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O^^`]^`WObS& eS eWZZ RWaQcaa \]b'T]`'^`]TWb abO\RO`Ra& ^`]dWRS [O\OUS[S\b ]c` dWSea O\R W\aWUVba O\R OZa] ORdWaS

[O\OUS[S\b ]T ]bVS` aS`dWQSa eS TSSZ Q]cZR PS VSZ^TcZ l Ob OZZ bW[Sa abOgW\U eWbVW\ bVS `SOZ[a ]T ]c` W\RS^S\RS\QS `cZSa(

D% 4PICIGOGPU UGSOT

Fc` S\UOUS[S\b ZSbbS` $W\QZcRSR W\ 8^^S\RWf 8% eVWQV eOa OU`SSR b] Pg bVS ;Wbg& aSba ]cb bVS bS`[a O\R Q]\RWbW]\a T]` ]c`

S\UOUS[S\b Oa bVS W\RS^S\RS\b OcRWb]` ]T bVS ;S\b`S T]` bVS gSO` S\RSR <SQS[PS` -+& ,*++(

A\ ORRWbW]\& ]c` S\UOUS[S\b ZSbbS` ]cbZW\Sa ]c` `Sa^]\aWPWZWbWSa Oa bVS OcRWb]` O\R bVS `Sa^]\aWPWZWbWSa ]T [O\OUS[S\b(

E% <VS TGSWKEG FGNKWGSCDNGT

Fc` OcRWb O\R OcRWb `SZObSR aS`dWQS RSZWdS`OPZSa eWbV `Sa^SQb b] ,*++ O`S4

0VFKU CPF CVFKU SGNCUGF TGSWKEGT @KOKPI

8cRWb ]^W\W]\ " >W\O\QWOZ abObS[S\b OcRWb T]` bVS ;S\b`S( " 8^`WZ ,*+,

;]\b`]Z `SQ][[S\RObW]\a " IS^]`b aWU\WTWQO\b eSOY\SaaSa W\ Q]\b`]Z O\R ]c`
`SQ][[S\RObW]\a b] bVS >W\O\QS ;][[WbbSS(

" 8^`WZ ,*+,

FbVS` aS`dWQSa " >W\OZ `S^]`b ]\ bVS `SacZba ]T bVS OcRWb b] bVS >W\O\QS
;][[WbbSS(

" 8^`WZ ,*+,
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(# 5LT TC MCODLOJ QFC ?RBGQ

C% <VS CVFKU CRRSQCEJ

Fc` OcRWb O^^`]OQV Wa RSaWU\SR b] OZZ]e ca b] SfSQcbS O _cOZWbg O\R STTWQWS\b OcRWb( MS R] bVWa Pg4

W( ?OW\W\U O\ c\RS`abO\RW\U ]T bVS PcaW\Saa Pg T]QcaW\U ]\ \Se RSdSZ]^[S\ba O\R YSg PcaW\Saa WaacSa OTTSQbW\U bVS

;S\b`S Oa eSZZ Oa [O\OUS[S\bia []\Wb]`W\U ]T Q]\b`]Za O\R PcaW\Saa ^`]QSaaSa5

WW( ARS\bWTgW\U aWU\WTWQO\b OcRWb `WaYa& aVO`W\U ]c` ^S`a^SQbWdSa& ]PbOW\W\U g]c` TSSRPOQY O\R S\ac`W\U ]c` OcRWb Wa bOWZ]`SR

b] bVSaS `WaYa5

WWW( LaW\U eSZZ'`SOa]\SR ^`]TSaaW]\OZ XcRU[S\b& Sa^SQWOZZg& W\ O`SOa bVOb O`S acPXSQbWdS ]` `S_cW`S SabW[ObSa5 O\R

Wd( CSdS`OUW\U `SZWO\QS eVS`S ^]aaWPZS ]\ bVS ;S\b`Sia W\bS`\OZ Q]\b`]Za O\R W\T]`[ObW]\ bSQV\]Z]Ug O\R RObO agabS[a(

A\ bVS Qc``S\b gSO`& ]c` ^ZO\\SR e]`Y eWZZ W\QZcRS bSabW\U ]T YSg Q]\b`]Za W\ bVS T]ZZ]eW\U O`SOa4

" Gc`QVOaSa& ^OgOPZSa O\R RWaPc`aS[S\ba

" GOg`]ZZ

" 8RdO\QS bWQYSb aOZSa

8ZZ ]bVS` O`SOa eS`S acPXSQb b] bSaba ]T RSbOWZ O\R acPabO\bWdS O\OZgbWQOZ bSabW\U(

KV`]cUV]cb bVS OcRWb& eS aQOZS ]c` e]`Y POaSR ]\ bVS aWhS ]T O\ OQQ]c\b POZO\QS& Wba Q][^ZSfWbg O\R Wba W[^OQb ]\ bVS

TW\O\QWOZ abObS[S\ba( 8a O `SacZb& g]c eWZZ OZeOga VSO` ca bOZYW\U b] g]c OP]cb bVS YSg WaacSa(

D% >KTM 0PCNZTKT

JWU\WTWQO\b `WaYa O`S bV]aS `WaYa ]T [ObS`WOZ [WaabObS[S\b bVOb& W\ ]c` XcRU[S\b& `S_cW`S a^SQWOZ OcRWb Q]\aWRS`ObW]\( MS

VOdS WRS\bWTWSR bVS T]ZZ]eW\U aWU\WTWQO\b OcRWb `WaYa O\R ]bVS` `WaYa& W\QZcRW\U PcaW\Saa `WaYa eWbV O ^]bS\bWOZ OcRWb W[^OQb&

Oa ^O`b ]T ]c` ^ZO\\W\U ^`]QSaa(

KVSaS `WaYa eS`S WRS\bWTWSR POaSR ]\ RWaQcaaW]\a eWbV [O\OUS[S\b& ]c` Y\]eZSRUS ]T bVS PcaW\Saa O\R Qc``S\b

RSdSZ]^[S\ba W\ g]c` W\Rcab`g O\R bVS SQ]\][g(

KVSg O`S bVS []ab W[^]`bO\b `WaYa T`][ ]c` ^S`a^SQbWdS( MS `S_cSab g]c` W\^cb ]\ bVS T]ZZ]eW\U aWU\WTWQO\b `WaYa O\R

eVSbVS` bVS`S O`S O\g ]bVS` O`SOa ]T Q]\QS`\ bVOb bVS >W\O\QS ;][[WbbSS VOa WRS\bWTWSR(
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>KTM CSGC
"KPENVFKPI MGZ LVFIOGPUT CPF
GTUKOCUGT#

9CPCIGOGPU[T SGTRQPTG <VS CVFKU CRRSQCEJ

@SGCUOGPU QH SGNCUGF RCSUZ
USCPTCEUKQPT

8 VWUV O[]c\b ]T OQbWdWbg ]QQc`a
PSbeSS\ bVS ;S\b`S O\R bVS ;Wbg(
KVWa W\QZcRSa b`O\aOQbW]\a acQV Oa
`SQSW^b ]T ]^S`ObW\U Tc\RW\U& Z]O\
^Og[S\ba O\R bVS ]bVS` QVO`USa(

DO\OUS[S\b aS^O`ObSZg b`OQYa O\R
[]\Wb]`a O[]c\ba `SQSWdSR T`][ bVS
;Wbg b] S\ac`S bVOb bVSg O`S a^S\b W\
OQQ]`RO\QS eWbV Tc\RW\U
O``O\US[S\ba(

MS eWZZ Q]\TW`[ OZZ gSO`'S\R POZO\QSa
eWbV bVS ;Wbg `SZObSR b] bVS U`O\b& Z]O\
^OgOPZS& `SQSWdOPZS O\R ]bVS`a $WT
O^^ZWQOPZS% b] S\ac`S bVSg VOdS PSS\
OQQc`ObSZg O\R Q][^ZSbSZg `STZSQbSR W\
bVS OQQ]c\ba ]T bVS ;S\b`S(

3GHGSSGF ECRKUCN EQPUSKDVUKQPT
CPF UKEMGU TCNGT

;S`bOW\ `SdS\cSa `SZObS b] Tcbc`S
^S`T]`[O\QS& O\R VOdS bVS`ST]`S
\]b gSb PSS\ SO`\SR& ]` b] c\a^S\b
QO^WbOZ bWQYSb ac`QVO`USa O\R O`S
RSTS``SR Oa Ob bVS gSO` S\R(

DO\OUS[S\b []\Wb]`a `Sab`WQbSR
`SdS\cSa b] S\ac`S bVOb bVSg O`S W\
OQQ]`RO\QS eWbV Tc\RW\U
O``O\US[S\ba(

MS eWZZ bSab O[]c\ba eVWQV VOdS PSS\
RSTS``SR b] S\ac`S bVOb RSTS``OZ Wa
O^^`]^`WObS& O\R W\ OQQ]`RO\QS eWbV
Tc\RW\U O``O\US[S\ba $W(S( `S\bOZ
`SdS\cS RS^]aWba& QO^WbOZ
Q]\b`WPcbW]\a%( MS eWZZ OZa] bSab
O[]c\ba `SQ]U\WhSR Oa `SdS\cS W\ bVS
gSO`(

=CZSQNN

JOZO`WSa O\R PS\STWba Q][^`WaS O
aWU\WTWQO\b ^]`bW]\ ]T bVS ;S\b`Sia
Sf^S\RWbc`Sa( Ab Wa W[^]`bO\b bVOb
Q]\b`]Z ^`]QSRc`Sa W\ bVWa O`SO O`S
STTSQbWdS O\R Tc\QbW]\ ^`]^S`Zg ]\ O
Q]\bW\c]ca POaWa(

KVS`S O`S dO`W]ca Q]\b`]Za W\ ^ZOQS
b] S\ac`S bVS OQQc`OQg ]T bVS ^Og`]ZZ&
W\QZcRW\U VW`Sa& bS`[W\ObW]\a& O\R
QVO\USa b] aOZO`WSa O\R PS\STWb
O[]c\ba(

MS eWZZ dOZWRObS YSg [O\OUS[S\b
Q]\b`]Za O`]c\R bVS ^Og`]ZZ QgQZS(
MS eWZZ OZa] ^S`T]`[ acPabO\bWdS
O\OZgbWQOZ ^`]QSRc`Sa ]\ aOZO`g O\R
PS\STWba Sf^S\RWbc`Sa W\Qc``SR W\ bVS
Qc``S\b gSO`(

4ORNQZGG HVUVSG DGPGHKUT

=[^Z]gSS Tcbc`S PS\STWb
RSbS`[W\ObW]\a O`S Q][^ZSf
QOZQcZObW]\a W\d]ZdW\U OQbcO`WOZ
Oaac[^bW]\a(

KVS ;Wbg VOa cbWZWhSR bVS Sf^S`b
aS`dWQSa ]T O\ OQbcO`g b] QOZQcZObS bVS
dOZcS ]T bVS S[^Z]gSS Tcbc`S PS\STWb
^OgOPZS O[]c\b& eVWQV W\QZcRSa O\
SabW[ObS ]T aWQY ZSOdS ZWOPWZWbg(
9S\STWb ^Og[S\ba O`S [ORS bV`]cUV
8<G O\R [O\OUS[S\b `SZWSa ]\ bVSW`
Q]\b`]Za(

MS eWZZ bSab O\R `SZg ]\ bVS Q]\b`]Za ]T
[O\OUS[S\b O\R 8<G(
MS eWZZ ]PbOW\ bVS OQbcO`WOZ dOZcObW]\
`S^]`b ^`S^O`SR Pg 9cQY ;]\acZbW\U T]`
bVS ,*++ gSO`& O\R OaaSaa bVS
`SOa]\OPZS\Saa ]T bVS Oaac[^bW]\a
eWbVW\ bVWa `S^]`b(

9CPCIGOGPU GTUKOCUGT

KVS ^`S^O`ObW]\ ]T TW\O\QWOZ
abObS[S\ba W\QZcRSa bVS caS ]T
SabW[ObSa W\ O`SOa acQV Oa
O[]`bWhObW]\& OQQ`cOZa O\R
^`]dWaW]\a( <cS b] bVSW` \Obc`S&
SabW[ObSa QO``g O VWUVS` W\VS`S\b
`WaY O\R bVS`ST]`S `S_cW`S
ORRWbW]\OZ Q]\aWRS`ObW]\ Oa ^O`b ]T
O\ OcRWb SfO[W\ObW]\(

DO\OUS[S\b `SdWSea Wba SabW[ObSa
]\ O `SUcZO` POaWa O\R O^^ZWSa O
Q]\aWabS\b [SbV]R]Z]Ug b] SabW[ObS
bVS O[]c\ba& c\ZSaa bVS`S VOa PSS\ O
QVO\US W\ QW`Qc[abO\QSa(

>]` OZZ [ObS`WOZ SabW[ObSa& eS eWZZ
`SdWSe [O\OUS[S\bia [SbV]R]Z]Ug W\
O``WdW\U Ob bVSaS SabW[ObSa& b] S\ac`S
bVOb Wb Wa `SOa]\OPZS O\R VOa PSS\
Q]\aWabS\bZg O^^ZWSR gSO` ]dS` gSO`(
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E% 9CUGSKCNKUZ

DWaabObS[S\ba& W\QZcRW\U ][WaaW]\a& O`S Q]\aWRS`SR b] PS [ObS`WOZ WT bVSg $W\RWdWRcOZZg ]` W\ OUU`SUObS eWbV ]bVS`

[WaabObS[S\ba% Q]cZR `SOa]\OPZg PS Sf^SQbSR b] W\TZcS\QS bVS SQ]\][WQ RSQWaW]\a ]T caS`a& bOYS\ ]\ bVS POaWa ]T bVS

TW\O\QWOZ abObS[S\ba(

BcRU[S\ba OP]cb [ObS`WOZWbg O`S [ORS W\ ZWUVb ]T ac``]c\RW\U QW`Qc[abO\QSa O\R O`S OTTSQbSR Pg bVS aWhS ]` \Obc`S ]T O

[WaabObS[S\b& ]` O Q][PW\ObW]\ ]T P]bV( 8 Q][[]\ [SOac`S T]` aSbbW\U [ObS`WOZWbg T]` O \]b'T]`'^`]TWb ]`UO\WhObW]\ Wa b]

caS p" b] ," ]T `SdS\cS ]` Sf^S\RWbc`Sa(

8QQ]`RW\UZg& eS aSb ]c` [ObS`WOZWbg T]` bVS OcRWb Oa T]ZZ]ea4

1CTKT 0OQVPU =SKQS ZGCS[T COQVPU

FdS`OZZ [ObS`WOZWbg ," ]T Sf^S\RWbc`Sa !,*.&*** !+1/&***

L\ORXcabSR O\R ORXcabSR WbS[a W\
SfQSaa ]T bVWa O[]c\b O`S `S^]`bSR b]
bVS >W\O\QS ;][[WbbSS

/" ]T ]dS`OZZ [ObS`WOZWbg !+*&*** !2&1/*

A\ bVS ^`W]` gSO`& ]c` [ObS`WOZWbg QOZQcZObW]\ eOa POaSR ]\ +p" ]T Sf^S\RWbc`Sa( 9OaSR ]\ ]c` Sf^S`WS\QS eWbV bVS ;S\b`S&

eS TSSZ bVOb caW\U ," ]T Sf^S\RWbc`Sa Wa O^^`]^`WObS T]` bVS Qc``S\b gSO`(

F% 3KTEVTTKQP QP HSCVF SKTM

;O\ORWO\ 8cRWbW\U JbO\RO`Ra `S_cW`S ca b] RWaQcaa T`OcR `WaY O\\cOZZg eWbV bVS >W\O\QS ;][[WbbSS( MS c\RS`abO\R bVOb

^O`b ]T g]c` U]dS`\O\QS `]ZS Wa OZa] b] Q]\aWRS` bVS T`OcR `WaYa TOQW\U bVS ;S\b`S O\R bVS `Sa^]\aSa b] bV]aS `WaYa(

IS_cW`SR RWaQcaaW]\ + " KV`]cUV ]c` OcRWb ^`]QSaa $O\R ^`W]` gSO`ai OcRWba%& eS VOdS RSdSZ]^SR O\
c\RS`abO\RW\U ]T g]c` ]dS`aWUVb ^`]QSaaSa W\QZcRW\U4

o D]\bVZg `S^]`bW\U Q][^O`W\U TW\O\QWOZ abObS[S\ba b] PcRUSb
o HcO`bS`Zg `S^]`bW\U b] 9]O`R ]T <W`SQb]`a

" 8`S bVS`S O\g \Se ^`]QSaaSa ]` QVO\USa b] bVS OP]dS bVOb eS aV]cZR PS
OeO`S ]T6

IS_cW`SR RWaQcaaW]\ , MS O`S \]b OeO`S ]T O\g T`OcR Ob bVS Qc``S\b bW[S(

MS e]cZR ZWYS b] OaY eVSbVS` g]c O`S OeO`S ]T W\abO\QSa ]T OQbcOZ& aca^SQbSR ]`
OZZSUSR T`OcR OTTSQbW\U bVS S\bWbg(



KVS J]\g ;S\b`S T]` bVS GS`T]`[W\U 8`ba NSO`'S\R `S^]`b b] bVS >W\O\QS ;][[WbbSS
<SQS[PS` -+& ,*++

PricewaterhouseCoopers LLP 8

0P CVFKUQS[T SGTRQPTKDKNKUKGT HQS FGUGEUKPI HSCVF

MS O`S `Sa^]\aWPZS T]` ^ZO\\W\U O\R ^S`T]`[W\U bVS OcRWb b] ]PbOW\ `SOa]\OPZS Oaac`O\QS bVOb bVS TW\O\QWOZ abObS[S\ba O`S

T`SS ]T [ObS`WOZ [WaabObS[S\ba& eVSbVS` QOcaSR Pg S``]` ]` T`OcR(

KVS ZWYSZWV]]R ]T \]b RSbSQbW\U O [ObS`WOZ [WaabObS[S\b `SacZbW\U T`][ T`OcR Wa VWUVS` bVO\ bVS ZWYSZWV]]R ]T \]b RSbSQbW\U

O [ObS`WOZ [WaabObS[S\b `SacZbW\U T`][ S``]`& PSQOcaS T`OcR [Og W\d]ZdS Q]ZZcaW]\ Oa eSZZ Oa a]^VWabWQObSR O\R QO`STcZZg

]`UO\WhSR aQVS[Sa RSaWU\SR b] Q]\QSOZ Wb(

<c`W\U ]c` OcRWb& eS eWZZ ^S`T]`[ bVS T]ZZ]eW\U ^`]QSRc`Sa W\ ]`RS` b] TcZTWZZ ]c` `Sa^]\aWPWZWbWSa4

" W\_cW`WSa ]T [O\OUS[S\b& bVS >W\O\QS ;][[WbbSS O\R ]bVS`a `SZObSR b] O\g Y\]eZSRUS ]T T`OcR ]` aca^SQbSR T`OcR5

" ^S`T]`[ RWaOUU`SUObSR O\OZgbWQOZ ^`]QSRc`Sa& ^`W[O`WZg ]dS` `SdS\cS O\R Q]\aWRS` c\cacOZ ]` c\Sf^SQbSR

`SZObW]\aVW^a WRS\bWTWSR W\ ^ZO\\W\U bVS OcRWb5

" W\Q]`^]`ObS O\ SZS[S\b ]T c\^`SRWQbOPWZWbg W\ bVS aSZSQbW]\ ]T bVS \Obc`S& bW[W\U O\R SfbS\b ]T ]c` OcRWb ^`]QSRc`Sa5

" ^S`T]`[ ORRWbW]\OZ `S_cW`SR ^`]QSRc`Sa b] ORR`Saa bVS `WaY ]T [O\OUS[S\bia ]dS``WRS ]T Q]\b`]Za& W\QZcRW\U4

o bSabW\U W\bS`\OZ Q]\b`]Za RSaWU\SR b] ^`SdS\b O\R RSbSQb T`OcR5

o SfO[W\S X]c`\OZ S\b`WSa O\R ]bVS` ORXcab[S\ba T]` SdWRS\QS ]T bVS ^]aaWPWZWbg ]T [ObS`WOZ [WaabObS[S\b RcS b]

T`OcR5

o `SdWSe OQQ]c\bW\U SabW[ObSa T]` PWOaSa bVOb Q]cZR `SacZb W\ [ObS`WOZ [WaabObS[S\b RcS b] T`OcR& $W\QZcRW\U O

`Sb`]a^SQbWdS `SdWSe ]T aWU\WTWQO\b ^`W]` gSO`ai SabW[ObSa%5 O\R

o SdOZcObS bVS PcaW\Saa `ObW]\OZS ]T aWU\WTWQO\b c\cacOZ b`O\aOQbW]\a(

MS e]cZR PS ^ZSOaSR b] RWaQcaa O\g ]bVS` ^`]QSRc`Sa ]` acUUSabW]\a bVS >W\O\QS ;][[WbbSS [Og VOdS(
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)# =GEKGDGA?KQ ?RBGQ! ?AALRKQGKE ?KB DGK?KAG?I
OCMLOQGKE J?QQCOP

G`S^O`ObW]\ ]T bVS TW\O\QWOZ abObS[S\ba `S_cW`Sa [O\OUS[S\b b] aSZSQb OQQ]c\bW\U ^]ZWQWSa& Oa eSZZ Oa [OYS Q`WbWQOZ

OQQ]c\bW\U SabW[ObSa O\R RWaQZ]ac`Sa bVOb [Og W\d]ZdS aWU\WTWQO\b XcRU[S\b O\R [SOac`S[S\b c\QS`bOW\bg( KVSaS [ObbS`a

QO\ aWU\WTWQO\bZg W[^OQb bVS ;S\b`Sia `S^]`bSR `SacZba(

MS O`S `Sa^]\aWPZS T]` RWaQcaaW\U eWbV bVS >W\O\QS ;][[WbbSS ]c` dWSea OP]cb bVS aWU\WTWQO\b _cOZWbObWdS Oa^SQba ]T bVS

;S\b`Sia OQQ]c\bW\U ^`OQbWQSa& W\QZcRW\U OQQ]c\bW\U ^]ZWQWSa& bVS OQQ]c\bW\U SabW[ObSa& O\R TW\O\QWOZ abObS[S\b RWaQZ]ac`Sa

W\ OQQ]`RO\QS eWbV bVS `S_cW`S[S\ba ]T ?88G(

Fc` Q][[S\ba O\R dWSea W\QZcRSR W\ bVWa `S^]`b aV]cZR ]\Zg PS bOYS\ W\ bVS Q]\bSfb ]T bVS TW\O\QWOZ abObS[S\ba Oa O eV]ZS

O\R O`S \]b [SO\b b] Sf^`Saa O\ ]^W\W]\ ]\ O\g W\RWdWRcOZ WbS[ ]` OQQ]c\bW\U SabW[ObS( MS O`S aVO`W\U ]c` dWSea eWbV g]c

b] TOQWZWbObS O\ ]^S\ RWOZ]UcS ]T bVSaS [ObbS`a(

6TTVG 3KTEVTTKQP

>GNCUGF RCSUZ
USCPTCEUKQPT \ 2KUZ QH
@QSQPUQ

8a O aWU\WTWQO\b O[]c\b ]T OQbWdWbg ]QQc`a PSbeSS\ bVS ;Wbg O\R bVS ;S\b`S& eS
`S_cSabSR O Q]\TW`[ObW]\ T`][ bVS ;Wbg ]T OZZ O[]c\ba `SQSWdSR Rc`W\U bVS gSO` O\R
POZO\QSa ]cbabO\RW\U Ob bVS gSO`'S\R( KVWa W\QZcRSR Tc\RW\U `SQSWdSR& Z]O\
^OgOPZS& b`ORS `SQSWdOPZS O\R ^OgOPZS POZO\QSa& bVS >OQWZWbg >SS ISaS`dS Tc\R
POZO\QS& ;O^WbOZ M]`Ya G`]U`O[ Tc\RW\U O\R bVS JbOPWZWhObW]\ ISaS`dS Tc\R
POZO\QS(

8ZZ Q]\TW`[ObW]\a VOdS PSS\ `SQSWdSR O\R VOdS PSS\ `SQ]\QWZSR b] bVS TW\O\QWOZ
abObS[S\ba( KVS ;Wbg RWR \]b OQY\]eZSRUS O\ O[]c\b ]T !+/&,02 ]eSR b] bVS
;S\b`S T]` ^`SdW]ca gSO`a( KVWa O[]c\b eOa bOYS\ b] bVS ac[[O`g ]T c\ORXcabSR
WbS[a W\ 8^^S\RWf ;(

8a ^O`b ]T ]c` Q]\b`]Za bSabW\U& eS OZa] `SdWSeSR bVS PcaW\Saa ^S`T]`[O\QS `SdWSe
Q]\b`]Za ]T bVS ;S\b`S& T]QcaSR ]\ _cO`bS`Zg `S^]`bW\U eWbV bVS ;Wbg( 8a O `SacZb ]T
]c` Q]\b`]Za e]`Y& \] aWU\WTWQO\b WaacSa eS`S \]bSR(

A\ >SP`cO`g ,*++& ;Wbg ;]c\QWZ O^^`]dSR O Q][^ZSbW]\ Z]O\ T]` bVS QO^WbOZ
`S\]dObW]\ ^`]XSQb W\ bVS b]bOZ ]T !0(0/ [WZZW]\( KVS bS`[a ]T bVS OU`SS[S\b a^SQWTg
bVOb bVS Z]O\ eWZZ PS `S^OWR W\ PW'O\\cOZ W\abOZ[S\ba ]dS` +/ gSO`a PSUW\\W\U ]\
BO\cO`g +& ,*+,& eWbV W\bS`Sab OQQ`cSR Ob /"( KVS Z]O\ eWZZ PS `S^OWR caW\U Tcbc`S
>OQWZWbg >SS ac`QVO`US ZSdWSR ]\ bWQYSb aOZSa O\R Wa aSQc`SR Pg Tcbc`S \O[W\U `WUVba
^`]QSSRa( KVS >OQWZWbg >SS ac`QVO`US ]\ bWQYSb aOZSa Wa Q]\b`WPcbSR b] bVS >OQWZWbg
>SS ISaS`dS >c\R bVOb Wa [OW\bOW\SR Pg bVS ;Wbg O\R Wa `SaWU\SR ]\ bVS ;Wbgia
P]]Ya(



KVS J]\g ;S\b`S T]` bVS GS`T]`[W\U 8`ba NSO`'S\R `S^]`b b] bVS >W\O\QS ;][[WbbSS
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6TTVG 3KTEVTTKQP

?KIPKHKECPU
OCPCIGOGPU
GTUKOCUGT

<c`W\U bVS Q]c`aS ]T ]c` e]`Y& eS \]bSR bVS T]ZZ]eW\U O`SO ]T [O\OUS[S\b
XcRU[S\b ]` SabW[ObS4

BKWLUWSGTIK HGXKJ HUTZX GIIWZGR

KVS TW\O\QWOZ abObS[S\ba VOdS PSS\ ^`S^O`SR ]\ bVS Oaac[^bW]\ bVOb bVS
^S`T]`[O\QS POaSR Q][^S\aObW]\ OQQ`cOZ ]T !+2.&*** $,*+* ' !+10&***% eWZZ PS
O^^`]dSR( MS c\RS`abO\R bVOb bVS 9]O`R ]T <W`SQb]`a eWZZ O^^`]dS bVS ,*++
^S`T]`[O\QS POaSR Q][^S\aObW]\ OQQ`cOZ Oa ^O`b ]T bVS TW\O\QWOZ abObS[S\b
O^^`]dOZ ^`]QSaa(

2QPWGSTKQP UQ =VDNKE
?GEUQS 0EEQVPUKPI
?UCPFCSFT XKUJ
TGEUKQP *(&&

<c`W\U ,*++ [O\OUS[S\b VOa SZSQbSR b] SO`Zg OR]^b GJ8J& W\QZcRW\U OQQ]c\bW\U
abO\RO`Ra bVOb ]\Zg O^^Zg b] U]dS`\[S\b \]b'T]`'^`]TWb ]`UO\WhObW]\a( KVWa RWR \]b
VOdS O aWU\WTWQO\b W[^OQb ]\ bVS TW\O\QWOZ abObS[S\ba O\R `SZObSR \]bSa RWaQZ]ac`Sa(
>]ZZ]eW\U O`S bVS O`SOa eVS`S QVO\US eOa \]bSR RcS b] bVS Q]\dS`aW]\4

" ;VO\US W\ S[^Z]gSS Tcbc`S PS\STWb ZWOPWZWbg O\R OaaSb

" ;VO\US W\ b`SOb[S\b ]T bVS VSRUSa

" A\QZcaW]\ ]T jabObS[S\b ]T `S[SOac`S[S\b UOW\a O\R Z]aaSak

" A\QZcaW]\ ]T ,**3 O\R ,*+* `SabObSR POZO\QS aVSSb TWUc`Sa

" E]bS RWaQZ]ac`S ]\ GJ8J Q]\dS`aW]\

MS `SdWSeSR [O\OUS[S\bia Q]\dS`aW]\ ^`]U`O[ O\R \]bSR \] SfQS^bW]\a( MS
`SdWSeSR bVS aSZSQbSR ^]ZWQWSa O\R Q]\QZcRSR bVOb bVS abObS[S\ba O`S TOW`Zg
^`SaS\bSR W\ OQQ]`RO\QS eWbV bVS \SeZg OR]^bSR abO\RO`Ra(

>GTUCUGOGPU QH (&'&
HKPCPEKCN TUCUGOGPUT

8a O `SacZb ]T O `SdWSe QO``WSR ]cb W\ bVS Qc``S\b gSO`& Wb eOa RSbS`[W\SR bVOb O\
S``]` SfWabSR W\ bVS VWab]`WQ QOZQcZObW]\ ]T bVS P]O`Ria OQQ]c\b ^OgOPZS POZO\QS Oa
^`SaS\bSR c\RS` ;O\ORWO\ US\S`OZZg OQQS^bSR OQQ]c\bW\U ^`W\QW^ZSa $;?88G%
`SacZbW\U W\ O\ ]dS`abObS[S\b ]T bVS OQQ]c\ba ^OgOPZS POZO\QS O\R O\
c\RS`abObS[S\ba ]T bVS \Sb OaaSba POZO\QS ]T !23&0.*( KVS P]O`Ria QZ]aW\U
abObS[S\b ]T TW\O\QWOZ ^]aWbW]\ O\R abObS[S\b ]T ]^S`ObW]\a Oa Ob <SQS[PS` -+&
,*+* O\R T]` bVS gSO` bVS\ S\RSR Oa ^`SaS\bSR c\RS` ;?88G VOdS PSS\ `SabObSR(

8RRWbW]\OZ \]bS RWaQZ]ac`S `SUO`RW\U bVWa ORXcab[S\b VOa PSS\ [ORS W\ bVS Qc``S\b
gSO` TW\O\QWOZ abObS[S\ba( GZSOaS `STS` b] 8^^S\RWf ; T]` ORXcabSR S\b`g ^]abSR O\R
\]bS . ]T TW\O\QWOZ abObS[S\ba(



KVS J]\g ;S\b`S T]` bVS GS`T]`[W\U 8`ba NSO`'S\R `S^]`b b] bVS >W\O\QS ;][[WbbSS
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*# =RJJ?OV LD RK?BHRPQCB ?KB ?BHRPQCB GQCJP

MS VOdS Q]\QZcRSR bVOb bVS TW\O\QWOZ abObS[S\ba bOYS\ Oa O eV]ZS O`S T`SS ]T [ObS`WOZ [WaabObS[S\b O\R $^S\RW\U bVS

Q][^ZSbW]\& b] ]c` aObWaTOQbW]\& ]T bVS ]cbabO\RW\U [ObbS`a WRS\bWTWSR W\ aSQbW]\ +%& eS O`S ^`S^O`SR b] WaacS O\ c\_cOZWTWSR

]^W\W]\ ]\ bVS TW\O\QWOZ abObS[S\ba(

Fc` `Sa^]\aWPWZWbg Wa b] WaacS O\ ]^W\W]\ Oa b] eVSbVS` bVS TW\O\QWOZ abObS[S\ba O`S T`SS ]T [ObS`WOZ [WaabObS[S\b(

L\RS` ;O\ORWO\ 8cRWbW\U JbO\RO`Ra& eS O`S `S_cW`SR b] Q][[c\WQObS b] g]c bVS c\ORXcabSR WbS[a O\R bVS STTSQb bVOb bVSg

[Og VOdS ]\ ]c` ]^W\W]\ O\R b] `S_cSab bVOb c\ORXcabSR WbS[a PS Q]``SQbSR( 8a O `SacZb ]T ]c` OcRWb& eS WRS\bWTWSR QS`bOW\

WbS[a O\R VOdS RWaQcaaSR bVSaS eWbV [O\OUS[S\b& O\R [O\OUS[S\b ORXcabSR bVS TW\O\QWOZ abObS[S\ba b] `STZSQb QS`bOW\ ]T

bVSaS WbS[a(

MS O`S OZa] `S_cW`SR b] Q][[c\WQObS bVS STTSQba ]T O\g c\ORXcabSR WbS[a bVOb `SZObS b] ^`W]` ^S`W]Ra( KVSaS O`S RWaQZ]aSR

W\ 8^^S\RWf ;(

GZSOaS `STS` b] 8^^S\RWf ; T]` bVS RSbOWZa ]T ORXcabSR WbS[a(



KVS J]\g ;S\b`S T]` bVS GS`T]`[W\U 8`ba NSO`'S\R `S^]`b b] bVS >W\O\QS ;][[WbbSS
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+# 9QFCO OCNRGOCB ALJJRKGA?QGLKP

;O\ORWO\ 8cRWbW\U JbO\RO`Ra `S_cW`Sa bVOb bVS SfbS`\OZ OcRWb]` Q][[c\WQObS QS`bOW\ [ObbS`a b] bVS >W\O\QS ;][[WbbSS

bVOb [Og OaaWab g]c W\ ]dS`aSSW\U [O\OUS[S\bia TW\O\QWOZ `S^]`bW\U O\R RWaQZ]ac`S ^`]QSaa(

9SZ]e& eS ac[[O`WhS bVSaS `S_cW`SR Q][[c\WQObW]\a Oa bVSg O^^Zg b] g]c4

9CUUGS UQ DG EQOOVPKECUGF =X2[T SGTRQPTG

DO\OUS[S\bia `S^`SaS\bObW]\a " L\RS` ;O\ORWO\ 8cRWbW\U JbO\RO`Ra& eS O`S `S_cW`SR b] W\T]`[ g]c
]T bVS `S^`SaS\bObW]\a eS O`S `S_cSabW\U T`][ [O\OUS[S\b( 8 Q]^g
]T bVS [O\OUS[S\b `S^`SaS\bObW]\ ZSbbS` Wa W\QZcRSR W\ 8^^S\RWf <(

JWU\WTWQO\b RSTWQWS\QWSa W\ W\bS`\OZ Q]\b`]Z " ISQS\b QVO\USa b] ;O\ORWO\ 8cRWbW\U JbO\RO`Ra `S_cW`S ca b]
Q][[c\WQObS b] bVS >W\O\QS ;][[WbbSS W\bS`\OZ Q]\b`]Z
eSOY\SaaSa WRS\bWTWSR Oa ^O`b ]T ]c` OcRWb bVOb O`S Q]\aWRS`SR b] PS
aWU\WTWQO\b RSTWQWS\QWSa(

" 8 aWU\WTWQO\b RSTWQWS\Qg Wa RSTW\SR Oa O\ W\bS`\OZ Q]\b`]Z RSTWQWS\Qg
bVOb eS Q]\aWRS` [S`Wba bVS ObbS\bW]\ ]T bVS >W\O\QS ;][[WbbSS(

" KVSaS O`S ac[[O`WhSR W\ JSQbW]\ 2(

JWU\WTWQO\b RWTTWQcZbWSa ]` RWaOU`SS[S\ba
bVOb ]QQc``SR Rc`W\U bVS OcRWb

" E] RWTTWQcZbWSa ]` RWaOU`SS[S\ba ]QQc``SR eVWZS ^S`T]`[W\U ]c`
OcRWb bVOb `S_cW`SR bVS ObbS\bW]\ ]T bVS >W\O\QS ;][[WbbSS(

>`OcR O\R WZZSUOZ OQba " 8a \]bSR W\ JSQbW]\ .4

o E] T`OcR W\d]ZdW\U aS\W]` [O\OUS[S\b& S[^Z]gSSa eWbV O
aWU\WTWQO\b `]ZS W\ W\bS`\OZ Q]\b`]Z& ]` bVOb e]cZR QOcaS O
[ObS`WOZ [WaabObS[S\b ]T bVS TW\O\QWOZ abObS[S\ba& QO[S b] ]c`
ObbS\bW]\ Oa O `SacZb ]T ]c` OcRWb ^`]QSRc`Sa(

o MS S\_cW`SR eWbV bVS >W\O\QS ;][[WbbSS eVSbVS` bVSg O`S
OeO`S ]T O\g Y\]e\& aca^SQbSR ]` OZZSUSR W\QWRS\ba ]T T`OcR(



KVS J]\g ;S\b`S T]` bVS GS`T]`[W\U 8`ba NSO`'S\R `S^]`b b] bVS >W\O\QS ;][[WbbSS
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,# 6KQCOK?I ALKQOLI OCALJJCKB?QGLKP

KVS ^c`^]aS ]T ]c` OcRWb eOa b] S\OPZS ca b] Sf^`Saa O\ ]^W\W]\ ]\ bVS TW\O\QWOZ abObS[S\ba( KVS OcRWb W\QZcRSR

Q]\aWRS`ObW]\ ]T W\bS`\OZ Q]\b`]Z `SZSdO\b b] bVS ^`S^O`ObW]\ ]T bVS TW\O\QWOZ abObS[S\ba W\ ]`RS` b] RSaWU\ OcRWb

^`]QSRc`Sa bVOb O`S O^^`]^`WObS W\ bVS QW`Qc[abO\QSa& Pcb \]b T]` bVS ^c`^]aS ]T Sf^`SaaW\U O\ ]^W\W]\ ]\ bVS

STTSQbWdS\Saa ]T W\bS`\OZ Q]\b`]Z(

<c`W\U ]c` OcRWb& eS WRS\bWTWSR bVS T]ZZ]eW\U Q]\b`]Z `SQ][[S\RObW]\a bVOb eS VOdS RWaQcaaSR eWbV [O\OUS[S\b O\R

eWaV b] P`W\U b] g]c` ObbS\bW]\(

6PUGSPCN EQPUSQN QDTGSWCUKQP >GEQOOGPFCUKQP 9CPCIGOGPU[T SGTRQPTG

@SCEMKPI QH ECRKUCN CTTGUT

;O^WbOZ OaaSba O`S Q][^WZSR& b`OQYSR
O\R O[]`bWhSR Pg QObSU]`g caW\U O\
SfQSZ a^`SORaVSSb( KVS ;S\b`S R]Sa \]b
[OW\bOW\ O TWfSR OaaSb `SUWabS`(

>W\O\QS VOa \] STTSQbWdS eOg ]T
Q]\TW`[W\U OZZ OaaSb O`S W\ SfWabS\QS O\R
Wa `SZWO\b ]\ ZW\S [O\OUS[S\b Sf^S`bWaS
Oa b] bVS ]Pa]ZSaQS\QS ]T QS`bOW\ OaaSba(

8ZbV]cUV eS RWR \]b \]bS O\g S``]`a W\ bVS
Qc``S\b gSO`& eS `SQ][[S\R bVOb
[O\OUS[S\b c^RObS bVS SfQSZ a^`SORaVSSb
Pg ^S`T]`[W\U O Q]c\b ]T OZZ QO^WbOZ OaaSba(

>c`bVS`& eS `SQ][[S\R bVOb [O\OUS[S\b
RSdSZ]^a O agabS[ ]T WRS\bWTgW\U O\R
b`OQYW\U bVS QO^WbOZ OaaSba $W(S( RSdSZ]^W\U O
RWOU`O[ aV]eW\U Z]QObW]\a ]T OZZ QO^WbOZ
OaaSba W\ caS Ob bVS ;S\b`S%(

MS OZa] `SQ][[S\R bVOb [O\OUS[S\b
Q]\aWRS`a ]PbOW\W\U O QO^WbOZ OaaSb []RcZS
T]` bVSW` Qc``S\b OQQ]c\bW\U agabS[ Oa
[O\cOZZg Q][^cbW\U RS^`SQWObW]\ Sf^S\aS&
ORRWbW]\a O\R RWa^]aOZa Sf^]aSa bVS ;S\b`S
b] bVS `WaY ]T S``]`(

MS OU`SS bVOb Wb e]cZR PS
RSaW`OPZS b] VOdS OZZ
^c`QVOaSR OaaSba YS^b W\ O\
OaaSb `SUWabS` eWbV acTTWQWS\b
RSbOWZ& WRS\bWTWQObW]\ O\R
Z]QObW]\ W\RWQOb]`a b] PS OPZS
b] ^S`T]`[ O ^VgaWQOZ Q]c\b
O\R dS`WTWQObW]\ ]T OaaSba
]e\SR( MS eWZZ SdOZcObS
OdOWZOPZS ]^bW]\a O\R bVS
W\bS`\OZ bW[S O\R Q]ab
`Sa]c`QSa \SSRSR b]
W[^ZS[S\b acQV O agabS[(

4PUSKGT DGKPI RSGRCSGF QVUTKFG QH
CEEQVPUKPI TZTUGO

8a ^O`b ]T [O\OUS[S\b TW\O\QWOZ
abObS[S\b QZ]aS ^`]QSaa& Q][^cbObW]\a
acQV Oa O[]`bWhObW]\ ]T RSTS``SR QO^WbOZ
Q]\b`WPcbW]\& QO^WbOZ OaaSb RS^`SQWObW]\
O\R b`O\aTS` b])T`][ ;Wbg O`S b`OQYSR W\
O aS^O`ObS SfQSZ a^`SORaVSSb O\R
`SQ]`RSR b] bVS TW\O\QWOZ abObS[S\ba(
KVSaS OQQ]c\ba O`S \]b `SQ]`RSR W\ bVS
OQQ]c\bW\U agabS[ ]T bVS ;S\b`S( JW\QS
bVSaS S\b`WSa O`S \]b b`OQYSR W\ bVS
OQQ]c\bW\U agabS[ bVSg O`S acaQS^bWPZS
b] S``]`a RcS b] W\Q]``SQb T]`[cZO PSW\U
caSR W\ SfQSZ& b`O\a^]aWbW]\ O\R
bg^]U`O^VWQOZ S``]`a(

<c`W\U ]c` OcRWb eS \]bSR O\ W\Q]``SQb
S\b`g `SQ]`RSR W\ bVS TW\O\QWOZ
abObS[S\b& ZSORW\U b] `SabObS[S\b ]T
,*+* POZO\QSa(

8ZbV]cUV eS RWR \]b \]bS O\g S``]`a W\ bVS
Qc``S\b gSO`& eS `SQ][[S\R bVOb
[O\OUS[S\b b`OQYa OZZ S\b`WSa O\R
ORXcab[S\ba dWO bVS OQQ]c\bW\U agabS[(
KVWa eWZZ S\ac`S bVOb POZO\QSa ^S` bVS
OQQ]c\bW\U agabS[ O`S Q]``SQbZg `STZSQbSR W\
bVS TW\O\QWOZ abObS[S\ba O\R bVOb ;S\b`S#a
OQQ]c\bW\U `SQ]`Ra O`S W\ OQQ]`RO\QS eWbV
GJ8J `S_cW`S[S\ba( KVWa eWZZ [SO\ Z]eS`
QVO\QS ]T S``]`(

<cS b] Q]ab STTSQbWdS\Saa `SOa]\a& WT
[O\OUS[S\b QV]]aSa b] b`OQY WbS[a
aS^O`ObSZg W\ SfQSZ& QO`S aV]cZR PS bOYS\ W\
S\ac`W\U bVOb Q]``SQb S\b`WSa O`S ^]abSR b]
bVS TW\O\QWOZ abObS[S\ba( KVWa QO\ PS R]\S
Pg S\ac`W\U OZZ S\b`WSa O`S `SdWSeSR ^`W]` b]
^]abW\U(

8ZbV]cUV eS c\RS`abO\R bVS
Q]\QS`\ `OWaSR Pg bVS
SfbS`\OZ OcRWb]`& eS Q]\bW\cS
b] PSZWSdS bVS Qc``S\b
^`OQbWQS Wa bVS []ab STTWQWS\b
W\ ]c` QW`Qc[abO\QSa( KVS
S\b`WSa VO\RZSR ]cbaWRS bVS
US\S`OZ ZSRUS` O`S ]T O \Obc`S
bVOb TOQWZWbObSa bVS SOaS ]T
^`S^O`ObW]\ ]T TW\O\QWOZ
`S^]`ba T]` bVS ;Wbg O\R bVS
P]O`R( MS eWZZ ^`]dWRS bVS
OcRWb]` eWbV []`S TcZa][S
b`OQYW\U [SbV]R]Z]Ug T`][
US\S`OZ ZSRUS` POZO\QS b]
abObS[S\b ZW\S WbS[(



KVS J]\g ;S\b`S T]` bVS GS`T]`[W\U 8`ba NSO`'S\R `S^]`b b] bVS >W\O\QS ;][[WbbSS
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MS e]cZR OZa] ZWYS b] ^`]dWRS g]c O\ c^RObS ]T bVS Q]\b`]Z `SQ][[S\RObW]\a WRS\bWTWSR T`][ bVS ^`W]` gSO`4

6QCJP QF?Q F?SC @CCK DRIIV OCPLISCB GK QFC AROOCKQ VC?O-

6PUGSPCN EQPUSQN QDTGSWCUKQP >GEQOOGPFCUKQP 9CPCIGOGPU[T SGTRQPTG

9CPCIGOGPU GYRGPTG SGRQSUT
CPF RQNKEZ

<c`W\U ]c` bSabW\U ]T bVS OcbV]`WhObW]\
]T [O\OUS[S\b Sf^S\aS `S^]`ba& eS
\]bSR bVOb bVS`S Wa Qc``S\bZg \] T]`[OZ
[O\OUS[S\b Sf^S\RWbc`S O^^`]dOZ
^]ZWQg W\ ^ZOQS( 8ZbV]cUV eS RWR \]b
\]bS O\g WaacSa eWbV bVS O^^`]dOZ ]T
Sf^S\aSa Rc`W\U bVS Q]c`aS ]T ]c`
e]`Y& bVS ZOQY ]T O T]`[OZ ^]ZWQg
W\Q`SOaSa bVS `WaY bVOb& Oa ^S`a]\\SZ
QVO\USa& SfWabW\U ^]ZWQWSa [Og \]b PS
Q]\aWabS\bZg O^^ZWSR(

,*+* ISQ][[S\RObW]\4

MS `SQ][[S\R bVOb [O\OUS[S\b
RSdSZ]^ O T]`[OZ ^]ZWQg eWbV `Sa^SQb b]
bVS O^^`]dOZ ]T [O\OUS[S\b Sf^S\aSa
O\R `SW[Pc`aS[S\ba( MS `SQ][[S\R
bVOb bVWa ^]ZWQg RSbOWZ O^^`]^`WObS
aWU\Ob]`g OcbV]`WhObW]\(

,*++ ISQ][[S\RObW]\4

KVS `SQ][[S\RObW]\ T`][ ^`W]` gSO`
VOa PSS\ TcZZg W[^ZS[S\bSR( E]
Tc`bVS` OQbW]\ `S_cW`SR(

,*+* ISa^]\aS4

DO\OUS[S\b \]bSa bVOb OZZ
PcaW\Saa `SZObSR Sf^S\RWbc`Sa
[cab PS O^^`]dSR Pg O\
O^^`]^`WObS ZSdSZ ]T
[O\OUS[S\b5 V]eSdS`& bVSg eWZZ
R]Qc[S\b bVS SfWabW\U ^`]QSaa
O\R ^]ZWQg Q]\b`]Za W\ O e`WbbS\
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“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership.
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--# (&'(

,E=>G>E=>EJ $K=BJFHMI 3>GFHJ

5F JA> />D;>HI F?

5A> %F9H= F? 'BH><JFHI F? JA> +KDDBE@;BH= &>EJH> ?FH JA> 2>H?FHDBE@ $HJI

!FG>H9JBE@ 9I 5A> 4FEL &>EJH> ?FH JA> 2>H?FHDBE@ $HJI"

BI LEZI EYHMXIH XLI EGGSQTER]MRK JMRERGMEP WXEXIQIRXW SJ @LI /SEVH SJ 1MVIGXSVW SJ XLI 5YQQMRKFMVH

0IRXVI JSV XLI =IVJSVQMRK .VXW !STIVEXMRK EW @LI ?SR] 0IRXVI JSV XLI =IVJSVQMRK .VXW" !XLI GIRXVI"# [LMGL

GSQTVMWI XLI WXEXIQIRXW SJ JMRERGMEP TSWMXMSR EW EX 1IGIQFIV )'# (&'' ERH 1IGIQFIV )'# (&'& ERH XLI

WXEXIQIRXW SJ STIVEXMSRW ERH GLERKIW MR RIX EWWIXW ERH GEWL JPS[W JSV XLI ]IEVW XLIR IRHIH ERH XLI

WXEXIQIRX SJ VIQIEWYVIQIRX KEMRW !PSWWIW" JSV XLI ]IEV IRHIH 1IGIQFIV )'# (&''# ERH XLI VIPEXIH RSXIW#

[LMGL GSQTVMWI E WYQQEV] SJ WMKRMJMGERX EGGSYRXMRK TSPMGMIW ERH SXLIV I\TPEREXSV] MRJSVQEXMSR%

/9E9@>D>EJMI H>IGFEIB;BCBJL ?FH JA> ?BE9E<B9C IJ9J>D>EJI

9EREKIQIRX MW VIWTSRWMFPI JSV XLI TVITEVEXMSR ERH JEMV TVIWIRXEXMSR SJ XLIWI JMRERGMEP WXEXIQIRXW MR

EGGSVHERGI [MXL 0EREHMER TYFPMG WIGXSV EGGSYRXMRK WXERHEVHW JSV RSX$JSV$TVSJMX SVKERM^EXMSRW# ERH JSV

WYGL MRXIVREP GSRXVSP EW QEREKIQIRX HIXIVQMRIW MW RIGIWWEV] XS IREFPI XLI TVITEVEXMSR SJ JMRERGMEP

WXEXIQIRXW XLEX EVI JVII JVSQ QEXIVMEP QMWWXEXIQIRX# [LIXLIV HYI XS JVEYH SV IVVSV%

$K=BJFHMI H>IGFEIB;BCBJL

<YV VIWTSRWMFMPMX] MW XS I\TVIWW ER STMRMSR SR XLIWI JMRERGMEP WXEXIQIRXW FEWIH SR SYV EYHMXW% BI

GSRHYGXIH SYV EYHMXW MR EGGSVHERGI [MXL 0EREHMER .YHMXMRK ?XERHEVHW% @LSWI WXERHEVHW VIUYMVI XLEX [I

GSQTP] [MXL IXLMGEP VIUYMVIQIRXW ERH TPER ERH TIVJSVQ XLI EYHMXW XS SFXEMR VIEWSREFPI EWWYVERGI EFSYX

[LIXLIV XLI JMRERGMEP WXEXIQIRXW EVI JVII JVSQ QEXIVMEP QMWWXEXIQIRX%

.R EYHMX MRZSPZIW TIVJSVQMRK TVSGIHYVIW XS SFXEMR EYHMX IZMHIRGI EFSYX XLI EQSYRXW ERH HMWGPSWYVIW MR

XLI JMRERGMEP WXEXIQIRXW% @LI TVSGIHYVIW WIPIGXIH HITIRH SR XLI EYHMXSV_W NYHKQIRX# MRGPYHMRK XLI

EWWIWWQIRX SJ XLI VMWOW SJ QEXIVMEP QMWWXEXIQIRX SJ XLI JMRERGMEP WXEXIQIRXW# [LIXLIV HYI XS JVEYH SV

IVVSV% 6R QEOMRK XLSWI VMWO EWWIWWQIRXW# XLI EYHMXSV GSRWMHIVW MRXIVREP GSRXVSP VIPIZERX XS XLI IRXMX]_W

TVITEVEXMSR ERH JEMV TVIWIRXEXMSR SJ XLI JMRERGMEP WXEXIQIRXW MR SVHIV XS HIWMKR EYHMX TVSGIHYVIW XLEX EVI

ETTVSTVMEXI MR XLI GMVGYQWXERGIW# FYX RSX JSV XLI TYVTSWI SJ I\TVIWWMRK ER STMRMSR SR XLI IJJIGXMZIRIWW SJ

XLI IRXMX]_W MRXIVREP GSRXVSP% .R EYHMX EPWS MRGPYHIW IZEPYEXMRK XLI ETTVSTVMEXIRIWW SJ EGGSYRXMRK TSPMGMIW

YWIH ERH XLI VIEWSREFPIRIWW SJ EGGSYRXMRK IWXMQEXIW QEHI F] QEREKIQIRX# EW [IPP EW IZEPYEXMRK XLI

SZIVEPP TVIWIRXEXMSR SJ XLI JMRERGMEP WXEXIQIRXW%
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BI FIPMIZI XLEX XLI EYHMX IZMHIRGI [I LEZI SFXEMRIH MR SYV EYHMXW MW WYJJMGMIRX ERH ETTVSTVMEXI XS TVSZMHI E

FEWMW JSV SYV EYHMX STMRMSR%

1GBEBFE

6R SYV STMRMSR# XLI JMRERGMEP WXEXIQIRXW TVIWIRX JEMVP]# MR EPP QEXIVMEP VIWTIGXW# XLI JMRERGMEP TSWMXMSR SJ XLI

GIRXVI EW EX 1IGIQFIV )'# (&'' ERH 1IGIQFIV )'# (&'& ERH XLI VIWYPXW SJ MXW STIVEXMSRW ERH MXW GEWL JPS[W

JSV XLI ]IEVW XLIR IRHIH MR EGGSVHERGI [MXL 0EREHMER TYFPMG WIGXSV EGGSYRXMRK WXERHEVHW JSV RSX$JSV$TVSJMX

SVKERM^EXMSRW%

(DGA9IBI F? D9JJ>H

BI HVE[ EXXIRXMSR XS RSXI * XS XLI JMRERGMEP WXEXIQIRXW# [LMGL HIWGVMFIW XLI VIWXEXIQIRX SJ TVMSV ]IEV

VIWYPXW HYI XS ER IVVSV% <YV STMRMSR MW RSX UYEPMJMIH MR VIWTIGX SJ XLMW QEXXIV%

1JA>H D9JJ>H

BMXLSYX QSHMJ]MRK SYV STMRMSR# [I HVE[ EXXIRXMSR XS RSXI ) XS XLI JMRERGMEP WXEXIQIRXW [LMGL HIWGVMFIW

XLEX @LI /SEVH SJ 1MVIGXSVW SJ XLI 5YQQMRKFMVH 0IRXVI JSV XLI =IVJSVQMRK .VXW !STIVEXMRK EW @LI ?SR]

0IRXVI JSV XLI =IVJSVQMRK .VXW" EHSTXIH 0EREHMER TYFPMG WIGXSV EGGSYRXMRK WXERHEVHW JSV RSX$JSV$TVSJMX

SVKERM^EXMSRW SR 7ERYEV] '# (&'' [MXL E XVERWMXMSR HEXI SJ 7ERYEV] '# (&'&% @LIWI WXERHEVHW [IVI ETTPMIH

VIXVSWTIGXMZIP] [MXL VIWXEXIQIRX SJ TVMSV TIVMSHW WYFNIGX XS XVERWMXMSREP I\IQTXMSRW HIWGVMFIH MR RSXI )#

MRGPYHMRK XLI WXEXIQIRX SJ JMRERGMEP TSWMXMSR EW EX 7ERYEV] '# (&'& ERH VIPEXIH HMWGPSWYVIW% BI [IVI RSX

IRKEKIH XS VITSVX SR XLI VIWXEXIH WXEXIQIRX SJ JMRERGMEP TSWMXMSR EW EX 7ERYEV] '# (&'&# ERH EW WYGL# MX MW

YREYHMXIH%

&A9HJ>H>= $<<FKEJ9EJI# .B<>EI>= 2K;CB< $<<FKEJ9EJI
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.OOQNUDC AX SGD /N@QC NE 1HQDBSNQR

JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ 8S\OM^Y\ JJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJJ 8S\OM^Y\

GRO KMMYWZKXcSXQ XY^O] K\O KX SX^OQ\KV ZK\^ YP ^RO]O PSXKXMSKV ]^K^OWOX^]'

December 31, December 31, January 1,
2011

$
2010

$
2010

$
Assets (restated - note 4) (unaudited)

Current assets
Cash 1,030,071 2,597,407 569,640
Accounts receivable 1,040,651 952,156 200,216
Due from City of Toronto

Due from Facility Fee Reserve Fund (notes 5 and 8) 462,785 - 1,891,310
Capital program (note 8) 612,384 - -
Operating deficit (note 5) 29,735 - -

Inventory - - 2,806
Prepaid expenses 45,109 17,022 8,583

3,220,735 3,566,585 2,672,555

Long-term receivables
City of Toronto - capital program (note 8) 6,037,616 6,744,830 -
City of Toronto - employee benefits obligation receivable 89,486 90,417 -
Other receivable - developer 449,999 449,999 -

Derivatives (note 2) 8,914 - -

Capital assets - net (note 9) 2,626,086 3,384,149 1,326,432

Other asset (note 10) 559,534 559,534 559,534

12,992,370 14,795,514 4,558,521

Liabilities

Current liabilities
Accounts payable and accrued liabilities 1,025,848 4,474,013 2,777,911
Due to City of Toronto

Operating surplus (note 5) 36,718 36,718 305,637
Surcharge payable 21,140 220,393 -
Loan and interest payable (notes 5 and 7) 932,795 - -
Employee benefits obligation payable 89,640 89,640 -
Trade payables 7,057 9,306 18,496
Refundable municipal grant 406,105 - 16,761

Deferred revenue 1,025,300 557,261 22,126
Advance ticket sales - rental clients 685,665 1,283,617 -

4,230,268 6,670,948 3,140,931

Loan due to City of Toronto (notes 5 and 7) 6,037,616 4,650,000 -

Employee benefits obligation (note 12) 89,486 90,417 91,158

Deferred capital contributions (note 13) 2,552,883 3,282,570 1,191,150

12,910,253 14,693,935 4,423,239

Unrestricted net assets
Accumulated net surplus (note 4) 73,203 101,579 135,282
Accumulated remeasurement gains 8,914 - -

12,992,370 14,795,514 4,558,521

Commitments and contingencies (note 15)
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2011
$

2010
$

(restated -
note 4)

Revenue
Operating

Performance 2,632,574 5,244,325
Rental 3,280,821 560,297
Ancillary 2,491,622 1,705,562

Other recoveries (note 5) 70,854 182,654
Interest and other 8,495 1,943
City of Toronto

Grant 1,031,326 1,087,100
Funding from Facility Fee Reserve Fund (note 8) 320,411 1,166,700

Other revenue 768,181 491,984
Amortization of deferred capital contributions 792,322 441,198

11,396,606 10,881,763

Expenses
Operating

Salaries, wages and benefits (note 11) 5,043,484 4,043,266
Presentation and production 2,640,073 4,781,016
Ancillary 1,165,166 780,879

Building operations 790,933 629,315
Administration 658,684 619,370
Interest expense 320,411 -
Amortization of capital assets 835,966 467,469
Loss on disposal of asset - internally funded (note 9) - 7,432
Gain on disposal of asset - externally funded (note 9) - (449,999)

11,454,717 10,878,748

(Deficiency) excess of revenue over expenses before the following (58,111) 3,015

Transfer from (to) City of Toronto (note 5) 29,735 (36,718)

Deficiency of revenue over expenses for the year (28,376) (33,703)

Unrestricted net assets - Beginning of year (note 4) 101,579 135,282

Unrestricted net assets - End of year (note 4) 73,203 101,579
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$

Accumulated remeasurement gains - Beginning of year -

Unrealized gains attributable to
Derivatives 8,914

Accumulated remeasurement gains - End of year 8,914
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2011
$

2010
$

(restated -
note 4)

Cash provided by (used in)

Operating activities
Deficiency of revenue over expenses for the year (28,376) (33,703)
Add (deduct): Non-cash items

Amortization of deferred capital contributions (792,322) (441,198)
Amortization of capital assets 835,966 467,469
Write-off of deferred capital contributions (35,848) -
Loss on disposal of asset - externally funded 35,848 -
Gain on sales of asset - externally funded - (449,999)
Loss on disposal of asset - internally funded - 7,432

15,268 (449,999)
Net change in non-cash working capital balances related to operations

(note 14) (2,135,433) 1,548,416
Change in employee benefits obligation (931) (741)

(2,121,096) 1,097,676

Financing activities
Due from City of Toronto (367,955) (4,853,520)
Accounts payable and accrued liabilities - redevelopment charges (1,063,017) 1,133,611
Loan proceeds from City of Toronto 2,000,000 4,650,000
Contributions received for capital asset purchases 98,483 3,386,362

667,511 4,316,453

Capital activities
Purchase of capital assets (113,751) (3,386,362)

(Decrease) increase in cash during the year (1,567,336) 2,027,767

Cash - Beginning of year 2,597,407 569,640

Cash - End of year 1,030,071 2,597,407
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%# 8ODQ@SHNMR @MC QDK@SHNMRGHO VHSG SGD 0HSX NE =NQNMSN

GRO 6YK\N YP 8S\OM^Y\] YP ^RO =_WWSXQLS\N 7OX^\O PY\ ^RO DO\PY\WSXQ 5\^] #^RO LYK\N$ YZO\K^O] _XNO\ ^RO

XKWO% GRO FYXc 7OX^\O PY\ ^RO DO\PY\WSXQ 5\^]% KXN WKXKQO] K ^ROK^\O KXN MOX^\O PY\ WOO^SXQ]% \OMOZ^SYX] KXN

NS]ZVKc] aS^R ^RO ]KWO XKWO #^RO MOX^\O$' GRO LYK\N YZO\K^O]% WKXKQO] KXN WKSX^KSX] ^RO MOX^\O _XNO\ ^RO

^O\W] YP KX KQ\OOWOX^ LO^aOOX ^RO LYK\N KXN ^RO 7S^c YP GY\YX^Y #^RO MS^c$' GRO LYK\N S] K \OQS]^O\ON

MRK\S^KLVO Y\QKXSdK^SYX KXN% K] ]_MR% S] XY^ ]_LTOM^ ^Y SXMYWO ^KbO]'

&# <TLL@QX NE RHFMHEHB@MS @BBNTMSHMF ONKHBHDR

GRO PSXKXMSKV ]^K^OWOX^] YP ^RO LYK\N RK`O LOOX Z\OZK\ON Lc WKXKQOWOX^ SX KMMY\NKXMO aS^R 7KXKNSKX Z_LVSM
]OM^Y\ KMMY_X^SXQ ]^KXNK\N] #DF5F$% SXMV_NSXQ KMMY_X^SXQ ]^KXNK\N] ^RK^ YXVc KZZVc ^Y QY`O\XWOX^ XY^&PY\&
Z\YPS^ Y\QKXSdK^SYX]' GRO ]SQXSPSMKX^ KMMY_X^SXQ ZYVSMSO] K\O K] ]_WWK\SdON LOVYa'

;DUDMTD QDBNFMHSHNM

GRO LYK\N PYVVYa] ^RO NOPO\\KV WO^RYN YP KMMY_X^SXQ PY\ MYX^\SL_^SYX]% aRSMR SXMV_NO Q\KX^]' 7YX^\SL_^SYX] K\O
\OMYQXSdON K] \O`OX_O aROX \OMOS`ON Y\ \OMOS`KLVO SP ^RO KWY_X^ ^Y LO \OMOS`ON MKX LO \OK]YXKLVc O]^SWK^ON KXN
MYVVOM^SYX S] \OK]YXKLVc K]]_\ON' EO]^\SM^ON MYX^\SL_^SYX] K\O NOPO\\ON KXN \OMYQXSdON K] \O`OX_O SX ^RO cOK\ SX
aRSMR ^RO \OVK^ON ObZOX]O] K\O SXM_\\ON' 9b^O\XKVVc \O]^\SM^ON MYX^\SL_^SYX] PY\ KWY\^SdKLVO MKZS^KV K]]O^] K\O
NOPO\\ON KXN KWY\^SdON Y`O\ ^RO VSPO YP ^RO \OVK^ON MKZS^KV K]]O^' DO\PY\WKXMO% \OX^KV KXN KXMSVVK\c \O`OX_O] K\O
\OMYQXSdON YX ^RO NK^O YP ^RO K^^\KM^SYX% O`OX^ Y\ ZYSX^ YP ]KVO'

8OPO\\ON \O`OX_O MYX]S]^] YP ^RO LYK\Ne] KN`KXMO ^SMUO^ ]KVO] PY\ S^] Z\O]OX^K^SYX]% _X\ONOOWON QSP^ MO\^SPSMK^O]%
]ZYX]Y\]RSZ \O`OX_O KXN WOWLO\]RSZ \O`OX_O PY\ aRSMR XY ^Kb \OMOSZ^ RK] LOOX S]]_ON K^^\SL_^KLVO ^Y P_^_\O
ZO\SYN] YP LOXOPS^'

0@RG

7K]R \OZ\O]OX^] MK]R YX RKXN KXN MK]R K^ ^RO LKXU'

0@OHS@K @RRDSR

7KZS^KV K]]O^] K\O \OMY\NON K^ MY]^ KXN K\O KWY\^SdON YX K ]^\KSQR^&VSXO LK]S] Y`O\ ^ROS\ O]^SWK^ON _]OP_V VS`O] K]
PYVVYa]3

Stage equipment 10 years
Other equipment 5 years
Furniture 5 years
Computer equipment 4 years

7RK^^OV K]]O^]% K]]O^] aRSMR K\O MYX]SNO\ON ^Y LO \OWY`KLVO% K\O ^RO Z\YZO\^c YP ^RO LYK\N KXN K\O \OMY\NON SX
^RO PSXKXMSKV ]^K^OWOX^]'

GRO LYK\N \O`SOa] VYXQ&VS`ON K]]O^] PY\ SWZKS\WOX^ aROXO`O\ O`OX^] Y\ MRKXQO] SX MS\M_W]^KXMO] SXNSMK^O ^RO
K]]O^ XY VYXQO\ RK] KXc VYXQ&^O\W ]O\`SMO ZY^OX^SKV ^Y ^RO LYK\N' GRO SWZKS\WOX^ VY]]% SP KXc% S] ^RO ObMO]] YP ^RO
MK\\cSXQ `KV_O Y`O\ KXc \O]SN_KV `KV_O' GRO LYK\N a\S^O] NYaX ^RO MY]^ YP S^] MKZS^KV K]]O^ aROX S^ MKX YLTOM^S`OVc
O]^SWK^O K \ON_M^SYX SX ^RO `KV_O YP ^RO K]]O^e] ]O\`SMO ZY^OX^SKV ^Y ^RO LYK\N% KXN RK] ZO\]_K]S`O O`SNOXMO ^RK^
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^RO \ON_M^SYX S] ObZOM^ON ^Y LO ZO\WKXOX^ SX XK^_\O' GRO MKZS^KV K]]O^ aY_VN LO a\S^^OX NYaX ^Y ^RO \O`S]ON
O]^SWK^O YP ^RO `KV_O YP ^RO K]]O^e] \OWKSXSXQ ]O\`SMO ZY^OX^SKV ^Y ^RO LYK\N' I\S^ONYaX] K\O XY^ \O`O\]ON' >X ^RO
M_\\OX^ cOK\% XY a\S^ONYaX] RK`O LOOX \OMY\NON Lc ^RO LYK\N'

AKTY\ PKMSVS^SO] YP ^RO MOX^\O% SXMV_NSXQ ^RO VKXN KXN L_SVNSXQ SX aRSMR ^RO LYK\N YZO\K^O]% K\O \OMY\NON SX ^RO
KMMY_X^] YP ^RO MS^c' 9bZOXNS^_\O] PY\ ]SQXSPSMKX^ VOK]ORYVN SWZ\Y`OWOX^] ^Y ^RO L_SVNSXQ K\O MRK\QON ^Y ^RO
MS^ce] MKZS^KV aY\U] Z\YQ\KW KXN ^RO MY\\O]ZYXNSXQ P_XNSXQ S] aS^RN\KaX P\YW ^RO ;KMSVS^c ;OO EO]O\`O ;_XN'
GRO]O K]]O^] K\O YaXON Lc ^RO MS^c KXN \OMY\NON SX ^RO KMMY_X^] YP ^RO MS^c KXN K\O ^RO\OPY\O XY^ \OMY\NON K]
K]]O^] YP ^RO LYK\N'

3HM@MBH@K HMRSQTLDMSR

GRO LYK\Ne] PSXKXMSKV SX]^\_WOX^] SXMV_NON SX ^RO ]^K^OWOX^] YP PSXKXMSKV ZY]S^SYX K\O MYWZ\S]ON YP MK]R%
KMMY_X^] \OMOS`KLVO% \OMOS`KLVO N_O P\YW 7S^c YP GY\YX^Y% VYXQ&^O\W \OMOS`KLVO]% KMMY_X^] ZKcKLVO KXN KMM\_ON
VSKLSVS^SO]% ZKcKLVO N_O ^Y 7S^c YP GY\YX^Y KXN VYKX N_O ^Y 7S^c YP GY\YX^Y'

GRO LYK\Ne] PSXKXMSKV SX]^\_WOX^] K\O QOXO\KVVc MVK]]SPSON KXN WOK]_\ON K] PYVVYa]3

Assets / liabilities
Measurement

category

Cash fair value

Accounts receivable amortized cost

Due from City of Toronto amortized cost

Long-term receivables amortized cost

Accounts payable and accrued liabilities amortized cost

Due to City of Toronto amortized cost

Loan due to City of Toronto amortized cost

;Y\ MO\^KSX YP ^RO LYK\Ne] PSXKXMSKV SX]^\_WOX^]% SXMV_NSXQ MK]R% KMMY_X^] \OMOS`KLVO% N_O P\YW ( ^Y 7S^c YP
GY\YX^Y KXN KMMY_X^] ZKcKLVO KXN KMM\_ON VSKLSVS^SO]% ^ROS\ MK\\cSXQ `KV_O] KZZ\YbSWK^O ^ROS\ PKS\ `KV_O] N_O ^Y
^ROS\ ]RY\^&^O\W WK^_\S^SO]'

GRO PYVVYaSXQ MVK]]SPSMK^SYX ]c]^OW S] _]ON ^Y NO]M\SLO ^RO LK]S] YP ^RO SXZ_^] _]ON ^Y WOK]_\O ^RO PKS\ `KV_O] YP
PSXKXMSKV SX]^\_WOX^] SX ^RO PKS\ `KV_O MK^OQY\c3

" @O`OV * f [_Y^ON Z\SMO] #_XKNT_]^ON$ SX KM^S`O WK\UO^] PY\ SNOX^SMKV K]]O^] Y\ VSKLSVS^SO]4

" @O`OV + f WK\UO^ LK]ON SXZ_^] Y^RO\ ^RKX [_Y^ON Z\SMO] ^RK^ K\O YL]O\`KLVO PY\ ^RO K]]O^ Y\ VSKLSVS^c
OS^RO\ NS\OM^Vc Y\ SXNS\OM^Vc4 KXN

" @O`OV , f SXZ_^] PY\ ^RO K]]O^ Y\ VSKLSVS^c ^RK^ K\O XY^ LK]ON YX YL]O\`KLVO WK\UO^ NK^K4 K]]_WZ^SYX] K\O
LK]ON YX ^RO LO]^ SX^O\XKV KXN Ob^O\XKV SXPY\WK^SYX K`KSVKLVO KXN K\O WY\O ]_S^KLVO KXN KZZ\YZ\SK^O YX
^RO ^cZO YP PSXKXMSKV SX]^\_WOX^ LOSXQ `KV_ON SX Y\NO\ ^Y O]^KLVS]R aRK^ ^RO ^\KX]KM^SYX Z\SMO aY_VN RK`O
LOOX YX ^RO WOK]_\OWOX^ NK^O SX KX K\We] VOXQ^R ^\KX]KM^SYX'

8O\S`K^S`O] aO\O WOK]_\ON K] @O`OV + PSXKXMSKV SX]^\_WOX^]'
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HX\OKVSdON QKSX] KXN VY]]O] P\YW MRKXQO] SX ^RO PKS\ `KV_O YP PSXKXMSKV SX]^\_WOX^] K\O \OMYQXSdON SX ^RO
]^K^OWOX^ YP \OWOK]_\OWOX^ QKSX] KXN VY]]O]' HZYX ]O^^VOWOX^% ^RO M_W_VK^S`O QKSX KXN VY]] S] \OMVK]]SPSON
P\YW ^RO ]^K^OWOX^ YP \OWOK]_\OWOX^ QKSX] KXN VY]]O] KXN \OMYQXSdON SX ^RO ]^K^OWOX^ YP YZO\K^SYX]' >X^O\O]^
KXN NS`SNOXN] K^^\SL_^KLVO ^Y PSXKXMSKV SX]^\_WOX^] K\O \OMY\NON SX ^RO ]^K^OWOX^] YP YZO\K^SYX]'

5VV PSXKXMSKV SX]^\_WOX^]% ObMOZ^ NO\S`K^S`O]% K\O ^O]^ON KXX_KVVc PY\ SWZKS\WOX^' IROX K PSXKXMSKV K]]O^ S]
SWZKS\ON% SWZKS\WOX^ VY]]O] K\O \OMY\NON SX ^RO ]^K^OWOX^ YP YZO\K^SYX]' 5 a\S^ONYaX S] XY^ ]_L]O[_OX^Vc
\O`O\]ON PY\ K ]_L]O[_OX^ SXM\OK]O SX `KV_O'

;Y\ PSXKXMSKV SX]^\_WOX^] WOK]_\ON _]SXQ KWY\^SdON MY]^% ^RO OPPOM^S`O SX^O\O]^ \K^O WO^RYN S] _]ON ^Y
NO^O\WSXO SX^O\O]^ \O`OX_O Y\ ObZOX]O'

GRO LYK\N M_\\OX^Vc OWZVYc] ^R\OO PY\aK\N PY\OSQX ObMRKXQO MYX^\KM^] MYWWS^^SXQ S^ ^Y Z_\MRK]O HF !.*,%)))
aS^R ^RO ]O^^VOWOX^ NK^O] YP ;OL\_K\c +% +)*+% AK\MR +1% +)*+ KXN 5Z\SV *,% +)*+' 5] K^ 8OMOWLO\ ,*% +)**% ^RO
_X\OKVSdON KMM_W_VK^ON ObMRKXQO QKSX YX ^RO]O PY\aK\N MYX^\KM^] aK] !1%2*-'

1DQHU@SHUDR

5 ]SQXSPSMKX^ ZY\^SYX YP ^RO LYK\Ne] Z\O]OX^K^SYX Z_\MRK]O] MKX LO PY\ K^^\KM^SYX] NOXYWSXK^ON SX HF NYVVK\]'
GRO LYK\N% YX YMMK]SYX% _^SVSdO] NO\S`K^S`O PSXKXMSKV SX]^\_WOX^] SX ^RO WKXKQOWOX^ YP S^] PY\OSQX M_\\OXMc
ObZY]_\O' GRO LYK\Ne] ZYVSMc S] XY^ ^Y _^SVSdO NO\S`K^S`O PSXKXMSKV SX]^\_WOX^] PY\ ^\KNSXQ Y\ ]ZOM_VK^S`O
Z_\ZY]O]' 7_\\OX^Vc ^RO LYK\N OWZVYc] K PY\aK\N MYX^\KM^ ^Y ObMRKXQO HF NYVVK\] K^ K Z\O&NO^O\WSXON \K^O' GRO
PY\aK\N MYX^\KM^ S] WOK]_\ON K^ PKS\ `KV_O _X^SV ^RO PY\aK\N MYX^\KM^ S] NO\OMYQXSdON' GRO MRKXQO SX PKS\ `KV_O YP
^RO PY\aK\N MYX^\KM^ S] \OMY\NON SX ^RO ]^K^OWOX^ YP \OWOK]_\OWOX^ QKSX] KXN VY]]O]'

0NMSQHATSDC L@SDQH@KR @MC RDQUHBDR

7YX^\SL_^ON WK^O\SKV] K\O \OMYQXSdON K] \OMOS`ON YXVc aROX ^RO PKS\ `KV_O YP ^RO WK^O\SKV MKX LO NO^O\WSXON'

GRO LYK\N M_\\OX^Vc NYO] XY^ RK`O MYX^\SL_^ON ]O\`SMO]'

7D@RDR

CZO\K^SXQ VOK]O MY]^] K\O \OMYQXSdON K] KX ObZOX]O YX K ]^\KSQR^&VSXO LK]S] Y`O\ ^RO VSPO YP ^RO VOK]O'

2LOKNXDD ADMDEHS OK@M

GRO OWZVYcOO LOXOPS^ ZVKX S] ^RO W_V^S&OWZVYcO\ ZOX]SYX ZVKX #XY^O **$' GRO LYK\N RK] KNYZ^ON ^RO PYVVYaSXQ
ZYVSMSO] aS^R \O]ZOM^ ^Y OWZVYcOO LOXOPS^ ZVKX]3

" ^RO LYK\Ne] MYX^\SL_^SYX] ^Y K W_V^S&OWZVYcO\% NOPSXON LOXOPS^ ZOX]SYX ZVKX KXN ^Y NOPO\\ON \O^S\OWOX^

]K`SXQ] ZVKX] K\O ObZOX]ON aROX MYX^\SL_^SYX] K\O N_O4

" ^RO MY]^] YP ^O\WSXK^SYX LOXOPS^] KXN MYWZOX]K^ON KL]OXMO] K\O \OMYQXSdON aROX ^RO LYK\N S]

NOWYX]^\KLVc MYWWS^^ON ^Y OS^RO\ ^O\WSXK^O ^RO OWZVYcWOX^ YP KX OWZVYcOO Y\ Q\Y_Z YP OWZVYcOO]% Y\

Z\Y`SNO ^O\WSXK^SYX LOXOPS^] K] K \O]_V^ YP KX YPPO\ ^Y OXMY_\KQO `YV_X^K\c ^O\WSXK^SYX' 7Y]^] SXMV_NO

Z\YTOM^ON P_^_\O MYWZOX]K^SYX ZKcWOX^]% POO] ZKSN PY\ MK\OO\ MY_X]OVVSXQ% KXN KMM\_ON LOXOPS^]'
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2LOKNXDD ADMDEHS NAKHF@SHNMR

GRO OWZVYcOO LOXOPS^ YLVSQK^SYX] \OVK^O ^Y ^RO YLVSQK^SYX _XNO\ ZY]^&OWZVYcWOX^ LOXOPS^]% MYWZOX]K^ON
KL]OXMO] KXN ^O\WSXK^ON LOXOPS^] #XY^O *+$' GRO LYK\N RK] KNYZ^ON ^RO PYVVYaSXQ ZYVSMSO] aS^R \O]ZOM^ ^Y
OWZVYcOO LOXOPS^ YLVSQK^SYX]3

" ^RO MY]^] YP ^O\WSXK^SYX LOXOPS^] KXN MYWZOX]K^ON KL]OXMO] K\O \OMYQXSdON aROX ^RO O`OX^ ^RK^ YLVSQK^O]

^RO LYK\N YMM_\]4

" ^RO MY]^] PY\ Y^RO\ OWZVYcOO LOXOPS^] YLVSQK^SYX] K\O KM^_K\SKVVc NO^O\WSXON _]SXQ ^RO Z\YTOM^ON LOXOPS^]

WO^RYN Z\Y&\K^ON YX ]O\`SMO KXN WKXKQOWOX^e] LO]^ O]^SWK^O YP \O^S\OWOX^ KQO] YP OWZVYcOO]% ]KVK\c

O]MKVK^SYX% KXN ObZOM^ON ROKV^R&MK\O MY]^]4

" ZK]^ ]O\`SMO MY]^] P\YW ZVKX KWOXNWOX^] \OVK^ON ^Y Z\SY\ ZO\SYN OWZVYcOO ]O\`SMO] K\O KMMY_X^ON PY\ SX ^RO

ZO\SYN YP ^RO ZVKX KWOXNWOX^4

" ^RO OPPOM^] YP K QKSX Y\ VY]] P\YW ]O^^VOWOX^] Y\ M_\^KSVWOX^] K\O ObZOX]ON SX ^RO ZO\SYN ^ROc YMM_\' BO^

KM^_K\SKV QKSX] KXN VY]]O] \OVK^ON ^Y ^RO OWZVYcOO LOXOPS^] K\O KWY\^SdON Y`O\ ^RO O]^SWK^ON K`O\KQO

\OWKSXSXQ ]O\`SMO VSPO YP ^RO \OVK^ON OWZVYcOO Q\Y_Z4 KXN

" OWZVYcOO P_^_\O LOXOPS^ YLVSQK^SYX] K\O NS]MY_X^ON _]SXQ M_\\OX^ SX^O\O]^ \K^O] YX VYXQ&^O\W W_XSMSZKV

NOLOX^_\O]'

3NQDHFM BTQQDMBX SQ@MRK@SHNM

AYXO^K\c K]]O^] KXN VSKLSVS^SO] NOXYWSXK^ON SX PY\OSQX M_\\OXMSO] K\O ^\KX]VK^ON SX^Y 7KXKNSKX NYVVK\] K^ ^RO
\K^O YP ObMRKXQO SX OPPOM^ K^ ^RO ]^K^OWOX^ YP PSXKXMSKV ZY]S^SYX NK^O' BYX&WYXO^K\c K]]O^] KXN VSKLSVS^SO] K\O
^\KX]VK^ON K^ ^RO \K^O] Z\O`KSVSXQ K^ ^RO ^\KX]KM^SYX NK^O]' EO`OX_O KXN ObZOX]O] K\O ^\KX]VK^ON K^ ^RO ObMRKXQO
\K^O] YX ^RO NK^O YP ^RO ^\KX]KM^SYX' EOKVSdON ObMRKXQO QKSX] YP !.%*/1 KXN VY]]O] YP !-2, #+)*) f QKSX YP
!-%-1)$ K\O SXMV_NON SX ^RO ]^K^OWOX^ YP YZO\K^SYX] PY\ ^RO cOK\ OXNON 8OMOWLO\ ,*% +)**' HX\OKVSdON ObMRKXQO
QKSX] KXN VY]]O] K\O SXMV_NON SX ^RO ]^K^OWOX^ YP \OWOK]_\OWOX^ QKSX] KXN VY]]O]'

>RD NE DRSHL@SDR

GRO Z\OZK\K^SYX YP PSXKXMSKV ]^K^OWOX^] SX MYXPY\WS^c aS^R DF5F \O[_S\O] WKXKQOWOX^ ^Y WKUO O]^SWK^O] KXN
K]]_WZ^SYX] ^RK^ KPPOM^ ^RO \OZY\^ON KWY_X^] YP K]]O^] KXN VSKLSVS^SO] KXN ^RO NS]MVY]_\O YP MYX^SXQOX^ K]]O^]
KXN VSKLSVS^SO] K^ ^RO NK^O YP ^RO PSXKXMSKV ]^K^OWOX^] KXN \O`OX_O] KXN ObZOX]O] N_\SXQ ^RO \OZY\^SXQ ZO\SYN'
5M^_KV \O]_V^] MY_VN NSPPO\ P\YW ^RY]O O]^SWK^O]'

'# =Q@MRHSHNM SN OTAKHB RDBSNQ @BBNTMSHMF RS@MC@QCR

7YWWOXMSXQ aS^R ^RO +)** PS]MKV cOK\% ^RO LYK\N RK] KNYZ^ON DF5F' GRO]O PSXKXMSKV ]^K^OWOX^] K\O ^RO PS\]^
PSXKXMSKV ]^K^OWOX^] PY\ aRSMR ^RO LYK\N RK] KZZVSON DF5F' GRO LYK\N RK] OVOM^ON ^Y KZZVc DF5F ^RK^ KZZVc
YXVc ^Y QY`O\XWOX^ XY^&PY\&Z\YPS^ Y\QKXSdK^SYX]'

GRO SWZKM^ YP ^RO ^\KX]S^SYX ^Y DF5F YX ^RO KMM_W_VK^ON XO^ ]_\ZV_] K^ ^RO NK^O YP ^\KX]S^SYX% ?KX_K\c *% +)*)%
KXN ^RO MYWZK\K^S`O KXX_KV ]_\ZV_] S] Z\O]OX^ON LOVYa' GRO]O KMMY_X^SXQ MRKXQO] RK`O LOOX KZZVSON
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\O^\YKM^S`OVc aS^R \O]^K^OWOX^ YP Z\SY\ ZO\SYN] ]_LTOM^ ^Y ^\KX]S^SYXKV ObOWZ^SYX] K] XY^ON SX ]OM^SYX #N$ LOVYa
ObMOZ^ PY\ ^RO KMMY_X^SXQ ]^KXNK\N] MYX^KSXON SX DF,-.)% K] ^RS] ]^KXNK\N ]ZOMSPSMKVVc Z\YRSLS^] \O^\YKM^S`O
KZZVSMK^SYX' GRO PYVVYaSXQ MRKXQO] RK`O LOOX SWZVOWOX^ON ^Y MYWZVc aS^R DF5F3

K$ F^K^OWOX^ YP PSXKXMSKV ZY]S^SYX
December 31,

2010
$

January 1,
2010

$

Employee future benefits – as previously stated 89,640 89,537
Discount rate (i) 4,040 2,020
Initial recognition of unamortized gains / losses (ii) (3,263) (399)

Employee future benefits – restated 90,417 91,158

#S$ GRO LYK\N RK] \O`KV_ON S^] ZOX]SYX LOXOPS^ YLVSQK^SYX] _]SXQ K NS]MY_X^ \K^O \OPO\OXMSXQ ^RO LYK\Ne]
MY]^ YP LY\\YaSXQ' GRS] MRKXQO RK] LOOX KZZVSON \O^\YKM^S`OVc'

#SS$ GRO LYK\N RK] \O^\YKM^S`OVc \OMYQXSdON _XKWY\^SdON KM^_K\SKV QKSX] KXN VY]]O] YX ^RO NK^O YP
^\KX]S^SYX' 5MM_W_VK^ON KM^_K\SKV QKSX] ( VY]]O] K\O KWY\^SdON Y`O\ ^RO \OWKSXSXQ ]O\`SMO VSPO YP ^RO
OWZVYcOO]'

L$ F^K^OWOX^ YP YZO\K^SYX] KXN MRKXQO] SX XO^ K]]O^]

GRO\O RK] LOOX XY MRKXQO SX ^RO ]^K^OWOX^ YP YZO\K^SYX] KXN MRKXQO] SX XO^ K]]O^] _XNO\ DF5F'

M$ F^K^OWOX^ YP MK]R PVYa]

$

Change in employee future benefits – as previously stated 103
Restatement to balance as at January 1, 2010 (1,621)
Restatement to balance as at December 31, 2010 777

Change in employee future benefits – restated (741)

N$ 9bOWZ^SYX]

GRO LYK\N RK] OVOM^ON ^Y _]O ^RO PYVVYaSXQ ObOWZ^SYX]3

" EO^S\OWOX^ KXN ZY]^&OWZVYcWOX^ LOXOPS^]

HXNO\ FOM^SYX DF ,+..% KMM\_ON LOXOPS^ YLVSQK^SYX]% ZY]^&OWZVYcWOX^ LOXOPS^] KXN MYWZOX]K^ON

KL]OXMO] K\O NO^O\WSXON Lc KZZVcSXQ K NS]MY_X^ \K^O aS^R \OPO\OXMO ^Y S^] ZVKX K]]O^ OK\XSXQ] Y\ aS^R

\OPO\OXMO ^Y S^] MY]^ YP LY\\YaSXQ' EO^\YKM^S`O KZZVSMK^SYX \O[_S\O] ^RO LYK\N ^Y \OMKVM_VK^O KMM\_ON

LOXOPS^ YLVSQK^SYX]% ZY]^&OWZVYcWOX^ LOXOPS^] KXN MYWZOX]K^ON KL]OXMO] K^ ^RO ^SWO YP ^\KX]S^SYX ^Y

DF5F' HXNO\ FOM^SYX DF ,+..% ^RO LYK\N KV]Y KWY\^SdO] KM^_K\SKV QKSX] KXN VY]]O] ^Y ^RO VSKLSVS^c Y\

K]]O^ Y`O\ ^RO ObZOM^ON K`O\KQO \OWKSXSXQ ]O\`SMO VSPO YP ^RO \OVK^ON OWZVYcOO Q\Y_Z' EO^\YKM^S`O

KZZVSMK^SYX YP ^RS] KZZ\YKMR \O[_S\O] ^RO LYK\N ^Y ]ZVS^ ^RO M_W_VK^S`O KM^_K\SKV QKSX] KXN VY]]O] P\YW

^RO SXMOZ^SYX YP ^RO ZVKX _X^SV ^RO NK^O YP ^RO ^\KX]S^SYX ^Y DF5F SX^Y K \OMYQXSdON ZY\^SYX KXN KX
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_X\OMYQXSdON ZY\^SYX' GRO LYK\N RK] OVOM^ON ^Y KZZVc \O^\YKM^S`OVc ^RO]O ]^KXNK\N] KXN RK] \O]^K^ON S^]

MYWZK\K^S`O ]^K^OWOX^ YP PSXKXMSKV ZY]S^SYX'

GRO LYK\N OVOM^ON ^Y \OMYQXSdO KVV M_W_VK^S`O KM^_K\SKV QKSX] KXN VY]]O] K] K^ ^RO NK^O YP ^\KX]S^SYX ^Y

DF5F NS\OM^Vc SX KMM_W_VK^ON YZO\K^SXQ NOPSMS^'

" GKXQSLVO MKZS^KV K]]O^ SWZKS\WOX^

FOM^SYX DF ,*.) SXNSMK^O] ^RO MYXNS^SYX] aROX K a\S^ONYaX YP K ^KXQSLVO MKZS^KV K]]O^ ]RY_VN LO

KMMY_X^ON PY\' GRO LYK\N RK] OVOM^ON XY^ ^Y KZZVc ^RO]O \O[_S\OWOX^] PY\ a\S^ONYaX] YP ^KXQSLVO

MKZS^KV K]]O^] ^RK^ aO\O SXM_\\ON Z\SY\ ^Y ^RO NK^O YP ^\KX]S^SYX ^Y DF5F' 5] K PS\]^&^SWO KNYZ^O\% ^RO

MYXNS^SYX] PY\ K a\S^ONYaX YP K ^KXQSLVO MKZS^KV K]]O^ SX FOM^SYX DF ,*.) K\O KZZVSON YX K Z\Y]ZOM^S`O

LK]S] P\YW ^RO NK^O YP ^RO ^\KX]S^SYX'

O$ 5NYZ^SYX YP PSXKXMSKV SX]^\_WOX^] KMMY_X^SXQ ]^KXNK\N]

GRO MYWZK\K^S`O PSQ_\O] RK`O XY^ LOOX \O]^K^ON PY\ ^RO LYK\Ne] KNYZ^SYX YP ^RO XOa PSXKXMSKV SX]^\_WOX^
KMMY_X^SXQ ]^KXNK\N] DF ,-.)' GRO MYWZK\K^S`O PSQ_\O] aO\O Z\OZK\ON _]SXQ ^RO PYVVYaSXQ KMMY_X^SXQ
ZYVSMSO] PY\ PSXKXMSKV SX]^\_WOX^]3

3HM@MBH@K HMRSQTLDMSR

GRO ^\KX]S^SYX ^Y DF5F ]^KXNK\N] KV]Y SXMV_NON ^RO KNYZ^SYX YP FOM^SYX ,-.)% ;SXKXMSKV >X]^\_WOX^]' GRO
6YK\N RK] KZZVSON ^RS] ]^KXNK\N Z\Y]ZOM^S`OVc' GRO\OPY\O% PSXKXMSKV ]^K^OWOX^] YP Z\SY\ ZO\SYN]% SXMV_NSXQ
MYWZK\K^S`O SXPY\WK^SYX% RK`O XY^ LOOX \O]^K^ON'

GRO LYK\Ne] PSXKXMSKV SX]^\_WOX^] SXMV_NON SX ^RO ]^K^OWOX^] YP PSXKXMSKV ZY]S^SYX K\O MYWZ\S]ON YP MK]R%
KMMY_X^] \OMOS`KLVO% N_O P\YW 7S^c YP GY\YX^Y% VYXQ&^O\W \OMOS`KLVO]% KMMY_X^] ZKcKLVO KXN KMM\_ON
VSKLSVS^SO]% N_O ^Y 7S^c YP GY\YX^Y KXN VYKX N_O ^Y 7S^c YP GY\YX^Y'

GRO LYK\Ne] PSXKXMSKV SX]^\_WOX^] K\O QOXO\KVVc MVK]]SPSON KXN WOK]_\ON K] PYVVYa]3

Assets/Liabilities Category Measurement

Cash held-for-trading fair value

Accounts receivable loans receivables amortized cost

Due from City of Toronto loans receivables amortized cost

Long-term receivables loans receivables amortized cost

Accounts payable and accrued liabilities other liabilities amortized cost

Due to City of Toronto other liabilities amortized cost

Loan due to City of Toronto other liabilities amortized cost

;Y\ MO\^KSX YP ^RO LYK\Ne] PSXKXMSKV SX]^\_WOX^]% SXMV_NSXQ MK]R% KMMY_X^] \OMOS`KLVO% N_O P\YW ( ^Y 7S^c YP
GY\YX^Y KXN KMMY_X^] ZKcKLVO KXN KMM\_ON VSKLSVS^SO]% ^ROS\ MK\\cSXQ `KV_O] KZZ\YbSWK^O ^ROS\ PKS\ `KV_O]
N_O ^Y ^ROS\ ]RY\^&^O\W WK^_\S^SO]'
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(# ;DRS@SDLDMS NE OQHNQ ODQHNC EHM@MBH@K RS@SDLDMSR TMCDQ 0@M@CH@M FDMDQ@KKX @BBDOSDC
@BBNTMSHMF OQHMBHOKDR

5] K \O]_V^ YP K \O`SOa MK\\SON Y_^ SX ^RO M_\\OX^ cOK\% S^ aK] NO^O\WSXON ^RK^ KX O\\Y\ ObS]^ON SX ^RO RS]^Y\SM
MKVM_VK^SYX YP ^RO LYK\Ne] KMMY_X^] ZKcKLVO LKVKXMO K] Z\O]OX^ON _XNO\ 7KXKNSKX QOXO\KVVc KMMOZ^ON Z\SXMSZVO]
#7<55D$ \O]_V^SXQ SX KX Y`O\]^K^OWOX^ YP ^RO KMMY_X^] ZKcKLVO LKVKXMO KXN KX _XNO\]^K^OWOX^ YP ^RO XO^ K]]O^]
LKVKXMO' GRO LYK\Ne] MVY]SXQ ]^K^OWOX^ YP PSXKXMSKV ZY]S^SYX KXN ]^K^OWOX^ YP YZO\K^SYX] K] K^ 8OMOWLO\ ,*% +)*)
KXN PY\ ^RO cOK\ ^ROX OXNON Z\O]OX^ON _XNO\ 7<55D RK`O LOOX \O]^K^ON'

GRO PYVVYaSXQ ^KLVO] ]_WWK\SdO ^RO SWZKM^ YP ^RO \O]^K^OWOX^] K] K \O]_V^ YP ^RO Y`O\]^K^OWOX^ YP KMMY_X^]
ZKcKLVO KXN _XNO\]^K^OWOX^ YP XO^ K]]O^] YX ^RO ]^K^OWOX^ YP PSXKXMSKV ZY]S^SYX% ]^K^OWOX^ YP YZO\K^SYX]% KXN
]^K^OWOX^ YP MK]R PVYa] PY\ ^RO cOK\ OXNON 8OMOWLO\ ,*% +)*) _XNO\ 7<55D'

GRO \O]^K^ON ]^K^OWOX^] _XNO\ 7<55D aO\O ]_L]O[_OX^Vc ^\KX]S^SYXON ^Y DF5F K] XY^ON SX XY^O ,'

K$ F^K^OWOX^ YP PSXKXMSKV ZY]S^SYX
2010

$
Restatement

$
2010

$
(originally reported

under CGAAP)
(restated under

CGAAP)

Current liabilities
Accounts payable and accrued liabilities 4,563,653 (89,640) 4,474,013
Due to City of Toronto

Operating surplus 126,358 (89,640) 36,718
Surcharge payable 220,393 - 220,393
Employee future benefits payable - 89,640 89,640
Trade payables 9,306 - 9,306

Deferred revenue 557,261 - 557,261
Advance ticket sales – rental clients 1,283,617 - 1,283,617

6,760,588 (89,640) 6,670,948

Unrestricted net assets 11,939 89,640 101,579
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1

L$ F^K^OWOX^ YP YZO\K^SYX]
2010

$
Restatement

$
2010

$
(originally reported

under CGAAP)
(restated under

CGAAP)

Revenue 10,881,763 - 10,881,763

Expenses 10,878,748 - 10,878,748

Excess of revenue over expenses before the
following 3,015 - 3,015

Transfer to City of Toronto (126,358) 89,640 (36,718)

Deficiency of revenue over expenses for the year (123,343) 89,640 (33,703)

Unrestricted net assets - Beginning of year 135,282 - 135,282

Unrestricted net assets - End of year 11,939 89,640 101,579

M$ 7K]R PVYa P\YW YZO\K^SYX]
2010

$
Restatement

$
2010

$
(originally reported

under CGAAP)
(restated under

CGAAP)

Cash provided by (used in)

Operating activities
Deficiency of revenue over expenses for the year (123,343) 89,640 (33,703)
Add (deduct): Non-cash items
Amortization of deferred capital contributions (441,198) - (441,198)
Amortization of capital assets 467,469 - 467,469
Gain on sales of asset – externally funded (449,999) - (449,999)
Loss on disposal of asset – internally funded 7,432 - 7,432

(539,639) 89,640 (449,999)
Net change in non-cash working capital balances
related to operations 1,638,056 (89,640) 1,548,416
Change in employee future benefits (741) - (741)

1,097,676 - 1,097,676

)# ;DK@SDC O@QSX SQ@MR@BSHNMR

3@BHKHSX 3DD ;DRDQUD 3TMC

>X CM^YLO\ +)**% ^RO MS^c _ZNK^ON S^] KNWSXS]^\K^S`O KWOXNWOX^] ^Y ^RO LYK\Ne] ;KMSVS^c ;OO EO]O\`O ;_XN #XY^O
1$' 7YX^\SL_^SYX] ^Y ^RO ;KMSVS^c ;OO EO]O\`O ;_XN MKX XYa SXMV_NO3 ^RO ;KMSVS^c ;OO ]_\MRK\QO aRSMR S] KZZVSON
^Y KVV ^SMUO^] ]YVN PY\ K^^\KM^SYX] K^ ^RO MOX^\O K^ K \K^O NO^O\WSXON Lc ^RO 6YK\N YP 8S\OM^Y\]4 MKZS^KV ]KV`KQO4
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MY\ZY\K^O KXN XKWSXQ \SQR^ MYX^\SL_^SYX] PY\ K MKZS^KV Z_\ZY]O4 NO`OVYZO\ MKZS^KV MYX^\SL_^SYX]4 Y^RO\ \OMY`O\SO]
YP K MKZS^KV XK^_\O KXN KXc Y^RO\ MYX^\SL_^SYX] NS\OM^ON Lc 7S^c 7Y_XMSV' GRO ;KMSVS^c ;OO EO]O\`O ;_XN S]
WKSX^KSXON Lc ^RO MS^c KXN S] \OMY\NON YX ^RO MS^ce] LYYU]'

GRO P_XN MKX LO _]ON ^Y P_XN WKSX^OXKXMO% ]^K^O YP QYYN \OZKS\% RO\S^KQO Z\O]O\`K^SYX% KXN \OXY`K^SYX YP ^RO
^ROK^\O K] aOVV K] \OZKcWOX^ YP KN`KXMO] KXN (Y\ VYKX] f Z\SXMSZKV KXN SX^O\O]^ f WKNO Lc ^RO MS^c ^Y ^RO MOX^\O'
GRO P_XN aK] _]ON ^Y PSXKXMO ^RO MKZS^KV aY\U] ObZOXNS^_\O] PY\ ^RO ^ROK^\O \OXY`K^SYX #XY^O] 0 KXN 1$'

7N@M

>X ;OL\_K\c +)**% 7S^c 7Y_XMSV KZZ\Y`ON K MYWZVO^SYX VYKX PY\ ^RO MKZS^KV \OXY`K^SYX Z\YTOM^ SX ^RO ^Y^KV YP
!/'/. WSVVSYX' GRO ^O\W] YP ^RO KQ\OOWOX^ ]ZOMSPc ^RK^ ^RO VYKX aSVV LO \OZKSN SX LS&KXX_KV SX]^KVWOX^] Y`O\
*. cOK\] LOQSXXSXQ YX ?KX_K\c *% +)*+% aS^R SX^O\O]^ KMM\_ON K^ ."' GRO VYKX aSVV LO \OZKSN _]SXQ P_^_\O ;KMSVS^c
;OO ]_\MRK\QO VO`SON YX ^SMUO^ ]KVO] KXN S] ]OM_\ON Lc P_^_\O XKWSXQ \SQR^] Z\YMOON]' >X^O\O]^ ObZOX]O YP
!,+)%-** #+)*) f !XSV$ S] KMM\_ON K] K^ 8OMOWLO\ ,*% +)** KXN aSVV LO ZKSN Y_^ YP ^RO ;KMSVS^c ;OO EO]O\`O ;_XN
\O]SNSXQ YX ^RO MS^ce] LYYU]' 5] K \O]_V^% SX^O\O]^ ObZOX]O P_XNSXQ \OMOS`KLVO S] \OMY\NON K] K^ 8OMOWLO\ ,*% +)**
SX ^RO ]^K^OWOX^ YP PSXKXMSKV ZY]S^SYX K] K^ 8OMOWLO\ ,*% +)** #XY^O 1$' BY SX^O\O]^ ObZOX]O aK] ZKSN Y_^ N_\SXQ
^RO cOK\'

5MSDQBNLO@MX DWODMRDR

>X ^RO XY\WKV MY_\]O YP YZO\K^SYX]% ^RO LYK\N SXM_\] MY]^] PY\ `K\SY_] ObZOX]O] ZKcKLVO ^Y ^RO MS^c ]_MR K] RcN\Y%
VOQKV KXN Y^RO\ KNWSXS]^\K^SYX ObZOX]O]' >X KNNS^SYX% ^RO MS^c RK] KQ\OON ^Y MY`O\ MO\^KSX ]KVK\c MY]^] \OVK^ON
]ZOMSPSMKVVc ^Y ^RO LYK\Ne] \OXY`K^SYX ZVKX% aRSMR K\O SXMV_NON SX Y^RO\ \OMY`O\SO] SX ^RO ]^K^OWOX^] YP YZO\K^SYX]
KXN MRKXQO] SX XO^ K]]O^]' G\KX]KM^SYX] LO^aOOX ^RO MS^c KXN ^RO LYK\N K\O WKNO K^ ^RO KQ\OON _ZYX ObMRKXQO
KWY_X^' 5V]Y% K] ZK\^ YP ^RO LYK\Ne] YZO\K^SYX]% ^RO MS^c ZSMU] _Z ^RO NOPSMS^ PY\ ^RO cOK\'

GRO ^\KX]PO\ YP YZO\K^SXQ SXMYWO ^Y ^RO MS^c S] MKVM_VK^ON K] PYVVYa]3
2011

$
2010

$

(Deficiency) excess of revenue over expenses before transfer
to City of Toronto (58,111) 3,015

Add (deduct) non-cash items
Amortization of deferred capital contributions (792,322) (441,198)
Amortization of capital assets 835,966 467,469
Deferred capital contribution from operations 14,000 -
Loss on disposal of internally funded asset - 7,432
Purchase of internally funded capital assets (29,268) -

(Receivable from) payable to City of Toronto (29,735) 36,718

GRO KWY_X^ ZKcKLVO K] K^ 8OMOWLO\ ,*% +)*) aK] XY^ ZKSN N_\SXQ +)**4 ^RO\OPY\O% S^ S] \OMY\NON SX ^RO
]^K^OWOX^ YP PSXKXMSKV ZY]S^SYX K] K ZKcKLVO ^Y ^RO MS^c KXN ^RO KWY_X^ \OMOS`KLVO P\YW ^RO MS^c PY\ ^RO PS]MKV
+)** S] \OMY\NON K] K \OMOS`KLVO P\YW ^RO MS^c SX ^RO ]^K^OWOX^ YP PSXKXMSKV ZY]S^SYX'
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*)

*# <S@AHKHY@SHNM ;DRDQUD " <NMX 0DMSQD

GRO LYK\N RK] KX KQ\OOWOX^ aS^R ^RO MS^c ^RK^ O]^KLVS]RON SX ^RO KMMY_X^] YP ^RO MS^c% K F^KLSVSdK^SYX EO]O\`O'
HXNO\ ^RO YZO\K^SXQ KQ\OOWOX^ aS^R ^RO LYK\N% ^RO MS^c S] OX^S^VON ^Y ^RO YZO\K^SXQ ]_\ZV_]O] YP ^RO LYK\N KXN
\O]ZYX]SLVO PY\ ^RO LYK\Ne] NOPSMS^] SX KXc cOK\' >X MO\^KSX cOK\] ]SXMO *22/% ^RO LYK\N RK] LOOX KVVYaON Lc ^RO
MS^c ^Y ^\KX]PO\ S^] YZO\K^SXQ ]_\ZV_] SX^Y ^RO F^KLSVSdK^SYX EO]O\`O PY\ ^RO Z_\ZY]O YP Z_^^SXQ ]_\ZV_]O] K]SNO SX
LO^^O\ cOK\] SX Y\NO\ ^Y YPP]O^ NOPSMS^] SX Y^RO\ cOK\]' GRO VK]^ ]_MR ^\KX]PO\ YP YZO\K^SXQ SXMYWO SX^Y ^RO
F^KLSVSdK^SYX EO]O\`O KVVYaON Lc ^RO MS^c aK] SX +))-' 5WY_X^] WKSX^KSXON SX ^RO P_XN K\O XY^ SX^O\O]^ LOK\SXQ'

5] K^ 8OMOWLO\ ,*% +)**% ^RO LKVKXMO SX ^RO F^KLSVSdK^SYX EO]O\`O S] !*1*%*1. #+)*) &!*1*%*1.$'

+# 0@OHS@K ?NQJR 9QNFQ@L 3TMC " <NMX 0DMSQD QDCDUDKNOLDMS OQNIDBS

GRO MS^c KZZ\Y`ON ^RO LYK\Ne] \ONO`OVYZWOX^ ZVKX K] ZK\^ YP S^] MKZS^KV aY\U] Z\YQ\KW SX +))1'
>X ;OL\_K\c +)**% 7S^c 7Y_XMSV KZZ\Y`ON KX KWOXNWOX^ ^Y ^RO ZVKX ^Y SXM\OK]O ^RO MKZS^KV ObZOXNS^_\O ^Y
!,.'-/2 WSVVSYX' >X KNNS^SYX% 7S^c 7Y_XMSV KZZ\Y`ON KX KWOXNWOX^ ^Y SXM\OK]O ^RO VYKX K`KSVKLVO PY\
MYWZVO^SYX Lc !+') WSVVSYX ^Y !/'/. WSVVSYX'

GRS] VYKX S] Z\O]OX^ON YX ^RO LYK\Ne] PSXKXMSKV ]^K^OWOX^] K] PYVVYa]3
2011

$
2010

$

Due to City of Toronto – loan payable (current portion) 612,384 -
Loan due to City of Toronto (long-term portion) 6,037,616 4,650,000

6,650,000 4,650,000

GRO MRKXQO] SX ^RO MKZS^KV aY\U] Z\YQ\KW PY\ ^RO ^ROK^\O \OXY`K^SYX% aRSMR K\O \OMY\NON SX ^RO MS^ce] KMMY_X^]%
K\O K] PYVVYa]3

2011
$

2010
$

Capital works program deficit – Beginning of year (6,695,396) -
Transfer from the Facility Fee Reserve Fund (note 8) 800,027 20,453,214
East side mechanical and electrical project expenditures (130,654) (10,338,876)
Theatre renovation project expenditures (note 5) (401,046) (13,727,394)
Plaza expenditures (138,448) (248,327)
Funding of chattel asset purchases (note 13) (84,483) (2,834,013)

Capital works program deficit – End of year (6,650,000) (6,695,396)

,# 3@BHKHSX 3DD ;DRDQUD 3TMC Z <NMX 0DMSQD

7YX^\SL_^SYX] ^Y ^RO P_XN SX +)** SXMV_NON !.))%))) P\YW ^RO NO`OVYZO\ SX \O]ZOM^ YP K MYX^\KM^_KV
MYWWS^WOX^% !-/1%,+1 P\YW ]_\MRK\QO POO]% !*)-%.0* SX MKZS^KV \OMY`O\SO] P\YW ^RS\N ZK\^SO]% KXN SX`O]^WOX^
SXMYWO'
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**

GRO MRKXQO] SX ^RO P_XN% aRSMR K\O \OMY\NON SX ^RO MS^ce] KMMY_X^] K] NO]M\SLON SX XY^O . K\O K] PYVVYa]3

2011
$

2010
$

Balance - Beginning of year 62,184 16,883,141
Revenue from ticket capital surcharge 468,328 311,300
Proceeds from the sale of density rights - 3,459,000
Proceeds from the developer for special items 500,000 800,000
Investment income 6,025 57,251
Other sundry revenue 104,571 171,406
Funding of operations - (1,166,700)
Transfer to capital works program – Sony Centre

Redevelopment Project (note 7) (800,027) (20,453,214)

Balance - End of year 341,081 62,184

5] K^ 8OMOWLO\ ,*% +)**% K LKVKXMO YP !0%**+%01. #+)*) & !/%0--%1,)$ aK] \OMY\NON YX ^RO ]^K^OWOX^ YP
PSXKXMSKV ZY]S^SYX K] \OMOS`KLVO P\YW ^RO MS^c SX MYXXOM^SYX aS^R MKZS^KV ObZOXNS^_\O] ZKSN Lc ^RO LYK\N KXN
\OSWL_\]KLVO P\YW ^RO MS^c' !/%),0%/*/ #+)*) & !/%0--%1,)$ S] K VYXQ&^O\W \OMOS`KLVO KXN !*%)0.%*/2 #+)*) &
!XSV$ S] K M_\\OX^ \OMOS`KLVO'

GRS] \OMOS`KLVO S] Z\O]OX^ON YX ^RO LYK\Ne] PSXKXMSKV ]^K^OWOX^] K] PYVVYa]3
2011

$
2010

$

Due from City of Toronto – Due from Facility Fee Reserve Fund
(current portion) 142,374 -

Due from City of Toronto – Due from Facility Fee Reserve Fund
(current portion relating to interest expense funding) (note 5) 320,411

Due from City of Toronto – capital program (current portion) 612,384 -
Long-term receivables – City of Toronto – capital program 6,037,616 6,744,830

7,112,785 6,744,830

-# 0@OHS@K @RRDSR

2011

Cost
$

Accumulated
amortization

$
Net

$

Stage equipment 1,482,798 609,828 872,970
Computer equipment 2,413,765 1,047,121 1,366,644
Other equipment 433,224 183,353 249,871
Furniture 421,736 285,135 136,601

4,751,523 2,125,437 2,626,086
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*+

2010

Cost
$

Accumulated
amortization

$
Net

$

Stage equipment 1,812,180 757,084 1,055,096
Computer equipment 2,340,576 490,240 1,850,336
Other equipment 441,443 153,750 287,693
Furniture 423,338 232,314 191,024

5,017,537 1,633,388 3,384,149

8_\SXQ +)**% ^RO LYK\N NS]ZY]ON YP MKZS^KV K]]O^] aS^R KX Y\SQSXKV MY]^ YP !,02%0/. #+)*) & !121%-.+$ KXN
KMM_W_VK^ON KWY\^SdK^SYX YP !,-,%2*0 #+)*) & !,0%+0/$' GRO MY]^ KXN \OVK^ON KMM_W_VK^ON NOZ\OMSK^SYX RK`O
LOOX \OWY`ON P\YW ^RO PSXKXMSKV ]^K^OWOX^]' 5 MKZS^KV VY]] YP !,.%1-1 #+)*) & K XO^ QKSX YP !--+%./0$ RK] LOOX
\OMY\NON SX ^RO ]^K^OWOX^ YP YZO\K^SYX]'

%$#8SGDQ @RRDS

>X +))0% ^RO MOX^\O aK] ^RO \OMSZSOX^ YP K QSP^ YP K MYXNYWSXS_W _XS^ ]MRON_VON PY\ MYWZVO^SYX SX +)*,' GRO

SX^OX^SYX YP ^RO MOX^\O S] ^Y \O]OVV ^RO MYXNYWSXS_W _XS^ K^ K ^SWO ^RK^ WKbSWSdO] `KV_O'

%%# 2LOKNXDD ADMDEHSR

GRO LYK\N WKUO] MYX^\SL_^SYX] ^Y ^RO CX^K\SY A_XSMSZKV 9WZVYcOO] EO^S\OWOX^ Fc]^OW #CA9EF$% aRSMR S] K
W_V^S&OWZVYcO\ ZOX]SYX ZVKX% YX LORKVP YP WKXc YP S^] OWZVYcOO]' GRO ZVKX S] K NOPSXON LOXOPS^ ZVKX% aRSMR
]ZOMSPSO] ^RO KWY_X^ YP ^RO \O^S\OWOX^ LOXOPS^ ^Y LO \OMOS`ON Lc ^RO OWZVYcOO] LK]ON YX ^RO VOXQ^R YP ]O\`SMO%
ZOX]SYX PY\W_VK KXN LO]^ /) WYX^R] YP OK\XSXQ]' 9WZVYcOO] KXN OWZVYcO\] MYX^\SL_^O TYSX^Vc ^Y ^RO ZVKX'

6OMK_]O CA9EF S] K W_V^S&OWZVYcO\ ZOX]SYX ZVKX% KXc ZOX]SYX ZVKX ]_\ZV_]O] Y\ NOPSMS^] K\O K TYSX^
\O]ZYX]SLSVS^c YP KVV CX^K\SY W_XSMSZKVS^SO] KXN ^ROS\ OWZVYcOO]' 5] K \O]_V^% ^RO LYK\N NYO] XY^ \OMYQXSdO KXc
]RK\O YP ^RO CA9EF ZOX]SYX ]_\ZV_] Y\ NOPSMS^' 9WZVYcO\]e M_\\OX^ ]O\`SMO MYX^\SL_^SYX] ^Y ^RO CA9EF ZOX]SYX
ZVKX SX ^RO KWY_X^ YP !*2.%-*- #+)*) & !*/,%-1+$ aO\O ObZOX]ON KXN K\O SXMV_NON SX ]KVK\SO]% aKQO] KXN
LOXOPS^]'

>X KNNS^SYX ^Y Y^RO\ ^RKX MYX^SX_Y_] P_VV&^SWO YPPO\] ^Y ZK\^SMSZK^O SX ^RO CA9EF ZVKX% ^RO LYK\N RK]
K\\KXQOWOX^] aS^R LK\QKSXSXQ _XS^] ^Y WKUO MYX^\SL_^SYX] ^Y \OQS]^O\ON \O^S\OWOX^ ]K`SXQ] ZVKX] YX LORKVP YP S^]
OWZVYcOO]' 7YX^\SL_^SYX] SX ^RO KWY_X^ YP !0*%0)) #+)*) & !.+%1)2$ aO\O ObZOX]ON KXN K\O SXMV_NON SX
]KVK\SO]% aKQO] KXN LOXOPS^]'

GRO LYK\N KV]Y MYX^\SL_^O] ^RO OWZVYcO\]e ZY\^SYX YP3 ^RO 7KXKNK DOX]SYX DVKX #7DD$4 9WZVYcWOX^ >X]_\KXMO
#9>$4 ZKcWOX^] PY\ IY\UZVKMO FKPO^c KXN >X]_\KXMO% WONSMKV ZVKX% NOX^KV ZVKX% Q\Y_Z ^O\W VSPO% KXN VYXQ&^O\W
NS]KLSVS^c #@G8$'
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*,

GRO ^Y^KV YP ^RO]O MYX^\SL_^SYX] aRSMR aO\O ObZOX]ON KXN K\O SXMV_NON SX ]KVK\SO]% aKQO] KXN LOXOPS^] K\O3

2011 2010
$ $

Canada Pension Plan 145,610 118,739
Employment Insurance 80,154 61,847

Workplace Safety and Insurance 41,457 30,458

Medical plan 74,015 59,911
Dental plan 51,832 41,542
Group term life 13,448 12,640

Long-term disability 25,618 23,679

432,134 348,816

%&# 2LOKNXDD ETSTQD ADMDEHSR

GRO MS^ce] VYXQ&^O\W NS]KLSVS^c ZVKX PY\ OWZVYcOO] S] _XP_XNON aS^R \O]ZOM^ ^Y P_^_\O VSKLSVS^SO]' GRO MOX^\O K] K
ZK\^SMSZKX^ SX ^RO @G8 ZVKX RK] K ZY\^SYX YP ^RS] _XP_XNON VSKLSVS^c K] S^] YLVSQK^SYX'

GRO OWZVYcOO P_^_\O LOXOPS^] ZKcKLVO \OVK^ON ^Y ^RO]O ZVKX] \OMY\NON SX ^RO PSXKXMSKV ]^K^OWOX^] MYX]S]^ YP ^RO
PYVVYaSXQ3

2011
$

2010
$

Accrued benefit obligations 517,057 518,283
Less: Unamortized actuarial loss (427,571) (427,866)

Total employee future benefits payable 89,486 90,417

8_O ^Y ^RO MYWZVObS^SO] SX `KV_SXQ ^RO VSKLSVS^SO] YP ^RO ZVKX]% KM^_K\SKV `KV_K^SYX] K\O MYXN_M^ON YX K ZO\SYNSM
LK]S]' GRO WY]^ \OMOX^ KM^_K\SKV `KV_K^SYX aK] MYWZVO^ON K] YP 8OMOWLO\ ,*% +)*)'

GRO ]SQXSPSMKX^ KM^_K\SKV K]]_WZ^SYX] KNYZ^ON SX WOK]_\SXQ ^RO MOX^\Oe] KMM\_ON LOXOPS^ YLVSQK^SYX] KXN LOXOPS^

MY]^] K\O K] PYVVYa]3

2011
%

2010
%

Discount rate for accrued benefit obligation
Post-retirement 3.80 4.70
Other post-employment 3.10 4.00

Discount rate for accrued benefit costs
Post-retirement 7.60 7.60
Other post-employment 7.60 7.60

Rate of compensation increase 3.00 3.00
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*-

;Y\ WOK]_\OWOX^ Z_\ZY]O]% KX 1')" KXX_KV \K^O YP SXM\OK]O SX ^RO ZO\ MKZS^K MY]^ YP MY`O\ON ROKV^R&MK\O

LOXOPS^] aK] K]]_WON ObMOZ^ PY\ K -')" KXX_KV \K^O YP SXM\OK]O PY\ NOX^KV LOXOPS^]' GRO \K^O] K\O K]]_WON ^Y

NOM\OK]O Q\KN_KVVc ^Y -')" Lc +)+) PY\ KVV LOXOPS^] ObMOZ^ PY\ ^RO NOX^KV LOXOPS^ \K^O ^RK^ S] K]]_WON ^Y NOM\OK]O

Q\KN_KVVc ^Y ,')" Lc +)*.% KXN \OWKSX K^ ^RY]O VO`OV] ^RO\OKP^O\'

%'# 1DEDQQDC B@OHS@K BNMSQHATSHNMR

8OPO\\ON MKZS^KV MYX^\SL_^SYX] \OZ\O]OX^ _XKWY\^SdON KWY_X^] YP MKZS^KV MYX^\SL_^SYX]' GRO LYK\N PYVVYa] ^RO
NOPO\\KV WO^RYN YP KMMY_X^SXQ PY\ \O]^\SM^ON MYX^\SL_^SYX] \OMOS`ON' GRO]O MYX^\SL_^SYX] MYWZ\S]O YP MKZS^KV
K]]O^] NYXK^ON Lc MY\ZY\K^SYX]% ^RO LYK\Ne] ;KMSVS^c ;OO EO]O\`O ;_XN KXN MYX^\SL_^SYX] SX&USXN' GRO WY]^
]SQXSPSMKX^ ]Y_\MO] YP ^RO LKVKXMO K\O MYX^\SL_^SYX] P\YW ^RO MS^ce] MKZS^KV \O]O\`O Z\YQ\KW aRSMR \OZ\O]OX^]
2)" YP ^RO M_\\OX^ LKVKXMO' GRO MRKXQO] SX NOPO\\ON MKZS^KV MYX^\SL_^SYX] N_\SXQ ^RO cOK\ K\O K] PYVVYa]3

2011
$

2010
$

Balance – Beginning of year 3,282,570 1,191,150
Amortization of deferred capital contributions (792,322) (441,198)
Contributions restricted for the purchase of capital assets (note 7) 98,483 3,386,362
Write-off of deferred capital contributions (note 9) (35,848) (853,744)

Balance – End of year 2,552,883 3,282,570

CP ^RO MYX^\SL_^SYX] \OMOS`ON SX ^RO cOK\% !21%-1, #+)*) & !,%,1/%,/+$ RK] LOOX Z\Y`SNON ^Y P_XN MRK^^OV K]]O^

Z_\MRK]O] #XY^O 0$'

%(# <S@SDLDMS NE B@RG EKNVR

GRO XO^ MRKXQO SX XYX&MK]R aY\USXQ MKZS^KV LKVKXMO] \OVK^ON ^Y YZO\K^SYX] MYX]S]^] YP ^RO PYVVYaSXQ3

2011
$

2010
$

Accounts receivable (88,495) (751,940)
Inventory - 2,806
Prepaid expenses (28,087) (8,439)
Accounts payable and accrued liabilities (2,385,148) 562,491
Due (from) to City of Toronto

Operating deficit – current fiscal year (29,735) -
Operating surplus – prior fiscal year - (268,919)
Interest payable 320,411 -
Refundable municipal grant 406,105 (16,761)
Employee future benefits payable - 89,640
Employee future benefits receivable 931 (90,417)
Trade payables (2,249) (9,190)
Surcharge payable (199,253) 220,393

Deferred revenue 468,039 535,135
Advance ticket sales (597,952) 1,283,617

(2,135,433) 1,548,416
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%)# 0NLLHSLDMSR @MC BNMSHMFDMBHDR

7D@RDR

GRO MOX^\O S] MYWWS^^ON _XNO\ ^RO ^O\W] YP O[_SZWOX^ YZO\K^SXQ VOK]O] KZZ\YbSWK^OVc K] PYVVYa]3

$

2012 17,340
2013 17,340
2014 17,180
2015 15,420
2016 11,565

78,845

0NMSHMFDMBHDR

GRO LYK\N RK] LOOX ]O\`ON XY^SMO P\YW K LK\QKSXSXQ _XS^ _XSYX aS^R K \O[_O]^ PY\ ^RO LYK\N ^Y \O`SOa S^] ZKc
O[_S^c ZVKX KNYZ^ON KXN ZY]^ON SX *22)' GRO LYK\Ne] WKXKQOWOX^% SX MYX]_V^K^SYX aS^R S^] VKacO\] KXN ZKc
O[_S^c MYX]_V^KX^% RK] \O]ZYXNON ^Y ^RO _XSYXe] \O[_O]^ PY\ SXPY\WK^SYX' GRO KWY_X^ YP KXc VSKLSVS^c ^RK^ WKc
\O]_V^ P\YW ^RS] \O`SOa S] XY^ NO^O\WSXKLVO K^ ^RS] ^SWO'

%*# 3HM@MBH@K QHRJ L@M@FDLDMS

GRO WKSX \S]U] ^Y aRSMR ^RO LYK\Ne] PSXKXMSKV SX]^\_WOX^] K\O ObZY]ON K\O K] PYVVYa]3

3NQDHFM DWBG@MFD QHRJ

;Y\OSQX ObMRKXQO \S]U S] ^RO \S]U N_O ^Y PV_M^_K^SYX SX PY\OSQX ObMRKXQO Z\SMO]'

GRO LYK\N S] ObZY]ON ^Y QKSX] ( VY]]O] ^RK^ K\S]O aS^R \O]ZOM^ ^Y ^RO NOQ\OO YP `YVK^SVS^c YP PY\OSQX ObMRKXQO \K^O]'

0QDCHS QHRJ

7\ONS^ \S]U S] ^RO \S]U YXO ZK\^c ^Y K PSXKXMSKV SX]^\_WOX^ aSVV MK_]O K PSXKXMSKV VY]] PY\ ^RO Y^RO\ ZK\^c Lc PKSVSXQ
^Y NS]MRK\QO KX YLVSQK^SYX'

5MMY_X^] ^RK^ K\O \OMOS`KLVO \O]_V^ SX ObZY]_\O ^Y M\ONS^ \S]U ]SXMO ^RO\O S] K \S]U YP MY_X^O\ZK\^c NOPK_V^' GRO
LYK\N Z\Y`SNO] PY\ KX KVVYaKXMO PY\ NY_L^P_V KMMY_X^] ^Y KL]Y\L ZY^OX^SKV M\ONS^ VY]]O]' 5] K^ 8OMOWLO\ ,*% +)**%
YXO KMMY_X^ \OZ\O]OX^] 00" YP ^RO ^Y^KV KMMY_X^] \OMOS`KLVO LKVKXMO #+)*) f ^aY KMMY_X^] \OZ\O]OX^ON .2"$'

7HPTHCHSX QHRJ

@S[_SNS^c \S]U S] ^RO \S]U YP ^RO SXKLSVS^c YP KX OX^S^c ^Y WOO^ S^] M_\\OX^ YLVSQK^SYX] P\YW Z\YMOON] YP M_\\OX^
K]]O^]'

GRO LYK\N WKXKQO] S^] VS[_SNS^c \S]U Lc PY\OMK]^SXQ MK]R PVYa] P\YW YZO\K^SYX] KXN Y^RO\ KM^S`S^SO] KXN WKSX^KSX]
M\ONS^ PKMSVS^SO] aS^R ^RO MS^c ^Y OX]_\O S^ RK] ]_PPSMSOX^ K`KSVKLVO P_XN] ^Y WOO^ M_\\OX^ KXN PY\O]OOKLVO PSXKXMSKV
\O[_S\OWOX^]'
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%+# 0NLO@Q@SHUD EHFTQDR

D\SY\ ^Y ^\KX]S^SYXSXQ Z\SY\ cOK\ PSXKXMSKV ]^K^OWOX^] PY\ DF5F KNT_]^WOX^]% MO\^KSX MYWZK\K^S`O PSQ_\O]
Z\O]OX^ON _XNO\ 7<55D RK`O LOOX \OMVK]]SPSON P\YW ^RY]O Z\O`SY_]Vc Z\O]OX^ON ^Y MYXPY\W ^Y ^RO Z\O]OX^K^SYX
YP ^RO +)** PSXKXMSKV ]^K^OWOX^] _XNO\ 7<55D'
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K7XUQZ` @Q``Q^TQMPL

D^UOQcM`Q^T[a_Q7[[\Q^_
B[^`T 5YQ^UOMZ 6[M^P
.0)) J[ZSQ F`^QQ`% FaU`Q *2))
B[^`T J[^W% CB
7MZMPM A+A -?0

IQ M^Q \^[bUPUZS `TU_ XQ``Q^ UZ O[ZZQO`U[Z cU`T e[a^ MaPU` [R `TQ RUZMZOUMX _`M`QYQZ`_ [R GTQ 6[M^P [R 8U^QO`[^_
[R `TQ <aYYUZSNU^P 6[M^P R[^ `TQ DQ^R[^YUZS 5^`_ #`TQ N[M^P$ [\Q^M`UZS M_ GTQ F[Ze 7QZ`^Q R[^ `TQ
DQ^R[^YUZS 5^`_ R[^ `TQ eQM^_ QZPQP 8QOQYNQ^ ,*% +)**% 8QOQYNQ^ ,*% +)*) MZP >MZaM^e *% +)*) R[^ `TQ
\a^\[_Q [R Qd\^Q__UZS MZ [\UZU[Z M_ `[ cTQ`TQ^ _aOT RUZMZOUMX _`M`QYQZ`_ \^Q_QZ` RMU^Xe% UZ MXX YM`Q^UMX ^Q_\QO`_%
`TQ RUZMZOUMX \[_U`U[Z% `TQ ^Q_aX`_ [R [\Q^M`U[Z_ MZP `TQ OM_T RX[c_ [R `TQ 6[M^P UZ MOO[^PMZOQ cU`T 7MZMPUMZ
\aNXUO _QO`[^ MOO[aZ`UZS _`MZPM^P_ #DF5F$'

;BOBHFNFOTZS RFSQPOSJCJMJTJFS
IQ TMbQ RaXRUXXQP [a^ ^Q_\[Z_UNUXU`UQ_% M_ _Q` [a` UZ `TQ `Q^Y_ [R `TQ MaPU` QZSMSQYQZ` XQ``Q^' =Z \M^`UOaXM^% cQ
O[ZRU^Y `[ e[a `TM`3

" IQ M^Q ^Q_\[Z_UNXQ R[^ `TQ \^Q\M^M`U[Z MZP RMU^ \^Q_QZ`M`U[Z [R `TQ RUZMZOUMX _`M`QYQZ`_ UZ MOO[^PMZOQ cU`T
7MZMPUMZ \aNXUO _QO`[^ MOO[aZ`UZS _`MZPM^P_4

" IQ M^Q ^Q_\[Z_UNXQ R[^ PQ_USZUZS% UY\XQYQZ`UZS MZP YMUZ`MUZUZS UZ`Q^ZMX O[Z`^[X ^QXQbMZ` `[ `TQ
\^Q\M^M`U[Z MZP RMU^ \^Q_QZ`M`U[Z [R RUZMZOUMX _`M`QYQZ`_ `TM` M^Q R^QQ R^[Y YM`Q^UMX YU__`M`QYQZ`% cTQ`TQ^
PaQ `[ R^MaP [^ Q^^[^' =Z `TU_ ^QSM^P% cQ M^Q ^Q_\[Z_UNXQ R[^ Q_`MNXU_TUZS \[XUOUQ_ MZP \^[OQPa^Q_ `TM` \Q^`MUZ
`[ `TQ YMUZ`QZMZOQ [R MOO[aZ`UZS _e_`QY_ MZP ^QO[^P_% `TQ Ma`T[^UfM`U[Z [R ^QOQU\`_ MZP PU_Na^_QYQZ`_% `TQ
_MRQSaM^PUZS [R M__Q`_ MZP R[^ ^Q\[^`UZS RUZMZOUMX UZR[^YM`U[Z UZ MOO[^PMZOQ cU`T 7MZMPUMZ \aNXUO _QO`[^
MOO[aZ`UZS _`MZPM^P_4

" IQ TMbQ \^[bUPQP e[a cU`T MXX ^QXQbMZ` UZR[^YM`U[Z MZP MOOQ__% M_ MS^QQP UZ `TQ `Q^Y_ [R `TQ MaPU`
QZSMSQYQZ`4 MZP

" 5XX `^MZ_MO`U[Z_ TMbQ NQQZ ^QO[^PQP UZ `TQ MOO[aZ`UZS ^QO[^P_ MZP M^Q ^QRXQO`QP UZ `TQ RUZMZOUMX _`M`QYQZ`_'

IQ O[ZRU^Y `TQ R[XX[cUZS ^Q\^Q_QZ`M`U[Z_3

>RFQBRBTJPO PG GJOBODJBM STBTFNFOTS
GTQ RUZMZOUMX _`M`QYQZ`_ UZOXaPQ MXX PU_OX[_a^Q_ ZQOQ__M^e R[^ RMU^ \^Q_QZ`M`U[Z UZ MOO[^PMZOQ cU`T 7MZMPUMZ
\aNXUO _QO`[^ MOO[aZ`UZS _`MZPM^P_ MZP PU_OX[_a^Q_ [`TQ^cU_Q ^Q]aU^QP `[ NQ UZOXaPQP `TQ^QUZ Ne `TQ XMc_ MZP
^QSaXM`U[Z_ `[ cTUOT `TQ 6[M^P U_ _aNVQO`'

IQ TMbQ M\\^[\^UM`QXe ^QO[ZOUXQP [a^ N[[W_ MZP ^QO[^P_ #Q'S' SQZQ^MX XQPSQ^ MOO[aZ`_$ aZPQ^XeUZS `TQ RUZMZOUMX
_`M`QYQZ`_ `[ `TQU^ ^QXM`QP _a\\[^`UZS UZR[^YM`U[Z #Q'S' _aN XQPSQ^ [^ `TU^P \M^`e PM`M$' 5XX ^QXM`QP ^QO[ZOUXUZS
U`QY_ O[Z_UPQ^QP `[ NQ YM`Q^UMX cQ^Q UPQZ`URUQP MZP UZOXaPQP [Z `TQ ^QO[ZOUXUM`U[Z_ MZP cQ^Q M\\^[\^UM`QXe
MPVa_`QP UZ `TQ RUZMZOUMX _`M`QYQZ`_' GTQ^Q cQ^Q Z[ YM`Q^UMX aZ^QO[ZOUXQP PURRQ^QZOQ_ [^ YM`Q^UMX SQZQ^MX XQPSQ^
_a_\QZ_Q MOO[aZ` U`QY_ `TM` _T[aXP TMbQ NQQZ MPVa_`QP [^ ^QOXM__URUQP `[ MZ[`TQ^ MOO[aZ` NMXMZOQ' GTQ^Q cQ^Q
Z[ YM`Q^UMX SQZQ^MX XQPSQ^ _a_\QZ_Q MOO[aZ` U`QY_ c^U``QZ [RR `[ M NMXMZOQ _TQQ` MOO[aZ`% cTUOT _T[aXP TMbQ
NQQZ c^U``QZ [RR `[ MZ [\Q^M`U[Z_ MOO[aZ` MZP bUOQ bQ^_M' 5XX UZ`Q^&S[bQ^ZYQZ`MX aZU` MOO[aZ`_ TMbQ NQQZ
QXUYUZM`QP [^ M\\^[\^UM`QXe YQM_a^QP MZP O[Z_UPQ^QP R[^ PU_OX[_a^Q UZ `TQ RUZMZOUMX _`M`QYQZ`_'

0DDPUOTJOH QPMJDJFS
IQ O[ZRU^Y `TM` cQ TMbQ ^QbUQcQP `TQ 6[M^Pg_ MOO[aZ`UZS \[XUOUQ_ MZP% TMbUZS ^QSM^P `[ `TQ \[__UNXQ MX`Q^ZM`UbQ
\[XUOUQ_% [a^ _QXQO`U[Z MZP M\\XUOM`U[Z [R MOO[aZ`UZS \[XUOUQ_ MZP Q_`UYM`U[Z `QOTZU]aQ_ a_QP R[^ `TQ \^Q\M^M`U[Z
MZP \^Q_QZ`M`U[Z [R `TQ RUZMZOUMX _`M`QYQZ`_ U_ M\\^[\^UM`Q UZ `TQ 6[M^Pg_ \M^`UOaXM^ OU^OaY_`MZOQ_ `[ \^Q_QZ`
RMU^Xe UZ MXX YM`Q^UMX ^Q_\QO`_ U`_ RUZMZOUMX \[_U`U[Z% ^Q_aX`_ [R [\Q^M`U[Z_ MZP OM_T RX[c_ UZ MOO[^PMZOQ cU`T
7MZMPUMZ \aNXUO _QO`[^ MOO[aZ`UZS _`MZPM^P_'

8OTFROBM DPOTRPMS PVFR GJOBODJBM RFQPRTJOH
IQ TMbQ PQ_USZQP PU_OX[_a^Q O[Z`^[X_ MZP \^[OQPa^Q_ `[ \^[bUPQ ^QM_[ZMNXQ M__a^MZOQ `TM` YM`Q^UMX
UZR[^YM`U[Z ^QXM`UZS `[ `TQ 6[M^P'



IQ TMbQ PQ_USZQP UZ`Q^ZMX O[Z`^[X [bQ^ RUZMZOUMX ^Q\[^`UZS `[ \^[bUPQ ^QM_[ZMNXQ M__a^MZOQ ^QSM^PUZS `TQ
^QXUMNUXU`e [R RUZMZOUMX ^Q\[^`UZS MZP `TQ \^Q\M^M`U[Z [R RUZMZOUMX _`M`QYQZ`_ R[^ Qd`Q^ZMX \a^\[_Q_ UZ MOO[^PMZOQ
cU`T 7MZMPUMZ \aNXUO _QO`[^ MOO[aZ`UZS _`MZPM^P_'

IQ TMbQ PU_OX[_QP `[ e[a MXX PQRUOUQZOUQ_ UZ `TQ PQ_USZ [^ [\Q^M`U[Z [R PU_OX[_a^Q O[Z`^[X_ MZP \^[OQPa^Q_ MZP
UZ`Q^ZMX O[Z`^[X [bQ^ RUZMZOUMX ^Q\[^`UZS `TM` cQ M^Q McM^Q M_ [R 8QOQYNQ^ ,*% +)**'

3JSDMPSURF PG JOGPRNBTJPO
IQ TMbQ \^[bUPQP e[a cU`T3

" 5OOQ__ `[ MXX UZR[^YM`U[Z [R cTUOT cQ M^Q McM^Q `TM` U_ ^QXQbMZ` `[ `TQ \^Q\M^M`U[Z [R `TQ RUZMZOUMX
_`M`QYQZ`_% _aOT M_ ^QO[^P_% P[OaYQZ`M`U[Z MZP [`TQ^ YM``Q^_ UZOXaPUZS3
o 7[Z`^MO`_ MZP ^QXM`QP PM`M4
o =ZR[^YM`U[Z ^QSM^PUZS _USZURUOMZ` `^MZ_MO`U[Z_ MZP M^^MZSQYQZ`_ `TM` M^Q [a`_UPQ [R `TQ Z[^YMX O[a^_Q

[R Na_UZQ__4
o AUZa`Q_ [R `TQ YQQ`UZS_ [R YMZMSQYQZ`% PU^QO`[^_ MZP O[YYU``QQ_ [R PU^QO`[^_' GTQ Y[_` ^QOQZ`

YQQ`UZS_ TQXP cQ^Q3 6[M^P [R 8U^QO`[^_ hAM^OT .% +)*+4

" 5PPU`U[ZMX UZR[^YM`U[Z `TM` e[a TMbQ ^Q]aQ_`QP R^[Y a_ R[^ `TQ \a^\[_Q [R `TQ MaPU`4 MZP

" HZ^Q_`^UO`QP MOOQ__ `[ \Q^_[Z_ cU`TUZ `TQ QZ`U`e R^[Y cT[Y e[a PQ`Q^YUZQP U` ZQOQ__M^e `[ [N`MUZ MaPU`
QbUPQZOQ'

2PNQMFTFOFSS PG TRBOSBDTJPOS
5XX O[Z`^MO`aMX M^^MZSQYQZ`_ QZ`Q^QP UZ`[ Ne `TQ 6[M^P cU`T `TU^P \M^`UQ_ TMbQ NQQZ \^[\Q^Xe ^QRXQO`QP UZ `TQ
MOO[aZ`UZS ^QO[^P_ [^(MZP% cTQ^Q YM`Q^UMX #[^ \[`QZ`UMXXe YM`Q^UMX$ `[ `TQ RUZMZOUMX _`M`QYQZ`_% TMbQ NQQZ
PU_OX[_QP `[ e[a' IQ TMbQ O[Y\XUQP cU`T MXX M_\QO`_ [R O[Z`^MO`aMX MS^QQYQZ`_ `TM` O[aXP TMbQ M YM`Q^UMX QRRQO`
[Z `TQ RUZMZOUMX _`M`QYQZ`_ UZ `TQ QbQZ` [R Z[Z&O[Y\XUMZOQ'

5RBUE
IQ MOWZ[cXQPSQ [a^ ^Q_\[Z_UNUXU`e R[^ `TQ PQ_USZ MZP UY\XQYQZ`M`U[Z [R \^[S^MY_ MZP O[Z`^[X_ `[ \^QbQZ` MZP
PQ`QO` R^MaP MZP Q^^[^' IQ TMbQ PU_OX[_QP `[ e[a3

" GTQ ^Q_aX`_ [R [a^ M__Q__YQZ` [R `TQ ^U_W `TM` `TQ RUZMZOUMX _`M`QYQZ`_ YMe NQ YM`Q^UMXXe YU__`M`QP M_ M
^Q_aX` [R R^MaP4

" 5XX UZR[^YM`U[Z UZ ^QXM`U[Z `[ R^MaP [^ _a_\QO`QP R^MaP [R cTUOT cQ M^Q McM^Q MRRQO`UZS `TQ 6[M^P UZb[XbUZS
YMZMSQYQZ`% QY\X[eQQ_ cT[ TMbQ _USZURUOMZ` ^[XQ_ UZ UZ`Q^ZMX O[Z`^[X [^ [`TQ^_ cTQ^Q `TQ R^MaP O[aXP TMbQ
M YM`Q^UMX QRRQO` [Z `TQ RUZMZOUMX _`M`QYQZ`_4 MZP

" 5XX UZR[^YM`U[Z UZ ^QXM`U[Z `[ MZe MXXQSM`U[Z_ [R R^MaP% [^ _a_\QO`QP R^MaP% MRRQO`UZS `TQ 6[M^Pg_ RUZMZOUMX
_`M`QYQZ`_% O[YYaZUOM`QP Ne QY\X[eQQ_% R[^YQ^ QY\X[eQQ_% MZMXe_`_% ^QSaXM`[^_ [^ [`TQ^_'

2PNQMJBODF WJTI MBWS BOE RFHUMBTJPOS
IQ TMbQ PU_OX[_QP `[ e[a MXX M_\QO`_ [R XMc_% ^QSaXM`U[Z_ MZP O[Z`^MO`aMX MS^QQYQZ`_ `TM` YMe MRRQO` `TQ
RUZMZOUMX _`M`QYQZ`_% UZOXaPUZS MO`aMX [^ _a_\QO`QP Z[Z&O[Y\XUMZOQ cU`T XMc_ MZP ^QSaXM`U[Z_ cT[_Q QRRQO`_
_T[aXP NQ O[Z_UPQ^QP cTQZ \^Q\M^UZS RUZMZOUMX _`M`QYQZ`_'

IQ M^Q Z[` McM^Q [R MZe UXXQSMX [^ \[__UNXe UXXQSMX MO`_ O[YYU``QP Ne `TQ 6[M^Pg_ PU^QO`[^_% [RRUOQ^_ [^ QY\X[eQQ_
MO`UZS [Z `TQ 6[M^Pg_ NQTMXR'

0DDPUOTJOH FSTJNBTFS BOE GBJR VBMUF NFBSURFNFOTS
FUSZURUOMZ` M__aY\`U[Z_ a_QP Ne `TQ 6[M^P UZ YMWUZS MOO[aZ`UZS Q_`UYM`Q_% UZOXaPUZS RMU^ bMXaQ MOO[aZ`UZS
Q_`UYM`Q_% M^Q ^QM_[ZMNXQ'

;[^ ^QO[^PQP [^ PU_OX[_QP MY[aZ`_ UZ `TQ RUZMZOUMX _`M`QYQZ`_ `TM` UZO[^\[^M`Q RMU^ bMXaQ YQM_a^QYQZ`_% cQ
O[ZRU^Y `TM`3

" GTQ YQM_a^QYQZ` YQ`T[P_ M^Q M\\^[\^UM`Q MZP O[Z_U_`QZ`Xe M\\XUQP4

" GTQ _USZURUOMZ` M__aY\`U[Z_ a_QP UZ PQ`Q^YUZUZS RMU^ bMXaQ YQM_a^QYQZ`_ ^Q\^Q_QZ` [a^ NQ_` Q_`UYM`Q_% M^Q
^QM_[ZMNXQ MZP TMbQ NQQZ O[Z_U_`QZ`Xe M\\XUQP4

" B[ _aN_Q]aQZ` QbQZ` ^Q]aU^Q_ MPVa_`YQZ` `[ `TQ MOO[aZ`UZS Q_`UYM`Q_ MZP PU_OX[_a^Q_ UZOXaPQP UZ `TQ
RUZMZOUMX _`M`QYQZ`_4 MZP



" GTQ _USZURUOMZ` M__aY\`U[Z_ a_QP UZ PQ`Q^YUZUZS RMU^ bMXaQ YQM_a^QYQZ`_ M^Q O[Z_U_`QZ` cU`T `TQ 6[M^Pg_
\XMZZQP O[a^_Q_ [R MO`U[Z' IQ TMbQ Z[ \XMZ_ [^ UZ`QZ`U[Z_ `TM` TMbQ Z[` NQQZ PU_OX[_QP `[ e[a% cTUOT YMe
YM`Q^UMXXe MRRQO` `TQ ^QO[^PQP [^ PU_OX[_QP RMU^ bMXaQ_ [R M__Q`_ [^ XUMNUXU`UQ_'

FUSZURUOMZ` Q_`UYM`Q_ MZP YQM_a^QYQZ` aZOQ^`MUZ`UQ_ WZ[cZ `[ YMZMSQYQZ` `TM` M^Q ^Q]aU^QP `[ NQ PU_OX[_QP
UZ MOO[^PMZOQ cU`T GTQ 7MZMPUMZ =Z_`U`a`Q [R 7TM^`Q^QP 5OO[aZ`MZ`_ #7=75$ DaNXUO FQO`[^ 5OO[aZ`UZS
<MZPN[[W FQO`U[Z DF +*,)% AQM_a^QYQZ` HZOQ^`MUZ`e TMbQ NQQZ M\\^[\^UM`QXe PU_OX[_QP'

?FMBTFE QBRTJFS
IQ O[ZRU^Y `TQ O[Y\XQ`QZQ__ [R UZR[^YM`U[Z \^[bUPQP `[ e[a ^QSM^PUZS `TQ UPQZ`URUOM`U[Z [R ^QXM`QP \M^`UQ_ M_
PQRUZQP Ne 75F ..) h EQXM`QP DM^`UQ_' IQ MX_[ O[ZRU^Y `TQ O[Y\XQ`QZQ__ [R UZR[^YM`U[Z \^[bUPQP `[ e[a
^QSM^PUZS `TQ ZM`a^Q [R `TQ 6[M^Pg_ ^QXM`U[Z_TU\_ cU`T MZP `^MZ_MO`U[Z_ UZb[XbUZS `T[_Q QZ`U`UQ_ MZP ^QXM`QP
MY[aZ`_ ^QOQUbMNXQ Ne [^ \MeMNXQ `[ `TQ 6[M^P MZP MXX `^MZ_MO`U[Z_ `TQ^QcU`T% UZOXaPUZS #Na` Z[` XUYU`QP `[$ _MXQ
MZP \a^OTM_Q `^MZ_MO`U[Z_ `TM` TMbQ Z[` NQQZ SUbQZ MOO[aZ`UZS ^QO[SZU`U[Z #_aOT M_ YMZMSQYQZ` _Q^bUOQ_
cU`T[a` OTM^SQ$% Z[Z&Y[ZQ`M^e `^MZ_MO`U[Z_% X[MZ_% `^MZ_RQ^_% XQM_UZS M^^MZSQYQZ`_ MZP SaM^MZ`QQ_'

GTQ XU_` [R ^QXM`QP \M^`UQ_ M``MOTQP `[ `TU_ XQ``Q^ M_ 5\\QZPUd 6 MOOa^M`QXe MZP O[Y\XQ`QXe PQ_O^UNQ_ `TQ 6[M^Pg_
^QXM`QP \M^`UQ_ MZP `TQ ^QXM`U[Z_TU\_ cU`T _aOT \M^`UQ_'

6PJOH DPODFRO
GTQ RUZMZOUMX _`M`QYQZ`_ PU_OX[_Q MXX [R `TQ YM``Q^_ [R cTUOT cQ M^Q McM^Q `TM` M^Q ^QXQbMZ` `[ `TQ 6[M^Pg_ MNUXU`e
`[ O[Z`UZaQ M_ M S[UZS O[ZOQ^Z% UZOXaPUZS MXX _USZURUOMZ` O[ZPU`U[Z_ MZP QbQZ`_% YU`USM`UZS RMO`[^_ MZP `TQ
6[M^Pg_ \XMZ_' GTQ 6[M^P MX_[ TM_ `TQ UZ`QZ` MZP MNUXU`e `[ `MWQ MO`U[Z_ ZQOQ__M^e `[ O[Z`UZaQ M_ M S[UZS
O[ZOQ^Z' IQ TMbQ YMPQ MbMUXMNXQ `[ e[a MXX ^QXQbMZ` UZR[^YM`U[Z [Z K7XUQZ`g_L MNUXU`e `[ O[Z`UZaQ M_ M S[UZS
O[ZOQ^Z `TM` O[aXP MRRQO` `TQ RUZMZOUMX _`M`QYQZ`_% UZOXaPUZS `TQ ^QO[bQ^MNUXU`e [^ OXM__URUOM`U[Z [R ^QO[^PQP
M__Q`_ [^ `TQ MY[aZ`_ MZP OXM__URUOM`U[Z [R XUMNUXU`UQ_' 5OO[^PUZSXe% `TQ 6[M^Pg_ RUZMZOUMX _`M`QYQZ`_ M^Q
M\\^[\^UM`QXe \^Q\M^QP [Z M S[UZS O[ZOQ^Z NM_U_'

0SSFTS BOE MJBCJMJTJFS
IQ TMbQ _M`U_RMO`[^e `U`XQ [^ O[Z`^[X [bQ^ MXX M__Q`_' 5XX XUQZ_ [^ QZOaYN^MZOQ_ [Z `TQ 6[M^Pg_ M__Q`_ MZP M__Q`_
\XQPSQP M_ O[XXM`Q^MX% `[ `TQ Qd`QZ` YM`Q^UMX% TMbQ NQQZ PU_OX[_QP UZ `TQ RUZMZOUMX _`M`QYQZ`_'

EQOQUbMNXQ_ ^QO[^PQP UZ `TQ RUZMZOUMX _`M`QYQZ`_ ^Q\^Q_QZ` N[ZM RUPQ OXMUY_ MSMUZ_` PQN`[^_ R[^ _MXQ_ [^ [`TQ^
OTM^SQ_ M^U_UZS [Z [^ NQR[^Q `TQ _`M`QYQZ` [R RUZMZOUMX \[_U`U[Z PM`Q MZP M^Q Z[` _aNVQO` `[ PU_O[aZ` QdOQ\` R[^
Z[^YMX OM_T PU_O[aZ`_' EQOQUbMNXQ_ OXM__URUQP M_ Oa^^QZ` P[ Z[` UZOXaPQ MZe YM`Q^UMX MY[aZ`_ `TM` M^Q
O[XXQO`UNXQ MR`Q^ [ZQ eQM^' 5XX ^QOQUbMNXQ_ TMbQ NQQZ M\\^[\^UM`QXe ^QPaOQP `[ `TQU^ Q_`UYM`QP ZQ` ^QMXUfMNXQ
bMXaQ'

IQ TMbQ ^QO[^PQP [^ PU_OX[_QP% M_ M\\^[\^UM`Q% MXX XUMNUXU`UQ_% UZ MOO[^PMZOQ cU`T 7MZMPUMZ \aNXUO _QO`[^
MOO[aZ`UZS _`MZPM^P_' 5XX XUMNUXU`UQ_ MZP O[Z`UZSQZOUQ_% UZOXaPUZS `T[_Q M__[OUM`QP cU`T SaM^MZ`QQ_% TMbQ NQQZ
PU_OX[_QP `[ e[a MZP M^Q M\\^[\^UM`QXe ^QRXQO`QP UZ `TQ RUZMZOUMX _`M`QYQZ`_'

IQ TMbQ Z[ \XMZ_ [^ UZ`QZ`U[Z_ `TM` YMe YM`Q^UMXXe MRRQO` `TQ OM^^eUZS bMXaQ [^ OXM__URUOM`U[Z [R M__Q`_ MZP
XUMNUXU`UQ_'

9JTJHBTJPO BOE DMBJNS

5XX WZ[cZ MO`aMX [^ \[__UNXQ XU`USM`U[Z MZP OXMUY_% cTUOT QdU_`QP M` `TQ _`M`QYQZ` [R RUZMZOUMX \[_U`U[Z PM`Q [^
QdU_` Z[c% TMbQ NQQZ PU_OX[_QP `[ e[a MZP MOO[aZ`QP R[^ MZP PU_OX[_QP UZ MOO[^PMZOQ cU`T 7MZMPUMZ \aNXUO
_QO`[^ MOO[aZ`UZS _`MZPM^P_% cTQ`TQ^ [^ Z[` `TQe TMbQ NQQZ PU_Oa__QP cU`T XQSMX O[aZ_QX'

;JSSTBTFNFOTS EFTFDTFE EURJOH TIF BUEJT
7Q^`MUZ ^Q\^Q_QZ`M`U[Z_ UZ `TU_ XQ``Q^ M^Q PQ_O^UNQP M_ NQUZS XUYU`QP `[ `T[_Q YM``Q^_ `TM` M^Q YM`Q^UMX' =`QY_ M^Q
MX_[ O[Z_UPQ^QP YM`Q^UMX% ^QSM^PXQ__ [R _UfQ% UR `TQe UZb[XbQ MZ [YU__U[Z [^ YU__`M`QYQZ` [R MOO[aZ`UZS
UZR[^YM`U[Z `TM`% UZ XUST` [R _a^^[aZPUZS OU^OaY_`MZOQ_% YMWQ_ U` \^[NMNXQ `TM` `TQ VaPSYQZ` [R M ^QM_[ZMNXQ
\Q^_[Z ^QXeUZS [Z `TQ UZR[^YM`U[Z c[aXP TMbQ NQQZ OTMZSQP [^ UZRXaQZOQP Ne `TQ [YU__U[Z [^ YU__`M`QYQZ`'
IQ O[ZRU^Y `TM` `TQ RUZMZOUMX _`M`QYQZ`_ M^Q R^QQ [R YM`Q^UMX YU__`M`QYQZ`_% UZOXaPUZS [YU__U[Z_'

GTQ QRRQO`_ [R `TQ aZO[^^QO`QP YU__`M`QYQZ`_ UZ `TQ RUZMZOUMX _`M`QYQZ`_% M_ _aYYM^UfQP UZ `TQ MOO[Y\MZeUZS
_OTQPaXQ #5\\QZPUd 6$% M^Q UYYM`Q^UMX% N[`T UZPUbUPaMXXe MZP UZ `TQ MSS^QSM`Q% `[ `TQ RUZMZOUMX _`M`QYQZ`_ `MWQZ



M_ M cT[XQ' IQ O[ZRU^Y `TM` cQ M^Q Z[` McM^Q [R MZe aZO[^^QO`QP YU__`M`QYQZ`_ [`TQ^ `TMZ `T[_Q UZOXaPQP UZ
5\\QZPUd 6'

GTQ MPVa_`QP YU__`M`QYQZ`_ UPQZ`URUQP Pa^UZS e[a^ MaPU` MZP _aYYM^UfQP UZ `TQ M``MOTQP `MNXQ #5\\QZPUd 7$
TMbQ NQQZ M\\^[bQP Ne a_ MZP MPVa_`QP UZ `TQ RUZMZOUMX _`M`QYQZ`_

?FSTBTFNFOT PG QRJPR YFBRZS CBMBODF
GTQ ^Q_`M`QYQZ` YMPQ `[ O[^^QO` M YM`Q^UMX YU__`M`QYQZ` UZ `TQ \^U[^ eQM^g_ RUZMZOUMX _`M`QYQZ`_ `TM` MRRQO` `TQ
O[Y\M^M`UbQ UZR[^YM`U[Z TM_ NQQZ M\\^[\^UM`QXe MOO[aZ`QP R[^ MZP PU_OX[_QP UZ MOO[^PMZOQ cU`T `TQ
^Q]aU^QYQZ`_ [R DaNXUO FQO`[^ 5OO[aZ`UZS F`MZPM^P_'

4VFOTS BGTFR CBMBODF SIFFT EBTF
IQ TMbQ UPQZ`URUQP MXX QbQZ`_ `TM` [OOa^^QP NQ`cQQZ `TQ _`M`QYQZ` [R RUZMZOUMX \[_U`U[Z PM`Q MZP `TQ PM`Q [R `TU_
XQ``Q^ `TM` YMe ^Q]aU^Q MPVa_`YQZ` [R% [^ PU_OX[_a^Q UZ% `TQ RUZMZOUMX _`M`QYQZ`_% MZP TMbQ QRRQO`QP _aOT
MPVa_`YQZ` [^ PU_OX[_a^Q'

0EKUSTNFOTS RFMBTFE TP >@0@ DPOVFRSJPO
IQ O[ZRU^Y `TM` MXX MPVa_`YQZ`_ YMPQ R^[Y `TQ PM`Q [R `^MZ_U`U[Z [R >MZaM^e *% +)*) `[ DF5F `[ `TQ eQM^ QZPUZS
8QOQYNQ^ ,*% +)** M^Q O[Y\XQ`Q MZP MOOa^M`Q'

2BSI BOE CBOLS
GTQ N[[W_ MZP ^QO[^P_ \^[\Q^Xe ^QRXQO` MZP ^QO[^P MXX `^MZ_MO`U[Z_ MRRQO`UZS OM_T RaZP_% NMZW MOO[aZ`_ MZP NMZW
UZPQN`QPZQ__ [R `TQ 6[M^P'

5XX OM_T NMXMZOQ_ M^Q aZPQ^ `TQ O[Z`^[X [R `TQ 6[M^P% R^QQ R^[Y M__USZYQZ` [^ [`TQ^ OTM^SQ_% MZP aZ^Q_`^UO`QP M_
`[ a_Q% QdOQ\` M_ PU_OX[_QP `[ e[a'

GTQ MY[aZ` _T[cZ R[^ OM_T [Z TMZP [^ UZ NMZW MOO[aZ`_ QdOXaPQ_ `^a_` [^ [`TQ^ MY[aZ`_ cTUOT M^Q Z[` `TQ
\^[\Q^`e [R `TQ 6[M^P'

5^^MZSQYQZ`_ cU`T RUZMZOUMX UZ_`U`a`U[Z_ UZb[XbUZS O[Y\QZ_M`UZS NMXMZOQ_ [^ [`TQ^ M^^MZSQYQZ`_ UZb[XbUZS
^Q_`^UO`U[Z_ [Z OM_T NMXMZOQ_% XUZQ [R O^QPU`% [^ _UYUXM^ M^^MZSQYQZ`_ TMbQ NQQZ \^[\Q^Xe PU_OX[_QP'

5XX OM_T MZP NMZW MOO[aZ`_ MZP MXX [`TQ^ \^[\Q^`UQ_ MZP M__Q`_ [R `TQ 6[M^P [R cTUOT cQ M^Q McM^Q M^Q UZOXaPQP
UZ `TQ RUZMZOUMX _`M`QYQZ`_ M` 8QOQYNQ^ ,*% +)**'

0DDPUOTS RFDFJVBCMF
5XX MY[aZ`_ ^QOQUbMNXQ Ne `TQ 6[M^P cQ^Q ^QO[^PQP UZ `TQ N[[W_ MZP ^QO[^P_'

5Y[aZ`_ ^QOQUbMNXQ_ MY[aZ`QP `[ !*%)/0%121 M^Q O[Z_UPQ^QP `[ NQ RaXXe O[XXQO`UNXQ% QdOQ\` `[ `TQ Qd`QZ` [R
!+.%+-/ UZ ^Q_\QO` [R cTUOT RaXX MXX[cMZOQ TM_ NQQZ YMPQ UZ `TQ MOO[aZ`_'

5XX ^QOQUbMNXQ_ cQ^Q R^QQ R^[Y Te\[`TQOM`U[Z [^ M__USZYQZ` M_ _QOa^U`e R[^ MPbMZOQ_ `[ `TQ 6[M^P% QdOQ\` M_
TQ^QaZPQ^ _`M`QP'

2RFEJT RJSL
FUSZURUOMZ` O[ZOQZ`^M`U[Z_ [R O^QPU` ^QXM`UZS `[ QMOT OXM__ [R RUZMZOUMX M__Q`% N[`T ^QO[SZUfQP MZP aZ^QO[SZUfQP%
TM_ NQQZ \^[\Q^Xe PU_OX[_QP UZ `TQ RUZMZOUMX _`M`QYQZ`_'



ABOHJCMF DBQJTBM BSSFTS
5XX OTM^SQ_ `[ `MZSUNXQ OM\U`MX M__Q` MOO[aZ`_ ^Q\^Q_QZ`QP `TQ MO`aMX O[_` [R MPPU`U[Z_ `[ `MZSUNXQ OM\U`MX M__Q`_'

5XX O[Z`^UNa`QP `MZSUNXQ OM\U`MX M__Q`_ TMbQ NQQZ ^QO[^PQP M` RMU^ bMXaQ M` `TQ PM`Q [R `TQ O[Z`^UNa`U[Z'

B[ _USZURUOMZ` `MZSUNXQ OM\U`MX M__Q` MPPU`U[Z_ cQ^Q OTM^SQP `[ ^Q\MU^_ MZP YMUZ`QZMZOQ [^ [`TQ^ Qd\QZ_Q
MOO[aZ`_'

6[[W bMXaQ_ [R `MZSUNXQ OM\U`MX M__Q`_ _[XP% PQ_`^[eQP% MNMZP[ZQP [^ [`TQ^cU_Q PU_\[_QP [R TMbQ NQQZ QXUYUZM`QP
R^[Y `TQ MOO[aZ`_'

GMZSUNXQ OM\U`MX M__Q`_ [cZQP Ne `TQ 6[M^P M^Q NQUZS PQ\^QOUM`QP [Z M _e_`QYM`UO NM_U_ [bQ^ `TQU^ Q_`UYM`QP
a_QRaX XUbQ_% MZP `TQ \^[bU_U[Z R[^ PQ\^QOUM`U[Z cM_ OMXOaXM`QP [Z M NM_U_ O[Z_U_`QZ` cU`T `TM` [R `TQ \^QbU[a_
PM`Q'

5XX XQM_Q MS^QQYQZ`_ O[bQ^UZS M__Q`_ XQM_QP Ne [^ R^[Y `TQ 6[M^P TMbQ NQQZ PU_OX[_QP `[ e[a MZP OXM__URUQP M_
XQM_QP `MZSUNXQ OM\U`MX M__Q`_ [^ [\Q^M`UZS XQM_Q_'

GTQ^Q M^Q Z[ XQM_QP `MZSUNXQ OM\U`MX M__Q`_ NQUZS MY[^`UfQP [Z M _e_`QYM`UO NM_U_ [bQ^ `TQ \Q^U[P [R Qd\QO`QP
a_Q'

GTQ^Q TMbQ NQQZ Z[ QbQZ`_% O[ZPU`U[Z_ [^ OTMZSQ_ UZ OU^OaY_`MZOQ_ `TM` UZPUOM`Q `TM` M `MZSUNXQ OM\U`MX M__Q` Z[
X[ZSQ^ O[Z`^UNa`Q_ `[ `TQ 6[M^Pg_ MNUXU`e `[ \^[bUPQ S[[P_ MZP _Q^bUOQ_% [^ `TM` `TQ bMXaQ [R Ra`a^Q QO[Z[YUO
NQZQRU`_ M__[OUM`QP cU`T `TQ `MZSUNXQ OM\U`MX M__Q` U_ XQ__ `TMZ U`_ ZQ` N[[W bMXaQ' IQ NQXUQbQ `TM` `TQ OM^^eUZS
MY[aZ` [R `TQ 6[M^Pg_ X[ZS&XUbQP `MZSUNXQ OM\U`MX M__Q`_ U_ RaXXe ^QO[bQ^MNXQ UZ MOO[^PMZOQ cU`T DF ,*.)'

5JOBODJBM 8OSTRUNFOTS
GTQ 6[M^P TM_ PQOUPQP `[ M\\Xe DF ,-.) R[^ RUZMZOUMX UZ_`^aYQZ`_' 5XX RUZMZOUMX UZ_`^aYQZ`_ TMbQ NQQZ
M\\^[\^UM`QXe ^QO[SZUfQP aZPQ^ DF ,-.) MZP MXX PU_OX[_a^Q_ YMPQ M^Q M\\^[\^UM`Q'

3FGFRRFE RFVFOUF BOE BEVBODF TJDLFT SBMFS
5XX YM`Q^UMX MY[aZ`_ [R PQRQ^^QP ^QbQZaQ MZP MPbMZOQ `UOWQ` _MXQ_ YQQ` `TQ PQRUZU`U[Z [R M XUMNUXU`e MZP cQ^Q
M\\^[\^UM`QXe ^QO[^PQP UZ `TQ N[[W_ MZP ^QO[^P_'

?FTJRFNFOT CFOFGJTS$ QPST%FNQMPYNFOT CFOFGJTS$ DPNQFOSBTFE BCSFODFS BOE TFRNJOBTJPO
CFOFGJTS
5XX M^^MZSQYQZ`_ `[ \^[bUPQ ^Q`U^QYQZ` NQZQRU`_% \[_`&QY\X[eYQZ` NQZQRU`_% O[Y\QZ_M`QP MN_QZOQ_ MZP
`Q^YUZM`U[Z NQZQRU`_ TMbQ NQQZ UPQZ`URUQP `[ e[a MZP TMbQ NQQZ UZOXaPQP UZ `TQ MO`aM^UMX bMXaM`U[Z M_ ^Q]aU^QP'

GTQ PQ`MUX_ [R MXX \QZ_U[Z \XMZ MYQZPYQZ`_ _UZOQ `TQ PM`Q [R `TQ XM_` MO`aM^UMX bMXaM`U[Z% TMbQ NQQZ UPQZ`URUQP `[
e[a'

GTQ MO`aM^UMX bMXaM`U[Z O[Y\XQ`QP M_ [R 8QOQYNQ^ ,*% +))2 UZO[^\[^M`Q_ YMZMSQYQZ`g_ NQ_` Q_`UYM`Q_% PQ`MUXQP
M_ R[XX[c_3

" \[_`&^Q`U^QYQZ` TQMX`T NQZQRU`_ TMbQ M^Q O[bQ^QP `[ MSQ /.4 \[_` MSQ /. O[bQ^MSQ R[^ Z[Z&aZU[Z
S^MZPRM`TQ^QP QY\X[eQQ_ [ZXe M^Q *))" QY\X[eQ^ \MUP

" \[_`&^Q`U^QYQZ` P^aS_ M^Q O[bQ^QP `[ MSQ /. cTUOT U_ *))" QY\X[eQ^ \MUP

" \[_`&^Q`U^QYQZ` PQZ`MX U_ O[bQ^QP `[ MSQ /.4 \[_` MSQ /. R[^ Z[Z&aZU[Z S^MZPRM`TQ^QP QY\X[eQQ_ [ZXe
M^Q *))" QY\X[eQ^ \MUP

" \[_`&^Q`U^QYQZ` XURQ U_ + `UYQ_ `TQ RUZMX QM^ZUZS_ \^Q&MSQ /. MZP !.%))) \[_` MSQ /.

" OaYaXM`UbQ _UOW XQMbQ NQZQRU`_ M^Q \MUP [a` .)" M` `Q^YUZM`U[Z% PQM`T [^ ^Q`U^QYQZ` `[ M YMdUYaY [R ,
Y[Z`T_ R[^ *)&*- eQM^_ [R _Q^bUOQ% - Y[Z`T_ R[^ *.&*2 Y[Z`T_ [R _Q^bUOQ% . Y[Z`T_ R[^ +)&+- Y[Z`T_ [R
_Q^bUOQ% MZP / Y[Z`T_ R[^ +. [^ Y[^Q eQM^_ _Q^bUOQ

" `TQ 5__[OUM`U[Z O[Z`UZaQ_ `[ \Me XURQ% TQMX`T% MZP PQZ`MX \^QYUaY_ R[^ PU_MNXQP QY\X[eQQ_ [Z X[ZS&`Q^Y
PU_MNUXU`e `[ MSQ /.

" `TQ 7U`e U_ XUMNXQ R[^ Ra`a^Q IF=6 OXMUY_

" *2) QY\X[eQQ_ aZPQ^ `TQ \XMZ% [R cTUOT */0 M^Q MO`UbQ% +) M^Q ^Q`U^QP% MZP , M^Q [Z X[ZS&`Q^Y PU_MNUXU`e



GTQ MO`aM^UMX M__aY\`U[Z_ MZP YQ`T[P_ a_QP `[ YQM_a^Q XUMNUXU`UQ_ MZP O[_`_ R[^ RUZMZOUMX MOO[aZ`UZS \a^\[_Q_
R[^ \QZ_U[Z MZP [`TQ^ \[_`&^Q`U^QYQZ` NQZQRU`_ M^Q M\\^[\^UM`Q UZ `TQ OU^OaY_`MZOQ_'

GTQ 6[M^P P[Q_ Z[` \XMZ `[ YMWQ R^Q]aQZ` MYQZPYQZ`_ `[ `TQ \QZ_U[Z [^ [`TQ^ \[_`&^Q`U^QYQZ` NQZQRU` \XMZ_

5XX OTMZSQ_ `[ `TQ \XMZ MZP `TQ QY\X[eQQ S^[a\ MZP `TQ RaZPg_ \Q^R[^YMZOQ _UZOQ `TQ XM_` MO`aM^UMX bMXaM`U[Z
TMbQ NQQZ ^QbUQcQP MZP O[Z_UPQ^QP UZ PQ`Q^YUZUZS `TQ \QZ_U[Z \XMZ Qd\QZ_Q MZP `TQ Q_`UYM`QP MO`aM^UMX
\^Q_QZ` bMXaQ [R MOO^aQP \QZ_U[Z NQZQRU`_ MZP bMXaQ [R \QZ_U[Z RaZP M__Q`_'

GTQ 6[M^Pg_ MO`aM^UQ_ TMbQ NQQZ \^[bUPQP cU`T MXX UZR[^YM`U[Z ^Q]aU^QP `[ O[Y\XQ`Q `TQU^ bMXaM`U[Z M_ M`
8QOQYNQ^ ,*% +))2 MZP `TQU^ Qd`^M\[XM`U[Z `[ 8QOQYNQ^ ,*% +)**' IQ O[ZRU^Y `TM` `TQ Qd`^M\[XM`U[Z_ M^Q
MOOa^M`Q MZP UZOXaPQ `TQ \^[\Q^ ^QRXQO`U[Z [R `TQ QRRQO`_ [R OTMZSQ_ MZP QbQZ`_ [OOa^^UZS _aN_Q]aQZ` `[ `TQ Y[_`
^QOQZ` bMXaM`U[Z `TM` TMP M YM`Q^UMX QRRQO` [Z `TQ Qd`^M\[XM`U[Z'

GTQ QY\X[eQQ Ra`a^Q NQZQRU` O[_`_% M__Q`_ MZP [NXUSM`U[Z_ TMbQ NQQZ PQ`Q^YUZQP% MOO[aZ`QP R[^ MZP PU_OX[_QP UZ
MOO[^PMZOQ cU`T DF ,+.) h EQ`U^QYQZ` 6QZQRU`_ KMZP DF ,+.. h D[_`&QY\X[eYQZ` 6QZQRU`_% 7[Y\QZ_M`QP
5N_QZOQ_ MZP GQ^YUZM`U[Z 6QZQRU`_L' =Z \M^`UOaXM^3

" GTQ _USZURUOMZ` MOO[aZ`UZS \[XUOUQ_ `TM` `TQ 6[M^P TM_ MP[\`QP UZ M\\XeUZS DF ,+.) MZP DF ,+.. M^Q
MOOa^M`QXe MZP O[Y\XQ`QXe PU_OX[_QP UZ `TQ Z[`Q_ `[ `TQ O[Z_[XUPM`QP RUZMZOUMX _`M`QYQZ`_'

" 9MOT [R `TQ NQ_` Q_`UYM`Q M__aY\`U[Z_ a_QP ^QRXQO`_ YMZMSQYQZ`g_ VaPSYQZ` [R `TQ Y[_` XUWQXe
[a`O[YQ_ [R Ra`a^Q QbQZ`_'

" GTQ NQ_` Q_`UYM`Q M__aY\`U[Z_ a_QP M^Q% M_ M cT[XQ% UZ`Q^ZMXXe O[Z_U_`QZ`% MZP O[Z_U_`QZ` cU`T `TQ M__Q`
bMXaM`U[Z YQ`T[P MP[\`QP'

" GTQ PU_O[aZ` ^M`Q a_QP `[ PQ`Q^YUZQ `TQ MOO^aQP NQZQRU` [NXUSM`U[Z cM_ PQ`Q^YUZQP Ne ^QRQ^QZOQ `[ `TQ
6[M^Pg_ N[^^[cUZS ^M`Q_ M` `TQ YQM_a^QYQZ` PM`Q [Z TUST&]aMXU`e PQN` UZ_`^aYQZ`_ cU`T OM_T RX[c_ `TM`
YM`OT `TQ `UYUZS MZP MY[aZ` [R Qd\QO`QP NQZQRU` \MeYQZ`_4 [^ UZTQ^QZ` UZ `TQ MY[aZ` M` cTUOT `TQ
MOO^aQP NQZQRU` [NXUSM`U[Z O[aXP NQ _Q``XQP'

" GTQ M__aY\`U[Z_ UZOXaPQP UZ `TQ MO`aM^UMX bMXaM`U[Z M^Q `T[_Q `TM` YMZMSQYQZ` UZ_`^aO`QP 6aOW
7[Z_aX`MZ`_ `[ a_Q UZ O[Y\a`UZS MY[aZ`_ `[ NQ a_QP Ne YMZMSQYQZ` UZ PQ`Q^YUZUZS \QZ_U[Z O[_`_ MZP
[NXUSM`U[Z_ MZP UZ YMWUZS ^Q]aU^QP PU_OX[_a^Q_ UZ `TQ MN[bQ&ZMYQP O[Z_[XUPM`QP RUZMZOUMX _`M`QYQZ`_%
UZ MOO[^PMZOQ cU`T DF ,+.)'

" =Z M^^UbUZS M` `TQ_Q M__aY\`U[Z_% YMZMSQYQZ` TM_ [N`MUZQP `TQ MPbUOQ [R 6aOW 7[Z_aX`MZ`_ cT[
M__U_`QP UZ ^QMOTUZS NQ_` Q_`UYM`Q_% Na` TM_ ^Q`MUZQP `TQ RUZMX ^Q_\[Z_UNUXU`e R[^ `TQY'

" GTQ _[a^OQ PM`M MZP \XMZ \^[bU_U[Z_ \^[bUPQP `[ `TQ MO`aM^e R[^ \^Q\M^M`U[Z [R `TQ MO`aM^UMX bMXaM`U[Z
M^Q MOOa^M`Q MZP O[Y\XQ`Q'

" GTQ \Q^OQZ`MSQ [R `TQ YM^WQ` bMXaQ [R `[`MX \XMZ M__Q`_ ^Q\^Q_QZ`QP Ne QMOT YMV[^ OM`QS[^e TQXP M` `TQ
YQM_a^QYQZ` PM`Q U_ Z[` PU_OX[_QP NQOMa_Q U` U_ Z[` Qd\QO`QP `[ NQ a_QRaX UZ aZPQ^_`MZPUZS `TQ ^U_W_ MZP
Qd\QO`QP X[ZS&`Q^Y ^M`Q [R ^Q`a^Z R[^ `TQ \XMZ M__Q`_'

" 5XX OTMZSQ_ `[ \XMZ \^[bU_U[Z_ [^ QbQZ`_ [OOa^^UZS _aN_Q]aQZ` `[ `TQ PM`Q [R `TQ MO`aM^UMX bMXaM`U[Z MZP
a\ `[ `TQ PM`Q [R `TU_ XQ``Q^ TMbQ NQQZ O[Z_UPQ^QP UZ `TQ PQ`Q^YUZM`U[Z [R \QZ_U[Z O[_`_ MZP [NXUSM`U[Z_
MZP M_ _aOT TMbQ NQQZ O[YYaZUOM`QP `[ e[a M_ cQXX M_ `[ `TQ MO`aM^e'

@TBTFNFOTS PG PQFRBTJPOS BOE STBTFNFOT PG RFNFBSURFNFOT HBJOS BOE MPSSFS
5XX `^MZ_MO`U[Z_ QZ`Q^QP UZ`[ Ne `TQ 6[M^P TMbQ NQQZ ^QO[^PQP UZ `TQ N[[W_ MZP ^QO[^P_ \^Q_QZ`QP `[ e[a'

5XX MY[aZ`_ TMbQ NQQZ M\\^[\^UM`QXe OXM__URUQP cU`TUZ `TQ _`M`QYQZ`_ [R [\Q^M`U[Z_ MZP _`M`QYQZ` [R
^QYQM_a^QYQZ` SMUZ_ MZP X[__Q_'



GTQ MOO[aZ`UZS \^UZOU\XQ_ MZP \[XUOUQ_ R[XX[cQP `T^[aST[a` `TQ \Q^U[P cQ^Q O[Z_U_`QZ` cU`T \^U[^ \Q^U[P
\^MO`UOQ_ #QdOQ\` M_ PU_OX[_QP UZ `TQ O[Z_[XUPM`QP RUZMZOUMX _`M`QYQZ`_$

J[a^_ `^aXe%

7UNNJOHCJRE 1PBRE GPR TIF >FRGPRNJOH 0RTS

8MZ 6^MYNUXXM% 7TUQR 9dQOa`UbQ CRRUOQ^

E[e EQQbQ_% 8U^QO`[^ [R ;UZMZOQ MZP DQ^_[ZZQX



Appendix A – List of related parties

City of Toronto



Appendix B – Summary of Uncorrected Misstatements (SUM)

3FGJDJFODY PG
RFVFOUF PVFR

FXQFOSFS

@TBTFNFOT PG GJOBODJBM QPSJTJPO

3FSDRJQTJPO
"=VFR#
UOEFR
STBTFE

!

0SSFTS
"PVFR#
UOEFR
STBTFE

!

9JBCJMJTJFS
PVFR

"UOEFR#
STBTFE

!

<FT BSSFTS
PVFR

"UOEFR#
STBTFE

!

8E' 5OO^aQP @UMNUXU`UQ_

7E' 9d\QZ_Q_

!(7 ),2=;< .79 7>-9;<)<-5-6<
7. )++9=-, 41)*141<1-;"

8E' 6MP 8QN` I^U`Q [RR

7E' 8aQ R^[Y 7U`e

!(7 9-+79, ?91<- 7.. 7. 89179
A-)9 %=- .975 <0- $1<A
*)4)6+- <0)< 1; 67< +744-+<1*4-"

8E' 9d\QZ_Q_

7E' 5OO^aQP @UMNUXU`UQ_

!(7 ),2=;< .79 =6,-9;<)<-5-6<
7. )=,1< )++9=)4"

#.*%2).$

*.%+/1

*0%.))

#*.%+/1$

.*%2).

#*0%.))$

APTBM UOBEKUSTFE
EJGGFRFODFS

"'/$')-# "'+$(,.# )*$*&+ <89



Appendix C – Summary of Adjusted Misstatements (SAM)

3FGJDJFODY PG
RFVFOUF PVFR

FXQFOSFS

@TBTFNFOT PG GJOBODJBM QPSJTJPO

3FSDRJQTJPO
"=VFR#
UOEFR
STBTFE

!

0SSFTS
"PVFR#
UOEFR
STBTFE

!

9JBCJMJTJFS
PVFR

"UOEFR#
STBTFE

!

<FT BSSFTS
PVFR

"UOEFR#
STBTFE

!

8E' 5OO[aZ`_ \MeMNXQ

7E' EQ`MUZQP QM^ZUZS_

!(7 ),2=;< .79 -5847A-- .=<=9-
*-6-.1< 41)*141<A ,7=*4- +7=6<-, 16

89179 A-)9 .16)6+1)4 ;<)<-5-6<;"

8E' 8aQ `[ 7U`e h C\Q^M`UZS PQRUOU`
`^MZ_RQ^

7E' 8aQ `[ 7U`e h 9Y\X[eQQ Ra`a^Q
NQZQRU`

!(7 9-+4);;1.A -5847A-- .=<=9-
*-6-.1< 41)*141<A 8)A)*4- ?1<016 ;=*#
+)<-/791-; .79 .16)6+1)4 ;<)<-5-6<
89-;-6<)<176"

8E' =Z`Q^Q_` Qd\QZ_Q

7E' 8aQ `[ 7U`e h X[MZ MZP UZ`Q^Q_`
\MeMNXQ

!(7 )++7=6< .79 16<-9-;< -@8-6;-
)++9=-, 76 47)6 8)A)*4- <7 <0-
$1<A"

8E' 8aQ R^[Y 7U`e h 8aQ R^[Y
;MOUXU`e ;QQ EQ_Q^bQ ;aZP

7E' EQbQZaQ R^[Y 7U`e h ;aZPUZS
R^[Y ;MOUXU`e ;QQ EQ_Q^bQ ;aZP

!(7 9-+79, 9-+-1>)*4- .975 <0- $1<A
.79 <0- 16<-9-;< -@8-6;- 8)A)*4-
.975 <0- &)+141<A &-- '-;-9>- &=6,

9-+79,-, 76 <0- $1<AB; *773;"

,+)%-**

#,+)%-**$

,+)%-**

12%/-)

12%/-)

#12%/-)$

#,+)%-**$

#12%/-)$

APTBM BEKUSTFE EJGGFRFODFS <JM )(&$*'' "()&$--'# "./$,*&#



KVS J]\g ;S\b`S T]` bVS GS`T]`[W\U 8`ba NSO`'S\R `S^]`b b] bVS >W\O\QS ;][[WbbSS
<SQS[PS` -+& ,*++

PricewaterhouseCoopers LLP

.MMCKBGU 2- 6KBCMCKBCKAC ICQQCO



7HB=?L<J?HAFKI?0FFG?HI 337" 0A<HJ?H?> /==FKEJ<EJI
5FHJA /D?HB=<E 0?EJH?" )+%% ;FE@? 8JH??J" 8KBJ? &-%%" 5FHJA ;FHC" 6EJ<HBF" 0<E<>< 4'4 (2+
9. !& (&* '&, &)%%" 1. !& (&* '&, &(--" LLL#GL=#=FD$=<

“PwC” refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership, which is a member firm of PricewaterhouseCoopers International Limited, each member
firm of which is a separate legal entity.

-MOGI '(# '%&'

6CJ@COP LD QFC 2GK?KAC /LJJGQQCC
<FC .L?OB LD 0GOCAQLOP LD QFC 3RJJGKE@GOB /CKQOC DLO QFC 8CODLOJGKE -OQP
!LMCO?QGKE ?P <FC ;LKU /CKQOC DLO QFC 8CODLOJGKE -OQP"
& 2OLKQ ;QOCCQ 1?PQ
<LOLKQL# 7KQ?OGL 6)1 &.'

0C?O 6CJ@COP LD QFC 2GK?KAC /LJJGQQCC+

=C F?SC @CCK CKE?ECB QL ?RBGQ QFC DGK?KAG?I PQ?QCJCKQP LD <FC .L?OB LD 0GOCAQLOP LD QFC 3RJJGKE@GOB
/CKQOC DLO QFC 8CODLOJGKE -OQP# LMCO?QGKE ?P <FC ;LKU /CKQOC DLO QFC 8CODLOJGKE -OQP !QFC /CKQOC" DLO QFC
UC?O CKBCB 0CACJ@CO (&# '%&&$

/?K?BG?K ECKCO?IIU ?AACMQCB ?RBGQGKE PQ?KB?OBP OCNRGOC QF?Q TC ALJJRKGA?QC ?Q IC?PQ ?KKR?IIU TGQF ULR
OCE?OBGKE ?II OCI?QGLKPFGMP @CQTCCK QFC /CKQOC# GQP J?K?ECJCKQ ?KB RP QF?Q J?U OC?PLK?@IU @C QFLREFQ QL
@C?O LK LRO GKBCMCKBCKAC$

4K BCQCOJGKGKE TFGAF OCI?QGLKPFGMP QL OCMLOQ# QFCPC PQ?KB?OBP OCNRGOC RP QL ALKPGBCO OCICS?KQ ORICP ?KB
OCI?QCB GKQCOMOCQ?QGLKP MOCPAOG@CB @U 7KQ?OGL 8OLSGKAG?I 4KPQGQRQC ?KB ?MMIGA?@IC ICEGPI?QGLK ALSCOGKE PRAF
J?QQCOP ?P+

?$ FLIBGKE ? DGK?KAG?I GKQCOCPQ# CGQFCO BGOCAQIU LO GKBGOCAQIU# GK ? AIGCKQ,
@$ PCOSGKE ?P ?K LDDGACO LO BGOCAQLO LD ? AIGCKQ,
A$ MCODLOJ?KAC LD J?K?ECJCKQ DRKAQGLKP DLO ?K ?PPRO?KAC AIGCKQ,
B$ MCOPLK?I LO @RPGKCPP OCI?QGLKPFGMP LD GJJCBG?QC D?JGIU# AILPC OCI?QGSCP# M?OQKCOP LO OCQGOCB M?OQKCOP#

CGQFCO BGOCAQIU LO GKBGOCAQIU# TGQF ? AIGCKQ LO GQP J?K?ECJCKQ,
C$ CALKLJGA BCMCKBCKAC LK ? AIGCKQ,
D$ ILKE ?PPLAG?QGLK LD PCKGLO MCOPLKKCI TGQF ? IGPQCB CKQGQU ?RBGQ AIGCKQ,
E$ ?RBGQ ALJJGQQCC ?MMOLS?I LD PCOSGACP QL ? IGPQCB CKQGQU ?RBGQ AIGCKQ, ?KB
F$ MOLSGPGLK LD PCOSGACP GK ?BBGQGLK QL QFC ?RBGQ CKE?ECJCKQ$

=C F?SC MOCM?OCB QFC DLIILTGKE ALJJCKQP QL D?AGIGQ?QC LRO BGPARPPGLK TGQF ULR OCE?OBGKE GKBCMCKBCKAC
J?QQCOP ?OGPGKE PGKAC 6?U '*# '%&&# QFC B?QC LD LRO I?PQ ICQQCO$

=C ?OC KLQ ?T?OC LD ?KU OCI?QGLKPFGMP @CQTCCK QFC /CKQOC LO GQP J?K?ECJCKQ ?KB
8OGACT?QCOFLRPC/LLMCOP 558 QF?Q J?U OC?PLK?@IU @C QFLREFQ QL @C?O LK LRO GKBCMCKBCKAC QF?Q F?SC
LAAROOCB DOLJ 6?U '*# '%&& QL -MOGI '(# '%&'$

=C FCOC@U ALKDGOJ QF?Q TC ?OC GKBCMCKBCKQ TGQF OCPMCAQ QL QFC /CKQOC TGQFGK QFC JC?KGKE LD QFC 9RICP LD
8OLDCPPGLK?I /LKBRAQ LD QFC 4KPQGQRQC LD /F?OQCOCB -AALRKQ?KQP LD 7KQ?OGL ?P LD -MOGI '(# '%&'$
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<FGP OCMLOQ GP GKQCKBCB PLICIU DLO QFC RPC LD QFC -RBGQ /LJJGQQCC# QFC .L?OB LD 0GOCAQLOP# J?K?ECJCKQ ?KB
LQFCOP TGQFGK QFC /CKQOC ?KB PFLRIB KLQ @C RPCB DLO ?KU LQFCO MROMLPC$

=C ILLH DLOT?OB QL BGPARPPGKE TGQF ULR QFC J?QQCOP ?BBOCPPCB GK QFGP ICQQCO ?Q LRO RMALJGKE JCCQGKE LK
-MOGI ')# '%&'$

>LROP SCOU QORIU#

#+&02*0*) "((/3.2&.21! $,(*.1*) %3'-,( "((/3.2&.21
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