
THE B.QARD OF M:ANAGEMENT FOR' THE 
. PARKDALE VlLLAGE 

BUSU\IESS·JMPROVEMENT AREA 

Financial Statements 
:For "the Vear Ended December 3t, 2020 

Appendix AR 



PARKDALE VILLAGE 
BUSJNESS IMPROVEMENT·AREA 

P.age 

Stat~mentoff1nancl9I position 

Statement of operations and Accumulated Surplus 

Statement of changes 1n·11et financial assets 7 

Statemenfof ca.sh flows 8, 

Notes tt;rnoanciat $t~tements 9-- 12 



AAFIQ,J;)OSAJ-U. a. Comm;, CPA, CA 90•Rir;;~pra1.1gh Avenue 
CHAAT:EREO fiROFE$$JONALACCOUNTANT Toronto, bntario M2M 2E3 

TelephoAe:(416),221 ·~ 4095 
Fax: (4'16) 221 ~ 4160 

lNDEPENDENTAUDITOR1S REPQRT 

To th¢ <:q·uncilpffl:i:~ CX•rpQtatfon ofthtCity of 'foro11t(> tind the 
Boatd of:.Mailagement for Parkdale Vill~ge Business In~:rovementA.rea: 

Opi~it>'n 

J have audited tl1e fir.rnncial statements.0fParkda1e Village Business ImprovementAreac(~lJ\), which 
comprise the stateyn~mofijuan~i~l position as at December 31,:2020, .and th~ stat~IIietitpfopetatfons 
and accitrnulated su:q>hl$, 5tateri1ent of changes in net finru1cial assets and statemenl,ofcash flows for 
the year·· then ende41 and not~s to the· financial statements, i11ch,ding a sum.maty of significant 
~ccot1ntb1g policies a:nd:other,expfanatocy information. · 

1n rrty ;opini.011, · the: a<:companyiljg ,financial statements. pi·esertt faitly, in all .material respects, the 
financial position of th~ BIA as .. at December 31, 2020 .and its financja,1 perforrnan~e a:nd• its casl1 
Hows fot the year then ended in accordance with, Canadian accmmting standards Sor local 
governments as preseribedby the .Public Sector Accoqnting Board (PSAl?). · 

. Basisfor Opinion 

l couducted m'y at1.d.itirt accotdance with Canadian auditing standards. My responsibilities under 
those'struida:rdS are further q~scribed ,in the Auditor's Resp<msibilities f(Jt the Atidit of the .J,'ir,crn,·{al 
sratttm.~1ttt s~d<m of my r~pcitt l a:in iudepen.detit of the IHA in i1tcotdance with the ethical 
requirements that are relevant-to my audit of the fimmcial staten:H~~ts fa Canada, :.md J h:U'.V? fulfille~ 
my 'qtb¢1' ethi¢al xespoo$ibilities ii1 accordm1.ce . with these tequfrements. 1 believe that the .audit 
evidence l have obtained is $U ffki~nt a11.d appropriate to provide a ba$isJor; :myopi~1.io11; 

Respmisihilities ofMmw.gerrumitmd Tlwse Clzargetl with <.;,wenurnee]or th,e Finaru:.ial 
8tatem.ents · 

1vfanage1t1ent is tespo11s:ib!e· fo.r the, pi'epart\tion ai1d fair presentatii;>:ii of the fin~<:ii:al $l:at~*ient,;: fr~ 
accor,danpc1 ,.vi~ Ganadifl11 aqcµw1t:iJ1g standard,s for local goverrunent:s as·· pr~scnbe.d by the Public 
Sector Accounting Board (PSAB), and for such intemal contr<)l as management ·determines is 
n~cessacy:tg ?t1a:1'Ie.the preparatim:i 9f fi11andaf statements that are free. (rom rnateria1 wjs,Sta:temeut,, 
whether due to: frff4d or'sm'ot. · 

· In prepatir.ig the'1foancia1 statements, management is responsible for assessing the BlA~s .abilitf to 
. continue as :a going CQUcern, rusclo$ing, as applicabl~, mt1:Uers re111ted to going <::cft;W~l.'11 .iJ.1.d US111.g fue 
going ¢01;1¢em basis otaccounJing tinless mruiagenient either .intends to l:iqili:date .the B:IA or. tlH:;ease 
operations, or has no ,realistic alternative but to do so. 

Those c.b..'Ul~ed with govemance are tespo11sibie for overseeing the BIA' s financialreporting process. 

http:prepatir.ig
http:accordm1.ce


RAFIQ DOSANI, B. Comm., CPA, CA. 

CHARTERED PROFESSIONAL ACCOUNTANT 

90 Risebrough Avenue 
Toronto, Ontario M2M 2E3 

Telephone: (416) 221 - 4095 
Fax: (416) 221 -4160 

Auditor's Responsibilities for the Audit of the Financial Statements 

My objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 
that an audit conducted in accordance with Canadian auditing standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. As part of an audit in accordance 
with Canadian auditing standards, I exercise professional judgment and maintain professional 
scepticism throughout the audit. I also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the BIA's internal control. 

• Evaluate the appropriateness of accounting policies used, and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events 
or conditions that may cast significant doubt on the BIA's ability to continue as a going concern. 
If I conclude that a material uncertainty exists, I am required to draw attention in my auditor's 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify my opinion. My conclusions are based on the audit evidence obtained up to the date of 
my auditor's report. However, future events or conditions may cause the BIA to cease to 
continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events 
in a manner that achieves fair presentation. 

I communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and any significant audit findings, including any significant 
deficiencies in internal control that I identify during my audit. 

Toronto, Ontario 
June 7, 2021 Licensed Public Accountant 
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THE SoA~.Q QI\' MAJ\IAGEMENT FOR THE 
PARKOALf:'V1ttAGE8US.i~ESS.·.IMP~OVEMENT.AREA 
STATEMEJ\!T OF FINANCIAL POSITION 
As AT0ECEMFlER 31, 2020 

FtNAN~JAt. Ass1;t~ 
cash 
ShorHerm investments (Note 9) 
Accounts receivat;le ·· 

City ofToronto.- special charges (Not$ 3) 
Other 

LIABILITIES 
Accounts payable and accrued liabilities 

City of Toronto -Other 
Other 

NoN.- FtNA~CIALA~sETS 

Ta11g1bte Capital Assets (Note 4) 

2020 2019 
$ $ 

88,741 40',133 
16Cl;889 160,149 

tl:l;233 . 6344 . 
'S;684 t30t8 . 

. 

,; ...... __ .. f·. 

-·mJ,41 ... 219,644 

.· .. ~·51 23... , .· .. 13,530 "., .. ~ 

,,23;:351 

254,tSG 206,114 

5;740 

259,936 

Chair Treasurer 



THE BoARO Pr MANAGEMENT FOR THE 
PARKDALE VJLLAGE:'~USlt\lESs. lMP~QV:EMENT AREA 
SrAT:EMEtfl Of"·O~ERAtfON'S ANO AccuMULATED $URPU1S 
fof{ 1'1-lft.'(t;AR EtU:>EO 0EC.:E.MBER. 3.1, 2020 

, 

Cityofloronfo.-special charges 
lnterestan.d other 

Administration 
Promotl.on and advertising 
MairitenanGe 
Amortization 
Ctapital (NbtE> 7) 
Provision for uncqlleqteq: SPEilCi~I charges (note .S) 

SURPLUS (DEFICtT) FOR THE YEAR 

0PERAT:iNG$URPlJ..1S, 1:3EGII\INING QF Y~AR 

OPl=RATfNG.SURPL'.US, 'END OF YEAR 

2020 2020 
$ . $ 

Budget Actual 
(1Me8) 

250,536 
. 25074. 

...... • ,. X 

275,610' 

110;978 115,15~ 
15)733 10,757 
91,247 72,590 

8,508 
35,5.00 8,21SJ 
17,15.2 ·,zea: 

270;610 •. 

39,574 

220362 ... ~,,,,;,,,;~:."';;, ....... 1~ 

·. 225,362. . . 25$,936 

2019 
$ 

Acta.a.ii 

260;160 
.· 1.8,498 
27$658 .... · .. ' 

119,175 
51,579 
99i006 
1:5,368 

8,862 
14,;371 

308,361 

(!!9,703) 

25Q,0.65 

220,362 

http:25Q,0.65
http:Acta.a.ii
http:OPl=RATfNG.SURPL'.US
http:Promotl.on


THI; BQARD OFIVIANAGEME!fiff FOR THE 
PARl(Pf\;LE VJJ.;Ll,\~l: B1ts1~.ES$ IMPROVEMENr AREA 
STA:tl:l\/lENT OF CHANG.~$ IN f\iE'J' fJNANQIAL Assers. 
FOR THE YEAR l:NOED DECEMB:i:R 31, 2020 

Surptui (Deficit) far the year 

Acqµisition Qf tar1gibl~ -~capital ~~.sets 

Amori1:z,ation ot·tanglble oap1tal assets 

s,tan'Ce .. B(:lgjnning of year 

Bat~n~ ~ em:rof :v,~r 

~020 
$ 

39,574 

8,508 
48;082 

206,114. 

~$4,196 

2019 
$ 

(29,703) 

(61280} 

15136.8 
(20,615}. 

.. 226/729· 

2Q6;..1::14 

http:B1ts1~.ES


THIE 80ARP OFMANAGEME;tffFOR THE 

P~R~PALE Vi!~lA~E BUSlNESSIMP~OVEI\/IEN'f AREA 
STATEI\/IESNT OF C.ASHSFt.ows 
FO~Tl1E YEAR ENDED DECEl\/ll3E'.R $1; 2020 

ca,h fl OW$ from opetatintl activltiet 
S1Jf\PW!:3,(0EF!ClT) FOR THE: YEAR 

Non .. caiih cbang~s to .Qperations 
Add: Non,.cash imm·amortlzatioti of c~pltat a.ssets 
lnGf~$l$~ (dec113~se)result1ng from changes in 

Accounts f$e~ivab,le - City of Toronto 
Accounts receivable ..,. other 
.Accounts payable-·City ofToronto. 
Accaqilts ,payable - oth~r · 

Cash Provided. By Qpf;)raticms 

lrwetting activities 
(lnctea$~) <:iecrease in shorMerm. investments 
Acquisition of capital asse.ts 

Cash 1 B~ginning Of v,ar 

Cash, End Of Year 

2020 2019 
$ .$ 

39,574 (,29;703) 

81508 15)368 

{121889) (1,784) 
4;$34 (4,272) 

9;821 101 ·--"-~_......_...,.._-,--.,...,..,...~,...,.-.. ·, --

(2P,290) 

(74.0) (2,2$2) 
(6,280) 

40133 .. ,'' 68;$55 1.. ,· . •.. v. , 

40,133 



THE BOARD OF MANAGEMENT FOR THE 
PARKDALE VILLAGE BUSINESS IMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2020 

1. ESTABLISHMENT AND OPERATIONS 

The Parkdale Village Business Improvement Area (BIA) is established as a 
Business Improvement Area under the management and control of a Board of 
Management appointed by Council of the City of Toronto. 

The Board is entrusted with the improvements, beautification and maintenance of 
municipally owned lands, buildings and structures in the area, together with the 

. promotion of the area as a business or shopping area. Funding is provided by 
property owners of the BIA who are levied a special charge based on an annual 
operating budget prepared by the Board and approved by Council under Section 
220(17) of the Municipal Act, as amended. 

2. SIGNIFICANT ACCOUNTING POLICIES 

These financial statements are the representation of management and have 
been prepared in accordance with Canadian accounting standards for local 
governments as prescribed by the Public Sector Accounting Board (PSAB), the 
most significant of which are as follows: 

Revenue recognition: 
The BIA receives special charges from its members which are levied and 
collected by the City of Toronto. It also receives cash donations and 
sponsorships from corporate and private donors and grants from local, provincial 
and federal governments for events and festivals. Revenue is being recorded 
upon the signing of contracts and when collection can be reasonably 
ascertained. 

Capital assets: 
Purchased capital assets are recorded at cost. Amortization is calculated on a 
straight-line basis over the estimated useful lives of the assets as follows: 

Banners 3 years Mural 5 years 
Lights 5 years Planters 5 years 

Contributed services: 
Services provided without charge by the City of Toronto and others are not 
recorded in these financial statements. 

Financial instruments: 
Financial instruments are recorded at the approximated fair value. 
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THE BOARD OF MANAGEMENT FOR THE 
PARKDALE VILLAGE BUSINESS IMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMENTS, CONT'D 
FOR THE YEAR ENDED DECEMBER 31, 2020 

SIGNIFICANT ACCOUNTING POLICIES (CONT'D) 

Use of estimates: 
The preparation of these fin~ncial statements in accordance with PSAB requires 
management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and the disclosure of contingent assets and · 
liabilities at the date of the financial statements and the reported amounts of 
revenue and expenses during the reporting period. Significant estimates include 
determining the useful lives of tangible capital assets for amortization, the 
allowance for uncollectible levies and accounts receivable and contingent 
liabilities. Actual results could differ from management's best estimates, as 
additional information becomes available in the future. 

3. CITY OF TORONTO - SPECIAL CHARGES 

Special charges levied by the City are collected and remitted to the Board by the 
City. The total special charges outstanding consist of amounts collected by the 
City not yet remitted to the Board and amounts uncollected by the City. 

The Board records special charges receivable net of an allowance for 
uncollected amounts. The special charges receivable from the City of Toronto 
are comprised of: 

2020 2019 
$ $ 

Total special charges outstanding 36,633 23,644 
Less: allowance for uncollected special 
charges (17,400) (17,300) 
Special charges receivable 19,233 6,344 

The provision of uncollected levies reported on the Statement of Operations and 
Accumulated Surplus comprises: 

2020 2019 
$ $ 

Special charges written-off 4,163 7,071 
Change in allowance for uncollected special 
charges 100 7,300 

4,263 14,371 
10 



THE BOARD OF MANAGEMENT FOR THE 

PARKDALE VILLAGE BUSINESS IMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMENTS, CONT'D 
FOR THE YEAR ENDED DECEMBER 31, 2020 

4. TANGIBLE CAPITAL ASSETS 

2020 

Street Signs Mural Planters Total 

Cost 

Beginning 6,280 9,860 60,700 76,840 

Additions 

Disposals 

Ending 6,280 9,860 60~700 76,840 

Accumulated Amortization 

Beginning 1,256 5,916 55,420 62,592 

Amortization 1,256 1,972 5,280 8,508 

Disposals 

Ending 2,512 7,888. 60,700 71,100 

Net Book Value 3,768 1,972 5,740 

2019 

Street Signs Mural Planters Total 

Cost 
Beginning 9,860 60,700 70,560 
Additions 6,280 6,280 
Disposals 

Ending 6,280 9,860 60,700 76,840 

Accumulated Amortization 
Beginning 3,944 43,280 47,224 
Amortization 1,256 1,972 12,140 15,368 
Disposals 

Ending 1,256 5,916 55,420 62,592 

Net Book Value 5,024 3,944 5,280 14,248 
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5. INSURANCE 

The Board is required to deposit with the Treasurer, City of Toronto, insurance 
policies indemnifying the City against public liability and property damage in 
respect of the activities of the Board. Insurance coverage providing $5,000,000 
for each occurrence or accident has been obtained by the Board through the City 
of Toronto. 

6. FINANCIAL INSTRUMENTS 

The financial instruments recognized in the statement of financial position consist 
of cash, accounts receivable, and accounts payable and accrued liabilities. 

7. CAPITAL EXPENSES 

In order to finance major capital expenses the BIA annually budgets certain 
amounts and accumulates them as surplus. Once adequate funds have 
accumulated, the BIA undertakes cost-shared capital improvement projects with 
the City. For this reason the actual expenses in a given year could significantly 
differ from the amount budgeted for the year. Any excess actual capital expenses 
are financed out of the accumulated surplus. 

8. BUDGET 

Budget Figures are provided for comparative purposes only and have not been 
subject to audit procedures. 

9. SHORT-TERM INVESTMENTS 

Short-term investments consist of Canadian money market mutual funds with the 
TD bank. This investments are cashable on demand. 
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