Authority: Notice of Motion J4), moved by Mayor Miller, seconded by
Councillor Soknacki, as adopted by City of Toronto Council on May 17, 18 and
19, 2005

Enacted by Council: May 17, 2005

CITY OF TORONTO
BY-LAW No. 347-2005

To authorize the borrowing upon sinking fund debenturesin the principal amount of
$200,000,000.00 for purposes of the City of Toronto.

WHEREAS the Municipal Act, 2001, as amended (the “Act”) provides that a municipality may
incur a debt for municipal purposes, whether by borrowing money or in any other way, and may
issue debentures and prescribed financia instruments and enter prescribed financial agreements
for or in relation to the debt; and

WHEREAS effective January 1, 1998 the City of Toronto Act, 1997, as amended, incorporated a
new municipality under the name of “City of Toronto” and the new municipality stands in the
place, for all purposes, of the former municipality known as The Municipality of Metropolitan
Toronto and of its six area municipalities; and

WHEREAS the Council of the City of Toronto has authorized the undertaking of the purposes of
the City of Toronto (individually a “Project”, collectively the “Projects’) set out in Column 1 of
Schedule “A” attached hereto and forming part of this By-law (“Schedule “A””) and desires to
issue debentures for the Projects in the respective principal amounts specified in Column 2 of
Schedule “A”; and

WHEREAS before authorizing the Projects and before authorizing any additional cost amounts
and any additional debenture authorities in respect thereof, the City of Toronto had its Treasurer
update its most recent annual debt and financial obligation limit received from the
Ministry of Municipal Affairs and Housing in accordance with the applicable regulation and,
prior to authorizing each Project, each such additional cost amount and each such additional
debenture authority, the Treasurer determined that the estimated annual amount payable in
respect of each Project, each such additional cost amount and each such additional debenture
authority would not cause the City of Toronto to exceed the updated limit and that the approval
of each Project, each such additional cost amount and each such additional debenture authority
by the Ontario Municipal Board was not required; and

WHEREAS the City of Toronto Act, 1997 (No. 2), as amended, provides that when the Council
of the City of Toronto has authorized the City of Toronto to borrow money and issue debentures
for its purposes the Council may, by by-law, authorize the mayor and treasurer to enter into an
agreement or agreements for the issue and sale of debentures, with any person or persons, at any
time in the year in which the by-law is passed; and

WHEREAS pursuant to By-law No. 69-2005, as amended, the Council of the City of Toronto
authorized the Mayor and the treasurer appointed under section 286 of the Municipal Act, 2001
(the “Treasurer”) during the year 2005 to enter into an agreement or agreements with a purchaser
or purchasers for the issue and sale of debentures upon such terms and conditions as they deem
expedient to provide an amount not exceeding $500,000,000.00 for the purposes of the
City of Toronto; and
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WHEREAS the Mayor and the Treasurer will, as authorized by By-law No. 69-2005, as
amended, enter into an agreement dated May 5, 2005 with RBC Dominion Securities Inc.,
CIBC World Markets Inc. and Scotia Capital Inc. for the issue and sale of debentures, including
ten year sinking fund debentures dated May 20, 2005 in the principal amount of $200,000,000.00
(the “Agreement”); and

WHEREAS the City of Toronto Act, 1997 (No. 2), as amended, provides that when an agreement
is made under a by-law, like By-law No. 69-2005, as amended, the Council of the City of
Toronto shall pass all necessary money by-laws in accordance with such agreement, Part X111 of
the Act and specified sections of the City of Toronto Act, 1997 (No. 2); and

WHEREAS the City of Toronto has complied with all of the provisions of the aforesaid Acts
relating to the borrowing of money for the Projects, and the issue of debentures to provide the
respective principal amounts set out in Column 2 of Schedule “A”; and

WHEREAS to provide long term financing for the Projects it is now deemed to be expedient to
borrow money by the issue and sale of sinking fund debentures of the City of Toronto in the
principa amount of $200,000,000.00 payable at the time and bearing interest at the rate
hereinafter set forth;

The Council of the City of Toronto HEREBY ENACTS as follows:

1. For the Projects, the borrowing upon the credit of the City of Toronto at large of the
principal sum of $200,000,000.00 and the issue of sinking fund debentures therefor
within the term of years set out in Column 3 of Schedule “A”, in minimum
denominations of $1,000.00, to be repaid as to principal at maturity with semi-annual
instalments of interest, as hereinafter set forth, are hereby authorized.

2. The Mayor and the Treasurer of the City of Toronto are hereby authorized to cause any
number of debentures in the principal amount of $200,000,000.00, as described in
section 1 above (the “Debentures’) payable on May 20, 2015 to be issued for such sums
of money as may be required for the Projects in globa and definitive forms, not
exceeding in total the said sum of $200,000,000.00. The Debentures shal bear the
City of Toronto’s municipal seal and the signatures of the Mayor and the Treasurer of the
City of Toronto, al in accordance with the provisions of the Act. The municipal seal of
the City of Toronto and the signatures referred to in this section may be printed,
lithographed, engraved or otherwise mechanically reproduced. The Debentures are
sufficiently signed if they bear the required signatures and each person signing has the
authority to do so on the date he or she signs. The Debentures shall initially be issued in
global fully registered form as five certificates, each in the principa amount of
$40,000,000.00 (in the aggregate principal amount of $200,000,000.00), each in the name
of CDS & CO. as nominee of The Canadian Depository for Securities Limited (“CDS’),
substantially in the form of Schedule “B” attached hereto and forming part of this By-law
(the “Global Debentures’) and each with provision for payment of interest (other than in
respect of the provision for the final payment of outstanding interest and principal on the
maturity date upon presentation and surrender at the office of the Treasurer of the
City of Toronto or at any branch in Canada of the City of Toronto’s bank) by cheque sent
by post to the registered address of the registered holder or, if the City of Toronto and the
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registered holder of the Global Debentures so consent, by electronic transfer of payment
in respect of such interest to the credit of such registered holder on such terms as to
which the registered holder and the City of Toronto may agree.

@ The Debentures shall all be dated the 20th day of May, 2005, and as to both
principal and interest shall be expressed and be payable in lawful money of
Canada. The Debentures shall be issued for aterm of ten years bearing interest at
the rate of 4.55% per annum and shall be payable on the 20th day of May, 2015
and in each year during such ten year period, the amount of $9,100,000.00 shall
be payable for interest on the Debentures ($4,550,000.00 on each of November 20
and May 20) and the amount of $16,658,188.00 shall be deposited by the
Treasurer of the City of Toronto, or an authorized official of the City of Toronto,
into a snking fund (the “Sinking Fund’), which amount, with interest
compounded annually, will be sufficient to pay the principal of the Debentures at
maturity (the 20th day of May, 2015) as required by the provisions of the Act and
the City of Toronto Act, 1997 (No. 2), as amended.

2 Payments in respect of principal of and interest on the Debentures shall be made
only on a day on which banking institutions in Toronto, Ontario are not
authorized or obligated by law or executive order to be closed (a*Business Day”)
and if any date for payment is not a Business Day, payment shall be made on the
next following Business Day and no further interest shall be paid in respect of the
delay in such payment.

Interest shall be payable to the date of maturity of the Debentures and on default shall be
payable both before and after default and judgment. Any amounts payable by the
City of Toronto as interest on overdue principal or interest in respect of the Debentures
shall be paid out of current revenue. Whenever it is necessary to compute any amount of
interest in respect of the Debentures for a period of less than one full year, other than with
respect to regular semi-annual interest payments, such interest shall be calculated on the
basis of the actual number of days in the period and a year of 365 days or 366 days, if
applicable.

In limited circumstances (as set out in the letter of representations addressed to CDS
referred to below and as set out in the Global Debentures) the Global Debentures shall be
exchangeable for certificated Debentures in definitive fully registered form in authorized
denominations upon surrender of the Global Debentures to the Treasurer of the
Cityof Toronto. Any of the Debentures issued as definitive Debentures may, with
Council approval, be countersigned in writing by officials so designated by Council.
The definitive Debentures shall aggregate the same principal amount as the principal
outstanding balance of the Global Debentures as of the record date for such exchange in
accordance with the provisions of the Global Debentures, shall bear the same interest rate
and maturity date, shall bear all unmatured interest obligations and shall have the same
benefits and be subject to the same terms and conditions as the Global Debentures
(except insofar as they specificaly relate to the Global Debentures). In issuing definitive
Debentures no change shall be made in the amount which would otherwise be payable in
each year under the Globa Debentures. The definitive Debentures shall be in fully
registered form, payable as to principal and outstanding interest in lawful money of
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10.

Canada at maturity upon presentation and surrender thereof at any specified branch of the
bank designated in the definitive Debentures, otherwise, with provision for payment of
interest by cheque sent through the post to the registered addresses of the registered
holders or, if the City of Toronto and any registered holder of the definitive Debentures
so consent, by electronic transfer of payment in respect of such interest to the credit of
such registered holder on such terms as to which the registered holder and the
City of Toronto may agree.

In respect of the Debentures there shall be raised in each year during the said ten year
period as part of the genera levy the amount of $9,100,000.00 which shall be payable for
interest on the Debentures ($4,550,000.00 on each of November 20 and May 20) and the
amount of $16,658,188.00 for deposit into the Sinking Fund for the payment of the
principa of the Debentures at maturity and in each such year, for the Projects, the said
two amounts shall be raised as part of the general levy to the extent that the amounts have
not been provided for by any other available source including other taxes or fees or
charges imposed on persons or property by a by-law of any municipality.

The Debentures may contain any provision for their registration thereof authorized by
any statute relating to municipal debentures in force at the time of the issue thereof.

The City of Toronto shall maintain a registry in respect of the Debentures in which shall
be recorded the names and the addresses of the registered holders and particulars of the
Debentures held by them respectively and in which particulars of the cancellation,
exchanges, substitutions and transfers of Debentures may be recorded and the
City of Toronto is authorized to use electronic, magnetic or other media for records of or
related to the Debentures or for copies of them.

The City of Toronto shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting
in respect thereof. The City of Toronto shall deem and treat registered holders of the
Debentures, including the Global Debentures, as the absolute owners thereof for al
purposes whatsoever notwithstanding any notice to the contrary and all payments to or to
the order of registered holders shall be valid and effectual to discharge the liability of the
City of Toronto on the Debentures to the extent of the sum or sums so paid. Where a
Debenture is registered in more than one name, the principal of and interest from time to
time payable on such Debenture shall be paid to or to the order of al the joint registered
holders thereof, failing written instructions to the contrary from al such joint registered
holders, and such payment shal congtitute a valid discharge to the City of Toronto.
Inthe case of the death of one or more joint registered holders, despite the foregoing
provisions of this section, the principal of and interest on any Debentures registered in
their names may be paid to the survivor or survivors of such holders and such payment
shall constitute a valid discharge to the City of Toronto.

The Debentures are transferable or exchangeable at the office of the Treasurer of the
City of Toronto upon presentation for such purpose accompanied by an instrument of
transfer or exchange in a form approved by the City of Toronto and which form isin
accordance with the prevailing Canadian transfer legislation and practices, executed by
the registered holder thereof or such holder’s duly authorized attorney or legal personal
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11.

12.

13.

14.

15.

16.

representative, whereupon and upon registration of such transfer or exchange and
cancellation of the Debenture or Debentures presented, the Mayor and the Treasurer shall
issue and deliver a new Debenture or Debentures of an equal aggregate principa amount
in any authorized denomination or denominations as directed by the transferee, in the
case of atransfer or as directed by the registered holder in the case of an exchange.

The Mayor and the Treasurer dhall issue and deliver new Debentures in exchange or
substitution for Debentures outstanding on the registry with the same maturity date and of
like form which have become lost, stolen, mutilated, defaced or destroyed, provided that
the applicant therefor shall have: (a) paid such costs as may have been incurred in
connection therewith; (b) (in the case of alogt, stolen or destroyed Debenture) furnished
the City of Toronto with such evidence (including evidence as to the certificate number
of the Debenture in question) and indemnity in respect thereof satisfactory to the
City of Toronto in its discretion; and (c) surrendered to the City of Toronto any mutilated
or defaced Debenture in respect of which new Debentures are to be issued in substitution.

The Debentures issued upon any registration of transfer or exchange or in substitution for
any Debentures or part thereof shall carry al the rights to interest if any, accrued and
unpaid which were carried by such Debentures or part thereof and shall be so dated and
shall bear the same maturity date and, subject to the provisions of this By-law, shall be
subject to the same terms and conditions as the Debentures in respect of which the
transfer, exchange or substitution is effected.

The cost of all trarsfers and exchanges, including the printing of authorized
denominations of the new Debentures, shall be borne by the City of Toronto. When any
of the Debentures are surrendered for transfer or exchange the Treasurer of the
City of Toronto shall: (&) in the case of an exchange, cancel and destroy the Debentures
surrendered for exchange; (b) in the case of an exchange, certify the cancellation and
destruction in the registry; and (c) enter in the registry particulars of the new Debenture
or Debentures issued in exchange.

Reasonable fees for the substitution of a new Debenture or new Debentures for any of the
Debentures that are lost, stolen, mutilated, defaced or destroyed and for the replacement
of logt, stolen, mutilated, defaced or destroyed interest cheques may be imposed by the
City of Toronto. Where new Debentures are issued in substitution in these circumstances
the City of Toronto shall: (a) treat as cancelled and destroyed the Debentures in respect of
which new Debentures will be issued in substitution; (b) certify the deemed cancellation
and destruction in the registry; (c) enter in the registry particulars of the new Debentures
issued in substitution; and (d) make a notation of any indemnities provided.

Except as otherwise expressly provided herein, any notice required to be given to a
registered holder of one or more of the Debentures will be sufficiently given if a copy of
such notice is mailed or otherwise delivered to the registered address of such registered
holder.

Q) The authorizing of the Mayor and the Treasurer to enter into the Agreement
pursuant to By-law No. 69-2005, as amended, is hereby confirmed, the Mayor and
the Treasurer are hereby authorized to cause the Debentures to be issued, the
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Treasurer is hereby authorized to enter into a letter of representations with CDS,
the Treasurer and the Clerk are hereby individually or jointly authorized to
generaly do al things and to execute all other documents and papers in the name
of the City of Toronto in order to carry out the sale of the Debentures and the
Treasurer is authorized to affix the City of Toronto’s municipal seal to any of
such documents and papers.

2 The proceeds realized in respect of the Debentures, after providing for the
discount, if any, and the expenses related to their issue, shall be apportioned and
applied to the Projects, and to no other purpose except as permitted by the Act.

17.  Subject to the City of Toronto's investment policies and goals and the applicable
legidation, the City of Toronto may, if not in default under the Debentures, a any time
purchase any of the Debentures in the open market or by tender or by private contract at
any price and on such terms and conditions (including, without limitation, the manner by
which any tender offer may be communicated or accepted and the persons to whom it
may be addressed) as the City of Toronto may in its discretion determine.

18.  This By-law comesinto force on the day it is passed.
ENACTED AND PASSED this 17th day of May, A.D. 2005.

DAVID R. MILLER, ULLI S. WATKISS
Mayor City Clerk

(Corporate Sedl)
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Purpose

EMERGENCY
MEDICAL SERVICES

Capital expendituresin
connection with the

Vehicles program, subject to

the debt limits set out in the
City’s 2004 Capital Budget

Total Emergency Medical
Services

PARKSAND
RECREATION

Capital expendituresin
connection with various
environmental initiatives,

including the Tree Advocate

program, erosion health &
safety, asset preservation at
Sherwood Park, Milne
Hollow, Humber Bay
shores, Franklin The Turtle
Storybook Garden, West
Don River Valley Glendon
Forest, installation of
drainage and grading
facilities, subject to the debt
limits set out in the City's
2000, 2001, 2002, 2003, 2004
and 2005 Capital Budgets

City of Toronto
Schedule“ A” to By-law No. 347-2005
Corporate Finance Division 10 Year |ssuance

Principal Total Authorizing  Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
92,000.00 10 351-2004  April 28, 2004
92,000.00
608,000.00 10 2-2000 January 27,
3-2000 2000
200-2001  April 23,24,
325-2001 25 & 26, 2001
168-2002  March 4,5,6,7
175-2003 & 8, 2002
351-2004  Feb. 24, 25,
172-2005 26, 27, 28,
187-2005 2003 & March
192-2005 3, 2003
April 28, 2004
February 28,
2005
March 1, 2005

Maximum
Years
approved by
Council
6
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Purpose Principal Total Authorizing  Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
1 2 3 4 5
$
Capital expendituresin 1,940,000.00 10 2-2000 January 27,
connection with the Parks 3-2000 2000
Development program, 200-2001  April 23,24,
subject to the debt limits set 325-2001 25 & 26, 2001
out in the City’s 2000, 2001, 168-2002 March 4,5,6,7
2002, 2003, 2004 and 2005 175-2003 & 8, 2002
Capital Budgets 351-2004  Feb. 24, 25,
172-2005 26, 27, 28,
187-2005 2003 & March
192-2005 3, 2003
April 28, 2004
February 28,
2005
March 1, 2005
Capital expendituresin 260,000.00 10 2-2000 January 27,
connection with pool 3-2000 2000
improvements at various 200-2001  April 23,24,
locations, including Dundas, 325-2001 25 & 26, 2001
Westmount, Albion, Lord 168-2002  March 4,5,6,7
Dufferin, Pinepoint, Stanley 175-2003 & 8, 2002
Park, Maryvalle Park Roof 351-2004  Feb. 24, 25,
program, Richmond 172-2005 26, 27, 28,
Gardens, Etobicoke 187-2005 2003 & March
Olympium, Regent Park, 192-2005 3, 2003
subject to the debt limits set April 28, 2004
out in the City’s 2000, 2001, February 28,
2002, 2003, 2004 and 2005 2005
Capital Budgets March 1, 2005
Capital expendituresin 365,000.00 10 2-2000 January 27,
connection with outdoor 3-2000 2000
recreation centres at various 200-2001  April 23,24,
locations, including Bathurst 325-2001 25 & 26, 2001
Heights outdoor basketball, 168-2002  March 4,5,6,7
Lindylon Park, Havenbrook 175-2003 & 8, 2002
Park, North District, 351-2004  Feb. 24, 25,
Ashtonbee Park, Thompson 172-2005 26, 27, 28,
Park, Bocce development, 187-2005 2003 & March
Adams Park, Glamorgan 192-2005 3, 2003
Park, L’ Amoreaux tennis April 28, 2004
court, Field of Dreams, February 28,
Bestview Park, Millwood 2005
Park, Downsview lawn March 1, 2005

bowling, Leaside lawn
bowling, subject to the debt
limits set out in the City’s
2000, 2001, 2002, 2003,
2004 and 2005 Capital
Budgets

Maximum
Years
approved by
Council
6

20
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Purpose

Capital expendituresin
connection with parking lots
and tennis courts at various
locations, including
Alamosatennis courts,
Pelmo Park tennis court,
Knob Hill Park tennis court,
Coronation Park, Wanless
Park, Thora Avenue parking
lot, Silver Creek Park,
Thorncliffe tennis club, Glen
Park, Flemington Park
parking lot, playground
rehabilitation, subject to the
debt limits set out in the
City’s 2000, 2001, 2002,
2003, 2004 and 2005 Capital
Budgets

Capital expendituresin
connection with arenas at
various locations, including
Earlscourt, Pleasantview,
roofing programs at various
locations, including,
Earlscourt, Centennial Park,
Wedgewood Outdoor Rink,
Queensway Rink, Victoria
Village, Bayview, subject to
debt limits set out in the
City’s 2000, 2001, 2002,
2003, 2004 and 2005 Capital
Budgets

Principal Total Authorizing  Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
163,000.00 10 2-2000 January 27,
3-2000 2000
200-2001  April 23,24,
325-2001 25 & 26, 2001
168-2002  March 4,5,6,7
175-2003 & 8, 2002
351-2004  Feb. 24, 25,
172-2005 26, 27, 28,
187-2005 2003 & March
192-2005 3, 2003
April 28, 2004
February 28,
2005
March 1, 2005
1,918,000.00 10 2-2000 January 27,
3-2000 2000
200-2001  April 23,24,
325-2001 25 & 26, 2001
168-2002  March 4,5,6,7
175-2003 & 8, 2002
351-2004  Feb. 24, 25,
172-2005 26, 27, 28,
187-2005 2003 & March
192-2005 3, 2003
April 28, 2004
February 28,
2005
March 1, 2005

Maximum
Years
approved by
Council
6

20
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Purpose

Capital expendituresin
connection with community
centres at various locations,
including Fairbank,
McCormick, St. Jamestown,
Main Square, Cormier
Curran Hall, Regent Park,
Fairbank, Main Square,
Roofing, Islington
Piccinninni, Wallace
Emersion, St. Timothy’s,
Ourland, St. Jamestown,
Massaryk — Cowan,
Oakdale, Heron Park,
Eglinton/Black Creek,
Islington Senior Centre,
Thistletown Community
Centre, South Etobicoke
Community Centre, Jenner
Jean—Marie Community
Centre, roofing program,
subject to debt limits set out
in the City’ s 2000, 2001,
2002, 2003, 2004 and 2005
Capital Budgets

Total Parksand
Recreation

WATERFRONT

Capital expendituresin
connection with the
Waterfront Revitalization
projectsrelating to the
Toronto Waterfront
Revitalization Corporation-
Secretariat

Capital expendituresin
connection with the
Waterfront Revitalization
projectsrelating to Toronto
Waterfront Revitalization
Corporation

Total Water front

Principal Total Authorizing  Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
1,341,000.00 10 2-2000 January 27,
3-2000 2000
200-2001  April 23,24,
325-2001 25 & 26, 2001
168-2002  March 4,5,6,7
175-2003 & 8, 2002
351-2004  Feb. 24, 25,
172-2005 26, 27, 28,
187-2005 2003 & March
192-2005 3, 2003
April 28, 2004
February 28,
2005
March 1, 2005
6,595,000.00
107,000.00 10 351-2004  April 28, 2004
24,269,000.00 10 351-2004  April 28, 2004

24,376,000.00

Maximum
Years
approved by
Council
6

20
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Purpose

FLEET MANAGEMENT

Capital expendituresin
connection with the Fleet
Management Services—
General project

Total Fleet Management

FACILITIESAND REAL
ESTATE

Capital expendituresin
connection with the Barrier
Free Accessto All City
Buildings program, subject
to the debt limits set out in
the City’s 2001, 2002 and
2003 Capital Budgets

Capital expendituresin
connection with the Energy
Retrofit program

Capital expendituresin
connection with general
renovation of facility at
2700 Eglinton West in
accordance with POA
(Provincial Offences Act) and
MAP (Master Accommodation
Plan)

Replacement of HVAC —
plumbing and electrical
works at various locations,
including 150 Borough
Drive, 90 Niagara Street, 60
Queen Street West, 5100

Y onge Street, 91 Front
Street East, 58 Cecil Street,
subject to the debt limits set
out in the City’s 2003 and
2004 Capital Budgets

Capital expendituresin
connection with renewal of
interior finishes at 55 John
Street

Principal Total Authorizing  Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
67,000.00 10 168-02 Mar. 4,5, 6, 7
& 8, 2002
67,000.00
1,306,000.00 10 200-2001  April 23,24,

325-2001 25 & 26, 2001
168-2002  March 4,5,6,7
180-2003 & 8, 2002
Feb
24,25,26,27,28
2003 & March
3, 2003

459,000.00 10 351-2004  April 28, 2004

119,000.00 10 351-2004  April 28, 2004

609,000.00 10 180-2003 Feb
351-2004  24,25,26,27,28
2003 & March
3, 2003
April 28, 2004

59,000.00 10 351-2004  April 28, 2004

Maximum
Years
approved by
Council
6

20

20

20
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Purpose

Capital expendituresin
connection with mechanical
and electrical installation at
various locations, including
150 Borough Drive, 157
King Street East, 91 Front
Street East, 1530 Markham
Road, 60 Queen Street East,
100 Queen Street West,

707 Dundas Street, 703 Don
Mills Road, subject to the
debt limits set out in the
City’s 2003 Capital Budget

Capital expendituresin
connection with site work,
renovation and construction
at various locations,
including 5100 Y onge
Street, 703 Don Mills Road,
10 Hagerman Street, Nathan
Phillips Square, subject to
the debt limits set out in the
City’s 2004 Capital Budget

Capital expendituresin
connection with the 2004
Masonry and Concrete
Rehabilitation program at
60 Queen Street West

Capital expendituresin
connection with replacement
of doors and windows at
703Don Mills Road

Total Facilities and Real
Estate

TORONTO POLICE
SERVICE

Capital expendituresin
connection with renovations
of 51 Division, subject to the
debt limits set out in the
City’s 2002, 2003 and 2004
Capital Budgets

Principal
Amount

2

$

1,056,000.00

715,000.00

5,272,000.00

1,308,000.00

10,903,000.00

9,107,700.00

Total
Repayment
Years

3

10

10

10

10

10

Authorizing  Authorizing
By-laws By-laws Date
Nos.
4 5
180-2003  Feb
24,25,26,27,28
2003 & March
3, 2003
351-2004  April 28, 2004
351-2004  April 28, 2004
351-2004  April 28, 2004
168-2002  March 4,5,6,7
180-2003 & 8, 2002
351-2004  Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

Maximum
Years
approved by
Council
6

20

20
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Purpose

Capital expendituresin
connection with renovations
of 43 Division, subject to the
debt limits set out in the
City’s 2002, 2003 and 2004
Capital Budgets

Capital expendituresin
connection with renovations
of 11 Division, subject to the
debt limits set out in the
City’s 2002, 2003 and

2004 Capital Budgets

Capital expendituresin
connection with renovations
of 23 Division, subject to the
debt limits set out in the
City’s 2003 and 2004

Capital Budgets

Capital expendituresin
connection with replacement
of MDT (Mobile Data
Terminal), subject to the
debt limits set out in the
City’ s 2000 and 2001
Capital Budgets

Capital expendituresin
connection with replacement
of the reporting centre

Capital expendituresin
connection with the upgrade
of emergency generators,
subject to the debt limits set
out in the City’s 2002 and
2003 Capital Budgets

Capital expendituresin
connection with the
Detention Area Monitoring
project

Principal Total Authorizing  Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
9,807,000.00 10 168-2002  March 4,5,6,7

180-2003 & 8, 2002
351-2004  Feb
24,25,26,27,28
2003 & March
3, 2003
April 28, 2004

800,000.00 10 168-2002  March 4,5,6,7
180-2003 & 8, 2002
351-2004  Feb
24,25,26,27,28
2003 & March
3, 2003
April 28, 2004

2,966,000.00 10 180-2003  Feb
351-2004  24,25,26,27,28
2003 & March
3, 2003
April 28, 2004

3,509,000.00 10 2-2000 January 27,
3-2000 2000
200-2001  April 23,24,
325-2001 25,26 2001
April 30, May
1, 2001

390,000.00 10 168-2002  March 4,5,6,7
& 8, 2002

1,080,000.00 10 168-2002  March 4,5,6,7
180-2003 & 8, 2002
Feb
24,25,26,27,28
2003 & March
3, 2003

400,000.00 10 168-2002  March 4,5,6,7
& 8, 2002

Maximum
Years
approved by
Council
6

20

20

20

20

20
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Purpose

Capital expendituresin
connection with replacement
of boats, subject to the debt
limits set out in the City’s
2003 and 2004 Capital
Budgets

Capital expendituresin
connection with the
Automated Vehicle Location
system, subject to the debt
limits set out in the City’s
2002 and 2003 Capital
Budgets

Capital expendituresin
connection with the Video
Tape Storage Processing
project, subject to the debt
limits set out in the City’s
2002 and 2003 Capital
Budgets

Capital expendituresin
connection with the
Centralized Drug Squad
program, including study
and renovation costs for
Duncan Millslocation,
subject to the debt limits set
out in the City’s 2002
Capital Budget

Capital expendituresin
connection with the TPS
(Toronto Police Services)
Headquarters Renovation
program, including inflation
addition, subject to the debt
limits set out in the City’s
2002, 2003 and 2004 Capital
Budgets

Principal Total Authorizing  Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
967,000.00 10 180-2003  Feb
351-2004  24,25,26,27,28
2003 & March
3, 2003
April 28, 2004
1,039,000.00 10 168-2002  March 4,5,6,7
180-2003 & 8, 2002
Feb
24,25,26,27,28
2003 & March
3, 2003
579,500.00 10 180-2003  Feb
351-2004  24,25,26,27,28
2003 & March
3, 2003
April 28, 2004
1,400,000.00 10 168-2002  March 4,5,6,7
& 8, 2002
825,000.00 10 168-2002  March 4,5,6,7
180-2003 & 8, 2002
351-2004  Feb
24,25,26,27,28
2003 & March
3, 2003
April 28, 2004

Maximum
Years
approved by
Council
6

20

20

20
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Purpose

Capital expendituresin
connection with renovations
of the Firearms Tactics and
Application Testing Facility,
including firearms facility at
Birmingham Drive, subject
to the debt limits set out in
the City’ s 2002 and 2003
Capital Budgets

Capital expendituresin
connection with the IT
Lifecycle plan (also referred
to as“IT Replacement
Plan”), subject to the debt
limits set out in the City’s
2003 and 2004 Capital
Budgets

Capital expendituresin
connection with the
renovations of the Traffic
Services and Garage
Facilities project, subject to
the debt limits set out in the
City’s 2003 and 2004
Capital Budgets

Capital expendituresin
connection with purchase of
the mobile command post
vehicle, subject to the debt
limits set out in the City’s
2004 Capital Budget

Capital expendituresin
connection with renovations
of the Police Command
Centre, subject to the debt
limits set out in the City’s
2004 Capital Budget

Capital expendituresin
connection with the Facility
Fencing project, subject to
the debt limits set out in the
City’s 2004 Capital Budget

Total Toronto Police
Service

Principal
Amount

2

$

5,170,000.00

3,891,700.00

5,100,000.00

367,600.00

605,000.00

428,000.00

48,432,500.00

Total
Repayment
Years

3

10

10

10

Authorizing
By-laws
Nos.

4

168-2002
180-2003

180-2003
351-2004

180-2003
351-2004

351-2004

351-2004

351-2004

Authorizing
By-laws Date

March 4,5,6,7
& 8, 2002

Feb
24,25,26,27,28
2003 & March
3, 2003

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

April 28, 2004

April 28, 2004

April 28, 2004

Maximum
Years
approved by
Council
6

20

20

20

20
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Purpose

TORONTO PUBLIC
LIBRARY

Capital expendituresin
connection with
reconstruction of MariaA.
Shchuka District Library

Capital expendituresin
connection with
reconstruction of St. James
Town Neighbourhood
Library

Capital expendituresin
connection with renovation
and expansion of Malvern
District Library

Capital expendituresin
connection with renovation
of Runnymede
Neighbourhood Library

Capital expendituresin
connection with
reconstruction of Mcgregor
Park Neighbourhood Library

Capital expendituresin
connection with renovation
and retrofit of the Toronto
Reference Library

Capital expendituresin
connection with renovation
of Beaches Neighbourhood
Library

Total Toronto Public
Library

Principal
Amount

30,000.00

61,000.00

1,665,000.00

2,819,000.00

1,734,000.00

1,566,000.00

1,286,000.00

9,161,000.00

Total
Repayment
Years

3

10

10

10

10

10

10

10

Authorizing
By-laws
Nos.

4

168-2002

351-2004

180-2003
351-2004

168-2002
180-2003
351-2004

180-2003
351-2004

180-2003

180-2003
351-2004

Authorizing
By-laws Date

March 4,5,6,7
& 8, 2002

April 28, 2004

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

March 4,5,6,7
& 8, 2002

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

Feb
24,25,26,27,28
2003 & March
3, 2003

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

Maximum
Years
approved by
Council
6

20

20

20
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Purpose

TORONTO TRANSIT
COMMISSION

Capital expendituresin
connection with
reconstruction of streetcar
overhead

Capital expendituresin
connection with the Joint
TTC/Metro Bridges
Maintenance program

Capital expendituresin
connection with remediation
of Spadina subway
expansion

Capital expendituresin
connection with replacement
of 127 wheel trans vehicle
(Orion 2)

Capital expendituresin
connection with the Upgrade
of Transit Shelters and

L oops project

Principal Total Authorizing  Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
838,000.00 10 168-2002  March 4,5,6,7
180-2003 & 8, 2002
Feb
24,25,26,27,28
2003 & March
3, 2003
300,000.00 10 82-1999 March 2, 1999
2-2000 January 27,
3-2000 2000
200-2001  April 23,24,
325-2001 25 & 26, 2001
168-2002  March 4,5,6,7
& 8, 2002
1,418,000.00 10 82-1999 March 2, 1999
2-2000 January 27,
3-2000 2000
168-2002  March 4,5,6,7
180-2003 & 8, 2002
351-2004  Feb
24,25,26,27,28
2003 & March
3, 2003
April 28, 2004
5,144,000.00 10 168-2002  March 4,5,6,7
180-2003 & 8, 2002
Feb
24,25,26,27,28
2003 & March
3, 2003
378,000.00 10 351-2004  April 28, 2004

Maximum
Years
approved by
Council
6

20

20

20
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Purpose

Capital expendituresin
connection with the
replacement of 40 diesel
buses project

Total Toronto Transit
Commission

FIRE SERVICES

Capital expendituresin
connection with the
Rebuilding of Station 1-
West Command project

Total Fire Services

SOLID WASTE
MANAGEMENT

Capital expendituresin
connection with the Yard
Facility Maintenance
projects, including fuel tank
removal at 1 Symes Road,
roof repair at 2 Finch,
subject to the debt limits set
out in the City’s 2002
Capital Budget

Principal Total Authorizing
Amount Repayment By-laws
Years Nos.
2 3 4
$
69,119,500.00 10 351-2004
172-2005
187-2005
192-2005
77,197,500.00
1,044,000.00 10 200-2001
325-2001
180-2003
351-2004
172-2005
187-2005
192-2005
1,044,000.00
256,000.00 10 168-2002

Authorizing
By-laws Date

April 28, 2004
February 21,
22 and 23,
2005

February 28,
2005

March 1, 2005

April 23,24,25
& 26,2001
Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004
February 21,
22 and 23,
2005

February 28,
2005

March 1, 2005

March 4,5,6,7
& 8, 2002

Maximum
Years
approved by
Council
6

20
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Purpose Principal Total Authorizing  Authorizing Maximum
Amount Repayment By-laws By-laws Date Years
Years Nos. approved by

Council

1 2 3 4 5 6
$
Capital expendituresin 13,198,000.00 10 168-2002  March 4,5,6,7 20
connection with the & 8, 2002

Diversion Facilities projects,
including waste processing
facility #1, replacement of
composting facilities, SSO
additional processing
capacity, modifications of
transfer station, sourcing
separated organic
containers, integration of
new emerging technology
for recycling and SSO
facilities, overhaul of
collection vehicles,
refurbishment of container
line, subject to the debt
limits set out in the City’s
2002 Capital Budget

Total Solid Waste 13,454,000.00
M anagement

TORONTO AND
REGION
CONSERVATION
AUTHORITY

Capital expendituresin 455,000.00 10 82-1999 March 2, 1999 20
connection with the Port

Union Waterfront

Development project

Capital expendituresin 770,000.00 10 2-2000 January 27, 20
connection with the Black 3-2000 2000

Creek Pioneer Village 200-2001  April 23,24,25

Retrofit project 325-2001 & 26,2001

168-2002  March 4,5,6,7
180-2003 & 8, 2002
351-2004  Feb
172-2005  24,25,26,27,28
187-2005 2003 & March
192-2005 3, 2003
April 28, 2004
February 21,
22 and 23,
2005
February 28,
2005
March 1, 2005
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Purpose

Capital expendituresin
connection with the Major
Facilities Retrofit project

Capital expendituresin
connection with the Public
Use Infrastructure project

Principal Total Authorizing  Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
422,000.00 10 2-2000 January 27,
3-2000 2000

200-2001  April 23,24,25
325-2001 & 26,2001
168-2002  March 4,5,6,7
180-2003 & 8, 2002
351-2004  Feb
172-2005  24,25,26,27,28
187-2005 2003 & March
192-2005 3, 2003
April 28, 2004
February 21,
22 and 23,
2005
February 28,
2005
March 1, 2005

262,000.00 10 2-2000 January 27,
3-2000 2000
200-2001  April 23,24,25
325-2001 & 26, 2001
168-2002  March 4,5,6,7
180-2003 & 8, 2002
351-2004  Feb
172-2005  24,25,26,27,28
187-2005 2003 & March
192-2005 3, 2003
April 28, 2004
February 21,
22 and 23,
2005
February 28,
2005
March 1, 2005

Maximum
Years
approved by
Council
6

20
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Purpose

Capital expendituresin
connection with the
Waterfront Redevel opment
and Valley Erosion project

Total Toronto and Region
Conservation Authority

CANADIAN NATIONAL

EXHIBITION

Capital expendituresin
connection with the
Automotive Building Repair

project

Capital expendituresin
connection with the Better
Living Building project

Capital expendituresin
connection with the
Coliseum Complex
Renovation project

Capital expendituresin
connection with the
Environmental Restoration

project

Principal
Amount

2

$

2,959,000.00

4,868,000.00

533,000.00

181,000.00

54,000.00

109,000.00

Total
Repayment
Years

3

10

10

10

10

10

Authorizing
By-laws
Nos.

4

2-2000
3-2000
200-2001
325-2001
168-2002
180-2003
351-2004
172-2005
187-2005
192-2005

180-2003
351-2004

351-2004

168-2002
180-2003

351-2004

Authorizing
By-laws Date

January 27,
2000

April 23,24,25
& 26, 2001
March 4,5,6,7
& 8, 2002
Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004
February 21,
22 and 23,
2005

February 28,
2005

March 1, 2005

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

April 28, 2004

March 4,5,6,7
& 8, 2002

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

Maximum
Years
approved by
Council
6

20

20

20
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Purpose

Capital expendituresin
connection with various
equipment projects,
including various electrical
equipment for shows,
assessment, overhaul and
repair transformer,
replacement/removal and
disposal of old transformers,
various mechanical and
HVAC equipment repair,
new financia system
equipment and
implementation, radio
system replacement, subject
to the debt limits set out in
the City’ s 2003 and

2004 Capital Budgets

Capital expendituresin
connection with the Food
Building Restoration project

Capital expendituresin
connection with the Horse
Palace Restoration project

Capital expendituresin
connection with the National
Trade Centre Restoration
project

Capital expendituresin
connection with the Other
Buildings Restoration
project

Capital expendituresin
connection with the Parking
L ots and Roads Renovation
project

Capital expendituresin
connection with the
Pre-Engineering program

Principal
Amount

2

$

209,000.00

285,000.00

141,000.00

107,000.00

1,429,000.00

611,000.00

149,000.00

Total
Repayment
Years

3

10

10

10

10

10

10

10

Authorizing
By-laws
Nos.

4

180-2003
351-2004

351-2004

180-2003

351-2004

168-2002
180-2003
351-2004

180-2003
351-2004

180-2003

Authorizing
By-laws Date

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

April 28, 2004

Feb
24,25,26,27,28

April 28, 2004

March 4,5,6,7
& 8, 2002

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

Feb
24,25,26,27,28
2003 & March
3, 2003

April 28, 2004

Feb
24,25,26,27,28
2003 & March
3, 2003

Maximum
Years
approved by
Council
6

20

20

20

20
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Purpose

Capital expendituresin
connection with the Queen
Elizabeth Building
Restoration project

Total Canadian National
Exhibition

GRAND TOTAL

Principal Total Authorizing  Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
2,000.00 10 351-2004  April 28, 2004
3,810,000.00

200,000,000.00

Maximum
Years
approved by
Council
6
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City of Toronto
Schedule “B” to By-law No. 347-2005
Corporate Finance Division 10 Year |ssuance

Unless this debenture is presented by an authorized representative of The Canadian Depository for Securities
Limited (“ CDS’) to the City of Toronto for registration of transfer, exchange or payment, and any debenture issued
in respect thereof is registered in the name of CDS & CO., or in such other name as is regquested by an authorized
representative of CDS, ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL since as the registered holder hereof, CDS & CO. has an interest
herein.

No. GB05-10-001 $40,000,000.00
CUSIP No.: 891288CJX9
ISIN No.:  CA 891288CJ95

CANADA
Province of Ontario
CITY OF TORONTO

FULLY REGISTERED GLOBAL 4.55% SINKING FUND DEBENTURE

CITY OF TORONTO, for value received, hereby promises to pay to
CDS & CO.
as nominee of The Canadian Depository for Securities Limited or registered assigns, subject to the Conditions

attached hereto which form part hereof (the “ Conditions”), upon presentation and surrender of this Global Debenture
by the maturity date of this Global Debenture (May 20, 2015), the principal sum of

FORTY MILLION DOLLARS
($40,000,000.00)

in lawful money of Canada, and to pay interest thereon until the maturity date of this Global Debenture in like
money in semi-annual payments from May 20, 2005, or from the last date on which interest has been paid on this
Global Debenture, whichever is later, at the rate of 4.55% per annum in arrears on the 20th day of November and the
20th day of May, in each year (each, a “Payment Date”) in the manner provided in the Conditions. Subject to the
Conditions, interest shall be paid on default at the aforesaid rate both before and after default and judgment. The
payments of interest, the amount to be deposited into the applicable sinking fund and the principal balance
outstanding in each year are shown in the Schedule on the reverse side hereof.

This Global Debenture is subject to the Conditions.
DATED at the City of Toronto the 20th day of May, 2005.

IN TESTIMONY WHEREOF and under the authority of By-law No. 347-2005 of the City of Toronto duly passed
on the 17th day of May, 2005, this Global Debenture is sealed with the municipal seal of the City of Toronto and
signed by the Mayor and by the treasurer appointed under section 286 of the Municipal Act, 2001, thereof.

Date of Registration: May 20, 2005

(seal)
Mayor treasurer appointed under section 286 of
the Municipal Act, 2001
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Y ear

2005
2006
2007
2008
2009
2010
2011
2012
2013
2013
2015

SCHEDULE
Semi-annual Principal
Interest Interest Total Annual Interest Annua Sinking Fund  Outstanding
Rate May 20 November 20 Payment Each Y ear Deposit May 20 May 20
% $ $ $ $ $
e 910,000.00 910,000.00 = mmmemmemmeemeeee- 40,000,000.00
455 910,000.00 910,000.00 1,820,000.00 3,331,637.60 40,000,000.00
455 910,000.00 910,000.00 1,820,000.00 3,331,637.60 40,000,000.00
455 910,000.00 910,000.00 1,820,000.00 3,331,637.60 40,000,000.00
455 910,000.00 910,000.00 1,820,000.00 3,331,637.60 40,000,000.00
455 910,000.00 910,000.00 1,820,000.00 3,331,637.60 40,000,000.00
455 910,000.00 910,000.00 1,820,000.00 3,331,637.60 40,000,000.00
455 910,000.00 910,000.00 1,820,000.00 3,331,637.60 40,000,000.00
455 910,000.00 910,000.00 1,820,000.00 3,331,637.60 40,000,000.00
455 910,000.00 910,000.00 1,820,000.00 3,331,637.60 40,000,000.00
455 910,000.00 --------------- 910,000.00 3,331,637.60 oo
9,100,000.00 9,100,000.00 18,200,000.00 33,316,376.00

LEGAL OPINION

We have examined By-law No. 347-2005 (the “Debenture By-law’) of the City of Toronto authorizing the
issue of sinking fund debentures in the principal amount of $£00,000,000.00 dated May 20, 2005 and
maturing on May 20, 2015.

The Debenture By-law has been properly passed and is within the legal powers of the City of Toronto. The
sinking fund debentures issued under the Debenture By-law in the within form (individualy a “Global
Debenture”, collectively the “Global Debentures™) are direct, general and unsubordinated obligations of the
City of Toronto. The Global Debentures are enforceable against the City of Toronto subject to the special
jurisdiction and powers of the Ontario Municipal Board over defaulting municipalities under the Municipal
Affairs Act, as amended. This opinion is subject to and incorporates all the assumptions, qualifications and
limitations set out in our opinion letter delivered on the date of this Global Debenture.

Toronto, May 20, 2005 BORDEN LADNER GERVAISLLP



26
City of Toronto By-law No. 347-2005

CONDITIONS OF GLOBAL DEBENTURE

Form, Denomination, Ranking and Beneficial Interestsin Global Debenture

1

The debentures issued pursuant to the Debenture By-law (individually a “Debenture’, collectively the

“Debentures”) are issuable as fully registered Debentures without coupons in minimum denominations of
$1,000.00.

The Debentures are direct, general and unsubordinated obligations of the City of Toronto. The Debentures
rank concurrently and equally in respect of payment of principal and interest with all other debentures of
the City of Toronto except for the availability of money in asinking or retirement fund for a particular issue
of debentures.

This Debenture is a Global Debenture registered in the name of the nominee of CDS and held by CDS.
Beneficial interests in this Global Debenture are represented through book entry accounts, to be established
and maintained by CDS, for financial institutions acting on behalf of beneficial owners as direct and
indirect participantsin CDS' book entry only system.

Except in the limited circumstances described herein, owners of beneficial interests in this Global
Debenture will not be entitled to have Debentures registered in their names, will not receive or be entitled
to receive physical delivery of Debentures and will not be considered registered holders of Debentures
under the Conditions. The City of Toronto does not have any responsibility or liability for maintaining,
supervising or reviewing any records of CDS relating to beneficial interests in this Global Debenture or for
any aspect of the records of CDS relating to payments made by CDS on account of such beneficial
interests.

Certificated Debentures

5.

This Global Debenture is exchangeable, in whole but not in part, for certificated Debentures in definitive
form registered in the name of a person other than CDS or its nominee only if (i) CDS notifies the City of
Toronto that it is unable to continue as depository in connection with this Global Debenture or ceasesto be
arecognized clearing agency under the Securities Act, as amended, or other applicable Canadian securities
legislation and a successor depository is not appointed by the City of Toronto or (ii) the City of Toronto in
its sole discretion elects to issue certificated Debentures in definitive form in exchange for this Global
Debenture.

Debentures issued in exchange for this Global Debenture shall be issued as certificated Debentures in
definitive form in authorized denominations, shall have the same benefits and be subject to the same terms
and conditions as this Global Debenture (except insofar as they specifically relate to this Global Debenture
as such), shall be registered in such names and in such denominations as CDS shall direct and shall be
delivered as directed by the persons in whose names such definitive Debentures are to be registered.

Upon the exchange of certificated Debentures in definitive form for this Global Debenture, the City of
Toronto shall receive and cancel this Global Debenture, shall reduce the holdings of CDS & CO. on the
registry to nil and shall issue or cause to be issued in exchange for this Global Debenture certificated
Debentures in definitive form in an aggregate principal amount equal to and in exchange for the CDS
participants' proportionate interests in this Global Debenture as of the record date for such exchange, as
directed by CDS. On or after any such exchange, but only to the extent reasonably practicable in the
circumstances, the City of Toronto shall make all payments in respect of such certificated Debentures in
definitive form to the registered holders thereof, notwithstanding such exchange occurred after the record
date for any payment and prior to such payment date.
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Reqistration
8. The City of Toronto will keep at its designated office in the City of Toronto a registry in which shall be

—
)

entered the names and addresses of the registered holders of Debentures and particulars of the Debentures
held by them respectively and in which transfers, exchanges and substitutions of Debentures may be
registered.

The City of Toronto shall not be bound to see to the execution of any trust affecting the ownership of any
Debenture or be affected by notice of any equity that may be subsisting in respect thereof. The City of
Toronto shall deem and treat registered holders of Debentures, including this Global Debenture, as the
absolute owners thereof for all purposes whatsoever notwithstanding any notice to the contrary and all
payments to or to the order of registered holders shall be valid and effectual to discharge the liability of the
City of Toronto on the Debentures to the extent of the sum or sums so paid.

Payments of Principal and I nterest

10.

11.

12.

13.

14.

In each year during the currency of the Debentures, the sum of $9,100,000.00 shall be payable as interest
and the sum of $16,658,188.00 shall be deposited by the City of Toronto into a sinking fund for the
payment of principal (the “Sinking Fund”) at maturity in accordance with the provisions of the Municipal
Act, 2001, as amended, and the City of Toronto Act, 1997 (No. 2), as amended.

Therecord date for purposes of payment of adeposit into the Sinking Fund and of payment of principal and
of interest on the Debenturesis as of 5:00 p.m. on the fourteenth calendar day preceding any Payment Date,
including the maturity date. Principal of and interest on the Debentures are payable by the City of Toronto
to the persons registered as holders in the registry on the relevant record date. The City of Toronto shall
not be required to register any transfer, exchange or substitution of Debentures during the period from any
record date to the corresponding Payment Date.

The City of Toronto shall make all payments in respect of semi-annual interest on the Debentures on each
Payment Date commencing on November 20, 2005 (other than in respect of the final payment of principal
and outstanding interest on the maturity date which shall be paid upon presentation and surrender of this
Global Debenture at the office of the Treasurer of the City of Toronto or at any branch in Canada of the
City of Toronto’s bank), by forwarding by post, a cheque dated the due date for payment to the registered
address of each registered holder of Debentures sufficiently in advance of the relevant due date that
delivery of such cheques to the registered address of each registered holder on or before the due date is
reasonably assured. All cheques mailed or otherwise delivered in accordance with this section shall be
dated the due date for payment of the interest in respect of which they are issued. Despite the foregoing,
the City of Toronto may make payments in respect of interest on any Debenture (other than in respect of
the final payment of principal and outstanding interest payable on the maturity date upon presentation and
surrender at the office of the Treasurer of the City of Toronto or at any branch in Canada of the City of
Toronto’ s bank) to the credit of the registered holder of that Debenture, by electronic transfer of payment in
respect of such interest to the credit of the registered holder on such terms as to which the registered holder
and the City of Toronto may agree.

Whenever it is necessary to compute any amount of interest in respect of the Debentures for a period of less
than one full year, other than with respect to regular semi-annual interest payments, such interest shall be
calculated on the basis of the actual number of days in the period and a year of 365 days or 366 days, if
applicable.

Payments in respect of principal of and interest on the Debentures shall be made only on a day on which
banking institutions in Toronto, Ontario, are not authorized or obligated by law or executive order to be
closed (a “Business Day”), and if any date for payment is not a Business Day, payment shall be made on
the next following Business Day and no further interest shall be paid in respect of the delay in such
payment.
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15.

16.

Where a Debenture is registered in more than one name, the principal of and interest from time to time
payable on such Debenture shall be paid to or to the order of al the joint registered holders thereof, failing
written instructions to the contrary from all such joint registered holders, and such payment shall constitute
avalid discharge to the City of Toronto.

In the case of the death of one or more joint registered holders, despite sections 9 and 15 of the Conditions,
the principal of and interest on any Debentures registered in their names may be paid to the survivor or
survivors of such holders and such payment shall constitute avalid discharge to the City of Toronto.

Transfers, Exchanges and Substitutions

17.

18.

19.

20.

Debentures are transferable or exchangeable at the office of the Treasurer of the City of Toronto upon
presentation for such purpose accompanied by an instrument of transfer or exchange in aform approved by
the City of Toronto and which form isin accordance with the prevailing Canadian transfer legislation and
practices, executed by the registered holder thereof or such holder’s duly authorized attorney or legal
personal representative, whereupon and upon registration of such transfer or exchange and cancellation of
the Debenture or Debentures presented, a new Debenture or Debentures of an equal aggregate principal
amount in any authorized denomination or denominations will be delivered as directed by the transferee, in
the case of atransfer or as directed by the registered holder in the case of an exchange.

The City of Toronto shall issue and deliver Debentures in exchange for or in substitution for Debentures
outstanding on the registry with the same maturity date and of like form which have become lost, stolen,
mutilated, defaced or destroyed provided that the applicant therefor shall have (i) paid such costs as may
have been incurred in connection therewith; (ii) (in the case of a lost, stolen or destroyed Debenture)
furnished the City of Toronto with such evidence (including evidence as to the certificate number of the
Debenture in question) and indemnity in respect thereof satisfactory to the City of Toronto in its discretion;
and (iii) surrendered to the City of Toronto any mutilated or defaced Debenture in respect of which new
Debentures are to be issued in substitution.

Each Debenture executed and delivered upon any registration of transfer or exchange for or in substitution
for any Debenture or part thereof shall carry all therightsto interest, if any, accrued and unpaid which were
carried by such Debenture or part thereof and shall be so dated.

The City of Toronto shall not impose any fees in respect of the Debentures, in the normal course of
business, other than reasonable fees for the issue of new Debentures or for the issue of new cheques in
substitution for lost, stolen, mutilated, defaced or destroyed Debentures or interest cheques.

Purchases

21.

Notices

Subject to the investment policies and goals of the City of Toronto and the applicable legislation, the Aty
of Toronto may, if not in default under the Debentures, at any time purchase Debentures in the open market
or by tender or by private contract at any price and on such terms and conditions (including without
limitation, the manner by which any tender offer may be communicated or accepted and the persons to
whom it may be addressed) as the City of Toronto may in its discretion determine.

Except as otherwise expressly provided herein, any notice required to be given to aregistered holder of one
or more of the Debentures will be sufficiently given if a copy of such notice is mailed or otherwise
delivered to the registered address of such registered holder. If the City of Toronto or any registered holder
isrequired to give any notice in connection with the Debentures on or before any day and that day is not a
Business Day then such notice may be given on the next following Business Day.

Unless otherwise expressly provided herein, any reference herein to a time shall be considered to be a
reference to Toronto time.
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Governing L aw

24, Debentures are governed by and shall be construed in accordance with the laws of the Province of Ontario
and the federal laws of Canada applicablein Ontario.



