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AUDITORS' REPORT

To the Members of the
Board of Governors of Exhibition Place

We have audited the consolidated balance shedtedddard of Governors of
Exhibition Place as at December 31, 2008 and the consolidatednstate of
operations and cash flows for the year then endéxkse financial statements are
the responsibility of the Board's management. @sponsibility is to express an
opinion on these financial statements based oaodit.

We conducted our audit in accordance with Canagenerally accepted auditing
standards. Those standards require that we plarpariorm an audit to obtain

reasonable assurance whether the financial stateneme free of material

misstatement. An audit includes examining, onsa lbasis, evidence supporting
the amounts and disclosures in the financial statesn An audit also includes
assessing the accounting principles used and ®ignif estimates made by
management, as well as evaluating the overall éi@hstatement presentation.

In our opinion, these consolidated financial staeta present fairly, in all
material respects, the financial position of theBioas at December 31, 2008 and
the results of its operations and its cash flows tfte year then ended in
accordance with Canadian generally accepted adogumtinciples.

Toronto, Canada,
March 30, 2009.
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Board of Governors of Exhibition Place

CONSOLIDATED BALANCE SHEET

As at December 31

2008 2007
$ $
[restated - note 3]
ASSETS
Current
Cash 4,652,751 3,716,617
Accounts receivable
Trade[notes 12 [b] [i] and [iii]] 3,637,058 4,350,020
City of Toronto[ note 4[a] ] 14,940,435 10,299,945
Prepaid expenses and other 231,395 171,091
Total current assets 23,461,639 18,537,673
Receivable from the City of Toronfoote 4[b] ] 5,653,207 6,352,269
Rent receivablgnote 5] 2,546,088 2,552,159
Energy retrofit assets, nfgtote 6] 5,980,857 5,933,784
Equipment, nefnote 7] 142,813 257,260
37,784,60. 33,633,14
LIABILITIES
Current
Accounts payable and accrued liabilities
Trade 13,924,614 7,220,881
City of Toronto[ note 4[a] ] 1,782,568 3,607,909
Current portion of employee future benefits paygbdte 8] 1,189,631 1,042,705
Transfer payable to the City of Tororjtaote 1] 2,419,324 3,143,838
Loans payable - current portipnotes 4[c] and 9] 315,442 305,362
Deferred revenue 4,993,032 4,289,496
Total current liabilities 24,624,611 19,610,191
Suite deposits payable 218,125 218,125
Employee future benefits payalpteote 8] 6,943,657 7,884,973
Loans payablgnote 4[c] and 9] 5,998,211 5,919,856
37,784,60. 33,633,14
Commitments and contingencigwote 14]
See accompanying notes
On behalf of the Board:
Chair Chair
Board of Governors Finance and Audit Committee
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WR#0810-0997376

Board of Governors of Exhibition Place

CONSOLIDATED STATEMENT OF OPERATIONS

Year ended December 31

REVENUE

Canadian National Exhibitiofschedule 1]
Exhibition Placq schedule 2]

Direct Energy Centrgschedule 3]

National Soccer Stadium (BMO Fielfchedule 4]

EXPENSES

Canadian National Exhibitiofschedule 1]
Exhibition Placq schedule 2]

Direct Energy Centrgschedule 3]

National Soccer Stadium (BMO Fielgichedule 4]

Income before the following
Transfer to the City of Toronfmote 1]
Net income for the yea

See accompanying notes

2008 2007
$ 3$
[restated - note 3]

25,321,052 23,940,608
12,402,813 11,641,884
15,823,131 16,410,474
8,250,848 8,390,230
61,797,844 60,383,196
23,207,768 22,380,870
19,226,587 21,056,943
8,144,366 7,661,693
8,092,007 7,882,160
58,670,728 58,981,666
3,127,116 1,401,530
(3,127,116) (1,401,530)
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Board of Governors of Exhibition Place

CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended December 31

OPERATING ACTIVITIES
Net income for the year
Add non-cash item
Amortization of equipment and energy retrofit asset

Changes in non-cash working capital balances
related to operations
Decrease (increase) in trade accounts receivable
Increase in accounts receivable from the City abhm
Decrease (increase) in prepaid expenses and other
Decrease in the transfer receivable from the Cifiyjazonto
Decrease (increase) in rent receivable
Increase (decrease) in trade accounts payablecandea liabilities
Increase (decrease) in accounts payable and adabéiies to the City of Toronto
Increase (decrease) in transfer payable to thedEifyronto
Increase in deferred revenue
Increase in suite deposits payable

Change in employee future benefits payable

Cash provided by operating activities

INVESTING ACTIVITIES
Purchase of equipment

Cash used in investing activities

FINANCING ACTIVITIES
Decrease (increase) in long-term receivable froenGhy of Toronto
Decrease in loans payable, net

Cash provided by (used in) financing activities

Net increase in cash during the year
Cash, beginning of year

Cash, end of yea

Non-cash transactions
Energy retrofit assets financed through loans payab

See accompanying notes
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2008 2007
$ $
[restated - note 3]
470,799 347,325
470,799 347,325
712,962 (186,499)
(4,640,490) (3,723,659)
(60,304) 69,307
— 2,267,491
6,071 (82,865)
6,703,733 (1,290,730)
(1,825,341) 1,764,003
(724,514) 3,143,838
703,536 231,688
— 218,125
1,346,452 2,758,024
(794,390) 1,870,481
552,062 4,628,505
(9,628) (170,364)
(9,628) (170,364)
699,062 (1,742,310)
(305,362) (14,486)
393,700 (1,756,796)
936,134 2,701,345
3,716,617 1,015,272
4,652,75 3,716,61
393,797 585,737
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Board of Governors of Exhibition Place Schedule :

CANADIAN NATIONAL EXHIBITION
SCHEDULE OF OPERATIONS

Year ended December 31

2008 2007
$ $
[restated - note 3]

REVENUE
Midway, concessions and casino 11,009,043 9,362,382
Ground admissions 7,731,261 7,708,770
Entry fees and exhibit rentals 3,729,607 3,620,096
Sponsorships [note 10[a]] 1,291,844 2,060,402
Parking 1,559,297 1,188,958

25,321,052 23,940,608
EXPENSES[ note 8]
Operationg notes 4[a] and [f]] 11,004,980 10,773,940
Attractions and casino 9,197,593 7,804,571
Marketing 2,671,078 3,466,045
Parking attendants' wages and sundry costs 300,938 287,431
Amortization of equipment 22,760 22,760

23,197,349 22,354,747
Income before the following 2,123,703 1,585,861
Vacation and sick leave benefits recovery (cpstje 8] (10,419) (26,123)
Net income for the yea 2,113,28. 1,559,73:

See accompanying notes
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Board of Governors of Exhibition Place Schedule .

EXHIBITION PLACE
SCHEDULE OF OPERATIONS

Year ended December 31

2008 2007
$ $
[restated - note 3]
REVENUE
Parking 6,332,403 5,862,680
Sale of services 2,956,789 2,921,995
Discounts, commission, incentives and realty taoveries 1,023,655 459,609
Building rentals and concessions 2,089,966 2,397,600
12,402,813 11,641,884
EXPENSES
Administration[notes 4[a] and 8] 1,490,446 2,089,406
Maintenance, cleaning and security 9,967,545 9,024,294
Cost of sale of services 2,508,464 2,401,778
Parking attendants' wages and sundry costs 2,080,023 1,948,026
Utilities 2,805,898 2,676,110
City of Toronto Vehicle Reserjaote 4 €] ] 501,084 493,668
Interest expense from energy retrofit loans 289,638 311,907
Amortization of equipment and energy retrofit asset 388,297 267,397
20,031,395 19,212,586
Loss before the following (7,628,582) (7,570,702)
Vacation and sick leave benefits recovery (cpztje 8] 804,808 (1,844,357)
Net income for the yea (6,823,774 (9,415,059

See accompanying notes

WR#0810-0997376 09/11/2009 1:37 PM DRAFT FORCUSSION


ajang
Typewritten Text
6


Board of Governors of Exhibition Place

DIRECT ENERGY CENTRE
SCHEDULE OF OPERATIONS

Year ended December 31

REVENUE

Building rentals

Sale of services

Advertising, sponsorship, interest and recoveries
Catering commissions

Naming rights pote 1]

EXPENSES

Administration pote 1]

Maintenance, cleaning and security

Cost of sale of services

Contribution to City of Toronto - Exhibition
Place Conference Centre Reserve Hunote 11]

Amortization of equipment
Net income for the year

See accompanying notes

WR#0810-0997376

Schedule :

2008 2007

$ $
7,490,690 7,769,962
5,544,073 5,587,935
1,110,953 1,279,160
977,415 1,073,417
700,000 700,000
15,823,131 16,410,474
3,860,052 3,839,892
690,464 532,807
3,014,742 2,949,148
564,367 327,677
14,741 12,169
8,144,366 7,661,693
7,678,765 8,748,781
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Board of Governors of Exhibition Place

NATIONAL SOCCER STADIUM (BMO FIELD)
SCHEDULE OF OPERATIONS

Year ended December 31

Schedule -

2008 2007
$ $

REVENUE
Food and beverage 4,523,003 4,815,982
Usage fees and merchandise revenue 1,781,508 1,369,173
Suite and ticket rebates 828,001 1,070,609
Sponsorships 853,750 594,589
Other revenue 264,586 539,877

8,250,848 8,390,230
EXPENSES
Salaries, wages and benefits 1,976,535 2,041,100
Cost of goods sold - food and beverage 1,585,758 1,582,054
Supplies and services 1,795,576 1,270,472
Royalty 1,084,097 1,060,391
Utilities, insurance and othénote 4[] ] 881,200 871,196
Incentives and rebates 118,841 511,947
Contribution to City of Toronto Capital Reseru®te 4[ €] ] 400,000 300,000
Management fee 205,000 200,000
Amortization of equipment 45,000 45,000

8,092,007 7,882,160
Net income for the yea 158,84 508,07(

See accompanying notes
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Board of Governors of Exhibition Place

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008

1. NATURE OF OPERATIONS

The Board of Governors of Exhibition Place [the &Bd'] exists as a corporation without share
capital by virtue of the City of Toronto Act, 199Ro. 2) [the "Act"]. The Board operates,
manages and maintains Exhibition Place on behath@fCity of Toronto [the "City"] under the
terms of an agreement between the Board and tlye @it defined within the Act, the City is
entitled to any surplus resulting from the Boamtsvities and is responsible for any deficit the
Board incurs. The amount due to/from the City itasy from the Board's activities is shown on
the consolidated balance sheet as a transfer pat@bdceivable from the City.

Major capital facilities are the property of thetyCand, therefore, the cost for such capital agsets
recorded in the accounts of the City and not tharBo To assist with major capital expenditures
related to Exhibition Place, various reserves aseénve funds have been established and recorded
within the City's accoungsiote 11].

These consolidated financial statements includeatiteunts of the Canadian National Exhibition
Association ['CNEA"] [schedule 1] Exhibition Place [schedule 2], Direct Energy Centre
[schedule 3Jand National Soccer Stadium (BMO Fie[dthedule 4]

The CNEA is controlled by the Board and is the osdyparate operating unit that is incorporated
and, as such, produces separate audited finatatah®ents for its members. The CNEA, under
an agreement with the Board, manages and operatemmual fair [the "Canadian National
Exhibition"].

Effective December 31, 2005, the Board entered anttD-year naming sponsorship agreement
with Direct Energy Marketing Limited for the "DireEnergy Centre[schedule 3]

The National Soccer Stadium (BMO Field) commendsdoperations on April 28, 2007. The
stadium is used to accomodate various sports fametihroughout the year. The operation of the
National Soccer Stadium (BMO Field) is governedtiy terms of a management agreement that
was entered into between the Board, the City angléaeaf Sports and Entertainment Ltd.
["MLSE"], whereby MLSE will manage the day-to-dapeyations of the stadium. The agreement
was entered into in January 2007 and continuesigiiréo December 31, 2027.

The Board is not subject to income taxes.
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Board of Governors of Exhibition Place

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have beepaped in accordance with Canadian
generally accepted accounting principles for profiented organizations, unless otherwise
directed by specific accounting recommendationshef Public Sector Accounting Board. The
significant accounting policies are summarizedodiews:

Revenue recognition

Revenue is recorded when received or receivahileeilamount to be received can be reasonably
estimated and collection is reasonably assurec nidjority of the revenue in these consolidated
financial statements is related to sales, senagsenue [including suite sales and ticket rebates]
and rent, and as such is recognized at point ef@alvhen the service has been provided.

Deferred revenue consists of rentals for spaceaitiet shows and other events which have been
paid in advance and are attributable to a futurmge

Sponsorships

Agreements are entered into with a number of catgosponsors whereby these sponsors provide
cash, products, advertising or entertainment supypoExhibition Place, CNEA, Direct Energy
Centre and National Soccer Stadium (BMO Field)vatédis. In return, consideration is provided
in a number of diverse ways including specific tigho selected attractions or advertising
recognition. Sponsorships received in cash arath@r consideration are recorded in the accounts
at the amount of consideration received or giveaitaer the fair value of the amount received or
the fair value of the benefit given up, less anghcaonsideration, whichever is more reliably
measurable.

Government assistance
The Board makes periodic applications for financakistance under available government

incentive programs. Government assistance relatingapital expenditures is reflected as a
reduction of the cost of such assets.
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Board of Governors of Exhibition Place

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008

Energy retrofit assets

Energy retrofit assets are recorded at cost lessadlated amortization. Amortization is
calculated on a straight-line basis over the es@thaseful lives of the assets as follows:

Trigeneration project 20 years
DEC Halls lighting retrofit project 15 years
Five Exhibition Buildings improvement 15 years
Photovoltaic Horse Palace project 20 years
Equipment

Purchased equipment is recorded at cost less at¢atgduamortization. Amortization is
calculated on a straight-line basis over the es@thaseful lives of the assets as follows:

Motor vehicles 5 years
Computer equipment 3 years
Electrical equipment 5 years

Other equipment and furniture 3to 10 years

Employee benefit plans

The Board has adopted the following policies wibpect to employee future benefit plans:

the Board's contributions to a multi-employer, defl benefit pension plan are expensed
when contributions are due;

the costs of termination benefits and compensabsgreces are recognized when the event
that obligates the Board occurs; costs includegetef future income payments, health care
continuation costs and fees paid to independentrastnators of these plans, calculated on a
present value basis;

the costs of other employee benefits are actuari@termined using the projected benefits
method pro rated on service and management's fiiisiaée of retirement ages of employees,
salary escalation and expected health care costs;

employee future benefit liabilities are discounteging current interest rates on long-term
bonds;

past service costs from plan amendments are amdrtin a straight-line basis over the
expected average remaining service period of ensgl®wctive at the date of amendment; and
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Board of Governors of Exhibition Place

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008

* net actuarial gains and losses are expensed petied of revaluation.

Derivative financial instruments

The Board utilizes derivative financial instrumerits the management of its purchase of
electricity. The Board's policy is not to utilizeerivative financial instruments for trading or
speculative purposes.

Derivative contracts entered into by the City, toieh the Board is a party, and contracts entered
into on its own behalf, are recorded at their faitue as an asset or a liability based on quoted
market prices or dealer quotes with changes inValue if any recorded in the consolidated
statement of operations.

Foreign currency translation

Monetary assets and liabilities denominated inifprecurrencies are translated into Canadian
dollars at the rate of exchange in effect at thasobdated balance sheet date. Revenue and
expense transactions denominated in foreign cuesrare translated into Canadian dollars at
exchange rates prevailing on the transaction da@ains or losses resulting from currency

transactions are included in the consolidated st of operations for the year.

Financial instruments
The Board has designated its financial instrumest®llows:

» Cash as held for trading;

» Current accounts receivable, long-term receivalaled loans payable as loans and
receivables;

» Accounts payable and accrued liabilities and temphyable to the City of Toronto as
other liabilities.

Use of estimates

The preparation of financial statements in confoymwith Canadian generally accepted
accounting principles requires management to mafienates and assumptions that affect the
reported amounts of assets and liabilities anddtbelosure of contingent assets and liabilities at
the date of the consolidated financial statememid #he reported amounts of revenue and
expenses during the reporting period. The empldyage benefits liability and related costs
charged to the consolidated statement of operati@pend on certain actuarial and economic
assumptions and on current information available¢h® Board, the City and the consultants
retained to develop the actuarial projections. uAttesults could differ from those estimates.
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Board of Governors of Exhibition Place

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008

Accounting policy changes

Effective January 1, 2008, the Board adopted tlmamenendations of CICA 1533Capital
Disclosures which requires the disclosure of qualitative g@ntitative information that enables
users of the consolidated financial statementsviluate the Board's objectives, policies and
processes for managing capital. The adoptionefe¢hrecommendations only required additional
disclosures which are provided in note 13

Effective January 1, 2008, the Board adopted tlm®menendations of CICA 386ZFEinancial
Instruments — Disclosureand CICA 3863Financial Instruments - Presentatiowhich enhance
the abilities of users of financial statementsutaleate the significance of financial instrumermts t
an entity, related exposures and the managemenheasfe risks. The adoption of these
recommendations required additional disclosureskvhre provided in note 12.

Future accounting policy changes

In February 2008, the Accounting Standards Boarérated CICA 1000Financial Statement
Conceptdo clarify that assets not meeting the definitidran asset or the recognition criteria are
not permitted to be recognized on the balance shEké amendments are effective for financial
statements for fiscal years beginning on or afteto®er 1, 2008. These amendments are not
expected to have an impact on the financial statésne
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Board of Governors of Exhibition Place

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008

3. RESTATEMENT OF PRIOR YEAR FINANCIAL STATEMENTS
[a] Energy retrofit assets

The comparative 2007 consolidated financial stat@mhave been restated to reflect an error
in the recognition of energy retrofit assets arel fihancing of those improvements through
loans payable by the Board. The energy retrofietzsand loans payable relate to the energy
retrofit projects as described in notes 4[c], 6 @nd

As a result of the restatement, as at Januar@@7,2energy retrofit assets, net, increased by
$5,572,656, accounts payable and accrued liakilitethe City decreased by $81,312, and
current and non-current portion of loans payableréased by $140,663 and $5,513,305,
respectively in the consolidated balance sheet.

As at December 31, 2007, energy retrofit assets,imcreased by $361,128, which consists of
increases in costs of $585,737 and accumulatedtaaiiosn of $224,609, accounts payable
and accrued liabilities to the City decreased by0$223, current and non-current portion of
loans payable increased by $164,700 and $406,8Spectively, in the consolidated balance
sheet. In the Exhibition Place schedule of openatischedule 2],discounts, commissions,
incentives and realty tax recoveries increased B§,086, utilities expense decreased by
$480,500, interest expense from energy retrofitdaacreased by $311,907 and amortization
of equipment and energy retrofit assets increage®24,609. In the consolidated statement
of cash flows, amortization of equipment and eneggrofit assets increased by $224,609 and
principal repayments on loans payable increasehlld(,663.

[b] Employee future benefits

The comparative 2007 consolidated financial statgmhave been restated to reflect an error
in the actuarial valuation of sick leave liabilgjewhich are included in employee future
benefits payable. The actuarial error understébedaccumulated sick leave liability and
resulted in an understatement of sick leave bengéiyable.

As a result of the restatement, as at DecembeP@17, the sick leave liabilitynpte 8(3]
increased by $680,848. As a result, the receivabim the City of Toronto and employee
future benefits payable increased by $680,848 eily in the consolidated balance sheet.
In the Canadian National Exhibition schedule ofrafiens[schedule 1] vacation and sick
leave benefits cost increased by $78,817, whicheaged Canadian National Exhibition
expenses in the consolidated statement of opesabigrthe same amount. In the Exhibition
Place schedule of operatiofsshedule 2] vacation and sick leave benefits cost increased b
$602,031, which increased Exhibition Place experiseshe consolidated statement of
operations by the same amount. In addition, thesfer to the City of Toronto decreased by
$680,848 in the consolidated statement of operation
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Board of Governors of Exhibition Place

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008

[c] Cash and cash equivalents
At December 31, 2007, $9,209,507 [2006 — 4,359,%08th was classified as cash and cash
equivalents represented advances to the City timsted to earn a rate of return for the
benefit of the Board. As the funds were not diseativested by the Board, they have been
excluded from cash and recorded in accounts relgieifeom the City of Toronto.

[d] The detailed impact of the restatement on 2@pbrted values are as follows:

Consolidated Balance Sheet

2007 Actuals 2007 Actuals

(as reported) (as restated) Change
$

Cash 12,926,124 3,716,617 (9,209,507)
Accounts receivable — City of Toronto 1,090,438 299,945 9,209,507
Receivable from the City of Toronto 5,671,421 2,269 680,848
Energy retrofit assets - 5,933,784 5,933,784
Accounts payable and accrued liabilities (7,518)31 (7,220,881) 291,434
Employee future benefits payable (8,246,830) (8829) (680,848)
Loan payable - (6,225,218) 6,225,218

Consolidated Statement of Operations

2007 Actuals 2007 Actuals
(as reported) (as restated) Change
$

Income before the following 2,082,378 1,401,530 ,6808
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Board of Governors of Exhibition Place

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008

4. RELATED PARTY TRANSACTIONS

[a]

[b]

[c]

The Board is related to the City and its agescboards and commissions in terms of the
City's ability to affect the operating, investingdafinancing policies of these entities. The
Board enters into transactions with these relatetigs in the normal course of business at the
agreed upon exchange amount. These amounts éwdddowithin receivables and payables
on the consolidated balance sheet.

In addition to current receivables and payaplé® Board has a long-term non-interest
bearing receivable from the City, which relatesit® funding of the following items:

2008 2007
$ $
[restated- note 3]
Employee benefits obligatignote 8[a]] 8,133,288 8,927,678
Less net book value of equipménote 7] (142,812) (257,260)
2003 adjustment - recording employee benefits 239,103 239,103
Other (30,284) (5,093)
Receivable from the City of Toronto before the 8,199,295 8,904,428
following
Less step-up lease revenue receivitiidde 5] (2,546,088) (2,552,159)
Receivable from the City of Toronto 5,653,207 6,352,269

The Board has agreements with the City andtterolender to make future payments as
described in note 9 for the financing of energyafitt assets as described in note 6 related to
buildings at Exhibition Place for energy retrofibfects. The energy retrofit projects include
the Trigeneration project, DEC Halls lighting rdirgoroject, Five Exhibition Buildings
improvement and Photovoltaic Horse Palace projébe payments from the Board are
determined based on the terms of the loans. Esdrsavings in connection with the energy
retrofit projects are utilized for the repaymenpahcipal and interest on these loans.
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Board of Governors of Exhibition Place

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008

[d] The Board has several agreements with the fGityhe establishment of various reserve funds
that are recorded within the City's accoUntste 11].

[e] Included in the City of Toronto vehicle reseffgehedule 2]are contributions of $350,000
[2007 - $350,000] which are expensed in the yeauried. In addition, the Board's insurance
coverage is provided through the City and as stieh, Board contributes to the City's
insurance reserve and expenses these contribatiomade. Contributions for the year to the
City's insurance reserve amounted to $485,310 [20$486,175] and are included in
expensegschedules 1, 2, 3 and 4].

In addition, under the terms of the managemereeagent for the operation of the National
Soccer Stadium (BMO Field), the Board is to makeuah contributions to the City's Capital
Reserve. These contributions amounted to $40(02007 - $300,000] and are expensed in
the year incurrefschedule 4]

[l The Board donated $102,000 [2007 - $12,000] the Canadian National Exhibition
Foundation which is included in operations expesrsschedule 1.

5. RENT RECEIVABLE

The Board has numerous long-term tenants on thengsothat pay annual rents based on the
stipulated contract amount indicated in the leasdHat year. Many of these leases have step-up
provisions so that the annual lease amount chadgeag the term of the lease. Canadian
generally accepted accounting principles requieeréitognition of lease revenues over the term of
the lease on a straight-line basis.
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Board of Governors of Exhibition Place

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

December 31, 2008

6. ENERGY RETROFIT ASSETS

Energy retrofit assets consist of the followingjpots:

2008 2007
Costs Accumulated  Net book value Costs Accumulated Net book
[note 10[b]]  amortization [note amortization value
10[b]]
$ $ $ $ $ $

[restated — note 3]

Trigeneration 4,144,000 341,017 3,802,983 4,144,000 133,817 4,010,183
DEC Halls

lighting retrofit 722,880 122,404 600,476 722,880 74,212 648,668
Five Exhibition

Buildings 1,353,692 74,750 1,278,941 959,895 959,895

improvement hiad ' <% ' ) '
Photovoltaic

Horse Palace 331,619 33,163 298,456 331,619 16,581 315,038

6,552,191 571,334 5,980,857 6,158,394 224,609 5,933,784
7. EQUIPMENT

Equipment consists of the following:

2008 2007
Net Net
Accumulated book Accumulated book
Costs amortization value Cost amortization value
$ $ $ $ $ $

Motor vehicles 261,634 261,634 — 261,634 261,634 —
Computer equipment 251,508 243,715 7,793 241,881 231,549 10,332
Electrical equipment 325,409 324,080 1,329 325,409 320,683 4,726

Other equipment

and furniture 813,829 680,138 133,691 813,829 571,627 242,202
1,652,380 1,509,567 142,8131,642,753 1,385,493 257,260
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8. EMPLOYEE FUTURE BENEFITS PAYABLE

The benefits for employees of the Board, the cdswiich are reported in these consolidated
financial statements, have the following charastis:

Sick leave

The Board’s short term disability plan for non-umied employees, provides salary protection at
100% or 75% based on an employee's benefit eligiliiate for up to 26 weeks per illness or per
calendar year. Absences greater than 26 weeksialusie covered under the Board’s long-term
disability plan.

Under the sick leave benefit plan, for unionizedpkayees, employees are credited with a
maximum of 18 days sick time per annum. Unused Isiaike can accumulate and employees may
become entitled to a cash payment, capped at dhefhanused sick time to a maximum of 130
days when they leave the Board’'s employment. Thbilliy for the accumulated sick leave
represents the extent to which sick leave benétitge vested and could be taken in cash by
employees on termination of employment.

Vacation pay
Regular full-time permanent employees receive vasaentitiement according to years of

completed service and the employee classificatiowhich they belong. Employees may carry
over from one year to the next up to a maximumna gear's unused vacation entitlement.

WSIB

The Board is a Schedule 2 employer and, as sugfs, the full cost of all medical and all other
benefits for its employees that sustain injurieshat workplace plus the administration cost as
determined by the Workplace Safety Insurance Bf&WEIB"].
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Post retirement and post employment benefits

The Board provides health, dental, life-insurancel dong-term disability benefits to certain

employees.

[a]

[b]

The employee benefits payable recorded éndbnsolidated financial statements, which is

equal to the Board's accrued benefit obligationsisis of the following:

Sick leave
Vacation pay
WSIB

Other post-employment and post-retirement benefits

Less current portion

The continuity of the Board's accrued bendiiligation, in aggregate, is as follows:

Balance, beginning of year
Actuarial loss (gain)

Current service cost

Interest cost

Expected benefits paid
Balance, end of year

Vacation pay

Total accrued benefit obligation

WR#0810-0997376

2008 2007
$ $
[restated— note 3]
1,193,151 1,319,251
661,249 533,782
2,236,702 2,253,965
4,042,186 4,820,680
8,133,288 8,927,678
1,189,631 1,042,705
6,943,657 7,884,973
2008 2007
$ $
[restated — note
3]
8,393,896 6,536,063
(1,475,863) 1,220,969
762,561 738,953
427,262 398,539
(635,817) (500,628)
7,472,039 8,393,896
661,249 533,782
8,133,288 8,927,678
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[c] The benefit cost recognized during the yearailgulated as follows:

2008 2007
$ $
[restated — note
3]
Current service cost 762,561 738,953
Interest cost 427,262 398,539
Increase in vacation pay 127,467 12,650
Actuarial loss (gain) (1,475,863) 1,220,969

(158,573) 2,371,111

[d] There were $58,160 in cash payments made ii8 22007 - nil] with respect to the sick leave
plan. Vacation leave entitiements were taken ag glbasences from work.

The benefit plans as noted above are all unfunkdedgver, the Board participates in reserve
funds established by the City for sick leave andlthecare benefits. The contributions to
these reserves during the year totaled $906,3197[20$824,470] and are included in

expenses on the consolidated statement of opesation

[e] Actuarial valuations are conducted on a peddatsis. The most recent actuarial valuation
was completed as of December 31, 2006. The acdrersefit obligation as at December 31,
2008 is based on an extrapolation of the 2006 tialwa The next valuation is expected to be
completed in 2009.
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[

]

The significant actuarial assumptions adopted measuring the Board's accrued benefit
obligations and benefit costs for employee futweediits are as follows:
2008 2007
% %

Discount rate for accrued benefit obligation

Sick leave 7.00 5.00

Post-employment 6.50 4.65

Post-retirement benefits 7.00 5.00
Discount rate for benefit cost

Sick leave 5.00 6.00

Post-employment 4.65 5.50

Post-retirement benefits 5.00 6.00
Health care inflation - hospital, dental care

and other medical 4.50-7.50 4.50-7.50
Health care inflation - drugs 10.00 10.00
Rate of compensation increase 3.00 3.00

The health care rate for medical, and drugs ismeduo reduce to 5.0% by 2017. The health
care rate for dental is assumed to reduce to 420b3.

In addition to the above noted plans, the Baaakes contributions to the Ontario Municipal
Employees Retirement Fund ["OMERS"], which is a tiremployer plan, on behalf of
qualifying employees. The plan is a defined bengén, which specifies the amount of the
retirement benefit to be received by the employeesed on the length of service and rates of
pay. Total employer contributions for employees tlee year ended December 31, 2008
amounted to $758,097 [2007 - $672,825].

In addition to contributions for employees whotjzgpate in the OMERS plan, the Board has
arrangements with bargaining units to make contidms to various pension plans and
registered retirement savings plans on behalfsoéhployees. Contributions expensed under
these plans for 2008 amounted to $984,177 [20@03$28].
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9. LOANS PAYABLE

Loans payable consists of the following:

2008 2007
$ $
[restated — note
3]
Loans payable to the City of Toronto:
Trigeneration, bearing interest at 5% and due on
December 31, 2031 2,308,160 2,231,376
Trigeneration, bearing interest at 2.34% and due on 967,500 1,075,000
June 20, 2017
Photovoltaic Horse Palace, a non-interest bearing
loan discounted at an imputed interest rate of 5%
and due on October 1, 2030 322,381 327,116
Five Exhibition Buildings improvement retrofit,
bearing interest at 5% and due on December 31,
2017 755,731 872,043
Five Exhibition Buildings improvement retrofit,
bearing interest at an average rate of 2.56% and
due on December 31, 2018 512,629 132,035
DEC Halls lighting retrofit, bearing interest at 5%
and due on December 31, 2016 441,935 484,522
DEC Halls lighting retrofit, bearing interest ab2%
and due on December 31, 2017 160,609 178,455
Loan payable to Toronto Atmospheric Fund:
Trigeneration, bearing interest at 6.06% and due on
December 1, 2016 844,708 924,671
6,313,653 6,225,218
Less current portion 315,442 305,362
5,998,211 5,919,856
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The fixed principal repayments of the loans payaléeas follows:

$

2009 315,442
2010 327,189
2011 340,006
2012 353,545
2013 367,812
2014 and thereafter 4,609,659

6,313,653

10. GOVERNMENT ASSISTANCE

[a] The Board received a grant of approximatelyZ880 [2007 - $94,000] from the Government
of Ontario which is recorded in sponsorships reeem schedule 1.

[b] During the year, the Board recorded governnassistance relating to energy retrofit projects
that reduced the cost of energy retrofit assetsild007 - $979,793].

11. RESERVE FUNDS

The City established and maintains the Capital bwpment Fund. The purpose of this fund is to
assist in the financing of major capital coststeslao all of the buildings at Exhibition Placeher
balance of the Capital Improvement Fund as at Dbeerdl, 2008 was $79,925 [2007 -
$1,282,675]. In 2008, $1,240,972 [2007 - $786,788% withdrawn from the fund by the City to
finance certain expenditures related to the bujsliat Exhibition Place. In addition, there was
interest income earned in the amount of $38,2207205103,079].

The City has also established and maintains thbil&ttion Fund for the purpose of putting
income aside in profitable years in order to offdeficits in other years. The balance of the
Stabilization Fund as at December 31, 2008 waf20D07 - nil]. In 2007, the City withdrew the
balance to fund in part the Board's 2006 deficit.
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During 2003, City Council approved a new contribatpolicy for the Stabilization Fund and the
Capital Improvement Fund. Beginning in fiscal 2088y surplus generated by the operations of
Exhibition Place greater than the approved annuddjbt will be distributed as follows:

[i] the surplus will be contributed to the Stakdfion Fund [up to a maximum accumulated
balance of $2,000,000]; and

[ii] the residual, if any, will be contributed the Capital Improvement Fund.

The disposition of any future Exhibition Place aaihsurpluses is subject to the City Council
contribution policy and a determination by the GHinancial Officer of the City of the most
appropriate course of action.

The City established and maintains an ExhibitioacBIConference Centre Reserve Fund. The
purpose of this fund is the financing of futureafiitial obligations with respect to the proposed
conference centre. Contributions made during #er ymounted to $564,367 [2007 - $327,677]
[schedule 3] In addition, there was interest income earneth@é amount of $23,393 [2007 -
$4,933]. The balance of the Exhibition Place Crarfee Centre Reserve Fund as at December 31,
2008 was $1,251,013 [2007 - $663,253].
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12. FINANCIAL INSTRUMENTS

[a] Fair value

The carrying values of the Bogdfinancial instruments approximate their fair wauunless
otherwise noted.

The fair value of the long-term receivable from ity is not determinable since there are no
fixed terms of repayment.

[b] Risk management

The Boarts investment activities expose it to a range dadrfitial risks. These risks include credit
risk, foreign currency risk, market risk and ligiydrisk, which are as follows:

[i] Credit risk

Credit risk on financial instruments is the riskfimfancial loss occurring as a result of default or
insolvency of a counterparty on its obligationdhte Board. The cost of the assets as presented in
the consolidated balance sheet represents the maxionedit risk exposure at the date of the
consolidated financial statements.

The Board, in the normal course of business, iogsag to credit risk from its customers. This
risk is mitigated by the fact that management bebethe Board has thorough and rigorous credit
approval procedures. As at December 31, 2008,ctvgpomers represented 10% of the Board's
trade accounts receivable balance [2007 - one mgsteepresented 10%).

Of the current and long-term receivables in the ambof $24,230,700, $20,593,642 is receivable
from the City.

Management therefore believes that the Bsamadit risk is low.
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[ii] Foreign currency risk

The Board has limited foreign currency risk withspect to its financial instruments as
substantially all of the Boasl financial assets and financial liabilities arenainated in
Canadian dollars.

[iii] Market risk

The Board is exposed to changes in electricitygsrigssociated with a wholesale spot market for
electricity in Ontario. The Board has addressexl adbmmodity price risk exposure associated
with changes in the wholesale price of electridify entering into energy related purchase and
sales contracts, through an agreement with the @ity with an external party, which fixes a

portion of the wholesale price over the term of¢batract. All contracts entered into by the City

in 2008 expired on December 31, 2008. The Boatdred into two contracts separate from the
City that expire on September 30, 2009. The falug of these derivative contracts as at
December 31, 2008 is a gain of $19,431 and is detbrin the consolidated statement of

operations and in accounts receivable.

[iv] Liquidity risk

Liquidity risk is the risk of being unable to settbr meet commitments as they come due. The
Board has $13,924,614 of trade accounts payableaecrdied liabilities that are due within one
year. The Board has cash and accounts receivabite thie City that will be sufficient to satisfy
these liabilities.

[V] Interest rate risk

The Board is not exposed to significant interets resk on its monetary current assets and current
liabilities due to their short-term maturities.

13. CAPITAL MANAGEMENT

In managing capital, the Board focuses on liqusbteces available for operations. The Board's
objective is to have sufficient liquid resourcescmntinue operating despite adverse financial
events and to provide it with the flexibility tokiadvantage of opportunities that will advance its
purposes. The need for sufficient liquid resourisesonsidered in the preparation of an annual
budget and in the monitoring of cash flows and actperating results compared to the budget.
Excess funds are advanced to the City to be ingddstearn a rate of return for the benefit of the
Board. These funds can be withdrawn on demandtA3ecember 31, 2008, the Board has met
its objective of having sufficient liquid resourdesmeet its current obligations.
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14. CONTINGENCIES

In the normal course of its operations, the Boardubject to various arbitrations, litigations and
claims. Where a potential liability is determingbinanagement believes the ultimate disposition
of the matters will not materially exceed the antsuecorded in the accounts. In other cases, the
ultimate outcome of the claims cannot be determatatis time. Any additional losses related to
claims will be recorded in the year during whickh tiability is determinable.

15. COMPARATIVE CONSOLIDATED FINANCIAL STATEMENTS

The comparative consolidated financial statemerdsehbeen reclassified from statements
previously presented to conform to the presentaifdhe 2008 consolidated financial statements.
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