Appendix "A"

Declining Charity and Bingo Licensing Revenues

City of Toronto Bingo Charity Revenue
(in millions)
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2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 & 2011
NetRevenue  $24.31|$16.16 |$13.58 | $13.77 | $10.06 | $8.49 | $8.87 | $8.77 | $7.48 | $7.94
No. of Halls 13 10 8 6 6 6 6 6 6 6
City of Toronto Bingo Licensing Revenue
(in millions)
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Revenue| $2.96 52.50 52.29 52.16 51.92 $1.99 $1.64 $1.59 $1.68 $1.68







Appendix "B"
OLG Letter Dated March 16, 2006
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L am writing today oo d°seuss the irpertanes o charitable maming in Cmmaro o the modemisstion ol 001G,

Ar wrnzy koo, U Dot Loceary and Garing Oorpomtian s kanched @ simiticant modemization plan. Wiile
ek nl the revent news rogaeding this plan has focuzed on the ransformation of lelers and casine-hased gaoning, an
soually Important part el ilhs ilistive §s the modernizeton of charitzble gairina,

Tust e C¥LAT 35 comnitted to Medernizing opebions 1o beller serve sur castomers 2nd the provingGe, we are also
sommitted 2 revitaliziog the charn able wsming mdustey to ensure continocs sappne of conmumily oreepiztions, ]
have attachad. a5 Appernlic Ao mers: dewiled overview of whar this revitalsition will entail

[he direcdon OLG has rezeived fvem governmen meracliog fhe modemnizesion of chasitablle gaming s been clesr
CaLAr i to B livadee e inrd wetzom of slecmonic games inte hineo balls. This mesns that in bineo kalls where
cisinrne s ware Lenlilionacly JImied oo plaving pagar based games, OLG will now e ali'e to affer cuslenee the
apurinaity o play bingo ot 2lecirenic devices, 1) olso means thay OLG will bz able to inmoduce new = eelronis
charituale games, includisng Waped Drw Birge, Eleeueaie Break Open Tichels and Llevronic Instem: Games, These
ncw gy will sppeal o oustomers and help ingecase the s.ppor oe loeil charities and community organizations.

The divection €043 received Troon govemment wis also olzzs on another matee: sl moehings will oot be ineluded i
the madarnizgtion of sherifeble eomine.

I hivve: attmr1ed, a5 Appendix B, o Tull overview of the gomzs concemplamed for Fhase Coe ofanr Charilsble Gingo aad
Gamning Bewvitalizetion Ininapee.

Gl mne LrAnsparent comrnurization will be coitical 1o e liiure sueeczz of charitable gamiag, 1o this end, | wont to
aesure vou that wio valee e Cily ol Turonio™s particizaten os o key plaves inois Initiztve Tais includes OLG's
COMUERETMICTI NOL Te indsdace wenes Uhil are nat iacluded in eur cuereal dicsetion imo Tovento »iaze halls withoul T
cigaging the City ol Toronte mconsultatic:.

It won wiould b ingcrc-led e oeeling w furaer discuss the tolz of eharitsble gaming ie Toroobo, or have ey
additional crestions, W Ko, Direelor, Biagze Gaming, sl be Foppy to speak with you. Pease den™ hesiale o
cinasl b Al (2100 224-T0E2

Sincerely,
£

T redarinzlh
LV F, Chigl Imnstormatian CH cer and Choel Informosion Oticer






Appendix "C "

Comparison of the Regulatory Framework

Current Model Charitable Bingo & Gaming Revitalization Initiative
Regulatory Framework Alcohol & Gaming Commission (AGCQ) Ontario Lottery & Gaming (OLG)
Federal Criminal Code s. 207(1Xb) Criminal Code s. 207(1){(a)

In Canada, all authority to
licence gaming activity
flows from provisions in the
Crminal Code (Canada).

Allows for a charitable or religious omganization,
pursuant to a licence issued by the Lisutenant

Governor in Council of a province or by such other
person in authorty in the province as may be specified
by the Lieutenant Governor in Council to conduct and
manage a lottery scheme in that province if the
proceads from the lottery scheme are used fora
charitable or religious object or purposa.

Allows for the government of a province, either alone or in
conjunction with the government of anothar province, to

a lottery scheme in that province, or in
that and the other province, in accordance with any law
enacted by the legislature of that province.

Only the government of a province can operate games of
chance that are playad through a computer, video davice or
slot machine. [s. 207 (4)(c)]

Provincial

Gaming Control Act
Regulates the commercial sector (eg. hall oparators,
gaming suppliers) of the charntable gaming industry.

Gaming Control Act
Regulates the commercial sector (ag. hall operators,
gaming suppliers) of the chantable gaming industry.

Order-in-Council 1413/08

The Government of Ontario has delegated its authority

to licence charitable gaming events to:

* the Registrar of the Alcohol and Gaming
Commission, and

*  municipal councils.

Empowers a municipality to issua
licences/authorizations to eligible charitable
organizations to conduct and manage certain types of
lottery schemes, whare the proceeds from the lottery
schems is used for charitable or religious objects
providing a direct benefit to the residents of Toronto.
Examplas of lottery schemes under municipal council
jurisdiction include bingo, raffle, break-open ticket or a
baraar lottery.

Ontario Lotiery and Gaming Corporation Act, 1999,

The OLG is the Operational Enterprise Agency croated by
the Government of Ontario to conduct lottery schemes and
operate gaming sites.

OLG is authorized to gnter into agreements to develop,
undartake, crganize conduct and manage lottery schemes.
[s.3(5)]




Current Model

Charitable Bingo & Gaming Revitalization Initiative

[Requlatory Framework

Alcohol & Gaming Commission (AGCO)

Ontario Lottery & Gaming (OLG)

Municipal

Municipal Code Chapier 553, Lottery Licensing

Govarns the type of lottery schemeas for which the City
can issue licences. It regulates the issuance of
licances and the payment of fees for licances.

The City Clerk is responsible for regulating and
enforcing the provisions of the Code and determining
whiether or not an application to conduct a lottery
complies with provincial regulations.

Charitable Gaming Centre Municipality Agreement

The agreement establishes the municipality as the
Permitting Authority for supplying permits to eligibla
charities on behalf of the OLG. I stipulates the role of the
municipality and payment to the municipalty for its services.




Appendix "D"
Roles and Responsibilities of Stakeholders
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Appendix "E"
OLG Financial Commission Model

Revenue/Cash Sales 100%
Prize Payout 70.0%
Net Win 30.0%

Marketing Fund Allocation from Net Win

Site Marketing 5.0%
Province Marketing 2.0%
Total 7.0%
Adjusted Net Win 27.9%

Stakeholder Commission from Monthly Adjusted Net Win

Charity Share 25.0%
Operator
On first $250k 53.0%
On next $150k 37.0%
Above $400k 42%
Operator Share (Blended Average) 47.0%
Municipality Share 3.0%
OLG Share 25.0%






Appendix "F"
Letters of Support from Hall Operators and Charity Associations

433 Speors Rood

Ookyille, Ortaria LAK 2G4
Phane: [F05) B4Z2-7384
Fou: [F05) BAZ9232

Dear Mr. Mayor and Members of Covnel,

[ am writing 1o state our urwavering support for the Delta Bingo St. Clair to move forwand with the
LG in pertpershin with their E bingo initiative, ]

This hald initative is the culmination of tremendous efforts of the Bingo operators, charities and the
government of Ontario 10 breathe new life into the bings ndustry.

The bingn business has hesn in serous decine over the past decade. Nowhens ]J.EH-ﬂl-Ht decline E:u_:u:n
mare evidant then in ous great city of Taronto, At one time there wm:::.inemlm (19) bingo halls in
Teroatn, today there are oxly gix(6). The bingo business is anzble to modemnize without apg:tumsib:p
with the OLG. Urder the eriminal eode of Camada, bingn halls canrot offor games cpetated on o1
Uwough a somputer without kaving the provineial antbority in the "manage anc eonduct” role, This
PrLETEIL will abow us to bring our game into the twenty fret centary E.'.il:'l allawe us to :.'.apmre newr mend
Japsed players, wlich will uliimately pencfit 1o chanties wihe operate bingo at St Clair.

Withaut the implementution ol fechnelogy our hall will contime to decline io mepmnt where it is oo
lengar 2 vieble basiness ard the charilies which raise the finds to hencfit our eormennity will be left
withoul a place to do their great worke .

Tince the constroction of fae dedicated right of way for smeztcers on St Clar Avonue, Dielwa Bingo qu
seen revemies cecline dramaticelly, Delia Bingo needs this inidative to reinvent curselves. The E!::-m,gu
pengram 15 the most exciting inidaive to hit the Jingo business in my Jifetime:, We anxjonsly uwuil e
city's approval in order to begin e Froces of sejuvenating this business that puts millions of dollars
anmally impo the hends of city of Toronto charities,

Iy company has earmarked one million dollars to the r-an}cr}ra..ﬁqn o uusﬁ:%l‘and has plans ty increase
staff by twenty five perzent ol Gie beginaing of this greay imibative. O
I lock forwerd to embsrking on this tuilling program to add snofher fi

grar fabulons el o AL

If you require any informetion regarding thiz iniliative, plesse muta:cﬁ:g direct]y BEEE ; 0 4457

T [} « ol
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416 21% 4457
cam{Fdeltabingo.com

www.deliabinge.com




May 16, 2011

his. Calhy Burns
kianager of RegisTy Seivices
City of Toronto

Dear Ms, Bums,

This is ta inform the City of Toronko that the charties from Delta Bingo 5t. Clair
Sponsors Association raising funds at Delta B ngo St. Clair have demonstrated 2
cammitment of int2rest to participate in the Revitalization of Charitab.2 Singo and
Garning Initiative offered by Cntaric Lottery ard Gaming.

We recognize that charitable binge needs new technclogy and new products Lo
remain viable for our charities in future years. Overall, bingo revenues in the
provinoe have heen declining at an average of 8 to 10 percert & year. 3ingo
revenues are a ortical source of jundraising for our charities and play an
imporant role in providing needed servicas in this community.

We are requesting that our municipality and our council support cur participation
in this naw model and that the munizipality agrees lo move farward with the
partrerghip with Cntarie Lottery and Gaming.

If you have any questions, pleage feel free fo contact me at tha number listed
below.

Kind Riegards.
] \_%‘111:‘2%‘
T
Troy Solton
Preside it

Delta Bingo Sponsurs Association, On behalf of the Charitiee
1B47)382-9500



Sponsors’ Asgociation
cio FiizPawick Contrallershis & Administrative Services Ine.
3090 Kingston Road Suile 202
Toronto, O, MIM IP2

Toronte Civy Flall Adagust 24, 2011
City Clerk’™s Office

00 Cueen 5L West

Main Floor Monh

Taroote. OR. M5 ZN2

Adlenion: Gaming Services-Saculy Leblane
[car kds. Leblane:

On behalf of the Dolphin Binzo Sponsors” Associativn please be udvisal thal a motion
was passed at their AGM in June 2011 stating that the Association wished w procedure
wiln fe eBinao initiative.

This interest has alsa been passed onto the OCGA,.
If vou have any further questions. please feel free w eontact s,

Dialphin Bings Sponsors” Association Admimstrators
FITZPATRICK CONTROLLERSHIF & ADMINIETRATIVE ELIRVICES [MC.

i .-';,:%/
o~ MO o AT

1 ;
Tohh FitzPgtrick €A
Co: Mr. Chudes Smitl. DESA President
Cor Mr Jellrey Stein, IXBSA [reaaurer
T bs. Lupa Lows, DBSA Vice President



,

RECEWED

Nits Investments Ltd. i
SEP 1 2 201

ofa Dolphin Bingo

e Hmee I CTLTE

F teyledry Soryiaos 1

ML 2LE L.“L_L'.._" poLrronming f
416-7559-3060

F|
1
i

T T i

Aupust 24, 2011

Toronke City Hall
City Clerk's Office
100 Queen 5t. W,
hlain Floor Narth
Taronko, Ontario
M5H ZMZ

Attention: Gaming Services = Sandy Leblanc

Daar 5. Leblanc,

This will confirm that Nits Investments Ltd., operating as Dolphin Bingo, would like to mowe forszrd
with the E-Bingo initiative. A& separate letber from our charitles, the Dolphin Bingo Spansors’
Association will alse confirm their formal intent to mowve farward with E-Bingo.

i further information is required, please do not hesitate to contact me.

Yraurs tru |'!|r_l T
N

i L
Hauleltm'pHId



Appendix "G"
OLG's Projected Revenues Over Next Five Years
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(in '000s)
© _ = g
@ /F
8 /
o — — W % + ® ® +
o
2
= Net change to Charity Funds
? over 5yrs is - $6,306

2010 2011
(Actual) (Forecast)

—e— Status Quo —=— New Charitable Gaming Model

Municipality Fees - 1
(in '000s)

Proceeds

=
©
i
L2
[=
2

2010 2011 Year 2
d) (Actual) (Forecast)

Year

—O—Staus Quo —#—New Charitable Gaming Model







Appendix "H"
Sample of OLG Charitable Gaming Centre Municipality Agreement

CHARITARLE GAMING CENTRE MUNTICTPALITY AGREEMENT

THIS AGREEMENT s inacde a: ol clay af L2012

BETWELN:

ONTARIO LAOITERY  AND  GANING  OORPORATION. a  statulary
earprration cstablished under the Ontaris Lottery apd Gaming Corparetion Ael,
F000 with an office located at 4120 Yonge Streel. Suite 500, Taronte, Untario M2P
IB8. facsimule number 416-224 7077

{hereinafter referred 10 as LG .
OF THE FIRST PART

- andl -

CITY OF TORONTO, with its administrative ollice located ar City Hall, 100
Dueen Street Wesl Toronta, ON, MSH 2MN?, facsimile number 416-392-3781

{hereinafter referred (o as the “Municipality™}

OF THE SECOND 'ART

WHEREAS O1G has the autharity to conduet ard manage lottery schemes on ehall ol the goverament of Her MajesLy
i right ol Dotario pursuant to Section 20001 Ke) of the Crovipd Code [Caneda) end i ascordatee with the Caerio
Liatiery i Cening Uarparaion Act, 1994 (Onteria) and to enter ivte agreements with tird parties regarding any
lottery schemes corducted ormanaged by OLG on behalf of the Provinee.

In consideration of the respective apreements, representations, warranties and indemnities Ferein contained and
elher good and valuablz consideration (Lhe recaipt aad sufficicnoy ol which are acknowledged by each party

hereto) the partics agres as Tallowa:
. DEFINITIONS
A used herein, the following s shall have the respective megnings mdicated below:

[a) “Charily Assignment™, mcans a predelermiaed allotmznt of ime when individual charities are scheduled
anl are required to provide velunieer resourzes to execule roles and respamsibilities as requircd under the policies
and standerds as preseribed by OLG in retum Far o share of the charilies procesds.

{hi “Charitable Gaming Ceatre™ means the lads and buildings, o arca in the lands and buildings, lucoled o
the address in he Municipslity set oul in, and more parieularly described in, Schedule B hercto {-wmdlcﬁ of
wheter of not any of the words “charitable™, "hingo™, “centre”™ a: "hall” Torms part of its name):

il s haritable Gaming Centre Association” or *CGCA™ means, with respeet o the Charitable Caring
Centre. sn assoeiation formed by Permiltees that, prier to the commeneement of this Agrzement, conducted
regular bingo lottery events under the Gaming Control e, 1892 within the © haritable Gaming Centre. provida:d
(it QLG shall nat be required 1o recognize mare than ene sueh CGUA n respect of the Charitable Caming

Clenleg.



iy HCharitable Gaming Centre Service Provider” or “CGOSPT means the serviee provider who has
entered inte o Chariteble Coming Cenlee Service Provicer Agreement with OLG to provide nperational services o
the Cliaritalle Gaming Centre,

{3 “Charitable Games™ or “Charitable Gaming™ means paper and electronic lottery schemes of a social
charilable natare, conducied and managed by CLG. tested and aparoved by AGCD and set out in Scheduale A, but
excluding LG Lottery Cames;

i} “Charitzble Organization” means o chariy or aon-prelit acganization that mects the Permil
Requiremeants ard padicipates in assignmnents in the Charitable Gaming Centre:

[zl “Bona Fide Member” ricans a member, 18 vears ol ape or over, in good standing ol a Permittee and wha
has other activities, beyond participating in lottery events, within the Permittes arganization and, for greatel
certainty, exchades a menber of convenience; .

in) “Elgible Charity™ mcans a charitable crganieaion which: {1} as of the day mmediately preceding the
Start Date, held o valid, unsuspended Beence, issoed =y the Repiarar of Alechol and Craming based onoan
autharization issued by the Municipality, W conduct and manage a charitable gaming lottery event al the
Charitable Gaming Centre: ar (21 Fad held such a valid, unauspended lieence [or a period whelly withia the
preceding 12 monch perid preceding the St Dite ur held @ Peomit under the existing OLG initiative;

i) “Gaming Revenue™ means, [or any peried, the total as caleulated by QLG i DL s sole and unfettered
ciscrelion. absent manifest errar, of all mency constituting pert ol Gross Receipts which are derived Trom any
Charitable Gaming activity at the Charitasle Gaming Cencre iacluding without limitation the Charitable CGames,
whether such revenue is peneratzd as eash cales or feom O1G-aakoriesd coupans:

{i) “Crross Receipls™ means, for any period, the total, as caleulated by CLG, 'n QLG s sole and unfettered
discredion, absent manilest error, ol all imoney teecived [exclesive of any epplicable txes) by, erin rust tor, O1LG
from the retail sale of any products or serv ces in the Charitable Gaming Cenrre before any deduciion (this
includes COCSP commisaions fror the sale of QLG Latlery Game products, but otherwise excludes any amaunts
paid. directly or indireet v, hy OLG o the CGCSP or from the sale of OLG Lallery Game procuctsh

(<3 "Net Gaming Win" means Gaming Revenue less prizes, pous expired prize liabilities (which inchude
plaver credits removed after a predeterined expiry cate) plus or minos Charirahle Gaming Centre adjustnents,
all as may he calzulated by OLC in OLG' sele and untettered dizseretion, absent manifear crror;

(1 “Adjusted Net Gaming Win™ means Met Gaming Win less the wial percentage allocation of advertising
and promotion cxpenditune, | he total advertising and promcticn experdilues s seven (7 per cent 0l MeL Cining
Win, cosisting of the Local Advertising and Promation Comporent and the Provinelal Advertising and
I'rameticn Comporent.

iml  “Local Advertising and Promotion Component™ mesns five (30 per cent of the Met Gaming Win a2 the
Charitable Gaming Centre, ta he vsed for Charilable Geming Certre specific advertising and are ional

activitics managed kv the Charitable Guming Contre:

m “Provineial Adverlismg and Promotion Compoment™ means twa (2) per cont al the bet Gaming Win al
the Charitable Gaming Centre, to be used lor provincial level adverising and promotional activitics managed by
014G,



fo}  “Start Dute”™ means, with respect to the Charitable Gamng Centre, such dare as O1.0 shall determing for
the opening of the Cheritable Gaming Centre o the gencral public and the speration of the Charitable Craracs
therzin, provided that where the Munizipality has previcusly entercd into a bingn eentre municipality agreement
with respect to the Charitable Craming Centre, the Sear Date shall be such dule s QLG shall determine for the
replacement, with respect Lo the Charitable Garnlng Centre, of such agreement with this Agreement, OLG shall
provide the Municipalite with written notification of the Start Date;

i) “Participation Requirements™ means such requirements and criteria that a charitable arganizalion must
meet and maintain (ineludine these ceating touse of procecds) &5 O may Trom time o tire preseribe,
ineluding such elaments of the Aleohal and Gaming Cormissicn of Ontaria’s (" AGCO's™) Lotlery Licensing
Pelicy hManual as OLG may specily;

) “Permit™ means a permit governed by the Pernit Requitenierts set out in Apoendix © herel and supplice
by the Municipalily i an Tligihle Cherity which is receiving the permat on hehall of OLG, confirming that thal
Fligible Charite mests the Partic pation Requiremenls inrespeet of the Permit Periad,

{r) “Permit Application Form™ means the orm annexed hereto as Appendix 2;

il “Permittee” means, with respect to uny CGCAL o charitable organization which holds a valid Permit from
the applicable Pezomtling Autlonty,

i1 “Permilling Authority™ means the Mumcipality;

(1 “Permit Period™ mezans the twelve (12)1-mont period comnencing on the Start Date (or sach shoster
Permit Periad as 1300 may allm or that past practices for a given cligible charity may dictate) but in no event a
period that extends sevend twelve {123 months after the Start Dele, sobject tothe dizcrosion of the Permitting

Autharity;

iv1 o “preseribe”, “prescribes” or “preseribed” means speeilied, desigated veapprovad inwritiag by LA
from Lime &0 Lime

iw)  *Ouarterly Amount™ has the meaning ascribzd wit in Seetion & herenf,
%) “Term"” means the period of time refemed W and deseribad in Seetion 2 hereof?

(v} "OLG Lullery Game™ means uny Lcket lottery game concucled ond managed by OLO now ar in the
future  (other than 2 Charitable Camed and  conpponly  referred o by OLG as o lolery  game

(z}  “Registrar of Alcohol and Gaming™ means the Kegisirar of Aleohol and Gaming established under the
Afeobod and Gaming Regdation and Publie Proteetion Aci. 1996 (Omaria) and includes sueh Depuly Registrars 1
wham the Rewistrar hos celegared cortain authority,

2 Term

201 {a) The Term of this Aprecment will be cight () vears wilh two eonseculive uutarmatic four-year renewal
perinds, with such Term commencing o the Start Date, mmd unless vialic tenninated pursuant (o the provisions
hereaf, However, OF.G may provide no less than sixty (60) days™ notice of non-renewel w the Municipalily priv
s the end of the Term {o7 prier to the end of the first renewal period). inwhich case the Term shall not be reewedl
{ar further renewed. as the casz may bz,



(b} Whers, aursuant In paragrapa (2) herecl LG provides no less tan sixty (60} davs’ nocice of non-rencwal 1o
the Municipality prioe to the end nf the Term. then, far the pumeses o wirding down the parties” respective
ehlipations snder this Aprezment, the Term will continue [er a turther pevicd of taa {2 vears past the initial eicht-
wear Term. unless carlier terminated pursuant to the previsiens hereal

{e) Where paragraph (h) hereaf does new apply and, pursuart oo paagzaph [y, OLG provides noo ess than sixly
{000 days” notice of noan-renewal to the Munmcipality prioe by the end of the ficst renewal period. then, for the
purpases o winding cown the parties” iespective obligations under this Agreement, the Term will continue Tor a
further period of one (1} year past the first four-year renewal period, unless earlier rerminatec pursusnt 1o the
prosisions hereal.

2,07 Motwithstanding Section 2,01, OLO may, at its aption, terminate this Apreement i the Municipality fails o
perfarm or chserve oy tenm, coverant or agresment vorlaingd hereing provided thar QLG shall first provide
wriren netice ot its intent o weminace, and terminetion shell be elfective anly 11 the Munigjpality Fails to remedy
such Bnlere o perform within thoeey (307 days of recelpt of notice.,

2,03 Motwithstanding Seetinns 2.01 and 2,02, 010 may, at its option, tenvinate this Agreement by providing te
Munic pality with ninety (900 days”™ writtcn notice of lerminaticn.

3, Financial Caleulations

03163 shall caloolate the Aadiwsted Met Germing Winoon a valtockan quarter hasis.

4, Fayment

In consideraticn Tor the Municipalite™s role, QLG shall, in accondance with the procedures scr aut herein, say Lo
the Muonicipalitg, in respeet ol esch eslendar coarter an emouat (the “Duarterly Amount”™) equal to the amauat
caleulated in avcordanze with Senedule B, and such payvment is inclusive ol aoy applicanle faxes payab e by QLG

Within twenty-ore (211 cays of the end ol eoch celendar quarier, O1.G shall pay to the Municipality the Quarerly
Armeunt inowspeet of such quarter.

5: Municipalify™s Kol

e Muoncipality shall act gs the Permitting Authority and shall supply Permits o the Eligiblz Charitics o receive
the Pormits on behali o O,

The service of supplying the Permits includes the Municipelity™s pereformance of the folowing:
fa) reviewine and processing the Permit Application Form submitied to the Municipality by each Eligible Charity
within the time limirs preseribed by D0

ik notifving OLG in writing, no less than thirty (3009 days prier wo the Sart Date, of the identity of any Elig’bls
Charity that has not subimycticd a Permit Application Form te the Municipality;

(o1 nelilving O in writing, no less than lwenty (200 days pricr 1o e Start Date of the identity ol any Eligible
(harity to whom the Monicisality has not supplisd a Parmit

il where an Eligible Charity has submitted o properly completed Permit Application Farm to the Municipality.,
the supply of & Permit in accardaree with the provisioes of parggiaph (£} below to that Cliglble Charity w ithin
fwenny (20 cavy of recerpl of Feemit Application Fomm;
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supplying Permils only in the Term annexed hereto as Appendis |

when considering te issuanee of new Panmits or the renewal of Permits on or alier the Start Date, the
M cipality shall consider faetars such as the number of binga authorization: alrewdy issuzd. the Elizible
Charity’s financial need and comnumity berelt, remaining zonsistent with the Particization Recuitements;

monitoring cach Fermittee's compliance with the Permit Kequirements set out in Aopendix | annexed hereto
an:d investizating any beeaches of the Permit Reguirements set oot in A pperdiy 1

maonitaring the CGOA"s compliaree with the dist-ibution requirements o7 issuzd Permits by:

{i} ensuring monthly reports are neceived Trom the CGCA that certify members of the CGCA have acted in
compliznee with such distribution regquirements; (i) ensuring the CGCA has paoled and distributed s
clectranically £5 set oul in the respective Permits: (i) reviewing COCA Distribution reporms L Aopendix 3
submitted o the Municipality to ensure that the Pormiltees have eceived their share of Chartakle Gaming
proceeds only where they have a valid Permit and have fulfilled attendaree requirements: {iv) upon
request., easuring Bona Fide Member strendanze reports are rece’ved from COCA and Bona Fide Member
lists are recaived From CGOA; (v) validating that the Parmittees aave mel atlendance requirements
[including. =t the Municipalitg's diseretion, by conducting periodic chec<s and verdying thal attendance
repens submitked by CGOS™" s mateh Bona Fide Member lists submined by the DGCA {(Semple attoched
as Appendix 3)]: (vi) netifving OLG as guickly os practicable (and, in ary evenl, no less Teguently than
onee per vear) ol the COCA whese it has not folfilled, oris nat TulClling, the above requirements:

ned imposing any sther requirements, torrs or cond tions on any Permittee. oter than the Permil
Requirements sot o in Appendia | o as set out below:

The Municipality may pluce uny or all of the follewing conditons on a Permir: (i) conditions trenscribing
e appoved ¢ igible use for the procesds from the application form in line with the Participation
Requiremencs; (ii) a vequirement o provide the lnanc al reponts relened win Appendix 4 on a menthly
basiz; (101 other additienal conditions which nray be necessary and have received prior spproval by QLG
{including the conditions set out in the Perticipation Requircments);

no lacer than sixty (603 days following the St Date, refuncing to each Eligible Charity any Fees paid by itte
the Municipslity in respect of t1e unexpired temm (pro-ratzd to the Start Date) of any licence issucd by the
Registrur ol Alechal and Ganing based on en authorization izsued by the Muricipality to the Eligihle Charity
ta conduct and manage a bingo lotery eventat the Charitable Gaming Centre:

n laer than the Start Datz, refrieving from each Eligible Charity, and cancelling, tw authorization refecred Lo
in subscction (j);

not supplyving any Permil Lo any person or organizaton that is notan Eligihle Charity: for greater cerlairty. if
an Cligible Charity is under inves igatinn by the Municipality or the AGCC s of the day immediately
preceding the Start Date, then the Municipality skall: (2 ensure that the Permit supplied 1o such Eligible
Charily is coad tional upon the outeome of such investigatien: aml (ii} inform OLG ol the cuteome of such
investigation as scon as pacicab e after it has been complered:

not supplving aay more concurrently valid permits than the wial nember of eligible charities that bl a valid
licence or Permit as of the day immuediately preceding the Start Date or as ULG may saceify;

in the event that the number af cligible charities that have been supplisd with permits by the Municipality as

3
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ol the Starl Date decreazes, the Muonicipa iry may supphy additioral permits (up 1o Cie maximwem allowahble
number of permits) o applyving charitasle crzanizations ihal meer the Pamicipation Requirements:

ned issuing W oany persen or srgarbaation any autbadzaticon o condver and manage a bingo lotlery eventat the
Charitable Gaming Centre doring the Fermit Period;

(i ensuring charity complianes through the llowing mechanism:

oh

{r)

[5)

48

tul

.

(i3 notifving O O sg snom as pracliicahle alter the Municipality becomes sware that an Eligible Charicy has

centravensed, o is aboul 1o contravene. any of the Participation Requirements or Perric Reguirements;

(i) cancellirg, suspending, revoking or teeminating a cherity’s Permit where it fails 1o meet the

ceyuireiants of that Permit and subject te the following conditions:
{1y the Municipality has first investigaed th2 alleged contravention and has, in good faith,
attempled Lo resolve any issues with the charity and the corresponding CGCA (o any zgent acling
an their behelfe (2) the Municipality immeliately {(within twe (2} working days) ol cencelling,
suspending, “eveking or terminating a charity’s Permit, has informe:d OLG, indicating the charity
invalved and why the Fermit was cancelled, reveked. terminated or suspendecd; (31 0L reserves
the right to reverse, in whale ar in parr, any deeision mads by the Municipality with respect to the
cancellation, revazation, ermination or syspenzion ot any Parmit;

{i11) cancelling, revoking, e mingtirg ar suspending o Permil immediciely upon QLG s direelion e the

Pelumisipality 1 that efTect:

{iv] Torward ng e OLG any suggestions o possible improvements e the enforcoment provess [or
discussion;
(w1 inlerming tie CGOCA of the situatien i erder by ensure good zommunication

for the purposes of supportirg the Charitable Caming Program chijectives af supporing and encouraging
innovation and enzouraging cooperation umeng Charitable Gaming stakeholders, sharing with QLG any
presible impoovemenls, e vations, best practices or issues ol poleatial bowetic or nterest;

as

maintaining books and reconds consisting of Permit applications, cooies of Pemmits, the CGOUA™s manthly
reporls, each Permittee’s report in sccordance with Appendix £ hereto and the Mun cipality’s investigation
notes, recomnendstions and reports pursuant to this Agreemert, and causing suc books and records to be
made availakle to L

meniloring each Fligible Chariay's use of proceeds fram the Charitable Games, and, witkin thirty (300 days of
the receipt of the linancial report annesed herete as Appeads 4, furizhing 1o Ol written report witk
respect theren, such report W be in such format as may be prescribed by QLG (but, inany event, listing cach
Iiligihle Crarin” s name and, heside zach same, the Municipalicy*s confivmation that there bave been ne
breaches of the Participation Requiremants by the Eligible Charity ravealsd by the Munieipality during e
repuriing pernod}

il requested by DG provid ne o OLG such copies ol any Peemit Application Form and ather materials
submitted by an Eligible Charity in connection with such Permil Application Form; and

[ prealer certainty, not charging any (ees {including administotive feesi for any of the oregaing.

IRepresentations and Warranties

Ihe Municipality hereby covenants, represents and warrants as follows and acknowlelges thar OLG is relying

fi



therzen in conneclion with epterng intao s Agreament
i£) that it has the right and capazity to enter inte this Agrezment and to pecform its oblignions hereunder;

thi that gach Elizible Charity meets at the time of issairg the Permit, and is expeered by the Mundcipalivy w
continue meeting, the Particination Boequirsments; and

(e} that. in addition o suhsection {by. prior to the Start Date, the Municipality, in previcusly having decided to
issie an authorbration wo the “lhisible Charty o cenduct and manage a airge lotery even: al ke Charitahle
CGaming Centee, ook o account factors auch as the number of anthorizations alrewdy issued, the Fligible

Charity's financial need and communily benelil. ramaining consistent with the Participation Reyuirenents.

I Further Assurances

The pariies agree to do, or cause o be done, all acts or things and execute all such Turther documeats as may be
necessary to implement end carmy into effeet this Avreement W ils Tul. extent.

" Mn Liahility of OLG

The Municipalite ackrowledges that OLG and any provincial ageney, ministey or erown corporation shall not be

liahle 1o the Municipalivy for sny liss, direct, indirect or cunsequestial damages or injury 1elating to the opsration
of the Charitable Gamzs or the Charitable Gaming Centre, including but not limited 1o loss of fees resulting from

the: opera. cr malfunction of equipment.

a, Motiee

Any nelive permitisd or pequired 1o be given by DOLG to the Municipalily may b2 piven by posting the same by
prepaid registered maily by personal delivery o the Municipalivy: oe by telefax addressed te the Manccipality af the
adeliess wopearing in this Agrecent, Ay notice permittec or required o be ziven by the Municipality to OLG
may be wiven by pasting the same by prepaid segistered mail; by personal del very w OLG, wr Ly eletax
addressec o OLG at the address appearing in this Agreement (1c the attention of “Viee-President, Emerging
Business" in the case of (0.0, and 10 the atention of ~City Clerk™ in the case ot the Municipality ). or L such
other address, and to the acention of such sther person or afficz. as the subjoot party may designate in writing
b natics mives in the aliresaid menner. Any natice posted by are-paid registered mail shall be deemed ke have
beer received on the fifeh day following such mailing and any nariee personally delivered or zent by telefax shll
be deemed to have been received on the dav so delivered or sent by telefax. During periods of & pustal strike or of
a weawral inerption of postal services, any notice shall be given by persoanl delivery or teletax.

[k Relatienship of Farlices

The Municipality acknowledzes thae the Muenicipality is nol an emplovee, agent or represeatative, jomt venturer,

ar pariaer of OLG, and the Municipality shall not represent itzell i others as deing authorized by assume, InCur or
ereate any oaligalion of any kind {express ar implied) on bebalf of (or in the rame o0 QLG or any othes provineizl
agency, ministry ar crown corporation, oF purport to bind LG cr any ather pravincial agency, ministry or erown

corparalien in any respect.

1. Severahility

If any covenant or term hereof ar the application thereol o any persan., or in any circumstance, 1o any exieni is
held invalid ar uncnforceable, the remainder of this Agreement ar the applization of the tenn, covenant o
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condition te any person ur circuristance, other than thase a3 to which it is held invalid o unenforceable, will not
be affected therehy and eaca term, coverant and condition shull be valid and enforceablz to the fullest extent
permitted by law, except that i cn the reasoneble constroction of this Agroement as o whole, the applicab lity of
the ather provisions presumes the validity and enforceability of e perticu as provision, the other arevisiens will
b dzemed clso to be invalid or unenforceahle.

12. Croverning Law

iz Aprecment shall he interpreted and the rights of the pertics shall be governed by and construed in accordance
with the luws ol the Province of Ontario and each party frrevocably and unconditional ly subrmits o the exclusive
Jurisdietion of the courts of such Provines,

I3, Tirme

.
Time sha!l i1 all respects be of the essanee of this Agreement. The time for daing or completing any matter
provided for herein may be exlended or abridped by an agreement in writing sighed by the partizs,

14, Conmterparts

T'nis Agreement may he executed in counterparts, cach of which shall constitute an original and all of which taken
tegether shall eonstituic one and the same insrument.

| 5. Disclosure

Ihe partics acknowledee that (MG is a Crown Ageney and that iLis subject to the Sreedom of Taflrmation and
Profeeiion of Privaey det, and that the Municipality is subject to the Musicipal Freedom of iformation and
Pentection of Privagy dei, and that, as a resalt, either party mey be cequired ta nhscrve certain obligations with
respeet 1o the disclosure or non-disclosure el information, whether to covernment agencies or mincsiries or

otherwise,
[, Waiver

o waiver or any bresch of any provision of this Agreement shall constivate a waiver ol uny prior, concurrent or
sthsce ienl braach af Cie same ar any srovision hersol and no waiver shall be eflective unless made in writing and
sizned by an authorized representatve of the waiving party.

17. Muodificarians

If the parties shall deem it necessary or expedient w make eny aleration in e addition w dis Agreement. they
may di so by a written agresment hetween them whica sha @ be supplemental bereto gnd lorm parct hereoed,

| R. Assipnment

Ma transfer, sale or assizament by the Municipality of this Ageeement ar the Municipalite's rights hereunder is
velid witkoutl the prioe writtzn consent of OLG, which consent shall nel ke unressanasly witltheld. This
Agreement shall eoure o he benetit of, anc ke hinding upon, the part es and their ressective sucecssors und

permitted assigns.



1N WITNESS WHEREOF the partics hereto have executed this Agrezement as of the date Iirst wrilten
above.

ONTARIO LOTTERY AND GAMING CORFORATION

e

ames Bod Fhillips
Title;  President & CLEC
[ hawve the authority 1o bind the Corporation

CITY OF TORONTO

per:
l. Mame: B
Title:
pers
A A,

Tile:



Schadule A

For the purposes of this Agrezment, the Chanishle Games arz certain specificd games conducted and managed by
CHLG, namely:

-session play paper bingo aames

-sogsion play clectronic bingo gimes

pumer break open tic<et loctery gamcs

-electronic breab-open Leket dispensars

-persanal play electronic binge

-pessonal play clectrenie break-upen lickels 1
-persanal play eleclronic instant gmes

-rapic draw bingo

-cleetronie shullerboard games

ML 2o determines:

Ihe availability ol the certain specificd games as listed above will be determined hased on OLG™s chariluble
caming certre service provider ‘'molementation Schedule,

(3,63 may fram time lo lime ade games to the list of Charilable Gemes listed above, consistent with direction from
OLGY Bowrd af Diresters and the Government of Chistasio,

For greaser certainty, the Charilable Ganes do notinclude OLC Lottzry Games.



Schedole B

Mmame and Address of the Charvitable Gaming Contoe

Cluarterly Amount Payahble to Muonicipality:

Phree 137 % of unaudited Adjusted Met Gaming Win at the ahove-listed Charitahle Garing Centre, subject o
CLG acljustmcnts, :






Item an

1. Product Control

Appendix "I"

Excerpt from OLG's letter dated February 29, 2012 - Response to
Requested Changes to Charitable Gaming Centre Municipality

Standard Agreement

d Description

Request for a “product
control” clause” to be
added to Schedule A of
the Standard
Agreement

No

OLG Response

The Province of Ontario direction to OLG
contemplates the continuing expansion of
electronic bingo (eBingo) and additional eSuite of
products (i.e. electronic Break Open tickets); and
introducing new games such as Rapid Draw Bingo.

OLG will provide a non-contractual statement in
writing based on this direction from the
Government of Ontario in letter form to
municipalities outside of the Standard Agreement.

2. Term

Request for a shorter
term in the Standard
Agreement

No

OLG developed a common standard term
of one (1) eight year initial term with two (2)
four year renewals that supports:

- alignment of all stakeholders - bingo centre
service providers, charity associations and
municipalities within each participating market

- a long-term, viable role and revenue stream
for municipalities as a service provider under
OLG’s Conduct and Manage responsibilities

- cost recovery for OLG over an eight year
period for provision of all hardware, software,
product development, etc.

- a payback period for bingo centre service
providers to recoup capital investment in their

3. Termination
Clause

Request to include a
termination clause for
municipalities

No

There is no termination clause in the Standard
Agreements for charity associations, bingo centre
service providers or municipalities.

The rationale is that all three parties must be
aligned to the same contract term to fulfil key
financial targets.

The initial pilot markets have been operating for
approximately seven years without a termination
clause.




4. Liability / Request to provide a No |OLG does not typically extend mutual liability or
Indemnification | mytual liability and/or indemnification clauses in service provider
indemnification clause agreements.
This is standard practice for service provider
contracts in OLG’s various lines of business.

5. Revenue Neutral| Request to hold No |OLG conducted extensive financial sensitivity
participating analysis in order to develop a fair commission
municipality revenue share model for all stakeholders.
neutral for the first full
year of operations None of the stakeholders — including OLG

— have a revenue guarantee. It is in everyone’s
best interest to ensure revenue projections are
being met.

OLG is not in a position to contemplate revenue
guarantees for any stakeholder. However, there is
a commitment to work collaboratively to
endeavour to meet financial projections.

6. OCGA Request to remove all Yes [Municipalities have no contractual obligations to
reference to OCGA in OCGA and as such OLG will remove all references
the contract to OCGA in the Standard Agreement.

7. Product Request to provide Yes |OLG is committed to delivering new charitable

gsﬁggﬁrieons / clarity on products and games as outlined in Schedule A to meet financial

product refresh
schedule

projections. As well, our product refresh strategy
calls for new charitable games to be offered in
subsequent years to ensure continued
year-over-year growth.

OLG will provide documentation of product
information for each OLG charitable game on
Schedule A and provide detail of the refresh
strategy for these OLG products. This will be
provided in the form of a non- contractual letter
outside the Standard Agreement.




8. Dispute Request to add dispute | No |OLG’s current general approach is not to have
Resolution resolution clause to the contractual dispute resolution clauses involving a
Standard Agreement third party(ies). We are confident that we can
resolve any differences by maintaining an open
dialogue with your municipality.
OLG has a single point of contact for municipalities
where all communication can be channelled for
response.
9. Schedule B Request to change Yes |Initially, OLG developed the wording for efficiency
wording in Schedule B of adding new sites in the same market to the
to reflect municipality existing Agreement.
must agree to any new
site launch in market OLG will make a revision to help satisfy the
(i.e. not an automatic) request of municipalities. This will require that
there be a separate, stand-alone Standard
Agreement between the Municipality and OLG in
respect of each OLG Charitable Gaming Centre
located in that Municipality.
10. Policies & Request for copy of Yes |OLG will provide a copy of the Policies and
Procedures

Charity Association
Policies and Procedures

Procedures. It should be noted that this document
is under revision to reflect AGCO’s new standards-
based regulation for Charitable Gaming, pending
formal implementation.




