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RAFIQ DOSANI, B.Comm. CPA, CA. 

CHARTERED PROFESSIONAL ACCOUNTANT 

90 Risebrough Avenue 
Toronto Ontario M2M 2E3 

Telephone: (416) 221 - 4095 
Fax: (416) 221 -4160 

-~---~----·~------~---· 

INDEPENDENT AUDITOR'S REPORT 

To the Council of the Corporation of the City of Toronto and the 
Board of Management for Junction Gardens Business Improvement Area 

Opinion 

I have audited the financial statements of .Junction Gardens Busine'.>s improvement Area (BIA), 
which comprise the statement of financial position as at December 3 i. 2018 and the statement of 
operations and accumulated surplus, statement of changes in net financial assets and statement of 
cash flows for the years then ended, and notes to the financial statements. includ;ng a summary of 
significant accounting policies and other explanatory information. 

In my opinion. the accompanying financial statements present fairly. in all material respects, the 
financial position of the BIA as at December 31. 2018 and it:' ftnanc ial perf<.)rrrwnce and its cash 
flows for the years then ended in accordance with Canadian acc,)unting standards for local 
governments as prescribed by the Public Sector Accounting Board (PSABt 

Basis for Opinion 

I conducted my audit in accordance with Canadian generally accepted m:ditirig standards. My 
responsibilities under those standards are further described in the A11ditor ·s Resp()nsibilities for the 
Audit of the Financial Statements section of my report. I am independent oi· the BIA in accordance 
with the ethical requirements that are rekvant to my audit of the financial statements in Canada, and 
I have fulfilled my other ethical responsibilities in accordance with thc:;e requirements. I believe that 
the audit evidence I have obtained is sufficient and appropriate to provid..:- a basb l'o;- my opinion. 

Respom·ibilities of Management and Those Charged with Governance f<Jr the Financial 
Statements 

Management is responsible for the preparation and fair prescntal ion nf the fmancial statements in 
accordance with Canadian accounting standards for local governments a'.> prescribed by the Public 
Sector Accounting Board (PSAB). and for such internal control as managemcnr determines is 
necessary to enable the preparation of financial statements rhat arc lrc;: from ,natcrial misstatement, 
whether due to fraud or error. 

In preparing the financial statements, management is resp,rnsibk~ fur a'.>sessi1,g iht BIJ\'s ability to 
continue as a going concern, disclosing, as applicable. matkrs related h g'.•ing c,.,ncern and using the 
going concern basis of' accounting unless management either intend~. i•) iiq,:idatc tlie Board or to 
cease operations. or has no realistic alternative but to do su. 

Those charged with governance are responsible for overseeing L11e Hoard's financiai reporting 
process. 



RAFIQ DOSANI, B. Gomm.. SPA, CA. 90 Risebrough Avenue 
CHARTERED PROFESS!Dr,!.A.L AC':OUNTANT Toronto, Ontario M2M 2E3 

Telephone: (416) 221 - 4095 
____ Fax:_ (416) 221 - 4160 

Auditor's Re.,pm1.,;ii'Niilies /0!' i'he Audit ,H the Financial ,\t,?tement.,· 

My objectives ci, !u ,bt1·n ,,:, ~1-·11abk :1·-~··Yunce about '.ViH,:ther !he financial statements as a whole 
are free from m.,;,:;;;;,; r,11...;:,'.al..::;·1ent \Vl,d;1t:r due to frnud or ..:rror, and to issue an auditor's report 
that includes m) opinic)n. R,-a~unabk <Li'>t1rancc is a hign k\·e! of assurance, but is not a guarantee 
that an audit condJued 1n :icrn~dam:~: ., itn Canadian ge1,cral !y accepted auditing standards will 
always detect .1 u.1tt:nal 1ni;;·,t<1tcme11l vvii·:11 ii exists. Missui~·ments can arise from fraud or error and 
are considere·..'. n ;:.iU 1,,, ; : .. ,i,_;;, ,duail) ,,r in the aggn.:gatr:. they could reasonably be expected to 
influence the 1..:cur1uL1i,.; ucc1.,1rni:; ur' use:.:. tak.,:n on the bas;s of l11ese financial statements. As part of 
an audit in acciJrJ.:,r;ce \-\ ith ( an«dian F·.;nera iiy accepted auditing standards, I exercise professional 
judgment and ;na;n,ain [)t'<.:.k'.;~iunal skcpl:i..iSm throughou:_ ihe audit. I also: 

• 	 Identify and ;i~se·,:-; the ,·:s;k:; of rn2J;:,;Ji !T,isstakme1;1 (,f :i1e financial statements. whether due to 
fraud or err,-,r. ck,ig1~ and perfunn :l'.!(ii: proc.:.-dure:, t~·sprn,sivt~ to those risks, and obtain audit 
evidence t:w 1 > ·.u;'i'icit·,11 ·,nd npj.1< :,1iate to prnvi6e ~\ b.i-;is for my opinion. The risk of not 
detecting an· .1:..:r: .1! ~fr,~:::~ 12rncnt rc:,t,Ling from fraud ::; big.her than for one resulting from error, 
as fraud n,~iy ;n\'Ol\(· c('llw,ion. 1::rg.ery. intentional omissions. rnisrepn:sentations, or the 
override o i' i ntl:rna l contr1, 1. 

• 	 Obtain an u.1c!·,'!''.;tar11Jin~: l)f internt: , nntro! rc!e·,~~nl to the audit in order to design audit 
procedure:. t!wt ::r~· app,·upriat~ in ,t,,: ci,,~umstance:-. hui not for the pmpose of expressing an 
opinion on the dfoctiven~·<:1; of the !}-·;i:·~·s internal i:nntrol. 

• 	 Evaluate t!ir arpr:·pri:itc:1e'..S ':.l:' acc.;w1:ing policies 11scd and the reasonableness of accounting 
estimates and :·,:ic.tcd dis, Ll'.,ures m.:L.ir:: hy management. 

• 	 Conclude , m th·~· appnlpr.akncss of :rwnagernent' s use o!' the going concern basis of accounting 
and, based 111: the Jtidi! n ic!vncc obiaincd. whether:• mak.'rial uncertainty exists related to events 
or cond1ti1-m', th2<t rn:1v ';.;,;t significa:1t doubt on the Board's ability to continue as a going 
concern. If I ·>·r.cl:..Klc thrt ::i 111ateri.1! uncertainty exists, I am required to draw attention in my 
auditor's repor1 lo the n:latcd discksu:·es in the financic:l stat-ements or. if such disclosures are 
inadequate, to modi!\ :ny c,pinion. './y conclusions arc based on the audit evidence obtained up 
to the date of my auditu1 s report. Hm,vcver, future e\'enb or conditions may cause the Board to 
cease to continue as a going c,_mccn:, 

• 	 Evaluate the overal ! pr,~·scntntion. structure and conknt ol° the tinancial statements, including the 
disclosures. and whether ~he financial statements repre:;i:'nt the underlying transactions and events 
in a manner that achie\ .;:~ i;:1ir presen:.ation. 

communicate- ,, iil1 those charged with governance regarding. among other matters, the planned 
scop~ an_d :in~ing ,_'.i the audit a~d a,_1t sig~ificam ,rn.Jit tindit , 7iluding any significant 
defic1enc1es m mtcrnal contrnl thm l 1dc1,tdy during my :wd1L 

Toronto, Ontario 
August 21, 20 I 9 
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THE B OARD OF MANAGEMENT FOR THE 

JUNCTION G ARDENS BUSINESS IMPROVEMENT AREA 

STATEMENT OF FINANCIAL POSITION 

A s A T DECEMBER 31, 2018 

201 8 2017 
$ $ 

F INANCIAL ASSETS 

Cash 219,21 6 170,195 
Accounts receivable 

City of Toronto - special charges (Note 3) I J,496 15,280 
Other ,4,652 33,255 

244,364 218,730 

LIABILITIES 
Accounts payable and accrued liabilities 

Other 14 955 4,404 
'14 955 4,404 

---- ,!_ 

NET FINANCIAL ASSETS 22~.409 214,326 

N ON-FINANCIAL ASSETS 

Tangible Capital Assets (Note 4) -- _ 162 1~6 2 ,354 
A CCUMULATED SURPLUS ~45 555 216 ,680 

Approved on behalf of the Board of Management: 

Chair Tredsurer 



THE BOARD O!= MANAGEMENT FOR THE 

JUNCTION GARD!:f'JS 8USlN~SS !MPROVl:MENT AREA 

STATEMENT OF OPERATIONS JI.ND ACCU;'lULATED SURFLLS 

FOR THE YEAH ENDED Dt:Ci::MBER 31. 20'113 

REVENUE 

City of Toronto·- ,,pec:a! •.:harg~s 
Grants 

Festival and events and orher 

EXPENSES 

Administration 
Promotion a11d advertisin~1 
Maintenance 
Capital (Note 7 · 
Amortization 

Provision for ur:coll~cted ~pecial charqes (Note 3,\ 


SURPLUS (DEFICIT) FOR THE YEAR 

ACCUMULATED SURPLUS-, BEGINNING OF YEAR 

ACCUMULATED SURPLUS, END OF YEAH 

2018 2018 
$ $ 

Budget Actual 
(Note 8) 

282,380 281,753 
11,760 

45,000 23.116 
--- . -------· 

__ 327,380 _____316,629 

119,820 133,629 
83,500 70,554 
69,000 62,971 
60,000 

6,391 

··--- 25,671 ... --- .1'!,_?09 
357,991 287,754

--------· 

(30,611) 28,875 

_214,326 ·----- 2_16,680 

2017 
$ 

Actual 

282,920 

18,253 
301, 173 

114,452 
123,287 
41,563 

3,899 
14,283 

297,484 

3,689 

212,991 

183,715 245,555 216,680 
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THE BOARD OF MANAGEMENT FOR THE 

JUNCTION GARDENS BUSINESS IMPROVEMENT AREA 

STATEMENT OF CHANGES IN NET FINANCIAL ASSETS 

FOR THE YEAR ENDED DECEMBER 31, 2018 

Surplus for the year 

Acquisition of tangible capital assets 

Amortization of tangible capital assets 

Balance - Beginning of year 

Balance - End of year 

2018 2017 
$ $

---~-·"~--­

23,875 3,689 

(20,183) 

G,391 3,899 

1[,,083 7,588 

2"i4,326 206,738 

---------· --- ------~· 

_ 2~~4Q9 214,326 
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THE BOARD OF MANAGEMENT FOR THE 
JUNCTION GM;:,::::~ \ :.., Busa,:ESS iMPROVf:MENT AREA 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2018 

Cash flows from operating activities 
Surplus for the year 

Non-cash ch~1,r:es to ol"erations 
Add: Non-cc1sn 1tern Amortization of capital assets 
Increase (decre2se) resulting frorr: changes in 

Accounts receivable - City of Toronto 
Accounts receivable - other 
Accounts nayable - other 

Cash Providf'ct By (Used In) Operc:tions 

Investing activities 
Purchase of tangible capital assets 

Cash, Beginning Of Year 

Cash, End Of -v·ear 

2018 2017 
$ $ 

28,875 3,689 

6,391 3,899 

4 784 (2,664) 
18,603 (5,690) 

-- 10,55_1__~(_12~,4_4_6~) 

69,204 (13,212) 

(20 183) 

170,195 183,407
---~---~---­

219,216 170,195 
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THE BOARD OF MANAGEMENT FOR THE 

JUNCTION GARDENS BUSINESS IMPROVEMENT AREA 

NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2018 

1. ESTABLISHMENT AND OPERATIONS 

The Junction Gardens Business Improvement Area (BIA) is established as a 
Business Improvement Area under the management and control of a Board of 
Management appointed by Council of the City of Toronto. 
The Board is entrusted with the improvements. beautification ..:1:K; maintenance of 
municipally owned lands, buildings and structures in the area, together with the 
promotion of the area as a business or shopping area. Funding is provided by 
property owners of the BIA who are levied a special charge based on an annual 
operating budget prepared by the Board and approved by C0;.mc1I under Section 
220(17) of the Municipal Act, as amended. 

2. SIGNIFICANT ACCOUNTING POLICIES 

These financial statements are the representation of management and have 

been prepared in accordance with Canadian accounting 31.andards for local 

governments as prescribed by the Public Sector Accounting Lioarci (PSAB), the 

most significant of which are as follows: 


Revenue recognition: 

The BIA receives special charges from its rnembers whir.;h =:!re levied and 

collected by the City of Toronto. It also receives cash donations and 

sponsorships from corporate and private donors 3nd wrn1ts fr.:-:rri loC'.31, provincial 

and federal governments for events and festivals. R,~vFnu~; is being recorded 

upon the signing of contracts and when collection can :Je reasonably 

ascertained. 


Capital assets: 

Purchased capital assets are recorded at cost. Amortization \s calculated on a 

straight-line basis over the estimated useful lives of the 8sset.:; as follows: 


Banners 
Plaque 
Tree Guards 

3 years 
5 years 
5 years 

Plantu.:: 
Ligt1ts 

S }'ears 
:.S years 

Contributed services: 
Services provided witho
recorded in these financial statements. 

ut charge by the City of Toronto ::.nd others are not 

Financial instruments: 
Financial instruments are recorded at the approx1rrat2d fem v2!·~:e. 
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THE BOARD o..:: M,.,.,;,,:,f:MENT FOR THE 

JUNCTION G,'\Rf.l[N; ~1USirs!t=ss IMPRC\·'Ef\~~NT AREA. 

NOTES TO Tr..'.'-: Fii'IM:C!AL 5-,f\TEJ\.l'ENT."". CONT'D 

FOR THE YEAr~ ;::,r..;u;;:J DEC~MBER 31, 2018 

SIGNIFiC!\!D A.CCOUNTING POi..lCIES (CONT'D) 

Use of estirnates: 
The oreD3i"atior of H1 ese fin:::;nci,3! statements 1n accordance with PSAB requires 
manapeme~'r tc rn,1ke estim.~nes and assumptions that affect the reported 
amount::.~ of .:,ssd3 and liabiUiss and the disclosure of contingent assets and 
liabilities 2t the date of the finan,:ial statements and the reported amounts of 
revenLie rn:d expenses during the reporting period. Significant estimates include 
determini 11r:; t:1e cist::fui lives of tangible capital assets for amortization, the 
allowance for uncol!ectible le11ies and accounts receivable and contingent 
liabilitiAs. .A.c:tua! resu!ts could differ from management's best estimates, as 
additional inbrrnation becorr;P.S available in the future. 

3. CITY OF TOR.ONTO - 5PEC!AL CH/.\RGES 

Special charges levied by the City are collected and remitted to the Board by the 
City. The total special charges outstanding consist of amounts collected by the 
City nut yet remitterJ to the Board and amounts uncollected by the City. 

The Board records speciai ::harges receil!able net of an allowance for 
uncollected amounts. The sp~dal charges receivable from the City of Toronto 
are compri:.;ed of 

2018 2017 
$ $ 

Total !:WE~ciai charges outs·:ar.ding 57,396 50,080 
Less: allowance for uncoliected special 
charges (46,900) ____ (34,800) 
Special charges receivable 10,496 15,280 

The provision for uncollected levies reported on the Statement of Operations and 
Accumulateci Surplus comprises: 

2018 2017 
$ $ 

Special charges written-a:,' 2,109 11,183 
Change in allowance for uncollected special 
charges _12,100__ 3,100 

14,209 14,283 
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THE BOARD OF MANAGEMENT FOR THE 

JUNCTION GARDENS BUSINESS IMPROVEMENT AREA 

NOTES TO THE FINANCIAL STATEMENTS, CONT'D 

FOR THE YEAR ENDED DECEMBER 31, 2018 

4. CAPITAL ASSETS 

2018 

Tree 
Planters Guards Plaque------------------~~ TotalBanners Lights·---=-----­

Cost 

Beginning IC1,:L55 18, 78.'. 28,447 57,384 

Additions 11,695 8,488 20,183 

Disposals 

Ending 11,695 &,488 10,155 18,782 28,447 77,567 

Accumulated Amortization 

Beginning 9,'+51 li',131 28,447 55,030 

Amortization 2,339 1,b98 704 1,650 6,391 

Disposals 

Ending 2,339 1,698 '.lO,:i.5:, :i.B:Jol 28,447 61,421 

Net Book Vaiue 9,356 6,730 16,146 
==================== ---·- - .--· .--·------======== 

2011 

Tree 

____________P_la_n_t_e_rs__G_u~~-~__P!aq~1e _!~~nn~r5 Lights Total 

Cost 

Beginning .lOJ.55 18,782 28,447 57,384 

Additions 

Disposals 

Ending 10,155 18,782 28,447 57,384 

Accumulated Amortization 

Beginning 

Amortization 

Disposals 

..... ,-- ......, 
·; :..} .1_·: 

26,550 

1,897 

51,131 

3,899 

Ending 9,4:,1 17,H2 28,447 55,030 

Net Book Value 
=========== ===== -

704 1,ri5!J 2,354 
------·-·--·­ - --·-----·-­ -.·--··-­ ·======= 
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THE BOAR~ 01= Mt-.rL\GENd::NT FOR T:-{E 

JUNCTION G,11,.:: t)E'~·~-, r::uS!l'lE$3 IMPROVEMENT AREA 

NOTES TO THE Fl!l1.t..NCIAL S.r.1.l.TEMENTS, CONT'D 

FOR THE YE,..\"' r.)JCFD Drci:...:MBER 31, 2018 

5. INSUR.t..:1-..;t;: 

The Board :s required to deposit with the Treasurer, City of Toronto, insurance 
po!:ci~ ~ i'.:c~er11nifv 1nf1 t1~,~ City sgainst p::h!ic liability and property damage in 
respe ·: .-:/ t;1:·: 2.-f,,:tic>S 01 thE=: Board. lnsu,-:flce coverage providing $5,000,000 
for e, · r :'·::: q-,·er <: ')f' ;::;r_ ::.:1C1•:nt lias beer! obtained by the Board, through the 
City ()f r ~.r:--1. :r:J. 

The c:,,','(r'<] ·1al:,i.0 of thr.: 81As financial instruments approximates their values. 
The r· :/ : ::<;h,,:;: c. h C:',"'. imerest rate ri'.,f': 1..vith respecr to ,ts investments; 
hc1J11 ..::. · :'?', il'.' 0h~0 <E: .1"~Uwrents ~re short-terrn investments tt1e risk ,s minimal. 

In or~10r to finance major cc1pital expenses the BIA anm,ally budgets certain 
amoL1i1f~ c2nd ac'.:r.:r:1ulates them as surplus. Once adequate funds have 
a'.::cT.·.·.i\u-=,,j 1J1c::0 8'.r:\ ~mdPrr;J;\CS cost-shored capital improvernent projects with 
the C\v ·· '°·.. : th;~ l'i' ;en th1~ ;.1ctual expenses in a giver, year could significantly 
differ f:·,,,\: ;/\: an1u;J11 bLdgeted for the year. Any excess actual capital expenses 
are f1n:~·v:.=:,i r.1L1t the accumulated surplus. 

8. 8UOGF:T 

Bm?v ·: ;'?-'' 0::s ::cv,: 1,rov;dE:d ")r comparativ:3 purposes only and have not been 
subi'"?":< :cJ .·"~' ,·· ~·~i __.cf:<Jdr·~-3s 

The BocFd in co-operation v.11th the City, has implemented cost--shared capital 
impro,1r;:.· 1r:c:,i nro},';~:.s ;Jn pl/)i:·:-:iy owned property for several 1ems. The projects 
are :0 11~:·-12m1 ir nature anc, me usually completed subsequent to the year of 
Cow·:c;: s ::.~n)rcva!. The Beard ;s committed to capitai improvement projects of 
whic:1 '.i,e ::~<:iard's sh8re .J' $80,000 (20"! 7 - $nil) was outstanding as at 
Decenbs. :: : . ::om. 
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RAFIQ DOSANI, B.Comm. CPA, CA. 

CHARTERED PROFESSIONAL ACCOUNTANT 

90 Risebrough Avenue 
Toronto, Ontario M2M 2E3 

Telephone: (4.16) 221 - 4095 
Fax: (416) 221-4160 

INDEPENDENT AUDITOR'S REPORT 

To the Council of the Corporation of the City of Toronto and the 
Board of Management for Junction Gardens Business Improvement Area 

Opinion 

I have audited the financial statements of Junction Gardens Business Improvement Area (BIA), 
which comprise the statement of financial position as at December 31, 2019 and the statement of 
operations and accumulated surplus, statement of changes in n~t financial assets and statement of 
cash flows for the years then ended, and notes to the financial statements, including a summary of 
significant accounting policies and other explanatory information. 

In my opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the BIA as at December 31, 2019 and its financial performance and its cash 
flows for the years then ended in accordance with Canadian accounting standards for local 
governments as prescribed by the Public Sector Accounting Board (PSAB). 

Basis for Opinion 

I conducted my audit in accordance with Canadian generally accepted auditing standards. My 
responsibilities under those standards are further described in the Auditor's Responsibilities for the 
Audit of the Financial Statements section of my report. I am independent of the BIA in accordance 
with the ethical requirements that are relevant to my audit of the financial statements in Canada, and 
I have fulfilled my other ethical responsibilities in accordance with these requirements. I believe that 
the audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion. 

Responsibilities ofManagement and Those Charged with Governance for the Financial 
Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for local governments as prescribed by the Public 
Sector Accounting Board (PSAB), and for such internal control as management determines is 
necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. · 

In preparing the financial statements, management is responsible for assessing the BIA's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unless management either intends to liquidate the Board or to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Board's financial reporting 
process. 



RAFIQ DOSANI, B. Comm., CPA, CA. 

CHARTERED PROFESSIONAL ACCOUNTANT 

90 Risebrough Avenue 
Toronto, Ontario M2M 2E3 

Telephone: (416) 221 - 4095 
Fax: (416) 221 - 4160 

Auditor's Responsibilities for the Audit ofthe Financial Statements 

My objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with Canadian generally accepted auditing standards will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. As part of 
an audit in accordance with Canadian generally accepted auditing standards, I exercise professional 
judgment and maintain professional skepticism throughout the audit. I also: 

• 	 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

• 	 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for. the purpose of expressing an 
opinion on the effectiveness of the Board's internal control. 

• 	 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• 	 Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Board's ability to continue as a going 
concern. If I conclude that a material uncertainty exists, I am required to draw attention in my 
auditor's report to the related disclosures in the financial statements or, if such disclosures are 
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained up 
to the date of my auditor's report. However, future events or conditions may cause the Board to 
cease to continue as a going concern. 

• 	 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

I communicate with those charged with governance regarding, among othe matters, the planned 
scope and timing of the audit and any significant audit findi uding any significant 
deficiencies in internal control that I identify during my audit. 

< 

Toronto, Ontario e Professional Accountant 
September 13, 2020 Licensed Public Accountant 
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THE BOARD OF MANAGEMENT FOR THE 
JUNCTION GARDENS BUSINESS IMPROVEMENT AREA · 

STATEMENT OF FINANCIAL POSITION 

As AT DECEMBER 31, 2019 

2019 2018 
$ $ 

FINANCIAL ASSETS 

Cash 214,022 219,216 
Accounts receivable 

City of Toronto - special charges (Note 3) 31,250 10,496 
Other 39,473 14,652 

284,745 244,364 

LIABILITIES 
Accounts payable and accrued liabilities 

City of Toronto 29,269 
Other 17,351 14,955 

46,620 14,955 

NET FINANCIAL ASSETS 238,125 229,409 

NON-FINANCIAL ASSETS 
Tangible Capital Assets (Note 4) 40,304 16,146 
ACCUMULATED SURPLUS 278,429 245,555 

Approved on behalf of the Board of Management: 

Chair Treasurer 



THE BOARD OF MANAGEMENT FOR THE 
JUNCTION GARDENS BUSINESS IMPROVEMENT AREA 
STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS 

FOR THE YEAR ENDED DECEMBER 31, 2019 

2019 2019 2018 
$ $ $ 

Budget Actual Actual 
(Note 8) 

REVENUE 

City of Toronto - special charges 333,559 334,352 281,753 
Grants 11,760 11,760 

Festival and events and other 35,000 32,337 23, 116 
368,559 378,449 316,629 

EXPENSES 

Administration 119,928 181,710 133,629 
Promotion and advertising 83,000 100,460 70,554 
Maintenance 52,000 54,644 62,971 
Capital (Note 7) 125,000 
Amortization 12,091 6,391 
Provision for uncollected special charges (Note 3) 16,631 {3,330} 14,209 

396,559 345,575 287,754 

SURPLUS (DEFICIT) FOR THE YEAR (28,000) 32,874 28,875 

ACCUMULATED SURPLUS, BEGINNING OF YEAR 245,555 245,555 216,680 

ACCUMULATED SURPLUS, END OF YEAR 217,555 278,429 245,555 
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THE BOARD OF MANAGEMENT FOR THE 

JUNCTION GARDENS BUSINESS IMPROVEMENT AREA 
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS 

FOR THE YEAR ENDED DECEMBER 31, 2019 

Surplus for the year 

Acquisition of tangible capital assets 

Amortization of tangible capital assets 

Balance - Beginning of year 

Balance - End of year 

2019 
$ 

32,874 

(36,249) 

12,091 

8,716 

229,409 

238,125 

2018 

$ 


28,875 

(20,183) 

6,391 

15,083 


214,326 


229,409 
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THE BOARD OF MANAGEMENT FOR THE 
JUNCTION GARDENS BUSINESS IMPROVEMENT AREA 

STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2019 

Cash flows from operating activities 
Surplus for the year 

Non-cash changes to operations 
Add: Non-cash item Amortization of capital assets 
Increase (decrease) resulting from changes in 

Accounts receivable.,-- City of Toronto 
Accounts receivable - other 
Accounts payable - City of Toronto 
Accounts payable - other 

Cash Provided By (Used In) Operations 

Investing activities 
Purchase of tangible capital assets 

Cash, Beginning Of Year 

Cash, End Of Year 

2019 
$ 

32,874 

12,091 

(20,754) 
(24,821) 

29,269 
2,396 

31,055 

(36,249) 

219,216 

2018 
$ 

28,875 

6,391 

4,784 
18,603 

10,551 

69,204 

(20, 183) 

170,195 

214,022 219,216 
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THE BOARD OF MANAGEMENT FOR THE 

JUNCTION GARDENS BUSINESS IMPROVEMENT AREA 

NOTES TO THE FINANCIAL STATEMENTS 

fORTHE YEAR ENDED DECEMBER 31, 2019 

1. ESTABLISHMENT AND OPERATIONS 

The Junction Gardens Business Improvement Area (BIA) is established as a 
Business Improvement Area under the management and control of a Board of 
Management appointed by Council of the City of Toronto. 
The Board is entrusted with the improvements, beautification and maintenance of 
municipally owned lands, buildings and structures in the area, together with the 
promotion of the area as a business or shopping area. Funding is provided by 
property owners of the BIA who are levied a special charge based on an annual 
operating budget prepared by the Board and approved by Council under Section 
220(17) of the Municipal Act, as amended. 

2. SIGNIFICANT ACCOUNTING POLICIES 

These financial statements are the representation of management and have 
been prepared in accordance with Canadian accounting standards for local 
governments as prescribed by the Public Sector Accounting Board (PSAB), the 
most significant of which are as follows: 

Revenue recognition: 
The BIA receives special charges from its members which are levied and 
collected by the City of Toronto. It also receives cash donations and 
sponsorships from corporate and private donors and grants from local, provincial 
and federal governments for events and festivals. Revenue is being recorded 
upon the signing of contracts and when collection can be reasonably 
ascertained. 

Capital assets: 
Purchased capital assets are recorded at cost. Amortization is calculated on a 
straight-line basis over the estimated useful lives of the assets as follows: 

Banners 3 years Planters 5 years 
Plaque 5 years Lights 5 years 
Tree Guards 5 years 

Contributed services: 
Services provided without charge by the City of Toronto and others are not 
recorded in these financial statements. 
Financial instruments: 
Financial instruments are recorded at the approximated fair value. 
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THE BOARD OF MANAGEMENT FOR THE 

JUNCTION GARDENS BUSINESS IMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMENTS, CONT'D 
FOR THE YEAR ENDED DECEMBER 31, 2019 

SIGNIFICANT ACCOUNTING POLICIES (CONT'D) 

Use of estimates: 
The preparation of these financial statements in acc.ordance with PSAB requires 
management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and the disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of 
revenue and exp~nses during the reporting period. Significant estimates include 
determining the useful lives of tangible capital assets for amortization, the 
allowance for uncollectible levies and accounts receivable and contingent 
liabilities. Actual results could differ from management's best estimates, as 
additional information becomes available in the future. 

3. CITY OF TORONTO - SPECIAL CHARGES 

Special charges levied by the City are collected and remitted to the Board by the 
City. The total special charges outstanding consist of amounts collected by the 
City not yet remitted to the Board and amounts uncollected by the City. 

The Board records special charges receivable net of an allowance for 
uncollected amounts. The special charges receivable from the City of Toronto 
are comprised of: 

2019 2018 
$ $ 

Total special charges outstanding 78,950 57,396 
Less: allowance for uncollected special 
charges (47,700) (46,900) 
Special charges receivable 31,250 10,496 

The provision for uncollected levies reported on the Statement of Operations and 
Accumulated Surplus comprises: 

2019 2018 
$ $ 

Special charges written-off (4,130) 2,109 
Change in allowance for uncollected special 
charges 800 12,100 

(3,330) 14,209 
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THE BOARD OF MANAGEMENT FOR THE 

JUNCTION GARDENS BUSINESS IMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMENTS, CONT'D 

FOR THE YEAR ENDED DECEMBER 31, 2019 

4. CAPITAL ASSETS 

2019 
Tree 

Planters Guards Plaque Banners Computers Total 

Cost 

Beginning 11,695 8,488 10,155 18,782 49,120 

Additions 30,209 4,500 1,540 36,249 

Disposals 

Ending 11,695 38,697 10,155 23,282 1,540 85,369 

Accumulated Amortization 

Beginning 2,339 1,698 10,155 18,782 32,974 

Amortization 2,339 7.739 1,500 513 12,091 

Disposals 

Ending 4,678 9,437 10,155 20,282 513 45,065 

Net Book Value 7,017 29,260 3,000 1,027 40,304 

2018 
Tree 

Planters Guards Plaque Banners Computers Total 

Cost 

,Beginning 10,155 18,782 28,937 

Additions 11,695 8,488 20,183 

Disposals 

Ending 11,695 8,488 10,155 18,782 49,120 

Accumulated Amortization 

Beginning 9,451 17,132 26,583 

Amortization 2,339 1,698 704 1,650 6,391 

Disposals 

Ending 2,339 1,698 10,155 18,732 32,974 

Net Book Value 9,356 6,790 16,146 
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THE BOARD OF MANAGEMENT FOR THE 

JUNCTION GARDENS BUSINESS IMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMENTS, CONT'D 
FOR THE YEAR ENDED DECEMBER 31, 2019 

5. 	 INSURANCE 
The Board is required to deposit with the Treasurer, City of Toronto, insurance 
policies indemnifying the City against public liability and property damage in respect 
of the activities of the Board .. Insurance coverage providing $5,000,000 for each 
occurrence or accident has been obtained by the Board, through the City of Toronto. 

6. 	 FINANCIAL INSTRUMENTS 
The carrying value of the BIA's financial instruments approximates their values. The 
BIA is subject to an interest rate risk with respect to its investments; however, as 
these instruments are short-term investments the risk is minimal. 

7. 	 CAPITAL EXPENSES 

In order to finance major capital expenses the BIA annually budgets certain amounts 
and accumulates them as surplus. Once adequate funds have accumulated, the BIA 
undertakes cost-shared capital improvement projects with the City. For this reason 
the actual expenses in a given year could significantly differ from the amount 
budgeted for the year. Any excess actual capital expenses are financed out of the 
accumulated surplus. 

8. 	 BUDGET 
Budget igures are provided for comparative purposes only and have not been 
subject t audit procedures. 

9. 	 COM ITTMENTS 

(a) The 	 oard, in co-operation with the City, has implemented cost-shared capital 
impr vement projects on publicly owned property for several years. The projects 
are I: ng-term in nature and are usually completed subsequent to the year of 
Council's approval. The Board is committed to capital improvement projects of 
which the Board's share of $84,097 (2018 - $80,000) was outstanding as at 
December 31, 2019. 

(b) The Board is committed to minimum annual operating payments for office space 
as follows: 

$ 
2020 	 $11,817 
2021 	 12,843 
2022 	 13,029 

$37,689 
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