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Statement of Einancial Position

Financial Assets (millions) Liabilities (millions)

Liquid Current

Cash & investments 4,050 Accounts Payable 1,971
Accounts & taxes receivable 1,125 Other liabilities 418
Deferred revenues 1,919

5,175 4,308
Long-term Long-term

Hydro Note 735 Employee benefits 2,589
GBE investment 1,193 Debentures & provincial loan 2,741
School board receivable 42 Mortgages Payable 869
Inventory 166 Landfill post closure 139

2,136 6,338

Total 7,311 10,646

Net liabilities 3,335




Financiali Position - Highlights

Average
Increase

(in millions of dollars)

2007

2006

2005

Liabilities

9,631

8,452

8,068

Financial and Non-
financial assets

6,740

6,167

9,826

Net Liabilities

2,891

AVASTS)

2,242

Percentage Increase

26.5%

1.9%

11.5%




Financiali Position - Highlights

Average (in millions of dollars)
Increase

Financial Liabilities 2007 2006 2005

Current and other 2:3837 |+ =771A6:F 27143

Deferred revenues 1,236 868 883

Mortgages payable 899 931 965

Net long-term debt 2,758 | 2,261 | 1,965

Employee benefit 2,401 | 2,246 | 2,112

TOTAL 9,631| 8,452 | 8,068

 TORONT(




Einancial Position:
Not a Balance Sheet

Physical Assets — Net Disclosed

s Long Term: Benefit of Investment 1in
Capitall Assets not rerlectea

s Cominginr 2002

Not anfindicater of eperang suplus
or deficit

il ToRoNTI




Consolidated Statement
of

FInancialfActiVItiEs




Consolidated Statement
of Financial Activities

Consolidated Statement of Financial Activities

Revenues

Expenditures

Consolidated

9,512,705
9,963,305

Operations

8,458,749
8,004,410

Capital
967,108
1,958,895

Reserves
86,848

0

Net Revenues (expenditures)

(450,600)

454,339

(991,787)

86,848

Financing

New debt issued

Principal LTD repayments
Interest earned on sinking funds
Landfill/Insurance obligations
Employee benefit liabilities

308,823

(318,677)

(32,614)
42,516
187,907

(318,677)

(32,614)
31,563
187,907

308,823

10,953
0

187,955

(131,821)

319,776

Increase in non-financial assets

7,043

7,043

Increase in fund balances
Interfund Transfers
Fund balance BOY

(255,602)
0
3,366,397

329,561
(309,785)
2,346,906

(672,011)
241,244
(157,969)

86,848
68,541
1,177,460

Fund Balance EOY

3,110,795

2,366,682

(588,736)

1,332,849




S-Year Operating Costs

(in millions of dollars)

Average
Expenditures by Program Annual 2008 2007 2006
Increase

General Government 6.5% 666.5 491.5 476.4

Protection to persons and
property 3.7% 1423.6 1426.6 1249.0

Transportation 1.7% 1805.9 1657.00 1499.1
Environmental services 3.0% 603.2 593.9 580.5
Health services 5.0% 368.8 349.2 331.0
Social and family services 4.8% 1794.3 1761. 1700.2
Social Housing (2.9)% 558.9 609.6 579.0

Recreational and cultural
services 5.9% 683.7 650.9 608.0

Planning and development 28.8% 99.6 66.3 44.6
Total 4.8% 8004.5 7606.6¢ 7067.8
WA 7.6% 3.9%

| IORONTC




5-Year Capital Program

/: HTF £ 01U \
U Trrimiorts OfF doliars)

Average
Expenditures by Program Annual 2007 2006
Increase

General Government 15.7% : 89.0 70.0

Protection to persons and
property 17.2% 74.0 73.9

Transportation 12.5% 741.9 742.7
Environmental services 14.1% 466.1, 261.3
Health services 2.2% . 7.0 5.6
Social and family services (16.1)% 19.9 22.7
Social Housing 25.8% 194.1 168.5

Recreational and cultural
services 15.4% 198.1 132.7,

Planning and development 41.9% 69.9 30.8
Total 14.9% 1,860.0 1,508.2
23.3% 30.8%

| TORONTC




5-Year Revenues by Type

(in millions of dollars)

Average
Revenues Annual 2007 2006
Increase

Property taxes 3.2% 3,285.9 8 15 3

COT taxes n/a

User charges 5.8%

Government
HERSES 8.6%

Other 13.7%

Total 7.1%

Dobage Increase

| TORONTC




Excess of Expenses Over Revenue

(in millions of dollars)

2007 2006

OPERATING EXPENDITURES 7,606.9 7,067.8

CAPITAL EXPENDITURES 1,860.00 1,508.2

TOTAL EXPENDITURES 9,466.60 8,576.0

TOTAL REVENUES 8,860.5 8,534.5

EXCESS OF EXPENDITMRES
OVER REVENUES




Reconciliation ofi 2008 Surplus

2008 2007

Surplus as reported during 2009 budget process 79,526 95,137
Additional Year End Adjustments / Accruals 29,875  (11,696)
Final 2008 Operating Budget Surplus (City ONLY) 109,401 83,441
Accounting Adjustments for F/S Presentation Purposes

Note Rec Toronrto Hydro (245,000)
Non cash adjustments to the ABC surpluses 70,713 93,857
Net increase in GBE's 51,285 61,709
Prior Year Surplus carried forward (95,137) (142,577)
PSAB Adjustments (116,486) 10,426

(Decrease)/ Increase in Operating Fund Balance 19,776 (138,144)




Restatement:

2007 Comparative FIgures




Restatement ofi 2007 Comparatives

Employee benefit liabilities

Toronto Waterfront

Revitalization Corporation
(TWRC)




Benefit Liabilities

2007 Employee Benefit Liabilities

T eToy o =1COo

($000’s)
Original

2007 Employee

Restated Difference

Pension liabilities, other than OMERS

72,339

72,339

Sick leave benefits

450,172

249,337

200,835

Workplace Safety & Insurance Board

PN T W W_Y

315,117

315,117

0

~hIl
oulryativllos

Other employment & post-employment
benefits

1,828,704

1,828,104

Total employee benefit obligation (Gross)

2,666,332

2,465,497

200,835

Less: Unamortized actuarial loss

265,022

Boroplizs

132,043

Employee benefit liabilities (Net)

2,401,310

2,332451.8

68,792

il ToRoNTI
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Sick Leave Obligations

nN=—=7

SICK LEAVE OBLIGATIONS

2008

2007
Restated

2007 as
Reported

($000's)

($000's)

($000's)

Management & Excluded

69,386

66,880

35,946

Firefighters

62,869

60,087

49,717

L 416

51,189

47,700

29,056

L 79

95,457

88,591

51,418

Sub-Total: City

278,901

263,257

166,137

Police

154,770

152,625

0l,460

Exhibition Place

1,360

1,319

638

Library

20,130

19,952

9,624

Z00

2,899

2,712

1,330

TCHC

8,855

9,513

9,481

Sub-total ABCs

33,244

33,496

21,094

Comm. Centres & Arenas

664

594

626

Total Sick Leave Obligation

467,579

450,172

249,337

| IORONTC
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Employee, Benefit Liabilities

No immediate budget Inmpact

Continuing actiens 1o address

a Non-union

s CUPE

n Caps to limit unlimited liapility items
x Eunding new WSIB threugh divisions

s Increased funding $4Miin 2009
dUdget




TWRC

“lncorporated:-- 2001
= With Provinece as sele shareholder
May: 15, 2008
s Changed firem previncially centrollied entity,
x 1j0) a corperation w/e share capital
s City /[ Province / Feds: 1/3"@ each
20)06]
s PSA standards changead

il ToRoNTI




TWRC

Restated tor proportionately consolidate 1/3"
shiare

x Previeusly recorded expenditures
INEt Impact:
s Net Assets increased $1.3.3M




New: Financial' Reportingl in

20)0)¢




Segmentead Reporting

New PSA standard for 2008

® Feseurces > major activities

m accountanilrty ohiligations

s Understand performance of segments, and
s Enhance transparency: of financial reporting

Segments chosen hased on
consultations Withrether municipalities

Additional'segments expected in the
future

1l TORONT




Operating Results By Entity:




TEDCO

Creation of BiF & I
New Boeard Nov 13, 2008
Norlonger independently: controlled

Jireated asraniinvestment te Nov: 1.3
lireated as anABC Nev: 14 te year




New: Financial- Reporting

Reguirements, fior 2009




Evelution of Public Sector
Accounting Standards

Receipts and expenditures Provincially
manedated

2000/2001 Recording of pesi-employment
penefits and landfillf pest-cleslie costs

2008 segmented disclosures
2009 tangible capitall assets
New fullfaccruall standarads

i) ToRONTI




Capital Asset: Accounting| and
Reporting Chamnges

Historical cost and amortization: on
the 2009 financiall statements

Opening mventerny and valuation
complete

Systen design almest complete
AUdIt oif opening numkers; July 2009
Reporting fermat ter AC early 2010
Report to AC June 2010

il ToRoNTI




Capital Assets View
(for lllustrative purpoeses only — not audited)

2007 2007
(billions) (millions)

Financial Assets Financial Liabilities

Short-term 4.9 Short-term 3.5
Long-term 1.9 Long-term 6.2

6.8
Non-Financial Assets Municipal Position

Tangible Capital Assets Accumulated Surplus

Land Net Liabilities
Buildings Equityin TCAs
Machinery and Equipment

Vehicles

Infrastructure - Roads

Infrastructure - Water/Wastewa

Infrastructure - TTC

Assets under construction

Accumulated Amortization




Water Linear Assets by Decade

2000 - 2007 1905

0 5%
1995 1% °1915

3% 5% 1925
6%
1935
2%

1945

4%

@ 1905 m 1915 111925 11935 m 1945 @ 1955 m 1965 1975 m 1985 m 1995 1 2000 - 2007




Clesing Comments

Net Det
Begun to use more plain language
3¢ party confirmations:

2 GEOA AwardHoelr Einancial Reporting
recenvediorthe 2006 & 2007 E/S

m AA credit rating

il ToRoNTI







