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AUDIT STATUS

Our audit of the financial statements of Toronto Atmospheric Fund for the year ended December 31,
2013 is substantially complete and we expect to release our auditors' report after the following
outstanding matters are completed:

e Receipt of the signed management representation letter

e Review by a second partner by Welch LLP

e Final subsequent review

e Approval of draft financial statements by the Board of Directors

If any significant matters arise between the date of this report and the signing of our audit report we
will raise them with you. The following paragraphs provide information we are required to
communicate with you in accordance with Canadian generally accepted auditing standards.

QUALITATIVE ASPECTS OF ACCOUNTING PRACTICES AND
FINANCIAL REPORTING

Our audit includes consideration of the qualitative aspects of the financial reporting process,
including matters that have a significant impact on the relevance, reliability, comparability,
understandability and materiality of the information provided in the financial statements.

There are no matters with respect to the qualitative aspects of accounting practices that we wish to
draw to your attention in relation to the financial statements for the 2013 fiscal year.

MANAGEMENT LETTER OF REPRESENTATION

It is necessary for us to obtain written representations from management as an acknowledgement of
their responsibility for the fair presentation of the financial statements and as audit evidence on
matters material to the financial statements. We have provided a draft of the letter of representation in
Appendix A. The CEO has committed to provide us with a signed copy of the letter on a date to
coincides with the date of our auditors’ report.

MISSTATEMENTS
The corrected and uncorrected misstatements identified during our audit are included in Appendix A.

Canadian generally accepted auditing standards require that we request that management and the
Board correct all the misstatements that we present to them. The uncorrected misstatement is
comprised of $5,711 unaccrued of salary costs related to December 30-31, 2013. Management has
decided not to adjust the financial statements for this amount given its small dollar value. We agree
with management's decision.

If you disagree with management, and would like management to make the proposed adjustment(s),
we request that you inform management and us accordingly.
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SIGNIFICANT DEFICIENCIES IN INTERNAL CONTROL

During our audit we did not identify any significant deficiencies in internal control to report to the
Board.

INDEPENDENCE

Canadian generally accepted auditing standards require that we communicate at least annually with
you regarding all relationships between Toronto Atmospheric Fund and us that, in our professional
judgment, may reasonably be thought to bear on our independence.

Prior to the commencement of our year-end audit fieldwork we provided an audit approach letter. In
this communication we reported to you that there were no independence issues, as outlined in the
Rules of Professional Conduct of the Institute of Chartered Accountants of the Province of Ontario
that would prevent us from performing the audit.

Subsequent to the issuance of that letter, no other matters have been identified that would reasonably
be thought to bear on our independence. As a result, we reconfirm that we remain independent.

FINANCIAL STATEMENT PRESENTATION
1. Significant Accounting Policies

The organization’s significant accounting policies are disclosed in the notes to the financial
statements.

a. Statement of remeasurement gains and losses

As a result of TAF's adoption of PSAB-GNFPO as of January 1, 2012, a new statement of
remeasurement gains and losses was required and was prepared to present separately the
accumulated gains and losses resulting from the variations in unrealized gains and losses from
equity financial instruments.

No other new policies or significant changes to existing policies were required to comply with new or
amended standards implemented by the CICA.

2. Management’s Judgments and Accounting Estimates

During the audit we did not encounter any situations that required significant judgements on the part
of management or involved significant estimates.

DIFFICULTIES ENCOUNTERED DURING THE AUDIT

During the course of our audit we received the full co-operation of management and did not
encounter any difficulties during our audit. There were no limitations on the scope of our audit work
and we did not have any disagreements with management.

Welch




Page 4 of 4

MATTERS SPECIFICALLY REQUIRED BY OTHER CANADIAN AUDITING
STANDARDS TO BE COMMUNICATED

Other sections of Canadian Auditing Standards require us to communicate with those charged
with governance in a number of specific circumstances:

Where we encounter unusual related party transactions or significant matters related
to related party transactions;

Where we encounter other transactions that were unusual or not in the normal course
of business;

Where we suspect or detect fraud;

Where there is inconsistency between the financial statements and other information
in documents containing the financial statements; and

Where we believe there may be non-compliance with legislative or regulatory
requirements.

We did not encounter any such matters during the course of our audit.
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