Authority: Notice of Motion J(6), moved by Councillor Shiner, seconded by Mayor Lastman,
as adopted by City of Toronto Council on September 22, 23, 24 and 25, 2003
Enacted by Council: September 22, 2003

CITY OF TORONTO
BY-LAW No. 766-2003

To authorize the borrowing upon debenturesin the principal amount of
$180,000,000.00 for purposes of the City of Toronto.

WHEREAS the Municipal Act, 2001, as amended (the “Act”) provides that a municipality may
incur a debt for municipal purposes, whether by borrowing money or in any other way, and may
issue debentures and prescribed financial instruments and enter prescribed financial agreements
for or in relation to the debt; and

WHEREAS effective January 1, 1998 the City of Toronto Act, 1997, as amended, incorporated a
new municipality under the name of “City of Toronto” and the new municipality stands in the
place, for all purposes, of the former municipality known as The Municipality of Metropolitan
Toronto and of its six area municipalities; and

WHEREAS the Council of the City of Toronto has authorized the undertaking of the purposes of
the City of Toronto (individually a “Project”, collectively the “Projects’) set out in Column 1 of
Schedule “A” attached hereto and forming part of this By-law (“Schedule “A””) and desires to
issue debentures for the Projects in the respective amounts specified in Column 2 of
Schedule“A”; and

WHEREAS before authorizing each Project and before authorizing any additional cost amounts
and any additional debenture authorities in respect thereof, the City of Toronto had its Treasurer
update its most recent annual debt and financial obligation limit received from the Ministry of
Municipal Affairs and Housing in accordance with the applicable regulation and, prior to
authorizing each Project, each such additional cost amount and each such additional debenture
authority (if any), the Treasurer determined that the estimated annual amount payable in respect
of each Project, each such additional cost amount and each such additional debenture authority
(if any) would not cause the City of Toronto to exceed the updated limit and that the approval of
each Project, each such additional cost amount and each such additional debenture authority (if
any) by the Ontario Municipal Board under the Ontario Municipal Board Act, as amended, was
not required; and

WHEREAS the City of Toronto Act, 1997 (No. 2), as amended, provides that when the Council
of the City of Toronto has authorized the City of Toronto to borrow money and issue debentures
for its purposes the Council may, by by-law, authorize the Mayor and the Treasurer to enter into
an agreement or agreements for the issue and sale of debentures, with any person or persons, at
any time in the year in which the by-law is passed; and

WHEREAS pursuant to By-law No. 114-2003 the Council of the City of Toronto authorized the
Mayor and the Treasurer during the year 2003 to enter into an agreement or agreements with a
purchaser or purchasers for the issue and sale of debentures upon such terms and conditions as
they deem expedient to provide an amount not exceeding $500,000,000.00 for the purposes of
the City of Toronto; and
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WHEREAS the Mayor and the Treasurer will enter into an agreement dated September 12, 2003
with RBC Dominion Securities Inc., CIBC World Markets Inc. and Scotia Capital Inc., for the
issue and sale of nine year instalment debentures dated September 25, 2003 in the principal
amount of $180,000,000.00 (the “Agreement”); and

WHEREAS the City of Toronto Act, 1997 (No. 2), as amended, provides that when an agreement
is made under a by-law, like By-law No. 114-2003, the Council of the City of Toronto shall pass
all necessary money by-laws in accordance with such agreement, Part XIII of the Act and
specified sections of the City of Toronto Act, 1997 (No. 2); and

WHEREAS the City of Toronto has complied with all of the provisions of the aforesaid Acts
relating to the borrowing of money for the Projects, and the issue of debentures to provide the
respective amounts set out in Column 2 of Schedule“A”; and

WHEREAS to provide long-term financing for the Projects it is now deemed to be expedient to
borrow money by the issue and sale of instament debentures of the City of Toronto in the
principal amount of $180,000,000.00 payable at the time and bearing interest at the rates
hereinafter set forth;

The Council of the City of Toronto HEREBY ENACTS as follows:

1. For the Projects, the borrowing upon the credit of the City of Toronto at large of the
principal sum of $180,000,000.00 and the issue of instalment debentures therefor within
the term of years set out in Column 3 of Schedule “A” to be repaid in annua instalments
of principal and semi-annual instalments of interest in denominations of $1,000.00 and
integral multiples thereof as hereinafter set forth are hereby authorized.

2. The Mayor and the Treasurer of the City of Toronto are hereby authorized to cause any
number of instalment debentures payable in annua instalments of principal with
semi-annual instalments of interest thereon to be issued for such sums of money as may
be required for the Projects in global and definitive forms, not exceeding in total the said
sum of $180,000,000.00 (the “Debentures’). The Debentures shall bear the City of
Toronto’s municipal seal and the signatures of the Mayor and the Treasurer of the City of
Toronto, all in accordance with the provisions of the Act. The municipa sea of the City
of Toronto and the signatures referred to in this section may be printed, lithographed,
engraved or otherwise mechanically reproduced. The Debentures are sufficiently signed
if they bear the required signatures and each person signing has the authority to do so on
the date he or she signs. The Debentures shall initialy be issued in global fully registered
form as four certificates, each in the principal amount of $45,000,000.00 (in the
aggregate principal amount of $180,000,000.00), each in the name of CDS & CO. as
nominee of The Canadian Depository for Securities Limited (“CDS"), substantially in the
form attached as Schedule “B” hereto and forming part of this By-law (the “Global
Debentures’) each with provision for payment of principa and interest (other than in
respect of the provision for the final payment of principal and outstanding interest on the
fina maturity date upon presentation and surrender) by cheque sent by post to the
registered address of the registered holder or, if the City of Toronto and the registered
holder of the Global Debentures so consent, by electronic transfer of payment in respect
of such principal and interest to the credit of such registered holder on such terms as to
which the registered holder and the City of Toronto may agree.
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Q) The Debentures shall al be dated the 25th day of September, 2003 and shall be
issued within two years after the day on which this By-law is enacted, and as to
both principal and interest shall be expressed and be payable in lawful money of
Canada. The Debentures shal mature within the term of years set out in
Column (3) of Schedule“A” from the date thereof and the respective amounts of
principal and interest payable in each of the years in such period shall be as set
forth in Schedule “C” attached hereto and forming part of this By-law
(“Schedule “C”""). The Debentures (and in the case of the Global Debentures, the
annual amount of principal payable in respect of the Debentures thereunder) shall
bear interest from the date thereof, which interest shall be payable semi-annually
on March 25 and September 25 in each year of their currency. The Debentures
maturing (principal payable) in the year 2004 shall bear interest at the rate of
2.875% per annum, the Debentures maturing (principal payable) in the year 2005
shall bear interest at the rate of 3.250% per annum, the Debentures maturing
(principal payable) in the year 2006 shall bear interest at the rate of 3.625% per
annum, the Debentures maturing (principal payable) in the year 2007 shall bear
interest at the rate of 3.875% per annum, the Debentures maturing (principal
payable) in the year 2008 shall bear interest at the rate of 4.250% per annum, the
Debentures maturing (principal payable) in the year 2009 shall bear interest at the
rate of 4.500% per annum, the Debentures maturing (principal payable) in the
year 2010 shall bear interest at the rate of 4.750% per annum, the Debentures
maturing (principal payable) in the year 2011 shall bear interest at the rate of
4.875% per annum and the Debentures maturing (principal payable) in the year
2012 shall bear interest at the rate of 5.000% per annum.

2 Payments in respect of principal of and interest on the Debentures shall only be
made on a day on which banking ingtitutions in Toronto, Ontario are not
authorized or obligated by law or executive order to be closed (a“Business Day”)
and if any date for payment is not a Business Day, payment shall be made on the
next following Business Day and no further interest shall be paid in respect of the
delay in such payment.

Interest shall be payable to the date of maturity of the Debentures and on default shall be
payable both before and after default and judgment. Any amounts payable by the City of
Toronto as interest on overdue principal or interest in respect of the Debentures shall be
paid out of current revenue. Whenever it is necessary to compute any amount of interest
in respect of the Debentures for a period of less than one full year, other than with respect
to regular semi-annual interest payments, such interest shall be calculated on the basis of
the actual number of daysin the period and ayear of 365 days.

In limited circumstances (as set out in the letter of representations addressed to CDS
referred to below and as set out in the Global Debentures) the Global Debentures shall be
exchangeable for certificated Debentures in definitive fully registered form in authorized
denominations upon surrender of the Global Debentures to the Treasurer of the City of
Toronto provided that there is at least one definitive Debenture which matures in each of
the remaining years of the currency of the Global Debentures. Any of the Debentures
issued as definitive Debentures may, with Council approval, be countersigned in writing
by officials so designated by Council. The definitive Debentures shall aggregate the same
principal amount as the principa outstanding balance of the Globa Debentures as of the
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record date for such exchange in accordance with the provisons of the Global
Debentures, shall bear the same interest rates and maturity dates, shall bear all unmatured
interest obligations and shall have the same benefits and be subject to the same terms and
conditions as the Global Debentures (except insofar as they specificaly relate to the
Global Debentures). In issuing definitive Debentures no change shall be made in the
amount which would otherwise be payable in each year under the Globa Debentures.
The definitive Debentures shall be in fully registered form, payable as to principa and
outstanding interest in lawful money of Canada at maturity upon presentation and
surrender thereof at any specified branch of the bank designated in the definitive
Debentures, otherwise, with provision for payment of interest by cheque sent through the
post to the registered addresses of the registered holders or, if the City of Toronto and any
registered holder of the definitive Debentures so consent, by electronic transfer of
payment in respect of such interest to the credit of such registered holder on such terms as
to which the registered holder and the City of Toronto may agree.

In each year in which a payment of an instalment of principal and interest becomes due in
respect of the Debentures there shall be raised as part of the general levy the amounts of
principal and interest payable in each year as set out in Schedule “C” to the extent that
the amounts have not been provided for by any other available source including other
taxes or fees or charges imposed on persons or property by a by-law of any municipality.

The Debentures may contain any provision for their registration thereof authorized by
any statute relating to municipal debentures in force at the time of the issue thereof.

The City of Toronto shall maintain a registry in respect of the Debentures in which shall
be recorded the names and the addresses of the registered holders and particulars of the
Debentures held by them respectively and in which particulars of the cancellation,
exchanges, substitutions and transfers of Debentures may be recorded and the City of
Toronto is authorized to use electronic, magnetic or other media for records of or related
to the Debentures or for copies of them.

The City of Toronto shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting
in respect thereof. The City of Toronto shall deem and treat registered holders of the
Debentures, including the Global Debentures, as the absolute owners thereof for all
purposes whatsoever notwithstanding any notice to the contrary and all payments to or to
the order of registered holders shall be valid and effectual to discharge the liability of the
City of Toronto on the Debentures to the extent of the sum or sums so paid. Where a
Debenture is registered in more than one name, the principal of and interest from time to
time payable on such Debenture shall be paid to or to the order of al the joint registered
holders thereof, failing written instructions to the contrary from all such joint registered
holders, and such payment shall constitute a valid discharge to the City of Toronto. In
the case of the death of one or more joint registered holders, despite the foregoing
provisions of this section, the principal of and interest on any Debentures registered in
their names may be paid to the survivor or survivors of such holders and such payment
shall constitute a valid discharge to the City of Toronto.
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10.

11.

12.

13.

14.

The Debentures are transferable or exchangeable at the office of the Treasurer of the City
of Toronto upon presentation for such purpose accompanied by an instrument of transfer
or exchange in a form approved by the City of Toronto and which form is in accordance
with the prevailing Canadian transfer legidation and practices, executed by the registered
holder thereof or such holder’s duly authorized attorney or legal personal representative,
whereupon and upon registration of such transfer or exchange and cancellation of the
Debenture or Debentures presented, the Mayor and the Treasurer shall issue and deliver a
new Debenture or Debentures of an equal aggregate principal amount of any authorized
denomination or denominations as directed by the transferee, in the case of a transfer or
as directed by the registered holder in the case of an exchange.

The Mayor and the Treasurer shall issue and deliver new Debentures in exchange or
substitution for Debentures outstanding on the registry with the same maturity dates and
of like form which have become lost, stolen, mutilated, defaced or destroyed, provided
that the applicant therefor shal have: (@) paid such costs as may have been incurred in
connection therewith; (b) (in the case of alost, stolen or destroyed Debenture) furnished
the City of Toronto with such evidence (including evidence as to the certificate number
of the Debenture in question) and indemnity in respect thereof satisfactory to the City of
Toronto in its discretion; and (c) surrendered to the City of Toronto any mutilated or
defaced Debenture in respect of which new Debentures are to be issued in substitution.

The Debentures issued upon any registration of transfer or exchange or in substitution for
any Debentures or part thereof shall carry al the rights to interest if any, accrued and
unpaid which were carried by such Debentures or part thereof and shall be so dated and
shall bear the same maturity dates and, subject to the provisions of this By-law, shall be
subject to the same terms and conditions as the Debentures in respect of which the
transfer, exchange or substitution is effected.

The cost of al transfers and exchanges, including the printing of authorized
denominations of the new Debentures, shall be borne by the City of Toronto. When any
of the Debentures are surrendered for transfer or exchange the Treasurer of the City of
Toronto shall: (a8) in the case of an exchange, cancel and destroy the Debentures
surrendered for exchange; (b) in the case of an exchange, certify the cancellation and
destruction in the registry; and (c) enter in the registry particulars of the new Debenture
or Debentures issued in exchange.

Reasonable fees for the substitution of a new Debenture or new Debentures for any of the
Debentures that are lost, stolen, mutilated, defaced or destroyed and for the replacement
of lost, stolen, mutilated, defaced or destroyed interest cheques or principal and interest
cheques may be imposed by the City of Toronto. Where new Debentures are issued in
substitution in these circumstances the City of Toronto shall: (a) treat as cancelled and
destroyed the Debentures in respect of which new Debentures will be issued in
substitution; (b) certify the deemed cancellation and destruction in the registry; (c) enter
in the registry particulars of the new Debentures issued in substitution; and (d) make a
notation of any indemnities provided.
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15. Except as otherwise expressly provided herein, any notice required to be given to a
registered holder of one or more of the Debentures will be sufficiently given if a copy of
such notice is mailed or otherwise delivered to the registered address of such registered
holder.

16. (1) The Mayor and the Treasurer are hereby authorized to cause the Debentures to be
issued and to enter into the Agreement, the Treasurer is hereby authorized to enter
into a letter of representations with CDS, the Treasurer and the Clerk are hereby
severally authorized to generally do al things and to execute all other documents
and papers in the name of the City of Toronto in order to carry out the sale of the
Debentures and the Treasurer is authorized to affix the City of Toronto's
municipal seal to any of such documents and papers.

2 The proceeds realized in respect of the Debentures, after providing for the
discount, if any, and the expenses related to their issue, shall be apportioned and
applied to the Projects, and to no other purpose except as permitted by the Act.

17.  Subject to the City of Toronto's investmert policies and goas and the applicable
legidation, the City of Toronto may, if not in default under the Debentures, at any time
purchase any of the Debentures in the open market or by tender or by private contract at
any price and on such terms and conditions (including, without limitation, the manner by
which any tender offer may be communicated or accepted and the persons to whom it
may be addressed) as the City of Toronto may in its discretion determine.

18.  This By-law comesinto force on the day it is passed.

ENACTED AND PASSED this 22nd day of September, A.D. 2003.

CASE OOTES, ULLI S. WATKISS
Deputy Mayor City Clerk

(Corporate Seal)
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City of Toronto
Schedule®A”
Finance Department 1to9 Year Debentures

1 2 3 4
Term
Purpose Amount Repayment Authorizing By-laws
$ Years No. Date
TRANSPORTATION
1. Capital expendituresin 2,500,000 9 200-2001 April 23,24,
connection with Sheppard 25 & 26, 2001
Avenue (Beecroft-Leglie) - 325-2001  April 30, May 1,
state of good repair 2001
2. Don Valley Parkway 10,800,000 9 200-2001 April 23,24,
rehabilitation, state of good 25 & 26, 2001
repair 325-2001  April 30, May 1,
2001 March
4,5,6,7 & 8, 2002
3. Capita expendituresin 3,300,000 9 200-2001 April 23,24,
connection with Dufferin 25 & 26, 2001
Street jog elimination 325-2001  April 30, May 1,
2001
4.  Gardiner Expressway 22,600,000 9 200-2001 April 23,24,
rehabilitation DV P to 427, 25 & 26, 2001
state of good repair 325-2001  April 30, May 1,
2001 March
4,5,6,7 & 8, 2002
5. Expressway rehabilitation, 3,400,000 9 200-2001 April 23,24,
Humber Bridges, state of 25 & 26, 2001
good repair 325-2001  April 30, May 1,
2001 March
4,5,6,7 & 8, 2002
6. Local road reconstruction, 2,000,000 9 200-2001 April 23,24,
Toronto, state of good repair 25 & 26, 2001
325-2001  April 30, May 1,
2001
Total 44,600,000

5
Maximum Term
of Years
Approved
by Council
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Purpose

CLERKS

7. Capital expendituresin
connection with the Voting
and Vote Tabulation System
project, service improvement

Total

URBAN DEVELOPMENT
SERVICES

8. Capital expendituresin
connection with the Jane
Finch streetscape - Phase 1 —
traffic safety improvements
and streetscaping

Total

Amount

3,200,000

3,200,000

810,000

810,000

3 4
Term
Repayment Authorizing By-laws
Years No. Date
9 82-1999 March 2, 1999
2-2000 January 27, 2000,
3-2000 January 27, 2000
168-2002 March 4,5,6,7 &
8, 2002
9 2-2000 January 27, 2000
3-2000 January 27,2000
200-2001 April 23,24,
25 & 26, 2001
325-2001  April 30, May 1,
2001

5
Maximum Term
of Years
Approved
by Council

20
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Purpose

FACILITIES & REAL ESTATE

10.

11.

12.

13.

14.

Masonry and Concrete
Rehabilitation project
involving one or more of the
following, subject to the debt
limits set out in the City’s
2001 Capital Budget: 150
Borough Drive - parking
deck restoration; 100 Queen
Street West - repair base of
podium columns, north east
elevator; 157 King Street
East cornice and masonry
restoration - PhaseIl; 91
Front Street East — retrofit
building-walkway expansion
joints; 60 Queen Street West
— sandstone masonry repairs
at grade; parking deck
restoration

John Street Roundhouse
renovation

Capital expenditurein
connection with 91 Front
Street East, cleaning the duct
interiors, state of good repair

71 Front Street West
installation of new roof
anchors to centre block and
west wing, state of good

repair

100 Queen Street West —
replacement of windows

Capital expendituresin
connection with 60 Queen
Street West —asbestos
abatement

2 3

Term

Amount Repayment

$ Years
2,700, 000 9
1,660,000 9
55,000 9
35,000 9
325,000 9
330,000 9

4

Authorizing By-laws

No.

200-2001

325-2001

2-2000
3-2000

200-2001

325-2001

200-2001

325-2001

200-2001

325-2001

200-2001

325-2001

Date

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

January 27, 2000
January 27, 2000

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

5
Maximum Term
of Years
Approved
by Council
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15.

Total

1 2
Purpose Amount
$
Capital expendituresin 485,000

connection with 60 Queen
Street West involving the
upgrade of exterior security
lighting and new emergency
generatorsfor elevators,
subject to the debt limits set
out in the 2001 Capital
Budget

5,590,000

3
Term
Repayment

Years

9

4

Authorizing By-laws
No. Date

200-2001  April 23,24,
25 & 26, 2001
325-2001  April 30, May 1,
2001

5
Maximum Term
of Years
Approved
by Council

20
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Purpose

INFORMATION
TECHNOLOGY

16.

17.

18.

19.

Total

Capital expendituresin
connection with the Data
Warehousing Enterprises
Implementation project

Capital expendituresin
connection with
Telecommunications
Upgrade project

Capital expendituresin
connection with the Data
Retention project involving
departmental implementation

Capital expendituresin
connection with the
Electronic Service Delivery
project involving the
corporate E-structure
initiative and electronic
service delivery, subject to
the debt limits set out in the
City’s 2001 Capital Budget

Amount

2,000,000

1,800,000

1,600,000

2,900,000

8,300,000

3
Term
Repayment

Years

4

Authorizing By-laws

No.

200-2001

325-2001

200-2001

325-2001

200-2001

325-2001

200-2001

325-2001

Date

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24, 25,26
2001

April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

5
Maximum Term
of Years
Approved
by Council
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Purpose

TORONTO POLICE
SERVICES

20. Capital expendituresin
connection with detention
area monitoring —state of
good repair

21. Capita expendituresin
connection with E-mail
replacement — network
support structure

22. Capital expendituresin
connection with the
implementation of systems,
applications, products,
financials

Total

Amount

700,000

2,300,000

2,400,000

5,400,000

3
Term
Repayment
Years No.
9 200-2001
325-2001
9 200-2001
325-2001
9 200-2001
325-2001

4

Authorizing By-laws

Date

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
5& 26,2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

5
Maximum Term
of Years
Approved
by Council
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Purpose

TORONTO TRANSIT
COMMISSION

23.

24,

25.

26.

27.

28.

29.

Total

Capital expendituresin
connection with subway track
— state of good repair (Code
TTC000110)

Capital expendituresin
connection with various
power distribution and
electrical systems— state of
good repair

Capital expendituresin
connection with various
communication projects -
state of good repair

Capital expendituresin
connection with building and
structural projects— state of
good repair

Birchmount Garage
renovations, state of good

repair

Capital expendituresin
connection with various
bridges and tunnels, state of
good repair

Capital expendituresin
connection with surface
track, state of good repair
(Code TTC000120)

Amount

19,300,000

3,300,000

3,300,000

6,500,000

5,800,000

27,300,000

27,500,000

3
Term
Repayment
Years No.

9 200-2001
325-2001

9 200-2001
325-2001

9 200-2001
325-2001

9 200-2001
325-2001

9 200-2001
325-2001

9 200-2001
325-2001
168-2002

9 200-2001
325-2001
168-2002

4

Authorizing By-laws

Date

April 23,24,
25 & 26, 2001
April 30, May 1,

2001, March
4,5,6,7,8, 2002

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001
March 4,5,6,7,8,
2002

April 23,24,
25 & 26, 2001
April 30, May 1,
2001
March 4,5,6,7,8,
2002

5
Maximum Term
of Years
Approved
by Council
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Purpose

Extraordinary Transition
Projects

30.

31.

32.

33.

34.

35.

Capital expendituresin
connection with casel oad
transfer from the Province's
Family Benefits Act program
(sub-project #27)

Capital expendituresin
connection with
amalgamation and service
rationalisation (sub-project
#23)

Capital expendituresin
connection with
consolidation of Clerk’s
records elections and printing
(sub-project #21)

Capital expendituresin
connection with FIS & HRIS
System (Financial
Information System and
Human Resources
Information System) (sub-
project # 1)

Capital expendituresin
connection with civic space
associated with civic centres
(sub-project #49)

Capital expendituresin
connection with
consolidation of records and
storage (2001) (sub-project
#66)

Total

Grand Total

2

Amount

$

4,600,000

2,100,000

2,900,000

3,500,000

4,900,000

1,100,000

19,100,000

180,000,000

3
Term
Repayment

Years

4

Authorizing By-laws

No.

200-2001

325-2001

200-2001

325-2001

200-2001

325-2001

200-2001

325-2001

200-2001

325-2001

200-2001

325-2001

Date

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23,24,
25 & 26, 2001
April 30, May 1,
2001

April 23, 24, 26 &
26, 2001
April 30, May 1,
2001

5
Maximum Term
of Years
Approved
by Council
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City of Toronto
Schedule“B”
Finance Department 1to9 Year Debentures

Unless this debenture is presented by an authorized representative of The Canadian Depository for Securities
Limited (“ CDS") to the City of Toronto for registration of transfer, exchange or payment, and any debenture issued
in respect thereof is registered in the name of CDS & CO., or in such other name as is regquested by an authorized
representative of CDS, ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL since as the registered holder hereof, CDS & CO. has an interest
herein.

No. GB03-09-001 $45,000,000.00
CANADA
Province of Ontario
CITY OF TORONTO

FULLY REGISTERED GLOBAL INSTALMENT DEBENTURE

CITY OF TORONTO, for value received, hereby promisesto pay to
CDS & CO.
as nominee of The Canadian Depository for Securities Limited or registered assigns, subject to the Conditions

attached hereto which form part hereof (the “Conditions”), upon presentation and surrender of this Global Debenture
by the final maturity date of this Global Debenture (September 25, 2012), the principal sum of

FORTY-FIVEMILLION DOLLARS
($45,000,000.00)

by annual payments on the 25th day of September in each of the years 2004 to 2012, both inclusive, in the amounts
set forth in the Schedul e on the reverse side hereof (the“ Schedule™) in lawful money of Canada, and to pay interest
thereon until the final maturity date of this Global Debenture in like money in semi-annual payments from
September 25, 2003, or the last date on which interest has been paid on this Global Debenture, whichever is later, at
the rates of interest set forth in the Schedule, in arrears on the 25th day of March and the 25th day of September, in
each year (each, a “Payment Date”) in the manner provided in the Conditions. Subject to the Conditions, interest
shall be paid on default at the applicable rate set out in the Schedule both before and after default and judgment.
The applicableinterest rate, the payments of principal and interest and the principal balance outstanding in each year
are shown in the Schedule.

This Global Debenture is subject to the Conditions.
DATED at the City of Toronto the 25th day of September, 2003.

IN TESTIMONY WHEREOF and under the authority of By-law No. 766-2003 of the City of Toronto duly passed
on the 22nd day of September, 2003 (the “ Debenture By-law”), this Global Debenture is sealed with the municipal
seal of the City of Toronto and signed by the Mayor and by the Treasurer thereof.

Date of Registration: September 25, 2003

(sedl)
Mayor Treasurer
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SCHEDULE

Semi-annual Total Principal
Interest Interest Principal Annual Outstanding
Rate March 25 September 25 September 25 Payment September 25
Y ear CUSIP No. % $ $ $ $ $
2003 e e mmmmnoen | TTRTSTTSSmssesoeoes
2004
2005
2006
2007
2008
2009
2010
2011
2012

LEGAL OPINION

We have examined By-law No. 766-2003 (the “Debenture By-law’) of City of Toronto authorizing the issue of
instalment debentures in the principal amount of $180,000,000.00 dated September 25, 2003 and maturing in nine

(9) instalments of principal of varying amounts onthe 25th day of September in each of the years 2004 to 2012, both
inclusive.

In our opinion, the Debenture By-law has been properly passed and is within the legal powers of the City of
Toronto. The Instalment debentures issued under the Debenture By-law in the within form are the direct, unsecured
and unsubordinated obligations of the City of Toronto enforceable against the City of Toronto subject to the special
jurisdiction and powers of the Ontario Municipal Board over defaulting municipalities under the Municipal Affairs
Act. This opinion is subject to and incorporates all the assumptions, qualifications and limitations set out in our
opinion letter delivered on the date of this Global Debenture.

Toronto, September 25, 2003 BORDEN LADNER GERVAISLLP
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CONDITIONS OF GLOBAL DEBENTURE

Form, Denomination, Ranking and Beneficial Interestsin Global Debenture

1

The debentures issued pursuant to the Debenture By-law (collectively the “Debentures’ and individually a
“Debenture”) are issuable as fully registered Debentures without coupons in denominations of $1,000.00
and integral multiples thereof.

The Debentures are direct, unsecured and unsubordinated obligations of the City of Toronto. The
Debentures rank concurrently and equally in respect of payment of principal and interest with all other
debentures of the City of Toronto except for the availability of money in a sinking or retirement fund for a
particular issue of debentures.

This Debenture is a Global Debenture registered in the name of the nominee of The Canadian Depository
for Securities Limited (“CDS”) and held by CDS. Beneficial interests in this Global Debenture are
represented through book entry accounts, to be established and maintained by CDS, for financial
institutions acting on behalf of beneficial owners as direct and indirect participants in CDS' book entry
only system.

Except in the limited circumstances described herein, owners of beneficia interests in this Global
Debenture will not be entitled to have Debentures registered in their names, will not receive or be entitled
to receive physical delivery of Debentures and will not be considered registered holders of Debentures
under these Conditions. The City of Toronto does not have any responsibility or liability for maintaining,
supervising or reviewing any records of CDS relating to beneficial interests in this Global Debenture or for
any aspect of the records of CDS relating to payments made by CDS on account of such beneficial
interests.

Certificated Debentures

5.

This Global Debenture is exchangeable, in whole but not in part, for certificated Debentures in definitive
form registered in the name of a person other than CDS or its nominee only if (i) CDS notifies the City of
Toronto that it is unable to continue as depository in connection with this Global Debenture or ceases to be
arecognized clearing agency under the Securities Act (Ontario), or other applicable Canadian securities
legislation and a successor depository is not appointed by the City of Toronto or (ii) the City of Toronto in
its sole discretion elects to issue certificated Debentures in definitive form in exchange for this Global
Debenture.

Debentures issued in exchange for this Global Debenture shall be issued as certificated Debentures in
definitive form in authorized denominations, shall have the same benefits and be subject to the same terms
and conditions as this Global Debenture (except insofar as they specifically relate to this Global Debenture
as such), shall be registered in such names and in such denominations as CDS shall direct and shall be
delivered as directed by the persons in whose names such definitive Debentures are to be registered.

Upon the exchange of certificated Debentures in definitive form for this Global Debenture, the City of
Toronto shall receive and cancel this Global Debenture, shall reduce the holdings of CDS & CO. on the
registry to nil and shall issue or cause to be issued in exchange for this Global Debenture certificated
Debentures in definitive form in an aggregate principal amount equal to and in exchange for the CDS
participants proportionate interests in this Global Debenture as of the record date for such exchange, as
directed by CDS. On or after any such exchange, but only to the extent reasonably practicable in the
circumstances, the City of Toronto shall make all payments in respect of such certificated Debentures in
definitive form to the registered holders thereof, notwithstanding such exchange occurred after the record
date for any payment and prior to such payment date.
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Reqistration
8. The City of Toronto will keep at its designated office in the City of Toronto a registry in which shall be

-
)

entered the names and addresses of the registered holders of Debentures and particulars of the Debentures
held by them respectively and in which transfers, exchanges and substitutions of Debentures may be
registered.

The City of Toronto shall not be bound to see to the execution of any trust affecting the ownership of any
Debenture or be affected by notice of any equity that may be subsisting in respect thereof. The City of
Toronto shall deem and treat registered holders of Debentures, including this Global Debenture, as the
absolute owners thereof for all purposes whatsoever notwithstanding any notice to the contrary and all
payments to or to the order of registered holders shall be valid and effectual to discharge the liability of the
City of Toronto on the Debentures to the extent of the sum or sums so paid.

Payments of Principal and | nterest

10.

11.

12.

13.

14.

Therecord date for purposes of payment of principal of and interest on the Debenturesis as of 5:00 p.m. on
the fourteenth calendar day preceding any Payment Date, including a maturity date. Principal of and
interest on the Debentures are payable by the City of Toronto to the persons registered as holders in the
registry on the relevant record date. The City of Toronto shall not be required to register any transfer,
exchange or substitution of Debentures during the period from any record date to the corresponding
Payment Date.

The City of Toronto shall make all payments in respect of annual principal and semi-annual interest on the
Debentures on each Payment Date commencing on March 25, 2004 (other than in respect of the final
payment of principal and outstanding interest on the final maturity date which shall be paid upon
presentation and surrender of this Global Debenture), by forwarding by post, a cheque dated the due date
for payment to the registered address of each registered holder of Debentures sufficiently in advance of the
relevant due date that delivery of such cheques to the registered address of each registered holder on or
before the due date is reasonably assured. All cheques mailed or otherwise delivered in accordance with
this section shall be dated the due date for payment of the interest or of the principal and interest in respect
of which they are issued. Despite the foregoing, the City of Toronto may make payments in respect of
principal and interest on any Debenture (other than in respect of the final payment of principal and
outstanding interest payable on maturity upon presentation and surrender) to the credit of the registered
holder of that Debenture, by electronic transfer of payment in respect of such interest and principal to the
credit of the registered holder on such terms as to which the registered holder and the City of Toronto may

agree.

Whenever it is necessary to compute any amount of interest in respect of the Debentures for a period of less
than one full year, other than with respect to regular semi-annual interest payments, such interest shall be
calculated on the basis of the actual number of daysin the period and ayear of 365 days.

Payments in respect of principal of and interest on the Debentures shall be made only on a day on which
banking institutions in Toronto, Ontario, are not authorized or obligated by law or executive order to be
closed (a “Business Day”), and if any date for payment is not a Business Day, payment shall be made on
the next following Business Day and no further interest shall be paid in respect of the delay in such
payment.

Where a Debenture is registered in more than one name, the principal of and interest from time to time
payable on such Debenture shall be paid to or to the order of all the joint registered holders thereof, failing
written instructions to the contrary from all such joint registered holders, and such payment shall constitute
avalid discharge to the City of Toronto.
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15.

In the case of the death of one or more joint registered holders, despite section 9 of these Conditions, the
principal of and interest on any Debentures registered in their names may be paid to the survivor or
survivors of such holders and such payment shall constitute avalid discharge to the City of Toronto.

Transfers, Exchanges and Substitutions

16.

17.

18.

19.

Debentures are transferable or exchangeable at the office of the Treasurer of the City of Toronto upon
presentation for such purpose accompanied by an instrument of transfer or exchange in aform approved by
the City of Toronto and which form isin accordance with the prevailing Canadian transfer legislation and
practices, executed by the registered holder thereof or such holder’s duly authorized attorney or legal
personal representative, whereupon and upon registration of such transfer or exchange and cancellation of
the Debenture or Debentures presented, a new Debenture or Debentures of an equal aggregate principal
amount of any authorized denomination or denominations will be delivered as directed by the transferee, in
the case of atransfer or as directed by the registered holder in the case of an exchange.

The City of Toronto shall issue and deliver Debentures in exchange for or in substitution for Debentures
outstanding on the registry with the same maturity dates and of like form which have become lost, stolen,
mutilated, defaced or destroyed provided that the applicant therefor shall have (i) paid such costs as may
have been incurred in connection therewith; (ii) (in the case of a lost, stolen or destroyed Debenture)
furnished the City of Toronto with such evidence (including evidence as to the certificate number of the
Debenture in question) and indemnity in respect thereof satisfactory to the City of Toronto in its discretion;
and (iii) surrendered to the City of Toronto any mutilated or defaced Debenture in respect of which new
Debentures are to be issued in substitution.

Each Debenture executed and delivered upon any registration of transfer or exchange for or in substitution
for any Debenture or part thereof shall carry all therightsto interest, if any, accrued and unpaid which were
carried by such Debenture or part thereof and shall be so dated.

The City of Toronto shall not impose any fees in respect of the Debentures, in the normal course of
business, other than reasonable fees for the issue of new Debentures or for the issue of new cheques in
substitution for lost, stolen, mutilated, defaced or destroyed Debentures, interest cheques or principal and
interest chegues.

Purchases

20.

Notices

Subject to the investment policies and goals of the City of Toronto and the applicable legislation, the City
of Toronto may, if not in default under the Debentures, at any time purchase Debentures in the open market
or by tender or by private contract at any price and on such terms and conditions (including without
limitation, the manner by which any tender offer may be communicated or accepted and the persons to
whom it may be addressed) as the City of Toronto may in its discretion determine.

Except as otherwise expressly provided herein, any notice required to be given to aregistered holder of one
or more of the Debentures will be sufficiently given if a copy of such notice is mailed or otherwise
delivered to the registered address of such registered holder. If the City of Toronto or any registered holder
isrequired to give any notice in connection with the Debentures on or before any day and that day is not a
Business Day (as defined in section 13 of these Conditions) then such notice may be given on the next

following Business Day.

Unless otherwise expressly provided herein, any reference herein to a time shall be considered to be a
reference to Toronto time.
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Governing Law

23. The Debentures are governed by and shall be construed in accordance with the laws of the Province of
Ontario and the federal laws of Canada applicable in Ontario.
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Y ear

2004
2005
2006
2007
2008
2009
2010
2011
2012

Finance Department

Interest %

2.875
3.250
3.625
3.875
4.250
4.500
4.750
4.875
5.000

Totals

Interest $
Mar-25

3,700,000.00
3,412,500.00
3,087,500.00
2,725,000.00
2,337,500.00
1,912,500.00
1,462,500.00

987,500.00

500,000.00

20,125,000.00

City of Toronto
Schedule®C”

1t09 Year Debentures

Principal $

Sep-25

20,000,000.00
20,000,000.00
20,000,000.00
20,000,000.00
20,000,000.00
20,000,000.00
20,000,000.00
20,000,000.00
20,000,000.00

180,000,000.00

Interest $
Sep-25

3,700,000.00
3,412,500.00
3,087,500.00
2,725,000.00
2,337,500.00
1,912,500.00
1,462,500.00

987,500.00

500.000.00

20,125,000.00

Total Payments $

27,400,000.00
26,825,000.00
26,175,000.00
25,450,000.00
24,675,000.00
23,825,000.00
22,925,000.00
21,975,000.00
21,000,000.00

220,250,000.00



