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RJ\FIQ,1)0$ANI, B. Comm,; CPA. CA 90 R.isebrough Avenue 
CHARTEREO,PROFESSIONAL ACCOU.t:ilTAl\!T Toronto. Ontl:lrio M2M 2E3 

Tel~phone: (41:6) Zif- 40'.9$ 
Fax: (416) 221 - 41:~o 

INDEPENDENT AUDITOR'S REPORT 

To the Council ofthe Corporation ofthe City of Toro11to and,the 
'l3Qard of®:anagetmmt for 'Korea.town Business In:iprqvementArea 

'0/Jinwn 
'I havt';, au.dit~d the :fmancial statements ofKorea Town Business Improvement Area (BIA). which 
cotnp:nse the:sta,te1,I1ent ,Qffuµxncial position as •,at.DecemberJ ~' ,2Ql 9, and the statetnent ofoperations 
and accmnulate.d surplus,,, statement ofchanges in net ,financial assets and ,statement ofcash flows for 
th,¢ yem,- then endf!d, and nptes to the f11,1ancjaJ statements, including a sUllllftru:y of significant 
accounting policies a,nd other,ex.plaQ.atory inforrrndion, 

In my <>PIIllOn, the ,a9pompanying fina,nci;:1.l st.atenients present fairly. li:'.1 ail material respects, the 
Jinahcfal position of the BIA as at December 31, 2019 and its financial performance and its cash 
:Qows fot th~ yeat tllen ,ended in accordance with Canadian accounting ,standards for local 
g()Verntnentsas prescribed. by the Public $,ecforAccounting Board (PSAB). , 

B,11~i§/tJ" Opinif!~ 

I c<>ndu9t¢d my auclit in accordan¢e with Canadian genel'ally accepted. auditnig stan:dar:ds. My 
responsibilities under those s,t.mdards are further describe4 in tlt:e Au<iit()r~s Resp9trsibi/itiesfqr the 
Auiiit '.Ojthe FinancialStatements section of my report. I .am independent of the BIA in accordance 
with tlie etl:Lical r~quireme11t$ that Me relevant tp my a:uditofthe financial statemen.w in Canada, anct 
I have fulfilled my other ethical responsibilities in accordance with these requirernents. lbeli~e that 
theaudit,evidencelhaveobtained is sufficiehtandappropriateto provide abasisfbrmy opinion. 

Respons'ibilities ofManagementand Those Chargedwith Governance for the Financial 
$tat<!Jne,-~ ' ' 

,Management is respop.sible. for the ptepanttion and f'air presentation of the financial statements in 
a..ccordan~ with, Ganadian aqcountillg stand;m:ls for local governments as presqJ:ibed l:>y the Putilic 
Sector Atfooun.iliig Board. ,(PSAB), ,and for ,such internal control as, management ,:determines is 
necessa,ry to enible the preparation of.financial statements that are free :from materialmisstatement, 
wh~il\er<iue t<,rfm-g<ior error. 

In :p:t'ep~g the fiµ.anciat statetne11ts, management is responi,ible;, for asse$si1,J.g the 131.A,'s ability to 
continue as a. gomg concern, disclosing1 as ap,plicable~.matters related to going conoem,and.using the 
:goitig concern basis ofaccounting unless management either intends to liquidate the Board or to 
,ee~se opero,#on;s,, orhas no reaj_isti,c alternative buttod.o so.' '' 



Tho$e charged with governance are :responsible for overseeing the Board's fiuan~i~l reporting 
.pro~ess. 

4 



RAFJQ..l)Q$ANI, B;Comm.,CPA,CA. 
•CfiARTERE;[;>,PRQFESSIOt,11,\LACCOUNTANT 

90..Risebrough Avenue 
Toronto, Ontario M2M 2S3 

Telephone: (416) 221 ... 4095 
Fax: (4,16} 221 - 4160 

Auditdr;sll.esponsibilitiesfor the Audit·ofthe Financial Statements 
. 	 I 

M'):',,objectives are to obtaimreasonable assurance. about whetherthe financial statements as a whole 
are fi;eefrorn mateii~ misstatement, whe,t}ier due to fraud or err9r, .andtct issU,e. an auditor's report 
that includes my °'pinion. Reasonable assurance is a high level of 3.$Sunmqe, but is not a guJmm~e 
that an audit conducted in accordance with Canadian generally accepted auditing standards will 
always detect a.material misstatement when it exists. Misstattments oan: arlse from fraud ot error and 
are considered material if, :individually or in the aggregate, they could reasonably be expected t<} 

influence the economic d¢cisions ofusers tak1::n on the basis 9:f these .fi:nancialstaternents. As part of 
an,audit in accordance with Canadian generally accepted au,didng.standards, I exercise pmfession~l 
judgmentand mamtairt professional scepticism through .. out the audit. I also: · 

. 	 . . 

,. 	 ldent~fy and assess the ris~ <>f material rnjsstatement<;if tbe financial i,;tatements, whe.ther due to 
fraud or error, design and perform audit procedures responsive to those risks, and obµi:jn a,µ4it 
evideQce that is imffiqiient and appropriate to provicle a ba$is for my .opinion. The risk of :not 
detecting a material misstatement resulting from 11'.aud is higher than for one resulting:from error; 
as fraud inay mvolve. collusion, forgery, intentional omissions,. misrepresentations, or the 
oyerride pfinterp,al· 9on,trol. 

• 	 Obtain an. t1I1dersta,nding of internal control relevant to the. audit in order to design audit 
procedures that are appropriate in the circumstanpes, but not for· the. purpose of expressjng an 
opinion ontbt'reffectiveness·ofthe Board~s internalcontrol. , 

• 	 Eva.lo.ate, .tile apptopri4teness ofaccounting policies· used and the reasonableness . of accounting 
estimat~s aµd related d~sclos:u:res made by ll)anageinepJ, 

• 	 Conclud,e on the appropriateness pf m,aX1age111enfs use oftbe going .co11cern 'basis ofacco1,lllting 
and, based on the .audit ev1dence obtained, whether a materiaLuncertainty exists related to events 

.. 	 or con()itious that• :i;rtay· t~st. sig.piffoant d~:mbt on the Boa,rd's abili:cy to co:titmue as·a. going 
concern. IfI conclude that a material uncerta{nty exists, l am required to draw ~t1:e:rtti:Qn in my 
au.ditor•s report to the. related disclosures in the finartcial statements ot;.·if·such dtscfosures are 
.inadeqq.atef to. modify my opinion. My concb1sio~ are l>ased on the audit evidenc.e. obtained up 
to the '.date ofmy auditor's report. However, :l:uture eve~ts or ~pndjtioey ina.y cause, the tloar4 to 
.cease.to continue as a going concern. . 

• 	 Evaluate .the ·overa1lpresentation~ structure .and content of the financial statem.ents,including the 
displ9s:ure.s, Md wheth~r the financial statements represent the un4edymg tt'a:t)$action:s ~d event$ 
in aman.:ner that achieves fair presentation. · 

I cottnnunicate with those charged with. governance regarding; among other matters, the plam,.ed 
scope and timing. of the audit and any significant audit findings, :including ,any sighifican.t 
de:I\C.,,;ci"!' in int<tniil.contml !hat lidentil'y®ting my. l!Udil. ;;--) 

IN ~ 

Toronto, Ontario Chartere Prqfessional Aqcounta,nt 
July 22~ 2020 License Public Accountant 

http:plam,.ed


Tij~$()ARD QF. MANA(JEMENT FOR THE 
KOREA .TOWN BUSINESS IMPROVEMENT AREA 
SJA,"l"E,.r.,Elll"fOF FINANCIAL POSITION . . . 
AS ~T DE(;El!ftBER 31, 2019 

FINANCIAL ASSETS 

:Cash 

&bQrt-terr:n in'ltestments (Note 3) 

/l,ccqunts repeivabl~ 


City ofToronto - special charges {Note 4)
Other ·· · 

l:IA~ILl;l'IES 
Accounts p~yat:;>1$ and accru~d•liabi.lities. 


City of Toronto 

Other 


NET:FINANCJAL ASSETS 

NPN·FINANCIAL ASSETS 

tangible qapiti:ll A~sets (Not~ f>) 

ACGUMULATED SURPLUS 


Approved on behalf ofthe Boar<J of Management: 

Treasurer 

2019 
$ 

1:77;014 
11,762 

26,281 
18.497 

201ll 
$ 

238,408 
1t,646 

22,778 
12,454 

. 233,554 285286 . 
..,, . t . 

62,.603 
8,930 

1~5$0 11,p33 

232,004 

9;605 25,56Q 
241;609 239,315 
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THE BOARD.OF MANAGEMENT FOR THE 
KOREA TOWN. BUSINESS IMPROVEMENTAREA
STATEMENT dF"e>PE.RA.tlC>NS .. . . .. . 
FOR THE YEAR ENDED .DEl'.:Ell,fBER31,. 2019 

201.91 2.01.9 2018 
$ $ $' 

Budget Actual Actual· 
(NQte9) 

City ofToronto~ special.charges 77164.... ·• 77,1.64 77,461 
lnteresf and other ·27,500 116 229 

104,664 77,280. 

, .. 

EXPENSES· 

Adrnihis.trati~m 29,301 11,418, fl,803 
Promotion and advertising 2!3;500 19.558 
Maintenance .56~000 28089 29,824, .., 
Capital. (Note·S) 60,000 
Amortization (Note S) 19,957 15,349 
Provi$ion forJ.Jnc:oll,ecte,g ~peci~I charg~s (Note4) 3,467 (36) 3,~022 

172;274 ·. 74,966 54,998 

SURPL.US (DEFIC.T):FQRTHEYeAR: (67,610) 2,294 22,692 

239,315 239,.315 216,623ACCOIVIULATED SURPLUS, BEGINNING OF YEAR ---.......-----~.............--..... 

ACCUMULATED SURPLUS; END OF YEAR 171,705 241,609 239,315 

THE BOARO OF PMNAGEMl:NTFOR THE 
~Q~~ TQWN Bt.J$1Nl::$S IMPROVEr..,J:NT A~EA 

http:SURPL.US
http:BOARD.OF


STATEMENT OF CHAN.GES IN NEJ FINANCIAL.ASSETS 
FORTHE YEAR ENDED DECEMBER 31, 2019 . . 

.surplus for the ye.ar 

Amortization of tangible capital assets 

8(;llance - .Beginning ofyear 

Balance .,. Ehc:I of ye~r 

2019 
$ 

2,294 

15,957 

18,251 

213753
•• • : ~ < 

232,004 


2018 

$ 


22<692. .:, . . . 

. l5,34ij. 

38;041 

175712? 

213753·· .. , ' .• 



THE B,OARD OFMANAGIEMENT FORTHE 

KOREA TOWN VILLAG~ BVS,INESS IMPROVEMENT AREA· 

STATEMENT OF.CASH FLOWS 

i=ORT!1E Y~ ENQED DECEJVIBER 31, 201~ 


Cash flows from operating activities 
Sqrplus for the year · · 

Non-cash changes to op~r~tions
Adc:t Non-cash item Amortization· ofcapital asset~ 
lncrease (de.crease}.resulting from changes in 

Accounts receivable - City ofToronto 
Accounts receivable- other 
Accounts payable - City of Toronto 
Accounts pay~t,le ,,... other 

Cash Provided By Operations 

Investing Activities 
Purch~$e oftangible capital as$ets 

:(lhcrea$e)decrease in short-term investments 

Cash, Beginning OfYear 

Cash, Eod Of Year 

2019 
$ 

2,294 

15957..... ., 

c~.soa, 
•(6,043) 

(62,603) 
'(7,380) 

(61,278) 

(116) 

238;40~ 

2018 
$ 

22,692 

1&349,,,..... 

(16j5.0S) 
(4,205) 

1,800 

19;131 

· -(229) 

219,506 

'17'7;014 23-8,408 
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THE'B()ARDOFMANAGEMENTFORTHE
i<ORE,fTOWN BUSINESS IMPROVt:MENT AREA 
NPT:ESTO Tf:IEFINJ\NCIAL STATl::MEt.lTS 
FQR-THE Yl:A~ *=NPEt> DECEMBER: 31, 201~ 

1.. 	 l:,StA13L.iSHME:NTANt:)'QPE~TtON$ .· . . . . 
The Korea Town Business lmpro.vementArea (BIA)' is establishe<:I as a Business 
Improvement Area . under the management and control of a Board of 
M~nagemt:mtappQinted by Council ofthe City ofToronto. 

'The Boardis entrusted with lhf;l irnprovements, beautifi®tion and.maintenance of 
.mi.11iicipally owned lands, buildings and structures in the:} ~rea. t<>g~ther with the 
promotion of the .area as a business ot shopping area. Funding is provided bY 
property ,owJ1ers of the EUA who are levied a special charge based or:1..an annual 
(.)perati.ng bqdget prepared by the Board and approved by Council under Secti.on 
220.(17) of the. Municipal Act; as am.ended. · 

2. 	 SIGNIFICANT'ACC::Ol.lNTING POLICIES 
•hese financial· statements are the representation. of rnanag~rnent and h~:we 
been f2U7ep~red iii accordance with Canadian accounting standards for local 
governments as ,1:m:}scribed by the Public Sector Accounting Board :(PSAB). the 
JTl()St $igoificanfof whioh c,tre as follows; 

Revenue rt;tc.qgnit~Qn: 
the 'BIA receives special ch<1rges ·fro111 its r:n.~mbers wttich ~re .levied and 
cdllected by the City of Toronto. It also receives ca$h dqnc;1tioh$ and 
sponsor$hips from corporate .and private donors and gtaAts from Jocal; prQvinqiar 
a.n.d federal governments for events and festivals. Revenue is beimg recorded 
t.ipqr) the ,~igning of contracts and when collection ,can be. reasonably
ascertained. ·· · 
Short-term lnvestmehts: 
Short""'.term inves.tments are highly liquid financial instrurner'lts witl't. original rnatucities 
greater than ·thre~ months bµt J~ss than ·one year and are cla&$1T1ed. as "sboit-term•• 
investments. EUA classifies short.aterm investments as cum~rit asse\s and ,r~ports 
them attheir fair market value. 

Capital assets: 

Purchased capjtal .ass.ets . are .recorded ~t cost Amortiz;ati9,11 Js catculc:1ted cm a 

straight..;line basis over .the, estimated useful lives.of the assets as foHows: 


Street & Chri$tmas.Lights 	 5 years 

·CQn.trib~tecJ $&,Vipes: 

$erviG<;l~ proviged without charge by the. City pf Toronto, and others are not 

recorded in these:fir,ar,cial statements. 


Financial instruments: 
'Financial instruments are recorded at the approximated fair value. 

THE aoARP OF MANAGEMENT FOR THE 

http:lives.of
http:Secti.on
http:perati.ng


KQRl:A TOWIII ElU$1NESS Jl'APROVEMEN'T P.,l~EA . 
N'C>tES TO THE FINANCIALSTATEl'AENTS, CONT'D 
FQR TH.I; YEAR f!NPEP D!i:CEMBER 31, 2019 · 

SIGNIFICANT ACCOUNTING POLICIES (CONT'D) 

Use Qf estimates: 

Th:e preparation .of these financial statements ih accordance with. PSAS requires 

rflanag~mt:mt to make estimates and assurnptioni:; that affect the reported 
amounts of assets c:lfld liabilities an<:1 the disclosure of contingent assets and 
liabilities at the date of the financial statements and the r~pQi;te~ amount$ .of 
reveou:e and expenses .during the reporting period. Significant estimate$ inch..ide 
determining the useful. lives of tangible capital assets for .amortization, the 
allowance for uncollectible levies and accounts receivable and contingent 
liabilities.. Actual results could differ from rnanagement's best estimates; as 
additional information becomes available in the future. 	 · 

3. 	 ·SHORT~TERM INVESTMENTS 
Short-term ihves.tments consist of · cashable guarante.ed investment certificates 
with U1e ,Korean {Toronto~ Credit Union Ud. These investments· bear interest at 
the Jc:tte of 1% pet ant'lµm and will be maturing in 2020; 

4. 	 CITY OF TOR0NTO-SPECIAL CHARGES 

Special oha.rges levied by the City are. coHected and remiij:ed to the 13o?Jrft PY the 
City. The total special charges outstanding consist of amounts coilected by the 
City·notyetremitted tothe Boardand·,amounts uncollected by the CJty. 

The Board r$cords spE3cial cnarges rece.ivable net of an allowano.e for 
uncolle.cted amounts. The special charges receivable from the City ofToronto 
are comprised of: 

201'9 2018 
$ $ 

total special charges outstanding 
Less: allowance for uncollected 
charges 
Specjal charges re.ceivable 

special 
-.. 

30;~81 

(4,o_oo~)__ 
26,281 

27;778 

<~5;~oo...,.._o.,,..,..J.....,.. 
22,778. 

the provisk,n for (recov~ry of) uncollected leyi~~ reported Ol'.l tfle Stat~ment of 
Revenue, Expenses and Operatihg Surpfus comprises:• 

2(119 2ff18 
$ $ 

Special charges written-off {recovered) 964 2,600 
ChtJnge ir1provision for asse$$me11t appeats (tOOQ) 422 

(3~.) 
Tl"IE; BOARD OF MANAG!;:MENT FOR THE 
KQRl:A TOWN BtJSINESS·lMPROYEMENT AREA 
NOTES:'TO iHE FINANCIAL STATEIIIIENTS,·CONT'D 

11 

http:guarante.ed


FQR THE YE,\R ENPEP .QECEIIJIBER 31, 20.1~ 

5. CAPITALASSETS 

20.19 
lighting Total. 

Cost 
19,18$Begirtning 

Additions 

Disposals 
Ending 79,785 79,785 

.Accumulated Amortization 
Beginnlrig 54,22.3 54,223 
Amortization lS,957 19;$}57 
Disposals 
Ending 70,l.80 70,180 

9,6fJ.S .. ,,605 

2018 
Lighting Total 

Cost 
Beginning 79,785 79,785 
Additions 
Disposals ~: 

Ending · 79,785. 79,785, 

,:Accumufat.ed.Amor:tization 
Beginning 3s,a14 38,i74 
Amortization 15,349 15,349 

·D!sp9~~·IS 
Ending 54;223 54223..,.. ··... 

Net.Book Value 25,S~Z 
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6. IN$U~"1CE 

The Board is reqµired to deposit with the Treasurer, City of Toronto, insurance 
ppUcte~ indemnifying the .City against public: liabifity and property damage< Jn 
rcaspect of the .activities of the Board; Insurance coverage providing $5})00,000 
for each occurrence or acc;:ident has been .pbtc;;lined by the· Boc1rcf; tnrQlJgh the· 
.city ofToronto. · 

7.. FtNANCIAJ.. INSTRUMENTS 

The carrying value of th~ BIA's financial instruments approximate their values. 
The BJA is sub)ect to an interest tate risk :with respect to its investments; 
however, as these .instruments are.short-term investments the risk is minimal. 

It C~ITAL ~PENSE~ 

In order to finance major capital expenses, the BIA annually b1..1c:lgets: certain 
amounts and ac1::;1.1mulates.Jhem as operating surplus. Once. adequate funds 
have accum1Jlat~d. the E31A undertakes cost-shared capital improvement projects 
with . :the Qity. For this reason, the ~ctual expenses in a ;given year could 
.significantly differ from the amount t>qc1geted for the' year. Any e~cess actual 
capital .expenses are financed out .of the. accumµJijted $lJl;Plus. 

,$, BUD.~ET 

Budget Figures are provided for comparative pun::'>oses only and Q;:lve nqt been 
sUbject to .audit procedures. · 
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