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i S e - Telephone: (416)221 - 4095
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: mﬂEPENDLNT AUD!TOR’S REPOR’I ‘

: To the € cnmcﬁ of ﬁle Corpm atw;z of the City of ”I ‘oronto and the
Board of Management for the: ‘:(“ORE.}J:‘1 GLlN’l ()N“ Bumnmss Improvunmt Am

;Optmon

v jwhxch compnsa the statemorxt of imancml p()bl(il()n as at: Docem‘ner 31 2()20, and-the statement of

operations and accumulated surpius statement of changes in net financial assets and statement of
cash flows Tor the year then ended, and notes to the hnancxal statements, mciudmg a summary of

al,g,mﬁcant <1ccountmg pohmcs and otht,r explanatory mfmmatmn . '

In my opmmn, the accampanymg, tinancial statements present faxrly, in all matemal mspects, ‘the
- financial position of the BIA as at December 31, 2020 and its financial perforniance and its cash
flows. for the year then ended in aécordance with Canadlan accounting etandards for local

o . ;govemments as prescrlbed by the Puhhc Sector Accountmg Board (PSAB)

is ) }(‘I"Opl: 'on

“I canducmd niy audit it accordance wlth Canaéxan aud1tmg standards My responsxbxhtles under
-uthose stanciards are further descnbed m the Audttor :.Rc&spam:brlzzw‘s for the Audit of the Financial
g ¢ t_ of the BIA m accmrdance thh the ethwai

, ﬁ_i@mnt and appropr até to prowde a bams for my c;zpmmn

' “Responszbtlzttes' of Management and Thow Charged wzth Govemance for the Fmancml

M,anagemgm“is tesponsible for tlic preparaﬁbxi and fair pie:SeﬁtétiOn of the financial statements in,
-accordance with Canadian accountmg standards for local governments as prescribed by the Public
, Sector: Accountmg Baard (PSAB), and for such internal control as anagement detérmines is

necessary to enable the prepamtmn of finaneial statemcms that are fee irom materaal mxsstatemem
-~ whether due to fraud or eror. S '

In ‘preparing the ﬁnanmal Stdtcmcntb m*mag,ement is xcsponslbk, for asscssmg, the BIA’ abihty to
continue as a going concern, disclosing, as: apphcable, matters related to going concern and using the
going concern basis of accounting ‘unless manag cment cither 1mcnds to. hqmdate the BIA orto cease
opemtmns, or has no reahstm altematlve but m do 80. :

T hese charged wath governance are reqpcmstble for: overseemg the BIA’s ﬁnancml rcpomng Process.
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' »:Audztor s Respvm:b:l:twb:jor tl’ae Audit of_ the Fmanclaf :Stalemerm

My objcctxves are m obtam reascmablc aabumnce about Whether the: tmancml atatemems asa whalc'
_are free from matetial misstatement, whether due to fraud or efror, and to issue an auditor’s report
that mcludes my opinion, Reasonable assurance is a high level .of assuranc:e, but is ot a guarantee
thatan audit conducted in accordance with. Canadian audltmg standards. will always detect a material
misstatement when it exists. Misstatemerits ¢an se from fraud or error and are: considered matenal
if, mdxvxdualiy or in the aggiegate, they could teasonably be expected to influence the economic
decisions of users. taken on the basis of these ﬁuancial statements, -As part of an audit in accordance :
with ¢ anadxan genualiy acccpted audmnz., standards, 1 uxercxst: profesmonal Judument and mmmam
profess i ma’l sceptxclsm throughaut tha audxt 1 alqo‘ \ '

e Idenufy and assess the risks of mater uﬁ misstaternent of the tmancmi statements, whether due to

- fraud or error, design and perform audit prooeduree responsive to those risks, and obtain audit -

- evidence that is-sufficient and appropriate to provide a basis for. my opinion. The risk of not
detectmg, a material misstatement resulting. from fraud is higher than for one resulting from error,
it id - may. involve collusion, forgery, mtennonal _omissions, m1srcpresentatwm or the

L ovemdeo internal control Lt

- ,Obtam an. ndcrstandmg of mtemal cont;ol relevant to the audxt 0 order m desxgn audlt

. Evaluatc .the appropnatcnese of accoummg pohczes used and the reasonableness: of accoxmtmg,.
“estimates and related disclosures made by management, :

o Conclude on the appropriateness of management’s use of the gmng, concem basis of accountmg
and; based on the audit évidence obtained, whether a material uncertainty exists refated to events.
ofconditionis that may cast stgmﬁuant doubt on the'BIA’s ability to continue as a going concern.

11 conclude that a material uncertainty exists, I am mqu:red to draw attention: in my auditor’s
“report to the velated disclosures in the: financial statements or, if such disclosures are inadequate,
to modify my opinion. My ¢onclusions are based on the audit cvxdence obtained up to the date of
my auditor’s report, Howevex, future evmnts or condxttons may cause ihe BIA to cease 10
_continue as.a going concern. :
» Evaluate the overall presentation, structure. and content of the tmanual ctatumeuta, mcludmg, the
- disclosures, and whether the financial statements reprusent the undt,rlmng transactions and events
ina manner that achxeves fair presen‘mtxou; S

I wmmumcatu wath those cha;gt,d wrch ‘govemance rcgardmg among other matterb, ‘the plannad

scope and timing of the audit and any significant audit findings, maludmg any slgmﬁcant
'deﬁueucws in mtemal aontrol that 1 1dcnt1fy durmg my audit; .

Toronto; Ontario o
June8,2021
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- THE BOARI) oF MANAGEMENT FORTHE .

YORK-EGLINTON BUSINESS lmmovemm" AREA
STATEMENT OF FINANCIAL POSITION
As At DECEMBER 31,2020

- FINANCIAL ASSETS
~CURRENT
-~ Cash S

- Accounts receivable

o Cityof Toronto (Note 3)
Other '

‘L:Aaiu'nﬁs
CURRENT
. Accounts ‘péayable and accrued kabmtues
- City of Toronto -~
- QOther -

: ,'NETSFINANm'ALAsstTs ' 
"NON»FINANC:AL Assms

. Tangsb!e Capsta! Assels (Note 4)
].Accumummn SURPLUS -

' Ap;’;m\}ed 6n:"be‘h:a§f of the B.gard_ 0f M‘anagerﬁeﬂt: ;

2020
&

869,166
o7
54,004

2019

$

725,592

49,531

925911

7751 23

2,650

8,283
7,034

15317

22,004

903.,90? .

15,484

-~ 759,806

1,278

919,391

/761,084

Treasurer



: THE Bomo OF MANAGEM&NT FOR THE

 YORK-EGLINTON BusINESS IMPROVEMENT AREA
-STATEMENT OF OPERATIONS AND ACCUMULATED SUR?LUS :

' - FORTHE YEAR ENDED DECEMBER 31,2020

. RE‘;VE‘NﬁE ' A

C:ty of Toronto spemal oharges
Grants v
.:lnterest and other -

| EXPENSES

Admxmstratlon

Promotion and Marketmg
~ - Maintenance

- Capital (Note 5)

Amortization g :
vass:on for (r&ccvery of) uncollected speciaf ’
charges (Note 3) el :

'SURPLUS (DEFICIT) FORTHEYEAR

~ ACCUMULATED SURPLUS, BEGINNING OF YEAR _

2020
. Budget '
~{Note 7) -

237,536

2020

“Actual -

237536
26,000
33409

. »Actu'at:

2019
$

106,256

14,900

239,536

211,156

57,000

52,500
55,000

-

12861

296,645

9,997
5,622
407
5,148

o ,'1;5,367,' -

80,561
30,619

43,406
1278

25,486

138,338

181,350

i '.:_.‘ 339,536
(100,000)

952,809

158,307

761084

29,806

731,278

852,800

ACCUMULATED SURPLUS, END OF YEAR

919301

761,084



ITHE BOARD OF MANAGEMENT FOR THE o e

- YORK-EGLINTON BUSINESS IMPROVEM!ENT A&EA
STATEMENT OF CHANGES IN NET ASSETS :
FOR mrs Yf::m ENDED DECEMBER 31 2020

2020 2019

"Surplusforthe year' - ‘-.;f SRTEiian S 158307 29,806

Acqu;sutuon of tangible nap:tal assets ans e (19,354) = -

- Amomzatl_o,n of .tangtb_le..capltal assetsf o 5148 s 1,278

| 144001 31084
o »Balance Begmnmg of year | i : : s . '759’,{8@16“ - 728,722

759,806

‘Batance ﬁnd of year
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"ms Bamn OF MANAG&MENT FORTHE

~ YORK-EGLINTON Busiess mmvm’em' AmeA

Cash ﬂaws from operaﬁng transactmns
' Surpius for the year Lot _
' Non-cash changes to operatnons
Add: Non-cash item Amortization of capital assets
Increase (decrease) resulting from changes in
- Accounts receivable ~ City - of “f“oronto ‘
~Accounts recewable Other i

‘Accounts payable — City of Toronto
Accounts payabie (I)ther Ee

| Cashl’rowdedﬂyoperatmns .

: Investing Actlvntles " S
F’urchase of tang;b!e cap:tal assets Yot I

’Cash &eginnmg of Year

-Cash ﬁind Oerar ¢ s

2020

158307

(2741)
(4,473)

11,071

' (4 384) e

2019

1,278

10522
(33,548)

5280

- 8083 |

162,928

(19,354)

18,600

725592

706,992

795502

869,166



,’TH& QOAR:) oF MANAGEMENT Femms A
YORK-EGLINTON BUSINESS Immovemam AR&A.._
NoTES TO THE mecmh Sm‘rt«:msms : -

~ FOR THE YEAR ENDED DECEMB!’-ER 31 2020

1 ESTABLISHMENT AND OPmmmoNs Qi

The YORK««EGL%NTON Buslness lmprovement Area (BIA) is estabisshed as a
Business Improvement Area under the management and montrol of a Board of
,Management appointed by Councd of the City of Toronto.

. The Board is entrusted with the lmpmvements beautnﬁcataen and mamtenance of
i municipally owned lands, bunldmgs and structures in the area, together with the
. promaotion of the area as a business or $h0ppmg area. Funding is provided by
- property owners of the BIA who arfe levied a special charge based on an annual
~-operating budget prepared by the: Board and appmved by Councﬂ under Sectxon

: ,220(17) of the Mumoipai Act, as amended G

2 SIGNIFICANT ACCOUNTING POLICIES

“These financial ‘statements are the representatmn of management and have
. been prepared in accordance with Canadian accounting standards for local -
- governments as prescribed by the Public Sector Accountmg Board (PSAB) the
S most sagmﬁcant of whnch are as follows i , : :

i Revenue recogmtlon' : ' Loi : '
~ The BIA receives Spemal charges fmm uts members wh;ch aré !ev&ed and
- collected by the City of Toronto. - R also receives cash donations and
' f-,f._:sponsorsmps from corporate and’ prwate donors and grants from local, ‘provincial
and federal govemments for events and festivals. Revenue is being recorded.

’ . upon the signing of ccntracts and when co!iect:on can be reasonably
. ascertained. o oy ,

 Shortterm Investments:

.- Short-term mvestments are highly hquld f" nancrai mstruments w:th ongmai matuntles
__greater than three months but less than one year and are classified as “short-term”
~investments. BIA classifies short-term mvestmeﬂts as current assets and ‘reports

: 'them at their fair market va!ue '

i Capital assem* o ’ :
0 Purchased capital assets are recorded at cost Amortlz;atxon is calculated on a
g ;strmght«lma bas;s overthe esttmated useful hves of the assets as foifows

. Street signage - byears - L|ght Poles 5 years
Ftags and banners B years Fo
Streetscape L _5 years

" Contnbuted services:

. Services provided wrthout charge: by the Cnty of Toronto and others are not
recorded in these fmancwal statements - :

 Financial instruments: :
'-i"lnanc:ai mstruments are reaorded at the approxnmated fair va!ue


http:inthe.se

Tus Bomn oF MANAGEMEN’T FOR THe
YORK-EGLINTON BUSINESS !Mpmv&manr AREA
- NOTES TO THE FINANCIAL STATEMEN

.Fon THE YEEAR ENDED t:mcmam 31 :

L $iGNIFICANT Accoumms Poucnss (CONT’D)

Use of esumates = I R
*The preparation of these fanancsa! stateme n accordance with PSAB requires
; J_v:,management to make estimates and assumptions that -affect the reported
- amounts of assets and liabilities and the disclosure of contingent assets and
7 liabilities: at ‘the date of the fmancral statements ‘and the reported amounts of
“ revenue and expenses: durmg the reporting’ penod Slgmﬁcani estimates include
‘determining the useful lives of tangible capital assets for amortization, the -
- allowance for uncollectible levies ‘and accolnts receivable and contmgent :
7 liabiliies. Actual results could differ from management’s best estimates; as'
' ,‘"addxtional mformatlon bemomes avadab!e in the future

3 Crrv OF TORONTO SPECIAL CHARGES

g Spemal charges levied by the Cny are cmllected and remitted to the Board by the .
'_-';”City The total special charges outstanding consist of amounts co!lected by the
- City not. yet remntted to the Board and amounts uncoﬂected by the Csty

‘»‘The Board records specnat charges ‘receivable net of an altowance for

 ,  uncollected amounts The specaal charges recewable from the Czty of Tomnto
are comprlsed of : :

2020 - 2019
. ‘jTotaI specxat charges outstandmg ] 2’5,841 S '14,0‘1'7! =
- Less: allowance for uncollected spec;al charges o {23,100) - (22,300).
; Speclat charges recesvable St s S YA _(8, 283)

o '“f“he pmwsmn for. (recovery of) unco!lected levies reported on the Statement of -
Operat;ons and Acoumulated Surpius oompnses of

2020 i '20’1 9

St)emal ch:arges wrttten-off e e g-736» S 19186

Change in pfOVlSlOﬁ for assessment appeals Lo 800 - 6,300

= _. 25 486

10



THE BOARD OF MANAGEMENT FOR YHE

?ch THE Yem ﬁnam mscmae:n 31, zozc

‘- 4.;TANG!B!:E»QAPWALASSE‘!”S e

Cost Codnad
Beginning o

 Additions 19354
Disposals .

Lighting

Total

19,354

_Ending oo ;19,354’,_. SanE o

11,800

'- Accumufatec{ Amomzatwn

o Beginning oo

| Amortization . 3870

"Disposé!s o . R

3,833

2585
1,278

11,800

T

13,555

5148

f;Ending S -3,‘8?10'

11,800

19,503

s

 NetBo ookValve - 15484

019

15,484

" lghtPoles

Computer

“lighting

“Total :

- Cost

Additons .~ L .
Dlsposals B

’.»\3,3334 :

11,800

- 15,633

Endmg S G e

11,800

- Accumulated Amortization

s Beglnmng N s e
'[Amortszatuon P

Dfsposals s S -

3833

o177
1,278

11,800

w“

TT15633

12277

Co1278

'Endmg i .

11,800

. ":13,555

= NetBook\falue fatig

1,278 =

1,278

11



THE BOARD OF MANAGEM&NT mn “mrst T e
’YGRK-&GL!NTON BUSINESS !mmove:mem AREA
- NOTES TO THE FINANCIAL STATEMENTS, GONT'D |
FOR THE YEAR ENDED DECEMBER 31,2020

with ’the C:ty For thls reason the actual expenses ina gwen year could
: -sngmﬁcantiy differ from the amount budgeted for the year. Any excess. actual
. capital expenses are fi nanced out of the accumulated surplus

,6 msuaANcsz

The Board is. requ:red to depos:t w;th the Treasurer Cxty of Toronta msurancef
poiicles indemnifying the City. against pubisc habmty & property damage in respect
" of the activities'of the Board. Insutrance coverage providing $5,000,000 for each
occurrence/accadent has baen obtamad by the Board through the Cnty of Torento o

' 7 Bumsm -

; Budget F|gures are provnded for comparatnve purposes only and have not been »
subject to audxt procedures : .

8, commwmrsms e

: ._‘The Bcard :n co~0peratx0n wnth tha City, has 1mplemented Ccst—shared capttal
_improvement projects. on pubilcalfy owned property for several years. The
projects. are long-term in nature and are usually completed subsequent to the.
- year of Councﬁs approval. ‘The Board is committed to cap:tal improvement-
__projects of which the Board’s $hare of $‘l 52 (2019 -$1 1?’1) was outstanding as
At December 31 2020 - _ ;

12



RAFIQ DOSANI, B.Comm. CPA, CA , : 90 Risebrough Avenue
CHARTERED ACCOUNTANT : Toronto, Ontario M2M 2E3
' Telephone: (416) 221 - 4095
Fax: (416) 221 - 4160

E-mail; dosani23@sympatico.ca

June 8, 2021

Mr. Nick Alampi, Chair
York-Eglinton BIA

1704 Eglinton Avenue West
TORONTO, ON M6E 2H5

Dear Mr Alampi:

MANAGEMENT LETTER
YEAR ENDED DECEMBER 31, 2020

The audit of the financial statements of the York-Eglinton Business Improvement Area (BIA) for
the year ended December 31, 2020 has recently been completed. The primary purpose of the
audit was to express an opinion on the financial position of the BIA as at that date and on the
results of its operations for the year then ended.

Given the test nature of my audit, you will appreciate that reliance must be placed on adequate
methods of internal control as the Board’s principal safeguard against irregularities which a test
examination may not disclose. This letter provides my comment and the recommendation for
~ your consideration. :

CASH

Observation:

On average, throughout the year the BIA maintained a monthly balance of approximately
$800,000 in a current account earning no interest. Consequently, the BIA lost substantial interest
income for the year.

Recomlpendation:

1. The Board should prepare a cash flow statement and all excess funds not

immediately required should be invested in short-term deposits or guaranteed
investment certificates in order to generate additional revenue for the BIA.


mailto:dosani23@sympatico.ca

Managemeht Response:

We agreed with the recommendation. Effective immediately the Board will be irivest'ing all
excess funds in short-term investments.
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