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RAF'IQ OOSANI, B, Comm., CPA, GA 
CHARTERED PROFESSIONAL ACCOUNTANT 

90 Risebrough Avenue 
Toronto,.QntaricM2M 2E3 

Telephone: (416)241 -4095 
Fax: (416) 221-4160. 

INDEPENDENT AUDITOR'S REPORT 

To the Cou1)cil of the Corporatioµ of the City Qf 'I'oronto and the 
Hoard of Management for ShoptheQueensway.com Businesslmprovement Area 

Opi1:1ion 

l. have au~Hted the financial statements of ShoptheQueensway.com Business Improvement. Area 
(BIA); which coll)prise the statement of financial position as at December 31, 2019; and the 
statement of operations. and accumulated surplus, statement of changes in. net financial assets and 
statement of cash flows for the year then ended, and notes to the financial statements, including a 
sununary of significant accoooting policies and other explanatory information. ·· 

In my opinion, the accompanying financial statements present fairly, in all material respects; the 
financial position of the BIA as at December 31, 2019 and its financial performance and its cash , 
fl~ws for the year then ended in accordance with Canadian accounting standards for local 
gove@nents as. prescribed by the Public Sector Accounting Board (PSAB). 

Basis for Opinion 

l conducted my audit in accordance with Canadian generally accepted auditing stand~rds. My 
responsibilities under those standards are. further described in the Auditor'.s Responsibilities/pr the 
Audit of the Finan.cial Statements section of my report. I am independent of the, BIA in accordance 
with the ethical requirements that are relevant to my audit of the financial statements in Canada, and 
J haw. :fuJfilled my other ethical responsibilities in accordance with these requi1:ements. I believe that 
thrl'tudit ,evidence I.have obtained is sufficient and appropriate to provide a basis for my opinion. 

. . 

,R~spont.ibilities of ftfanagem.entand those. Charged with Governanceforthe Rinancial 
Siatements · ·· 

Management is responsible for the preparation and fair presentation of the financial statements .111 
accordance with Canadian accdunting standards for local governments as prescribed by the PubHc 
Sector Accounting Board (PSAB), and for such internal control as management determines is 
necessary to enable the preparation of financial statements that ar.e free from matetialmisstatement, 
· whether due to fraud or error. 

In: prepari1:1g the financial statements, management is responsible for assessing the BIA's a~ility to 
continue as a going concern, disclosing, as applicable, matters 1:elated to going concern and us'ing the 
gofog concern basis of accounting unless management either intends to liquidate the Board ot to 
cease operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Board's finap.cia.1 reporting 
process. 
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RAFIQ OOSANI, B. Comi,1., CPA, CA. 
CHARTERED PROFESSIONAL ACCOUNTANT 

90 Risebrough Avenue 
Toronto, Ontario M2M 21:3 

Telephone: {416} 221 - 4095 
Fax: (416) 221 - 4160 

Auditor's Resp()ns,ibilities for the Audit of the Financial Statements 

My objectives · are to obtain tea$onable assurance about whether the financial statements as a whole 
ate.free from material misstatement; whether due to fraud or error, and to issue an auditor's report 
that includes my opinion. Reasonable assurance is a high level of assurance, but is. not a guarantee 
that an audit conducted .in accordance with Canadian generally accepted · auditing .standards will, 
always detecta material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material i£: individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. As part of 
an audit in accordance with Canadian generally accepted auditing standards, I exercise professional 
judgment and maintain professional scepticism throughout the audit. I also': 

• Identify and assess the risks of material misstatement of the financial statements~ whether due to 
fraud or error, design and perfonn ~udit procedures responsive to those .risks, a,nd obtain auc,iit 
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgt1ry, intentional omissions, misrepresentations" or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, .but not for the purpose of expressing an 
opinion on the effectiveness. of the Board's internal control. 

• Evalu:l;lte the appropriateness of accounting policies used .and the reasonableness of acco'tn,1tin,g 
estimates ancl. related dj&c:losures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis. of accounting 
and, based. on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the Board's ability to continue as a going 
concem. If I conclude that a material uncertainty exists, I am required to draw attention in my 
auditor's report to the related disclosures in the fmancial stc1tements or; if such disclosures are 
inadequate, to modify my opinion. My conclusions are based on the audit evidence obtained Up 

· to the date of my auditor's report. However, future events or conditi.ons may cause the Board to 
·· cease to. continue as a going concern. 

• .Evaluate the overall presentation, stiucture and content of the financial statements, including the 
disclosures, and whether the financiat statements represent the underlying. transactions and events 
in a;manner that achieves :fair presentation. 

r eonmunic?,te with those charged with governance regarding, amon,..,,,,.~_.-,... matters, the :u,latined 
scope and timing of the audit and any significant aµdit fmd· any significant 
deficiencies in internal control thatJ identify during my.audit 

)<..-

Toronto, Ontario . Profossional Accountant 
October 4, 2020 icensed Public Accountant 
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T'HE BOARD Of MANAGEMENT FOR THE 
SHOPTHf:QUEENSWAY .COM 

81.JSINESS IMPROVEMENT AREA 
STATEMENT OF FINANCIAL POSITION 
As Ar 0ECEMBER31, 2019 

FINANCIAL ASSETS 
Cash 
Short--term investment (Note 3) 

. Accounts receivable 
CityofToronto- special charges (Note 4) 
Other 

LIABILITIES 
Accounts payable and accrued liabilities 

City of Toronto 
Other 

NETflNANCJAL ASSETS 

NON"'.FINANCIAL,ASSJ;TS 
Tangible Capita!Assets (Note 5) 
ACCUMULATEO·SURPLUS 

. Apprqved on behalf of the Board of Management: 

Chair 

2019. 2018. 
$ $ 

18,479 248.,826 
290,690 154,181 

18,671 25,781 
27., 710 11,084 

~·3:...c:_5_5,"--55.c_O_· .·.···-~ 439JfT2 

96,871 
1,700 1,600 
i,700 98,471 

353,850 · 341,401 

~-4 . ..::..:.8,=8.=02=:·~· -'---··..::..:.74...:2' ·=21..:...:0~ 
402,652 415/611 
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THE BOARD .OF MANAGEMENT FORTHE 
SHOPTHEQUEENSWAY.COM 
BUSINESS. IMPROVEMENT AREA 
STAT. ·.EMENT OF OPERATIONS AND ACCUMULATED SURPUJS . . . . .. . . . . . . . . 

. FOR THE YEAR ENDED DECEMBE~ 3.1, 2019 

REVENUE 

City of Toronto - special charges 
Interest and Other 

fXPENSES 

Administration 
Promoti.on and advertising 
Festivals and Events 
Maintenance , 
GElpitaJ {Note B) 
Amortization 
ProvJsion for (recovery of) unconected levies (Note 4) 

SURPLUS.(DEFICIT} FOR THE YEAR 

ACCUMUlA TED SURPLUS, BEGINNING OF YEAR 

ACCUMULATED SURPLUS, END OF YEAR 

2019 
$ 

Budget 
(Note 10) 

146,547 
20,000 

166,547 

32,153 
23,459 
71,624 
52,700 

{13 .. 389) 
166,547 

415,611._. 

.415,611 

2019 
$ 

Actual 

152,195 
20,787 

172,982 

1.9,963 
22,593 
.85,564 
3.3,044 

25,408 
(631} 

185;941 

(t2.,959) 

415611 --.. -·~"-·:.-..:..--

402,652 

2018 
$ 

Actual 

144,452 
12,648. 

... 1!57,100 

28,949 
10,866 
36,129 

9,238 

25,408 
843 

111,4-33 

45,667 

~E.P.9,94_!_ 

416,611 
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THE BOARD OF MANAGEMENT FOR THE 
SHOPIHEQUEENSWAY.COM 
BUSINES.S ,IMPROVEMENT AREA 
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS 
FOR T:HE YEAR ENDED DECEMBER 31, 2019 

:Surplus (defic:it) for the year 

Acquisition of tangible capital assets 

Amortization of tangible capital assets 

B.alance - Begjnning of year 

Balance - End of year 

2019 
$ 

(12,959} 

25,408 

12,449 

341;4D1 

<353;850 

20•18 
$ 

45;667 

(43;755) 

25.,408 

27,32'0 

'314,081 

341,401 
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THE BOARP Of MANAGEMl:NT FOR THE 
SHOPTHi:QUEENSWAY ,COM 
8USlNESS IMPROVEMENT AREA 
STATEMENT OF CASH FLOWS 
FOR THE YEAR iNDED DECEMBER 31,. 2019 

Cash flows from operating activities 
Surplus<(deficit) for the year 

N.on-casb cJ,ange;s to ope.rations 
Add: Noh-cash item Amortization of capital assets 
Increase ( decrease) resulting from changes in 

Accounts receivable - City of Toronto 
Accounts receivable .... other · 
Accounts payabJe - City of Toronto 
Accounts payable - other 

Cash Provided BY Operations 

lnv~sting activities 
Purchase of tangible capital assets 
(Increase) decrease in shorMerm investment 

Cash, Beginning Of Year 

Cash, End Of Year 

2019 
$ 

(12,959) 

25AD8 

7,110 
(16,626) 
(96,871) 

100 

{93,838) 

(136,509) 

248 . . ' 826 . . . 

2018 
$ 

45,667 

25,408 

(3,9.38) 
(927) 

43,756 
300 

110266 l, 

(43,755) 
(1;:540) 

183,855 

18,479 248,826 
' . ··,. ~ 
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THE BOARD OF MANAGEMENT .FOR THE 

SHOPTHEQUEENSWAY.COM 
BUSINESS IMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMENTS 
FORTHEYl:AR ENDED DEC'EMBER 31, 2019 

'1. ESTABLISHMENT AND OPERATIONS 
The Shopthequeensway.com Business Improvement Are.a (BIA) is e,stabHshed 
as a Business lrnprovement Area under the management and control of a Board 
of Management appointed by Counctl of the City of Toronto. 

The Board is entrusted with the improvements, beautification and maintenance of 
municipally owned lands, buildings and structures in the area, together with the 
promotion ofthe area as a bqsiness or shopping area. Funding is provided by 
propE,1rty owners of the BIA who i:3re levied a speciBI charge based en an annual 
operating budget prepared by the Soard and approved by Council under Section 
220(17) of the Municipal Act, as amended. 

2. SIGNIFICANT ACCOUNTING POLICIES 
These financial statements are the representation bf management and havebeen 
prepared Jn acGordance with Canadian. accounting standards for loc?l gqver11ments: 
as presoribed by the Public Sec.tor Accounting Board (PSAB), tl:Je most significant of 
which are as follows: 

Revenue recognition: . 
The BIA receives special charges from its members which are levi.ed and collected 

.. by the City of Toronto. It also receive& cas~ donations and sponsorships' from 
corporate and private donors and grants from local, prdvinciar and federal 
g:overnments. for events and festivals. Revenue is being recorded upon the si.gning of 
contracts and when collection can be reasonably ascertainecl, 

$hort•term Investments: 
Sllor:t-term investments are higbly liquid financial instruments with origin!:ll maturities 
greater than three. months but less than one year and are classified·as "short-term" 
investments. BIA classifies short-term investments as current assets and reports 
them at the.it fair market v,alue. · 

Capital ass:e~: . , ·. 
Purchased capital assets are re.corded at cost. Amortization is cal.<:::\;llated .. on a 
stra1ghf-line basis over the estimated usefuJ lives of the assets as follows: 

Street furniture 1 O years Banners 3years 
Street signage 5 years Streetscape Sy~ars 

Contributed services: 
Services provided without charge by the City of Torcmto and oth~rs are notrecor<ied 

· in these financial statements. · 

Financial instruments: 
Financial instruments are recorded at the approximated.fair value. 
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Tl-IE BOARD OF MANAGEMENT FOR THE 
SHOPTHEQUEENSWAY .C.O.M 
BUSINESS IMPROVEMENr AREA 
NOTES TO THE fiNANCJAL STATEMENTS, CONT'D 

FO~ THE YEAR ENDED 0ECEM13ER 31, 2019 

SIGNiFICANTACCOUNTING POUCI.ES (CONT'D) 

U$e of estimates: 
The preparation of these financial statements in accordance with PSAB requires 
management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and the disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of 
revenue. and expenses during the reporting period. Significant estimates include, 
determining the useful lives of tangible capital assets for amortization, the 
allowance for unco!lectible levies and accounts receivable . and contingent 
li<iibiHUes. Actuaf results could differ from management's best estimates,. as 
additional information becomes available in the future. 

3. SHORT•TERM INVESTMENT 
Short-term investment consists of cash in .savings account with B.ank of Nova 
Scotia. 

4. CJTY OF TORONTO- SPECIAL CHARGES 
Special charges levied by the City fife collected and remitted to the Boaro by the 
City. The total special charges outstanding consist of arn.ounts col.i.ected by the 
City not yet remitted to the Board a.nd amounts uncollected by the City. 

The· Board records special charges receivable net of an allowance, for 
uncoUected amounts. The special charges· receivable from the City of Toronto 
are comprised of: 

2019 2018 
$ $ 

Total special charges outstanding 26,271 37,181 
Less; arlowance for uncolJectsd. special 
charges 
Sp~cial charges receivable 

(7,600) 
18,671. 

J11,400} 
25,781 . 

The provision for (recovery of) uncollected levies reported on the St~tement of 
Operations and Accumulated Surplus comprises: 

2019 2018 
$ $ 

Special charges written-off 3,169 7,643 
Chang.e in allowance for uncollected $peci(?I 
charges {3,800) . {6,800} 

. (631 )'· 
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THE BOARD OF MANAGEMENT FOR THE 
SHOPTHl:.Q~EENSWAY ;COM 
BUSINESS IMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMENTS, CONT'D 
FOil tHE YEAR ENDEO DECEMBER 31, 2019 

5.. C.APITALASSETS 

2019 

Banners 
Stred 

Signage 
Street 

Furniture 
Streetscape Total 

Cost 
Beginning 14,250 16,961 6,420 134,501 
Additions 

Disposals 

Ending 14,250 16,961 6;420 96;87.0 

Accumul.ated .Amortization 

Beginning 9/500 16,961 3,833 29,997 60,291 
Amortizati.on. 4,750 1,284 19,374 45,408 
Disposals 

Ending 14,250 16,961 . 5,111 49,371 85,.699 
Net Book Vafue 1,303 47;499' 48,802 

2018 
Street Street Banners Streetscape. Total 

Signage Furniture 

Cost 

Beginning 

Additions 

f)isposal.s . 
· Endirtg. · 

14,250 

14~250 

16,9(i1 

16,96l 

6,420 

6,420 

53,115 

43,755 

96,.870 

90,746 

43,75$ 

134;501 

· Acc.umulated .Amortization 
Beginning 
Arnortizatio:n 
Disposals 

4,750 
4,750 

16,961 2,549 

11284 

10f623 
19,374 

34,883 

25,408 

Ending 9,500 16,961 3,833 29;997 .60,291 .. 

.•· J\Jet Book Val.ue 4,750 l,S87 



THE BOARD OF MANAGEMENT FOR THE 
SHOPTHEQUl::l::N~WAY.COM 
$UstNESS IMPROVEMENT AREA 
NO'tESTOTHS FINANCIAL STATEMENTS, CONT'D 
FOR THE YEARENDEO DEC~MBER 31, 2019 

6. INSURANCE 

The Board is required to deposit with the Treasurer, City of Toronto; insurance 
polldes indemnifying the City against public liability and property damage in 
respect of the activities of the Board. Insurance coverage providing $5,000,000 
for each occurrence or accident has been obtained by the Board, through the 
City of T-oronto. 

7. F.JNANCJAL INSTRUMENTS 

The carrying value of the BIA's financial instruments approximates theit values,; 
The BIA is subject to an interest rate risk with respect to its investments; 
however, as these instruments are short-term investments the risk is minimal. 

8. CAPfTAL, EXPENSES 

In order to finance major capital expenses the BIA annuaHy budgets certain 
amounts and accumulates them as surplus. Once adequate funds have 
accumulatE!d, the BIA undertakes cost-shared capital improvement projects, with 
the City; For this reason the actual expenses in a given year coµtd $igniflcantly 
differ from the amount budgeted for the year. Any exc,ess actual capital expenses 
are financed out of the accumuJated surplus. 

9. COMMIT~ENTS 

The Board, in co-operation with the City, has implemented cost-shared capital 
improvement projects on publicly owned property for '?everal years. The projects 
are long-term in nature and are usually completed subsequent to the year of 
Council's approvat. The Board is committed to capital improvemeht projects of 
which the· Board1 s share of 6,517 (2018 - $3,258} was outstanding as at 
December31; 2019. 

, 1 ().. BUDGET 

Budget: Figuree are provided for comparative purpo~e~ only and h~vt:r not been 
subject to audit procedures. 
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