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.RAFIQ DOSANI? B. Comm., C.PA, CA 
CHARTERED PROFES$.1QNALACC.OUNTANT 

90 Riset:?rough Avenue 
Toronto, Ontario M2M 2E3 

Telephone: (416) 221 -4095 
Fax: (416) 221 .-4160. 

IN.DEPENDENT AUD1T0Rt$ REPORT 

To the Council of the Corporation of the City of Toronto and the 
Board of Management- for Rosedale Main Street Business Improvement Area 

OpiniQli 

l have a ... dited the .financial statements of Rosedale Main Street Business hnprQvement Area (BIA)~ 
which comprise the sta.tement of financial position as at December 31, 2020, and the statement of 
operations and accumulated surplus, .statem.ent .of changes in net financial assets and statement of 
cash flows for the y<;:ar then ended., and notes to the financial statements, including a summary of 
significant accounting policies and other e~planatoty information. 

In, my opinion, the accompanying financial statements present fa~rly. in all material respects, the 
financial position of the BIA as at Dec:ember 31, 2020 and its firtanci~l perfortnal'rce and its cash 
flows for the- year then l,'lnded in accordance with Canadian accounting ·standards for. local 
governments as prescdbed by the Ptibiic, S'.ector Accounting-.Board. (PSAB). 

Basisfor Opi11io11. 

I conducted my audit hi accordance with . .Canadian Auditing Stand~rds (CAS). My responsibilities 
under those standarc!s are further described. in the Aucfitoi· 's Responszbilities for the Audit of "the. 
Financit;1L Statements section of my report. I ~m independent of the BIA .in accordance with the. 
ethical requiremems (hat .are relevant to my audit of the finanda.1 statements in Canada, and I have 
fulfilled ·my other ethical responsibilities in accordance with these 1·equiremertts, I believe that the 
audit evid~nce I have 9btai1.1ed ii.. sufficient and appropriate. to. provide a, ba:sis for my opinion .. 

Respo11sibilities of M,im,gemimt and T110se Charged. witli Govetnancefor tite Ji'inancial 
$t(!teJ11e1,ts · 

Management ·is responsible for the preparation ,and fair presentation ·of the fi.nancial sta,tements in 
accordance with C.anadian accounting ·standards for local governments as prescribed by the ·Public 
Sector Accounting Board (PSAB). and for such internal control as management deterinine15 is 
necessary to enabl.e the preparation. of financial statements th~t are free from material misstatement, 
whether d,ue to fraud or error. 

In preparing the· tfoancial statements, inanagement is responsible for assessing .the aJA's ab.ility to 
continue as a· going, concern,. disclosing. as applicable, matters related tei going _COflc~rn and using the 
goif1g concern b~is of accounting unless management either intends to liquidate the BIA or to cease 
operations, or has no realistic altemat\Ye but to do so .. 

Those charged with governance are re~ponsible for overse.eing the J,3IA's fin~ttcfal repmting process. 

3. 



RAFIQ OOSANI, B. Comm,; CPA, CA. 

CHARTERED PROFESSIONAL ACCOUNTANT 

90 Risebro'ugh Avenue 
Toronto, Ontario.M2M 2E3 

Telephone; (416) 221 -4095 
Fax: (416) 221 -4160 

Audiior's Responsihiliiiesfor the.Audit of 11,e Fin~11cial Statements 

My objectives are to obtain reasonable assurance about whether the .financial statements as a whole 
are free. from matedal misstatement, whether due .. to fraud or error, and to issue ah auditor's report 
that includes my opini'on. Reas.ohable assurance is a high level of assurance; b1,1t is not a .guarantee 
that an audit conducted in accordance with Canadian Auditing Standards (CAS) will always detect a 
matedal misstatement when it exists, Misstatements can arise. from fi·aud or error and are considered 
.material if, it1dividually or in the aggregate, they could. reasonably be expected to influence the 
economic decisfons of users taken on the basis of these financial statements. A.s part of an at1dit in 
accordance · with Canadi~n auditing standards, I exerci'se professional judgment and maintain 
prqfessional scepticism throughout the audif..T also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain auoit 
evidence i:hat is s.ufficient and appropriate to provide a basis for my opinion. The risk of not 
detecting a material misstatement resulting from fraud ts higher than for one resulting from em;ir, 
as fraud may involve coliusion, forgery, intentional omissions; misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate 111 the circumstances, but not for the purpose of expressing an 
opi'nion on the effectiveness of the BIA's internal control. 

• Evaluate the appropriateness of accounting policies used and the. reasonableness of accounting 
estimates and related disclosures made by management · 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material unce11airttY exists related to events 
or.conditions that inay cast signif,icant doµbt on the BJA's ability to continue as a going concern. 
If 1 conclude that a material uncertainty exists, l am required to d.raw 1;1ttention. in my auditor's 
report to the 1"el;:ited disclosures in the financial statements or, if such disclosures are inadequate, 
to modify my opinion, My conclusions are based on the audit evidence obtained up to the date of 
my auditor's report. However, fqture events. or conditions may cause the BIA to cease to 
continue as a going concern. . 

• Evaluate the overal I presentation, structure and content of the financial statements, including the 
disclosures, and whe.therthe :financial statei'nehtS represent the underiying transactions and events 
1n a manner that achieves fair presentation. 

I co1ninunicate with those charged with governance regarding, a other matters, the planned 
scope and timh1g of the audit and any significant audit fi dings including any significant 
c;leficiencies in internal control that I identify during my aqdit. 

,,_ r 
Toronto., Ontario ered Professional Accountant 
May 12,2021 ed Public Accountant 
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THE,SOAAt> OF MANAGEMeNt FOR THE 
RoseDAl.l; M~•~ Sr-~T $US1NES$ .IMPROVEMENT AREA 
SlATel\r1ENT Or ftNAN¢1AL POSITION . 

As AT DECEMBER 31i 2020 

flN.ANCJAl A$SE!S 
Cash 
Short:.;term i,n,Ve$tment(Note 7).. 
Ac~ounts·recaiva:bie 

Gt\r ot'TQrcmto - '$f)eciaf' charges, (Note 3) 
Other 

LtAS.JLl'ilES 
Acee>unts. payabl~: qn~ accrued liabilities: 

. (;ify of Tqronto - Spec:ial charge$, (Note 3J 
Qther ·· 

A<:¢UMULATE1).$.URPt.U$ 

2020 
$ 

15':t;$46 
58,660 

58 
tfl,,~$2 

169,.()83 

.2019 
$ 

74,777 
58,316 

35,990 

3,344 
29.,117 

24245 32,461 . . ., .. 

136:,62.2 

~.t.n. ·1·A,il . 
~,.J,, .1' I 

. . ~ . 

Treasurer 
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THE BOARD OF MANAGEMENT FOR THE 
ROSEDALE l'JlAIN STREET BUSINESS IMPROVEMENT AREA 
STATEMENT OF OPERATIONS AND ACCUMULATED .SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 2020 

REVENUE 

City of Toronto - spedal charges 
Interest and Other revenue 

EXPENSES 

Administration 
Promotion and advertising 
Maintenance 
Capital (Note 6) 
Amortization 
Provision for uncollected special charges (Note 3) 

SURPLUS (DEFICIT) FORTHE YEAR 

ACCUMULATED SURPLUS, SE:GINNING OF YEAR 

ACCUMUL.ATEO SURPLUS, END OF YEAR 

2020 
$ 

Budget 
(Note 8) 

267,225 
16,000 

283,225 

79,461 
87,600 
97,199 

22,465 
286,725 

(3,500) 

136,622 

133,122 

2020 2019 
$ $ 

Actual Actual 

266,389 267,678 
4,590 21j750 

270,979 289,428 

77,374 77,973 
13,748 94;469 
89,151 93,340 

18,227 11,420 
19.8,500 277,202 

72;479 12,226 

136;622 124,396 

209,101 . 136;622 
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THE BOARD OF MANAGEMENT FOR THE 
ROSEDALE MAIN 'STREET 8U$1NESS IMPROVEMENTAREA 
STATEMENT OF CHA~GES IN NET FINANCIAL.ASSETS 
FOR THE YEAR ENDED DECEMBER 31, 2020 

Surplus for the ye.ar 

Acquisition of tangible qapital assets 

Amortization of tangible capital assets 

Balance - Beginning of year 

Balance - End of year 

2020 201a 
$ $ 

72,479 121,226 

72,479. t21226 

136,622 1.24,396 

209,101 136,622 
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THE BOARD OF MANAGEMENT FOR THE 
ROSEDAL,E MAIN STREET 8US1N.ESS IMPROVEMENT AREA 
STATEMENT OF CASH FLOWS 
FOR THE YEAR ENDED DECEMBER 31, 2020 

Cash flows from operating activities 
Surplus for the year 

NonMcash changes te> operation$ 
Add:. Non-cash item Amortization of capital assets 
lncre~se (decrease) resulting from changes in 

Accounts receivable - City of Toronto 
Accounts. receivable - other 
Accounts payable - City of Toronto 
Accounts payable - other 

Cash Provided By Operations 

Investing activities 
Purchase of tangible capital assets 
(Increase) decre.ase in short-term inve.stment 

Cash, Beginning Of Year 

Cash, End Of Year 

2020 
$ 

72,47~ 

(58) 
16,308 
(3,344) 
.{4,872} 

80,513 1,820 

(344) (830) 

74,777 73,787 

154,946 74,777 

2019 
$ 

12,226 

(9,362) 
(16j669) 

15,625 
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THE BOARD OF MANAGEMENT FOR. THE 
ROSEDALE MAIN .STREET 8USINE$S IMi:>ROVEMENT .AREA 
NOTES·TO THE· FINA.NC~AL STATEMENTS . 

FOR THE YEAR ENDED DECEMBER 31, 2020 

1. ESTAJ3L1SHMENT AND OPERATIONS 
The Rosedale Main Street Business Improvement Area (BIA) is est~blished as a 
Bu~iness Improvement Area under the management and control of a Board of 
Management appointed by Council of the City of Toronto. 

The Board is entn.1sted with the· improverrtents, beautification and mainteh~nce of 
municipally ·owned lands, buildings and structures in the aref,l., together with the 
promotion of the area as a business or shopping area. Funding is provided by 
property owner~ of the BIA who qre levied a special charge based on an ahnuai 
operating budget prepared by the Board and approved by Council under Section 
220(17) of the Municipal Act, as amended. 

2. SIGNIFICANT ACCOUNTING POLICl!:S 
These financial statements are the representati9n of management and have 
been prepared in accordance with Canadian accounting standards· for local 
governments as prescribed by the Public Sector Accounting Board (PSAB), the 
most significant of which are as follows:: · 

Revenue recognition: 
The BIA receives special charges from its members which are levied and 
collected by the City· of Toronto.· It also receives cash donations and 
sponsorships from corporate and private donors and grants from local, provincial . 
and federal governments fbr events and festivals. Revenue is being recorded 
upon the signing of contracts an~ when collection can be reasohabty 
ascertained. · · 

Capi~I assets: 
Purchased .capital assets are recorded at cost. Amortization is calculated on .a 
straight-line basis over the estimated useful lives of t.he .assets as follows; 

Banners 3 years Planters 5 years 
Lights .5 years street Signs fj year$ 

Contributed services: 
SerVices provided without ch.arge by the City of Toronto and others are not 
·recorded in these financial st~tements. 

Financial instruments: 
Financial instruments are recorded ~t the approximated fair value. 
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THE BOARD OF MA.NAGEMENT FOR THE 
R,oSEDALE. MAIN STREET BUSINESS IMPROVEMENT AREA 

NOTES TO THE FINANCIAL STATEMENTS, CONT'D. 
FOR THE YEAR ENDED DECEMBER 31, 2020 

SIGNIFICANT Acc6UNTING POLICIES (CONT'D) 

Use of estimates: 
The preparation of these financial ,statements in accordance with PSAB requires 
management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and the disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of 
revenue ancJ expenses during the reporting period. Significant estimates include 
determining the useful lives of tangible capital assets for amortization, the 
ailowance for i.mcollectible levies and accounts receivable and contingent 
fiabilities. Actual results could differ from man~gement's best estimates, as 
additional information becomes available in the future. 

3. CITY OF TORONTO - SPECIAL CHARGES 
Special charges levied by the City are collected and remitted to the Board by the 
City. The total special charges outstanding consist. of amounts .collected by the 
City not yet remitted to the Board and amounts uncollected by the City. 

The Board records special charges receivable net of an allowance for 
uncollected amounts. The special· charges reiceivahle from the City of Toronto 
are corn prised of: 

2020 
$ 

2019 
$ 

Total special charges outstanding 
Less: allowance for uncollected 
charges 
Specil;il charges rece.ivc1ble 

special 
51,958 

{51,900) 
58 

46,056 

(49,400) 
(3,344) 

The provision for (recovery of) uncollected levie.s reported on the Statement of 
Operations and Accumulated Surplus comprises .of: 

2020 2019 
$ $ 

Special charges written-off 15,727 9,020 
Change in allowance for uncollected special 
·charges 2,500 2,400 

18,227 11,420 
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THE BOARO OF MANAGEMENT FOR THE 
ROSEDALE MAIN STREET BUSINESS IMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMENT$, CONT'D 
FOR THE YEAR ENDED DECEMBER 31, 2020 

4, INSURANCE 
The Boarc! is required to deposit with the Treasurer, City of Tqronto, insurance 
policies indemnifying the City against public liaoility and property damage in 
respect of the activities of the Board. Insurance coverage providing $5,000,000 
for each occurrence or accident has been obtained by the. Board through the City 
of Toronto~. 

5. FINANCIAL IN.STRUMENTS 
The carrying value of the BIA's financial instruments approximates their values. 
The .BIA is subject to an interest rate risk with respect to its .investments; 
however; as these instruments are short-term investments the risk is minimal. 

6. CAPITAL EXPENSES 
In order to finance major capital expenses, the BIA annually budgets certain 
amounts· and accumulates them as surpl.us. Once adequate fun~s. have 
accurnulated, the BIA undertakes cost-shared capital improvement projects With 
the City. For this rea~on, the actual. expenses in a given year could si.gnificantly 
differ from the arr10unt budgeted for the year. Any excess actual capital expern~es 
a·re financed out of the accumulated surplus. · 

7. SHORT-TERM INVESTMENT 
Short-term investment consists of ·a cashable guc)ranteed investment certi.ficate 
with the TD Bank. This investment bear interE.!st at the rate 0.3% per annum and 
will be maturing in 2021. 

8. BUDGET 
Buqget Figures are· provided for comparative purposes only and have not been 
subject to audit procedures. 
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