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RAFIQ DOSANI, B.Comm. CPA, CA. 90 Risebrough A venue 
CHARTERED PROFESSIONAL ACCOUNTANT Toronto, Ontario M2M 2E3 

Telephone: (416) 221. 4095 
--------=""--..-----~~~-~----.-,----""F-M~,,~0=J~~~:f~2~J~-4~1~-00 
INDEPENDENT AUDITOR'S REPORT 

To th~ Council ofthe Corporation of the City of Toronto and the 
Board of Management for Little Portugal On Dundas B:usiness Improvement Area 

Opinion 
J have audited the accompanying financial statements of Little Portugal On Dundas Business Improvement Area, 
which cOtnprise the statement of financial position as at December 31, 2019, and the statement of operatipns wad 
accumula~d surplus,· statement of changes in net financial assets and statement of cash flows for the year then 
ended, (tlld ~otes to the fimmcial statements, including a summary of significant accounting policies and other 
explana,tory information. · · · 

In my opinion, the accompanying financial statements present fairly, in all material respects, the financial 
position of the Little Portugal On Dundas Business Improvement Area as at December 3l. 2019 and its 
financial performance and its cash flows for the year then ended in accordance with Canadian accounting 
standards for loc:at governments as prescribed by the Public Sector Accounting Board (PSAB). 

Basisfor·Opinion 
I have conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibilities 
under those standards are further described in the Auditor's Responsibilitie$ for the Au.dit of the Financial 
Statements section of my report. I am independent in accordance with the ethical requirements that are relevant to 
my audit of the financial statements in Canada, and I have fulfilled my other ethical responsibilities in accordi:tnce 
with these requirements. I believe that the audit evidence t have obtained is sufficient and appropriate to.provide a 
bas.is for my opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statem.ents 
Management is responsible:for the preparation and fair presentation of the financial statements in. a.ccordance with 
Canadian accounting standards for Jocal governments as prescribed by the Public Sector Accounting Board 
(PSAB), and for.such internal control as management determines is necessary to enable the preparation,offinancial 
state:ments that are free from material misstatement, whether due to fraud or em:>r. 

In preparing the financial statements, management is responsible for assessing t~e Board's ability to continue as a 
.going concern, disclosing, as applicable, matters related .to going conc<;tn and using the going conccr11 basis of 
accounting unless management either intends to liquidate the Board or to cease operations, or has no realistic 
alternative but to do so, 

those charged with governance are responsible for overseeing the Board's financial reporting process. 

AudiW''s /!.espqnsibilitles for the Audit of the Financial Statements 
My objectives are to obtain reasonable assurance about whether the financial !!latements as a whole are free from 
mil.terial misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion. 
Reasonable·assurance.is a high level of assurance, but is not a guarantee that an audi.t conducted in accordance 
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise 
professionaljudgment and maintain professional skepticism throughout the audit I also: 
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RAFIQDOSANI. B.Conun. Cf Ai CA. 90 Risebrough Avenue 
CHARTERED.PROFESSIONAL ACCOUNTANT Toronto, Ontario M2M 2E~ 

Telephone: (416) 221-: 4095 
Erusi-l:41<µ221 ~.HnQ 

• Identify and assess the risks of material misstatement of the financial statements. whether due to fraud or 
~rror, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 
sufficient and appropriate to provide a basis for my opinion. The tisk of not detecting a material 
misstatement resulting from fraud is 'higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
theJ3oard's internal control. 

• Evafuate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management 

• Conclude on the appropriatcriess of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Board's ability to continue as a going concern. If J conclude .that a 
material uncertainty exists, I am required to draw attention in my auditor's report to the :related disclosures 
in the financial statements or, if such disclosures are inadequate, to modify my opinion. My condusi.ons are 
based on the audit evidence obtained up to the date of my auditor's report. However, fu!Ure events Qr 
conditions may cause the Board to cease to continue as a going concern. 

• Eval\late the overal.l presentation, structure and content of the :financial statements, inch1ding the 
disclosures, and whether the flnancil:ll statements represent the underlying transactions and events in a 
inanner that achie:ves fair presentation. 

I communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in. internal controJ that I identify 
during my audit. 

Toronio, Ontario 
April 13, 2020 

e Professi.onal Accountant 
1 ensed Public Accountant 
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THlt QQARI> OF MANAGEMENT FOR 
LJttle PortugalOn Dundas Business Improvement Area 
STATEI\1:ENT OF FINANCIAL POSITION 
.A~,AjfW¢E~BER31,J~l~ 

2019 
$ 

Financial Assets 
Cash 427,280 
Accounts receivable 

CityofToronto • special charges (Note 3) 36,435 
Other .. 1~.2~2 . 

~l6,~~7. • 

Liabilities 
Accounts payable and accrued liabilities 

2018 
$ 

344,819 

35jQ74 
lJ.2,Q 

~23,&,lJ. 

Other 

Net Financial Assets 4zz~2~~ ~H,217 
Accumglated Surplus 472&328 .. .31J,2if; 

Approved on behalf of the Bo1trd of Management: 

Anal;ela ra.borda . 

Chair· 
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THE l30ARD OF MANAGEMENT FOR 
Little Portugal On Dundas Business Improvement Area . 
STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS 
FORTHE YJltAR§~J!ED DECEMBER 31, 2019 . 

REVENUE 

City of Toronto- special levies 
Investmentinconie 
Festival, donations and other 

EX.PENDITURE 

Administration 
Promotion and advertising 
Maintenance 
Capital (Note 6) 
Provisfon for (recovecy of) uncollected levies (Note 3) 

SURPLUS (DEFICIT) FOR THE YEAR 

ACCUMULATED SURPLUS, BEGINNING 
OF YEAR 

ACCUMULATED SURPLUS, END OF YEAR 

2019 
$ 

Budget 
(Note 7) 

317,254 

l SQ,Z l Q . 
467.964 

100,406 
245,992 
118,571 
50,000 
(7,52~) ... 

-~Q2,t164 •. ·· 

(39,500) 

· . J~~i~ZZ ·· .. 

~4?,4zz ... 

2019 2fU8 
$ $ 

Actual Actual 

323,408 318,325 
4,861 1,021 

1 §~.Q~~- . 1~2,:HI§. 
• ,492.212 il§,221-. 

53,518 57,486 
275,463 250,403 
82,()56 84,678 

. 

83,951 

·... 388$2!1 • . · 222.zsn 

~Z~.2a§ .. iMDZ 
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THE B.OARD OF MA..N.AGEMEN'J.' FOR 
Lit.tie PortugalOn Dundas Business ImprovementArea 
ST~TEMENT OF CHANGES IN NET ASSETS 
FQR .. TBE ¥EM E~DED,DE<;;EMBER 31,2012 

Surplus for the year 
Acquisition of tangible capital assets 
Amorti.zation of tangible capital assets 

Balance - Beginning of year 
Balance - End of year 

2019 2018 
$ s 

83,951 91,191 

83,951 .. 9i,f9f 
. aai·.~1z. 6~:1:21,g 
'4a,9~§. .. ~§§«244 
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THE BOARD OF MANAGEMENT FOR 
Little Portugal On Dundas Business Improvement Area 
STATEJ\1:ENT OF CASH FLOWS 
:[ORIHE YEARENDED DE&EMBER 31,2019. ii1f111:i111 , . .,.,, , .. .J., .. _,., ... ,, ......... ' .. -,,., .. ., ... . .. 

2019 2018 
$ $ 

Cash flows from operating activities 
Surplus for the year 83,951 91,191 

Non-cash changes to operations 
Add: Non-cash item Amortization of capital assets ~.: 

Increase (decrease) resulting from changes in 
Accounts receivable- City of Toronto (1,361) (25,221) 
Accounts receivable - other 978 1,264 
Accounts payable - City of Toronto :~ ·.#, 

Accounts payable - other JI,}01) .. l,Qp5 

Cash Provided By Operations 82,461 68f239 

Invesp~g activities 
Purchase of tangible capital assets 
(lncrease}decrease in short-term investments 

Cash, Beginning Of Year '·····• 344is12 ~Z<i~~?A 
Cash, End Of Year :; ~,7,,§2 344,§12 :11'1 
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TliEBOARD OF MANAGEMENT FOR 
Little Portugut·onDundas Business Improvement Arca 
NOTES TO THE FINANCIAL STATEMENTS 
~:;p~~YJAR IN!>iQ Pll~EMBER Jl1J912 ... 

l. ESTABLISHMENT AND OPERATIONS 
Little Portugal On Dundas Business Improvement Ar~~, (l3IA) is estal,Ushed .as a \itis.i~ess uit)'),t~'Vfli'l$lt 
Area under the management and control of a Board ofManaiement :~'Pt9irt~e.d by.Q;Qµ~wil qf:',~1i q;~,:<>:f: 
Toronto. 

The Board is entmsted with the improvements, beautification and maintenance of municipally owned 
lands, buildings and stmctures in the area, together with the promotion of ibe area as a :b\l~i~_ess or 
shopping area. Funding is provided by property owners of the BIA who are 1evi~4 a E;pecial chl*fi~ based 
on an annual operating budget prepared by the Board and approved by Council under Section 2200 7) of 
the Municipal Act, as amended. · 

2. SIGNIFICANT ACCOUNTING POLICIES 
These u~~Cfl;ll ~mt~m~.i~ are ti)¢ rep,r¢~ematic,n of :management and ~avt been :prepared in acc,rc,tAA~e 
with C!l~~~,t\ae,i1:~@~tt1,g,stanql,\rt.is f~rl:O~t ;gqyemrn.~ttts as'. prescribed by the Public Sector A~~Qµtit1ng 
Board (J>SAB), the most significant of which are as follows: .. , .. 

Revenue r~cQgnition: 
The BIA.receives special charges from its members which are levied and collected by the City of Toronto. 
It also ;reeeiV.e'S)casl\ donatf~ns;~Itd' spon~~rshfps ft:Qm *()fi,orate and private donott.anti:grants from lo~I, 
. provinci/4 M.Pif~~t:f\l •,govemint1itlts for events llttd test(y~s. Revenue is being :r~~tll~ upon the signing 
of contracts and when colll:}ction can be reasonably ascertained. 

Short .. term Investments: 
Short .. term investments are highly liquid fit1ancial instruments with originid maturities greater than three . 

. m9nths but less than one year and are classified as "short-tenn11 investments. BIA classifies short-term 
investments as cun:ent assets and reports them at their fair market value. 

Capit1tl assets: 
Purchase~· capita,! assets are recorded at cost. Amortization is calculated on a straight-I ine basis over the 
estfmated useful lives of the assets as follows::· 

Flags & Banners 3 years Equipment 5 years 
Street Signs I Furniture 5 years Street Scape 5 years 
Planters ·· 5 years Lights S years 

Contributed services: 
Services provided without charge by the City of Toronto and others are not recorded in these financiai 
statements. 

Financial. instruments,. 
Financial instruments are recorded at.th¢ approximated fair value. 
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THE BOARD OF MANAGEMENT FOR 
Little Portugal On Dundas Business Improvement Area 
NOTES TO Tll:EFINANCIALSTATEMENTS, CONrD 
.FClB,'tHE YEAR,EN».Q! lliCEM§ER jl;20l9 . 

SIGNIFICANT ACCOUNTING POLICIES (CONT'D) 

Use ofestimates.: 
The preparation of these financial statements in accordance with PSAB requires management. to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and the disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of revenue 
and expenses during the reporting period. Significant estimates include determining the useful llves of 
tangible capital assets for amortization, the allowance for uncollectible levies and accounts receivab.le an<i 
contingent liabilities. Actual results could differ from management's best estimates, as additional 
infonnation becomes available in the future. 

3. CITY OF TORONTO - SPECIAL CHARGES 
Special charges levied by the City are collected and remitted to the Board by the City. The total special 
charges. outstanding consist of amounts collected by the City not yet remitted to the Board and amounts 
uncollected by the City. 

Tne Boai;d records special charges receivable net of an allowance for uncollected amounts. The special 
charges receivable from the City of Toronto are comprised of: 

2019 2018 
$ $ 

Total special charges outstanding 48,135 51,874 
Less: allowan<:e for uncollected special charges (U,ZQO) ... Glfiiaoo} 
$pecial charges receivable •. :12J~~:· ..... ~~,~~.4: 

The provision for (recovery of) uncollected levies reported on the Statement of Operations and 
Accumulated Surplus comprises of: 

2019 2018 
$ $ 

Special chargeswritten~off 2,389 25,833 
Change in allowance for uncollected special charges (S,lQO) . (12-SQQ) 

(2,711) (6,961) 
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THE BOARD OF MANAGEM,ENT FOR 
LitthLPortugal On Dundas Business Improvement Area 
NQTES TO THE FINANCIAL STATEMENTS, CONT'D 
F(?R Tlllj; Dd:_EN1um DECEMB£R lla 2019 

4. INSURANCE 

The Board is required to d<;:posit with the Treasurer, City of Toronto, insurance policies indemnifying the 
City against public liability and property damage in respect of the activities of the Board. Insurance 
coverage providing $5,000,000 for each qccurrence or accident has been obtained by the Board; through 
the City of Toronto. 

5~ FINANCIAL INSTRUMENTS 

The carrying value of cash and short-term investments; accounts receivabte, due from and to City of 
Toronto, accounts payable and accrued liabilities reflected in the statement of financial position 
approximate their respective fair value, due to the relatively short term nature of the instruments. 

6. CAPITAL EXPENSES 

In ord;r t<> finance major capital expenses, the BIA annually budgets certain amounts and accumulates 
them as surplus. Once adequate funds have accumulated, the BIA undertakes cost-shared capital 
'itriprovernent projects with the City. For this reason, the actual expenses in a given year could 
significantly differ from thl;': amount budgeted for the year. Any excess actual capital expenses are 
financed out of the accumulated surplus. 

7;BUDGET 

Budget Figures are provided for comparative purposes only and h~ve not been sµbject to audit procedures. 

8. NEW COMBINED BUSINESS IMPROEMENT AREA 

At the request of.members of the former Little Portugal BIA and Dundas West BIA, City Council 
approved, effective January 1, 2019, the establishment of the newly combined BIA called Little Portug!ll 
on Dundas Business Improvement Area. 

9. COMPARATIVE FIGURES 

Comparative figures are the combined amounts of the audited financial statements of both former BIAs, 
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