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CETA — Setting New Standards
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CETA — New Opportunities for Trade in Goods
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Comprehensive tariff elimination across all sectors

98% of all EU tariff lines eliminated on day one of CETA’ s
entry into force

Duty-free access across 99% of all tariff lines once fully
implemented

Duty-free access for 100% of industrial goods once CETA fully
implemented.

Reflects the real-world sourcing patterns of Canadian and EU
companies while encouraging production to take place in
Canada or the EU

Advance rulings on the origin and tariff classification of
products

Automated border procedures will be implemented where
possible



CETA Removes Some Challenges to Doing Business: Tariffs and
the Opportunities for Increased Economic Activity in Toronto

(per cent)

Food, Beverage and Tobacco
Motor Vehicles and Parts
Chemicals, Rubber and Plastics
Primary Metals

Agriculture
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Other Consumer Goods
Computers and Electronics
Aircraft and parts

Industrial M&E

Other Transportation Equipment

Source: The Conference Board of Canada
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CETA Making it Easier to do Business: Non-Tariff Barriers

facilitating recognition of equivalency in technical
/ regulations to reduce manufacturing costs for

exports;
establishing a protocol on conformity assessment
CETA seeks to that will allow Canadian companies to have their
reduce the trade products tested and certified for the EU market in

distorting impact Canada;
of non-tariff

barriers by: encouraging Canadian and EU standard-setting

bodies to cooperate on joint initiatives; and

creating mechanisms where trade irritants can be

discussed with the goal of speedy resolution.

Source: Leslie Harris Centre — Memorial University
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New Business Opportunities for Toronto and Toronto Businesses

under CETA - Government Procurement

Entity/Procurement Type

Construction
Services

EU-level institutions / Member State

government entities Improved Access

(Removal of reciprocity notes)

Regional government entities

(Lowering of thresholds)

Local government entities and bodies

. New Access
governed by public law W
Utilities New Access
Procurement funded by EU cohesion
New Access

funds at local government level

Source: Leslie Harris Centre — Memorial University
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CETA - Facilitating the Growth in Trade in Services and
the benefits for Toronto's Service Economy

Negative List Approac

h:

All service
sectors are
subject to CETA
obligations
unless explicitly
listed as
reservations in
the Annexes.

Source: Leslie Harris Centre — Memorial University

Ratchet Mechanism:

Future regulatory or
legal changes that
make it easier for
each other’ s service
suppliers to access
Canadian/European
markets are
automatically locked
in under CETA.

MFN Treatment:

If the EU or
Canada offers
better treatment
to another
country under an
FTA, Canada or EU
would
automatically
receive the same
treatment.

National Treatment:

Canadian or EU
service providers
in sectors covered
by CETA will be
treated the same
way as service
providers from
the EU and
Canada.
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CETA — Encouraging the Movement of People - Temporary Entry

CETA provides
greater
certainty and

predictability
for service
providers

Source: Leslie Harris Centre — Memorial University

CETA’ stemporary entry provisions facilitate trade by
improving labour mobility for a wide range of business
persons and business activities.

CETA establishes a framework for the mutual recognition of
professional qualifications as well as a Chapter on domestic
regulation.

CETA does not impact permanent employment or migration.
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CETA - Creating Greater Predictability and Stability for Investment

e Canadian and EU investors will benefit from the predictable investment climate
established under CETA, which includes:

- treatment no less favourable than that granted to their domestic
counterparts or any other investor from a third country

- investor protections related to treatment of investors/covered
investments, expropriation and transfers; and

- arecourse for breaches of investment protections

Furthermore, the net benefit review threshold under the Investment Canada Act
will be raised to $1.5 billion for EU investments following CETA’ s entry into force.

Access to the EU market, along with existing access to the U.S. market, is expected
to attract new volumes of investment to Canada and Europe.

Source: Leslie Harris Centre — Memorial University
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Economic Determinants For Toronto

[ The EU runs a consistent (and significant) surplus on its services
trade balance with Canada, one that has exceeded its goods trade
surplus since 2007.

[ The EU exported €15.9 bn worth of services to Canada in 2014,
double the amount it did a decade earlier. Canada exported close to
€11.3 bn worth of services to the EU in 2013.

[ Canadais the EU’s 12th most important trading partner. The EU is
number two for Canada, accounting for nearly 10 per cent of its
external trade. A joint EU-Canada study forecast CETA would
increase bilateral trade in goods and services by more than 20 per
cent. For the European Union, this could boost annual economic
output by 11.6 billion euros — $13.1 billion U.S. — per year. Canada
has put its economic gain at around $12 billion (Canadian).
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EU goods surplus with Canada
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What will Toronto and Toronto Businesses gain
from CETA?

Likely increase in European * Improve ability of European and
investment in certain key areas Canadian companies to provide
such as food, auto, industrial and after sales services

service sectors * Access to Canadian and European
Mutual recognition of professional public tenders (including
qualifications — easier to recruit municipal governments)

European professionals to Toronto ¢ Transparent and effective

Easier transfers of company staff investment protection and dispute
and other professionals between settlement mechanisms

the EU and Canada
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CETA - Provisional Application

(1 On October 28, 2016, the European Council approved
the Commission’ s proposal for provisional

application, allowing the CETA to be effective before
its prescribed date of entry into force.

dTherefore, the CETA will apply provisionally, pending
the completion of the procedures for its conclusion
and subject to certain exceptions, which generally
relate to investment, financial services and
administrative proceedings
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CETA - Provisional Application Continued

(1 The CETA can be provisionally applied as of the:

 first day of the month following the date on which the
parties have notified each other that their respective

internal requirements and procedures necessary have
been completed, or

1 on another date agreed to by the parties.

 Discussions with Canadian authorities indicate that
the date of provisional entry into force may be as
early as mid-2017. However, as noted above, some

provisions of the agreement will not be provisionally
applied.
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ICCO

ITALIAN CHAMBER of COMMERCE
of ONTARIO

ICCO and CETA

In 2012 ICCO presented "The enhanced EU-Canada economic

partnership: challenges and opportunities for SMEs" a project financed by the
European Commission and executed in partnership with the Italian Chamber of
Commerce in Vancouver. The project included

«a seminar in Ottawa: How to do Business in Europe: Procurement and other
Opportunities in a Post-CETA Environment.

«a conference in Toronto: “Canada-EU Trade Agreement: Opening New Markets for
Business held at the Blake, Cassels & Graydon LLP head offices.

*a business forum during the SIAL trade show with focus on the food and agricultural
sectors

Since then ICCO has played an important role in linking Italian and Canadian
companies with business partners and local experts both in Italy/Europe and in
Ontario, to promote and facilitate trade and investments as well as business
development.
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ICCO

ITALIAN CHAMBER of COMMERCE
of ONTARIO

INCUBATION PROGRAM

The ICCOQO’s incubation program provides a soft landing support for Italian company
that want to invest in the GTA. ICCO'’s goal is:

 To enable companies to start business, in a short period of time.

« To market Toronto as a startup city for Italian entrepreneurs

ICCQ’s incubator services include:
Privileged access to office space
«Continuous business advisory support,
*Mentorship and industry expertise.

In 2016 ICCO fielded requests from over 70 interested entrepreneurs
about starting or growing their business in Toronto

Since its inception in 2011 ICCO has hosted over 20 Italian and Canadian
companies through the incubation program
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ICCO

ITALIAN CHAMBER of COMMERCE
of ONTARIO

TRADE DELEGATIONS to Italy and Europe

ICCO has been leading Canadian companies to visit Italy as a springboard to the wider
market of the European Union.

Business trips and delegations were organized in
* Milan (during Expo 2015)
e Udine (wine and interior design)

 Rome, Florence, Turin, Verona (various sectors including machinery, aerospace and
building material)
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Contact us

Mario Nigro

Partner

Toronto Office
Stikeman Elliott
(416)869-6810
mnigro@stikeman.com

Corrado Paina

Executive Director

ICCO, Italian Chamber of Commerce of Ontario
(416) 789-7169

paina@italchambers.ca

Giorgio Tinelli
Business Development Officer

ICCO, Italian Chamber of Commerce of Ontario
(416) 789-7169
tinelli@italchambers.ca
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