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RAFIQ DOSANI, B.Comm. CIM, CA. 

i;,iHARTERfEP PR(;)FE.SS19NA!- AQQO!JJ\ff J¥NT 
90 Risebrough.Avenue 

TorontQ, 011.tario M2M 2£::3 
Telephone: (416)221 - 4095 

Fax: (416)221 -4160 

JNDEPENDENTAUIUTOR'SREPORT 

To theCou11cil of ~Ile Corpoi'ation Qf the City of Tor1.1nto and the 
Board of Management for th<tYORK.,.EGUNTON Business Impr(>V~e:nt.Ar1:%1. 

OptiiiM 

l have al;ldited the fiW,ttlcial statements of YORKrEGLIN1'0N Business {inproyement Area (IHA), 
whi<::h ,c9mprise the statement of financial position as at .. December 31, 2020, and the statement of 
opemtions and accumulated surplus, statement of changes fa net financial as$ets and statetiient of 
cash tl9ws for the year the11 ended, and t1otes to the financial statements, including a summ;iry of 
significm1t accounting policies and other explanatory information. · 

In· h;lY opi11fon~ the accompanying :financial·.· statements present fairly, in all material respects; .the 
financial position of the BIA as atDecember 311 2020 an9 its financial petfonuance and its cash 
flows few the yeax then en.ded in. accortlance with Canadian accounting standards. for local 
,governments as prescribed by the Public Si::ctt>r Accounting Board (PSAB). 

B,asl~Jor Opiiiio1i 

l. co11dupted lliy au.dit irr accord,ance with (;a:tia<li~1 auditing. standards. My responsibilitie~ u:nder 
those standards are further described ih the Auditor's Responsibilities .few the Audit o.fthe Financial 
State11te11t.s sectj911 •. of my .repo1t l ·. am • inclep~n:dent. : of ·the• BIA in· accor4ance with Jhe . ethical 
requirements that are televa:ritto my irhditoflhe financial. statemeiltS irt. Canada, and I ha;ve fulfilled 
my Other · ethical responsibilities iu a¢cordance with . these requiretnents, .~· believe that the audit 
evidert¢e l have ~;btai:qed is si.itllctent a1'1d appropriate to prcrvide a basis for iny opini~m. 

Jl.esponsfbillties of M.a1utge111e11t am/, Tho.se Charg;ztl w!th G.ov(!rnqncefor t/te Finqnciai 
Statemttnts · . . 

Managementi~ •. tespQnsible for. the.preparatioti•and .fait pteseritation of ·the fiutmcial .. statements in 
acc()tt:fance with Canadian accounting standards for local governments as prescribed by the Public 
Sector A<:counting Board {PSAB), and fo:r: su~h. interttal control as ·mauag~ment. deteimines is 
ne¢essacy tb enable the prep11tt1tion of financial statements that are free frotn material misstatement, 
whether due to.fraud or error. 

ltlprepari:ngAhe financial statements, management is responsible. for assessing the BlA's abiUty to 
contin11tfasa going concern·, qisclosing, M applicable,matters rehtted to going concern and using the 
going concern basis ofaccouriting unless tnanagement eithe1' intends to.liquidate. the BIA or to cease 
operations, or has no realistic altematiVe hut fo <lo so. 

Thosee.11arged·with governance are responsible for overseeing the BIA's financial reporting process. 

3 



RAFIQ D()SA,NlrB: Comtfl;, CF',A)CA. 
CHARTE~EOPROFESS10NALACCOUNTANT 

90 Risebroogh.Avehue 
T orontc>,. Ontario M2M 2E3 

Telephone:(416)221 ~4095 
Fax: (416) 221 .. 4160 

. . 

Auditor's .ll.espom·ibilitfesJ'or·theAudit oftltif F/1u1"t1¢/a.l S(at"'''~i!fits· 

My objectives are to obtain reasonable assutance about whether the financial stat¢1nents as a whole 
arJ free .from material misstatement,whethe.r .cqµe to· thmd or error, and to issue an .auditor's rep<.)rt 
thatinclud.es my opirifon, Reasonable assurance is a high. level. ofassura:nce. but is not a guarantee 
that an audit conducted in accordance witl't(Ja114dian a'1:diting standardswiilalwaysdetectamaterial 
misstatement when. it exists; Misstate1nents ~:inn ari.se. from fraud or error and are>co:nsidered tnaterial 
if, indiViduaUy or in the aggregate, they could reasonably be expected to influence the economic 
dec.isions of users. taken on the basis ofthese fi.nai1ci~l statements. As part. of an audit in accordance 
with O:mad'ian generaUy accepted auditing standards, I exercise. professional judgment and maintain 
pn)fess1c,na:lscepticismtbroughout. the audit. l alsw . · 

• Identify a'tid assess the risks of material:rn1sstate~ent of the financial statement::;, whether due to 
fraud or efl.'.Or; design and petfon.n audit procedures responsive. to those risks, . and obtain audit 

. e:vidence that is sufficientaud appropriate to provide a. basis for my oph1ion. The risk of not 
detecting a material n;i:isstatementres-olting from fraud is liigherthan for one resulting from eITor, 
as fr.iju(;f nHt! involve collusion, forgery, intentional omissions, misrepresentatiqns, or the 
override of internal control. ·· · 

• ()bt~ih 311 .. understanding of ihtefoa.1 control relevant to the audit h;1 orcJet tq design audit 
procedures that are appropriate in the c.ireu.mstan9es, but riot for tl1e purpose of expressing an 
opfofon Oll the effectiveness of (he Board's imernalcontrol. . 

•. Evaluate the apprqpriateness of accounting poli<;ies -qsed a11<i the. reasonableness of accmmtirig 
estimates and reh1teddisclosures 1nade l:)y managemettt. 

• Conclude Ol'i the appt·opriateness of manageJnent's use of the going concern basis of accounting 
and, bai;ed on tlle auditevide1ice obtai11ecJ, whether a material uncertainty exists reta~ed to events 
ofconditions tl1atmaycastsignificant doubt 011 t:he BlA's ability to contim:1e as a going<concem. 
ff l C()flclude, that a materia}Utl(.)ertaihty exists, Jam requireq to draw attention in tny auditor's 
rcptjrt tothe i-elated disclosures in the :financial statements or, if such disclosures are inadequate, 
to modify my opinion. My conclusions are b~sed on the audit evidence obtained up to the date;) of' 
.ffiY llµditor's ff.;)po11:. However~ future events or conditions may cause the BIA to cease to 
coutip,ue as. a going conceri1. 

• F.va:Juate the nyerall pre~entation, sttt1cture and content of t\l<: financial statements, Including the 
disclosures; a:nd whether the financial statements represent the underlying transactions and. events 
in a manner that achieves fair presentatic:,11. 

I c91ruriu11icate with those charged with gove1::rrnnqe regarding, amohg other tnatters, the planned 
scope aud timing of the audit and any significant audit findings, including any significant 
deficiencies in illtemal control thatl identify during my audit 

Toronto, Ontario 
June8,202t 
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THE BoARO~OF MANAGEMENT FORTHE .•. .· 
YORK-EGLINTON BustNESS IMPROVEME:NTAREA 
S'rATEMl:NTOF FINANCIAL POSITION 
As AT DeceMeeR 31, 2020 · 

2020 2019 
$ $ 

FINANCIAL ASSETS 
CURRENT 
Cash 869,166 725,592 
Accounts receivable 

City of Tqronto (Note 3) 2,741 
Other · ·· 54,004 49,531 

925,911 775,123. 

LIABILITIES 
CIJR~ENT. · 
Accounts payable and accruedliabilities 

City of Toronto · 19,354 8,283 
Other 2,650 7,034 

22,004. 15,317 

NET.FINAN~IA.L.ASSETS 
90$,907 759,806 

NON-FINANCIAL ASSETS 

Tangible Capital Assets (Not~ 4) 15,48_4 __ ~1,278 . 
. ACCUMULAl'EO SURPLUS 919.,391 761,084 

Approved on behalf of the Bo~rd of Managernent: 

Treasurer 



THE.BOARD OF MA~AGEMENT FOR THE 
YC>RK.;EGLINTON BU$1NESS IMPROVEMENT AREA 
STATEMENTOF OPERATIONS ANO ACCUMULATED SURPLUS 
FORrttEYEAR ENDED O~~EMSER 31 t 202() 

REVENUE 

City of Toronto - special charges 
Grants· 
lnterestand othe'r 

EXPI:NSES , . 

Administration .. 
Promotion and Marketing 
Maihtehance 
Capit~I (N~te 5) 
Arriorti;ation .. 
Provision for(recovery of) uncolleqted special 
charges ( Nqte ·3) · · 

SURPl..lJ$ .(DEFICIT) FC>R "fHEYIEA~ 

2020 2020 2019 
$ $ $ 

Budget Act~al Actual 
{Not, 7) 

237,536 2.37,536 196,256 
26,000 "' 

2,000 33;109 14,900 
239,536 296,645. 211,156 

162;475 
57,000 
52,500 
55,000 

12;561 
. 3391536 

(100,000) 

115;~28 80,561 
9,997 30,619 
5,(3.22 43,406 

407 
5,148 1,278 

.t,536 . 25,486 
138;3:38 181,350 

158;307 29,806 

9.52,809 761)084 731,278 ACCUMULATED SURPLUS; BEGINNJN~OFYEAR ------"----~;......,...,.--=..;;;.;.... 

ACCUMULATED SU~PLO$, END OF YEAR .852,809 919.;391 761,084 
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THE 130AR.D OF MANAGEMENT FORTHE 
YClRK .. EGLIN'fON Bl.JS1NE$S IMPROVEIVIENTAREA·. 
:STAJ'EMEN:T'OF CHANGES IN NET ASSETS 
FOR T!::fE YJ:AR ENDED DECEMBER 31 t 2020 

Surplus·for the year 

Aqquisiti.on oftan~iblecapital assets 

Amortization oftattgible capital assets 

Balanqe ~ Beginning ofyear 

Bala.n.c:e -1::nd of year 

2020 
$ 

158,307 

(19,35.4) 

5,148 

144,101 

759,806 

2019 
$ 

29,806 

1,278 

31,084 

728,722 

... 759,806 
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THE BOARD OF MAN:AGEM~NT FOR THE 
YORK;;EGLINTON BlJSINl;SS IMPROVeMENTAREA 1 

STATEM~NT Of CASH FLOWS . .. .. . ... 
FOR 'JJIEYEAR,ENDEP 01;CEIVll3ER 31;2Q20, 

I. 

l 

2020 2019 
$ $ 

Casi, flows from. operadng trans'actions. 
Surplus for the year · · 158,307 29;806 

Non-9clsh ch~ngEl!s tQ operations 
Add:Noo-cash iternAm·ortization ofcap1taLassets · .. 5,148 .1,278 
Increase (decrease) resulting ·from changes in 

Accounts receiva1ble - City of Toronto (~,741) '10,522 
Accounts. receivable - Other· (4,473) ·(33,548) 
Accounts payable- City of Toronto 11,071 2,2p9 

· Accounts payable ... Other (.4,384) . . s,2aa 

162928 18,600 ' . 

Invest.Ing Attivities 
Purchase' oftangible capital assets 

Cash, ~¢ginning' Of Year 725,592 706,992 

Cash~ ~nc(Of Year 869,166 . 725,592 
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THE BOARD OF MANAc.iEIVIENT:.FORTHE 
YORK~EGUNTON BUSINESS IMPROVEMENT AF{EA · 
Notes T(fTHE FINANCIAL STATEMENTS··. . 
FOR THE:YEAR EN0£:0 DECEMBE.R 31, •202() 

1.. ESTABLl~HMENT AND OPERATIONS 

. 'The. YORK~EGLINTON Husiness Jmprovenient Area (BIA) is established as a 
$usiness Improvement Area. under the m~nagement and control of. a Board of 
Managemfl11(~ppointed byCo.unc;U of the CJty of Toronto. 

• .·· I 

The. Board is entrusted with the improvements, beautification. and. maintenance of 
municipally t>Wned lands, buildings and structures in the area, together with the 

· promotion ofthe area as a business e>r shopping area. Funding is provided by 
properly owners of the BIA who are levied a special charge based on an annual 
operating budget prepared by the Board and approved by Council under Section 
22.0(17) of the Municipal Act, as amended. · 

2. StGNIFICANTACCOUNTINq P()LiCll:S 

These financial statements are the representation of m~magemex1t and have 
been prepared in accorclance with Canadian. accounting standards for local 
gove.rnmertts as pres9ril:>ed .by th.e Public Sector Accounting Board. (PSAB), the 
most sighificant of Which are .. as follows: 

'Revenue recognition: . . .· . . . . ..... · 
The l31A rece.ives special ¢harges from its members which are 1.eVied and 
collectE'rl<f py the City of Toront9, . It al$Q receives cash clona,ti<:ms and 
$PC)r:tsorships frQm corporate ahd private dQnors and grants· from local, provincial 
and f(:)dert;1I gpveroments for events and festivals. Revenue is being recorded. 
upon · the signirtg·· of contracts. and wheo ·.coll~ction can be reasoriably 
asqeriained. · · 
· Short,.term · investments:. 
Shorl:4erm investments are highly. Hquicl. financial instruments with original matt1rities 
greater than three months but less than one year and are classified as ''shorMerm" 
investments; s1A·c1~ssifies·· short~term investments as current assets and reports 
then, at their fair m.:1rket value. 

Capital assets: . 
P.urchasecl capital assets. are re.cqrdeq at cost Amortization is calculated on a 
strai.ght~line basis over the estimated useful lives of the assets as follows: 

§tre~t $igr1age · 5 years ;Light Poles 5 years 
Flags and hanners 3·Years 
Str<:1etscape 5 years 

Contributed services·: 
Services pr<>Vioed Without charge by the City of Toronto and others are not 
re<::orded. inthe.se financial statements .. 

Financial instruments: . .· .. 
Financial instruments are recorded at the approximated fair value. 

. .· . . . . . ' . 
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1. 

THE BOARO OF MANAGEMENT FORTttE 
YO'RK~EGUNTON B()Slt,JESS IMPij(;)VEMENlAREA : 
NOTES TO. THE FINANCIAL $'fAi"EjVit:NTS, CONT'.O 
FOR fHEYEAtfENDcSP 0ECEMBER$'1, 20.20 

SIGNIFICANT.Acct>UNTING POLICIES. (CONT'D). 

Use of estimates: . 
Th~ pr~p~ratk:m ofthese·finc1ncial.statemen~in accordance with PSAB. requires 
managerrient to mal<~ ~stimate~, and ass,umptions that affect .the reported 
amounts or assets . and. liabjlities. and the I disclosLlre of contingent assets and 
liabilities at Jhe date of. the flnanci~I statements and the reported amounts of 
revenue and expenses during.:the reporting period. Significa'nt estimates include 
determining the . useful lives . of tangible CEipitial assets for amortization, the 
allowance for uncollectible . levies and accounts receivable and contingent 
liabjlities; . Actual resolts could differ frorn .. manclgernent's be.st estimates; as 
additionatinforrnation be~mes available in the fllture. 

3. CITY OF TORONTO..., SP~CIAL CliAR'GES 
Spec'ial charges levied by the City .are collected and remitted to the Board ~ythe 
City. The total special charges outstanding consist of amounts collected by the 
City nofyet remitted to the Board and amounts .uncollected by the City; 

The (Board records special chatge.s re.ceivable net of ,an allowance for 
uncollected amounts. The sp!:3cial charges receivable. from the City pf Toronto 
are ce>rnpris~d of: 

2020 '.2019 
$. $ 

Totalspedial charges outstl:lnding 25,841 14,017 
Less: allowance for uncollected speoiatcharges -~~}_0_0)~··~~<~22~,3~0~0~)-
· Special charges. receivable 2,741 (8,283) 

The provision for (recovery of) uncollected levies reported on . the Statement of 
Operatiol)S and Accumdlated Surplus comprises of: 

2020 2019 
$ $ 

Special·.chi.:1rgeswritten-off 736 19,186 
Ch~nge in provision for ass.essment appeals aoo 6,300 

t,536 ·25,486 
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THE BOARO. Of MANAal:MENT FORTHE 
Y()RK-.EGLINTON. BUSINESS IMPROVEMENTAREAt•·.· 
NOTES TO THE FiNANCIALSTAT!ME!NTS· CONT'D . . . . . .... . . . . . . . . . . . . . . . · .. ·... . ... ··.· . . ' .. ·.. . . 

FOR THE YEAR EN8E11 DECEMBER 31, 2020 :\ · · 

i 4. TANGIBLE CAPITAL ASSETS 
2020. I 

I• 

.,.---~--- --·- .··--·--

Lighting · Total 

Cost 
r· 

Beginning 3,833 11,800 1S,633 
Additions 1~,$54. 19,354 
Disposc1ls 

. 
Ending __ 1_9_,3_5_4-'---·--·-·--'-3, .... 8"""'3-3 ____ 1_1,_8_0 __ 0 _____ ._34_·. ,_9_87_ 
Accumul~t~ct Amortiiati<ln 

· Be~h·u,ing .2,555 11,800 13,555 
· Amortization 3,&70 1,278 S,148 

,. Qisposals 
Ending 3;870 3,833 11,800 19,503 

·NefB<>c,k Value 

2019 

Light Pole~ · compµter Ligh~ing Total 

to.st 
Bt;~inning 1l;800 15;633 
Additions 
l)isposals 

Etiding 3,83) 11,800 15,633 

Ac.cumulated Amortization 
~eginning 1,277 11,800 12,277 
Amortization 1,278 1,278 
Disposals 

Ertdlng. .· ..... 2,5~5 11.,8()0 . 13,555. 
.. 1/278 . Net BookValue 1,278 
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T~E BOARD OF .MANAGEMENT FOR TftE 
vo,:ut-EGLINTON:eus1Ness IMPROVEMENT AREA .· 

1 
. 

NOTES TO THE f1NANCIAL~TATEI\IIENT$, CONT'D i .ii 
FOR.Tl:fl::YEARENPE00ECEM8ER 31, 2020 

5. CAPiTAL !XJ:>ENSES 

In order to fihance major capital expens7s, ~he BIA annually budgets certain 
amoµnt~ and .accumulates. them .<as opera.t.ing surplus'. Once adeqqate flmds 
have. acoumulated, the BIAqndertakes cost~shared 'capital improvement projects 
with . the City. For this reason, the . actual expenses in a given year .could 
significantly differ from th~ amount budgeted for. the year. Any .excess actual 
capital expenses are financed out of the accumulated surplus 

6. INSURANCE 

The Board is reqµired to deposit. with. the Treasurer, City of Toronto, insurance 
policies indemnifying the City against pubUc liability & property damage in respect 
of the Elctivities of the Bo~rd •. Insurance .coverage providing $5,000,00Q for ea<::h 

.. occurrence/acc:ident has be'en obtained by the Board through t.he City of Toronto. 

1. 8Ut>GE'f' .. 

Budget FigUt~s are f2)rovidedfor comparative purposes or)ly and have not been 
'subjeqtto al)d1it procedures. 

8. COMMITMENTS 

The Board, in co-operation with the City; has .implemented Cost-shared capitaJ 
improvement projects ort publically owned property. for several years. The 
projects are long-term in nature and are usually completed subsequent. to the 
year of Council's, approvaL The J3qard is committed to capital improvement 
projectspfwhich;the Board's share of $152 (2019..., $1,171 )was outstanding as 
afDecember 31,• 2020, 
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RAFIQ DOSANI, B.Comm. CPA, CA 

CHARTERED ACCOUNT ANT 

90 Risebrough A venue 
Toronto, Ontario M2M 2E3 

Telephone: (416) 221 - 4095 
Fax: (416) 221 -4160 

E-mait dosani23@sympatico.ca 

June 8, 2021 

Mr. Nick Alampi, Chair 
York-Eglinton BIA 
1704 Eglinton Avenue West 
TORONTO, ON M6E 2H5 

Dear Mr Alampi: 

MANAGEMENT LETTER 
YEAR ENDED DECEMBER 31, 2020 

The audit of the financial statements of the York-Eglinton Business Improvement Area (BIA) for 
the year ended December 31, 2020 has recently been completed. T].:ie primary purpose of the 
audit was to express an opinion on the financial position of the BIA as at that date and on the 
results of its operations for the year then ended. 

Given the test nature of my audit, you will appreciate that reliance must be placed on adequate 
methods of internal control as the Board's principal safeguard against irregularities which a test 
examination may not disclose. This letter provides my comment and the recommendation for 

. your consideration. 

CASH 

Observation: 

On average, throughout the year the BIA maintainecd a monthly balance of approximately 
$800,000 in a current account earning no interest. Consequently, the BIA lost substantial interest 
income for the year. 

Recomi;nendation: 
I 

1. The Board should prepare a cash flow statement and all excess funds not 
immediately required should be invested in short-term deposits or guaranteed 
investment certificates in order to generate additional revenue for the BIA. 

mailto:dosani23@sympatico.ca


Management Response: 

We agreed with the recommendation. Effective immediately the Board will be investing all 
excess funds in short-term investments. 
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