Authority: Notice of Motion J(5), moved by Mayor Miller, seconded by
Councillor Soknacki, as adopted by City of Toronto Council on July 25, 26 and
27, 2006

Enacted by Council: July 25, 2006

CITY OF TORONTO
BY-LAW No. 605-2006

To authorize the borrowing upon sinking fund debentures in the principal amount of
$300,000,000.00 for purposes of the City of Toronto.

WHEREAS the Municipal Act, 2001, as amended (the “Act”) provides that a municipality may
incur a debt for municipal purposes, whether by borrowing money or in any other way, and may
issue debentures and prescribed financial instruments and enter prescribed financial agreements
for or in relation to the debt; and

WHEREAS effective January 1, 1998 the City of Toronto Act, 1997, as amended, incorporated a
new municipality under the name of “City of Toronto” and the new municipality stands in the
place, for all purposes, of the former municipality known as The Municipality of Metropolitan
Toronto and of its six area municipalities; and

WHEREAS the Council of the City of Toronto has authorized the undertaking of the purposes of
the City of Toronto (individually a “Project”, collectively the “Projects”) set out in Column 1 of
Schedule “A” attached hereto and forming part of this By-law (“Schedule “A’””) and desires to
issue debentures for the Projects in the respective principal amounts specified in Column 2 of
Schedule “A”; and

WHEREAS before authorizing the Projects and before authorizing any additional cost amounts
and any additional debenture authorities in respect thereof, the City of Toronto had its Treasurer
update its most recent annual debt and financial obligation limit received from the Ministry of
Municipal Affairs and Housing in accordance with the applicable regulation and, prior to
authorizing each Project, each such additional cost amount and each such additional debenture
authority, the Treasurer determined that the estimated annual amount payable in respect of each
Project, each such additional cost amount and each such additional debenture authority, would
not cause the City of Toronto to exceed the updated limit and that the approval of each Project,
each such additional cost amount and each such additional debenture authority by the Ontario
Municipal Board was not required; and

WHEREAS the City of Toronto Act, 1997 (No. 2), as amended, provides that when the Council
of the City of Toronto has authorized the City of Toronto to borrow money and issue debentures
for its purposes the Council may, by by-law, authorize the mayor and treasurer to enter into an
agreement or agreements for the issue and sale of debentures, with any person or persons, at any
time in the year in which the by-law is passed; and

WHEREAS pursuant to By-law No. 83-2006, the Council of the City of Toronto authorized the
Mayor and the treasurer appointed under section 286 of the Municipal Act, 2001 (the
“Treasurer”) during the year 2006 to enter into an agreement or agreements with a purchaser or
purchasers for the issue and sale of debentures upon such terms and conditions as they deem
expedient to provide an amount not exceeding $550,000,000.00 for the purposes of the City of
Toronto; and
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WHEREAS the Mayor and the Treasurer will, as authorized by By-law No. 83-2006 enter into
an agreement dated July 11, 2006 with CIBC World Markets Inc., RBC Dominion Securities Inc.
and Scotia Capital Inc. for the issue and sale of debentures in the principal amount of
$300,000,000.00 (the “Agreement”); and

WHEREAS the City of Toronto Act, 1997 (No. 2), as amended, provides that when an agreement
is made under a by-law, like By-law No. 83-2006, as amended, the Council of the City of
Toronto shall pass all necessary money by-laws in accordance with such agreement, Part XI11 of
the Act and specified sections of the City of Toronto Act, 1997 (No. 2); and

WHEREAS the City of Toronto has complied with all of the provisions of the aforesaid Acts
relating to the borrowing of money for the Projects, and the issue of debentures to provide the
respective principal amounts set out in Column 2 of Schedule “A”; and

WHEREAS to provide long term financing for the Projects it is now deemed to be expedient to
borrow money by the issue and sale of sinking fund debentures of the City of Toronto in the
principal amount of $300,000,000.00 payable at the time and bearing interest at the rate
hereinafter set forth;

The Council of the City of Toronto HEREBY ENACTS as follows:

1. For the Projects, the borrowing upon the credit of the City of Toronto at large of the
principal amount of $300,000,000.00 and the issue of sinking fund debentures therefor
within the term of years set out in Column 3 of Schedule “A”, in minimum
denominations of $1,000.00, as hereinafter set forth, are hereby authorized.

2. The Mayor and the Treasurer of the City of Toronto are hereby authorized to cause any
number of debentures in the principal amount of $300,000,000.00, as described in
section 1 above (the “Debentures”) payable on July 28, 2016 to be issued for such
amounts of money as may be required for the Projects in global and definitive forms, not
exceeding in total the said principal amount of $300,000,000.00. The Debentures shall
bear the City of Toronto’s municipal seal and the signatures of the Mayor and the
Treasurer of the City of Toronto, all in accordance with the provisions of the Act.
The municipal seal of the City of Toronto and the signatures referred to in this section
may be printed, lithographed, engraved or otherwise mechanically reproduced.
The Debentures are sufficiently signed if they bear the required signatures and each
person signing has the authority to do so on the date he or she signs. The Debentures
shall initially be issued in global fully registered form as ten certificates, each in the
principal amount of $30,000,000.00 (in the aggregate principal amount of
$300,000,000.00), each in the name of CDS & CO. as nominee of The Canadian
Depository for Securities Limited (“CDS”), substantially in the form of Schedule “B”
attached hereto and forming part of this By-law (the “Global Debentures”) and each with
provision for payment of interest (other than in respect of the provision for the final
payment of outstanding interest and principal on the maturity date upon presentation and
surrender at the office of the Treasurer of the City of Toronto in the case of the
Global Debentures or at any specified branch in Canada of the City of Toronto’s bank in
other cases) by cheque sent by mail to the registered address of the registered holder or, if
the City of Toronto and the registered holder of the Global Debentures so consent, by
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electronic transfer of payment in respect of such interest to the credit of such registered
holder on such terms as to which the registered holder and the City of Toronto may agree.

1) The Debentures shall all be dated the 28th day of July, 2006, and as to both
principal and interest shall be expressed and be payable in lawful money of
Canada. The Debentures shall be issued for a term of ten years bearing interest at
the rate of 4.85% per annum and shall be payable on the 28th day of July, 2016
and in each year during such ten year period, the amount of $14,550,000.00 shall
be payable for interest on the Debentures ($7,275,000.00 on each of January 28
and July 28) and the amount of $24,987,282.00 shall be deposited by the
Treasurer of the City of Toronto, or an authorized official of the City of Toronto,
into a sinking fund (the “Sinking Fund”), which amount, with interest
compounded annually, will be sufficient to pay the principal of the Debentures at
maturity (the 28th day of July, 2016) as required by the provisions of the Act and
the City of Toronto Act, 1997 (No. 2), as amended.

@) Payments in respect of principal of and interest on the Debentures shall be made
only on a day on which banking institutions in Toronto, Ontario are not
authorized or obligated by law or executive order to be closed (a “Business Day”)
and if any date for payment is not a Business Day, payment shall be made on the
next following Business Day and no further interest shall be paid in respect of the
delay in such payment.

Interest shall be payable to the date of maturity of the Debentures and on default shall be
payable both before and after default and judgment. Any amounts payable by the City of
Toronto as interest on overdue principal or interest in respect of the Debentures shall be
paid out of current revenue. Whenever it is necessary to compute any amount of interest
in respect of the Debentures for a period of less than one full year, other than with respect
to regular semi-annual interest payments, such interest shall be calculated on the basis of
the actual number of days in the period and a year of 365 days or 366 days, if applicable.

In limited circumstances (as set out in the letter of representations addressed to CDS
referred to below and as set out in the Global Debentures) the Global Debentures shall be
exchangeable for certificated Debentures in definitive fully registered form in authorized
denominations upon surrender of the Global Debentures to the Treasurer of the City of
Toronto. Any of the Debentures issued as definitive Debentures may, with Council
approval, be countersigned in writing by officials so designated by Council.
The definitive Debentures shall aggregate the same principal amount as the principal
outstanding balance of the Global Debentures as of the record date for such exchange in
accordance with the provisions of the Global Debentures, shall bear the same interest rate
and maturity date, shall bear all unmatured interest obligations and shall have the same
benefits and be subject to the same terms and conditions as the Global Debentures
(except insofar as they specifically relate to the Global Debentures). In issuing definitive
Debentures no change shall be made in the amount which would otherwise be payable in
each year under the Global Debentures. The definitive Debentures shall be in fully
registered form, payable as to principal and outstanding interest in lawful money of
Canada at maturity upon presentation and surrender thereof at any specified branch in
Canada of the City of Toronto’s bank designated in the definitive Debentures, otherwise,
with provision for payment of interest by cheque sent by mail to the registered addresses
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10.

of the registered holders or, if the City of Toronto and any registered holder of the
definitive Debentures so consent, by electronic transfer of payment in respect of such
interest to the credit of such registered holder on such terms as to which the registered
holder and the City of Toronto may agree.

In respect of the Debentures there shall be raised in each year during the said ten year
period as part of the general levy the amount of $14,550,000.00 payable for interest on
the Debentures ($7,275,000.00 on each of January 28 and July 28) and the amount of
$24,987,282.00 for deposit into the Sinking Fund for the payment of the principal of the
Debentures at maturity and in each such year, for the Projects, the said two amounts shall
be raised as part of the general levy to the extent that the amounts have not been provided
for by any other available source including other taxes or fees or charges imposed on
persons or property by a by-law of any municipality.

The Debentures may contain any provision for their registration thereof authorized by
any statute relating to municipal debentures in force at the time of the issue thereof.

The City of Toronto shall maintain a registry in respect of the Debentures in which shall
be recorded the names and the addresses of the registered holders and particulars of the
Debentures held by them respectively and in which particulars of the cancellation,
exchanges, substitutions and transfers of Debentures may be recorded and the City of
Toronto is authorized to use electronic, magnetic or other media for records of or related
to the Debentures or for copies of them.

The City of Toronto shall not be bound to see to the execution of any trust affecting the
ownership of any Debenture or be affected by notice of any equity that may be subsisting
in respect thereof. The City of Toronto shall deem and treat registered holders of the
Debentures, including the Global Debentures, as the absolute owners thereof for all
purposes whatsoever notwithstanding any notice to the contrary and all payments to or to
the order of registered holders shall be valid and effectual to discharge the liability of the
City of Toronto on the Debentures to the extent of the amount or amounts so paid.
Where a Debenture is registered in more than one name, the principal of and interest from
time to time payable on such Debenture shall be paid to or to the order of all the joint
registered holders thereof, failing written instructions to the contrary from all such joint
registered holders, and such payment shall constitute a valid discharge to the City of
Toronto. In the case of the death of one or more joint registered holders, despite the
foregoing provisions of this section, the principal of and interest on any Debentures
registered in their names may be paid to the survivor or survivors of such holders and
such payment shall constitute a valid discharge to the City of Toronto.

The Debentures are transferable or exchangeable at the office of the Treasurer of the
City of Toronto upon presentation for such purpose accompanied by an instrument of
transfer or exchange in a form approved by the City of Toronto and which form is in
accordance with the prevailing Canadian transfer legislation and practices, executed by
the registered holder thereof or such holder’s duly authorized attorney or legal personal
representative, whereupon and upon registration of such transfer or exchange and
cancellation of the Debenture or Debentures presented, the Mayor and the Treasurer shall
issue and deliver a new Debenture or Debentures of an equal aggregate principal amount
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11.

12.

13.

14.

15.

in any authorized denomination or denominations as directed by the transferee, in the
case of a transfer or as directed by the registered holder in the case of an exchange.

The Mayor and the Treasurer shall issue and deliver new Debentures in exchange or
substitution for Debentures outstanding on the registry with the same maturity date and of
like form which have become lost, stolen, mutilated, defaced or destroyed, provided that
the applicant therefor shall have: (a) paid such costs as may have been incurred in
connection therewith; (b) (in the case of a lost, stolen or destroyed Debenture) furnished
the City of Toronto with such evidence (including evidence as to the certificate number
of the Debenture in question) and indemnity in respect thereof satisfactory to the City of
Toronto in its discretion; and (c) surrendered to the City of Toronto any mutilated or
defaced Debenture in respect of which new Debentures are to be issued in substitution.

The Debentures issued upon any registration of transfer or exchange or in substitution for
any Debentures or part thereof shall carry all the rights to interest if any, accrued and
unpaid which were carried by such Debentures or part thereof and shall be so dated and
shall bear the same maturity date and, subject to the provisions of this By-law, shall be
subject to the same terms and conditions as the Debentures in respect of which the
transfer, exchange or substitution is effected.

The cost of all transfers and exchanges, including the printing of authorized
denominations of the new Debentures, shall be borne by the City of Toronto. When any
of the Debentures are surrendered for transfer or exchange the Treasurer of the City of
Toronto shall: (a) in the case of an exchange, cancel and destroy the Debentures
surrendered for exchange; (b) in the case of an exchange, certify the cancellation and
destruction in the registry; and (c) enter in the registry particulars of the new Debenture
or Debentures issued in exchange.

Reasonable fees for the substitution of a new Debenture or new Debentures for any of the
Debentures that are lost, stolen, mutilated, defaced or destroyed and for the replacement
of lost, stolen, mutilated, defaced or destroyed interest cheques may be imposed by the
City of Toronto. Where new Debentures are issued in substitution in these circumstances
the City of Toronto shall: (a) treat as cancelled and destroyed the Debentures in respect of
which new Debentures will be issued in substitution; (b) certify the deemed cancellation
and destruction in the registry; (c) enter in the registry particulars of the new Debentures
issued in substitution; and (d) make a notation of any indemnities provided.

Except as otherwise expressly provided herein, any notice required to be given to a
registered holder of one or more of the Debentures will be sufficiently given if a copy of
such notice is mailed or otherwise delivered to the registered address of such registered
holder.
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16. 1) In accordance with the Agreement, the Mayor and the Treasurer are hereby
authorized to cause the Debentures to be issued, the Treasurer is hereby
authorized to enter into a letter of representations with CDS, the Treasurer and the
Clerk are hereby individually authorized to generally do all things and to execute
all other documents and papers in the name of the City of Toronto in order to
carry out the sale of the Debentures and the Treasurer is authorized to affix the
City of Toronto’s municipal seal to any of such documents and papers.

(2) The proceeds realized in respect of the Debentures, after providing for the
discount, if any, and the expenses related to their issue, shall be apportioned and
applied to the Projects, and to no other purpose except as permitted by the Act.

17.  Subject to the City of Toronto’s investment policies and goals and the applicable
legislation, the City of Toronto may, if not in default under the Debentures, at any time
purchase any of the Debentures in the open market or by tender or by private contract at
any price and on such terms and conditions (including, without limitation, the manner by
which any tender offer may be communicated or accepted and the persons to whom it
may be addressed) as the City of Toronto may in its discretion determine.

18. This By-law comes into force on the day it is passed.
ENACTED AND PASSED this 25th day of July, A.D. 2006.

DAVID R. MILLER, ULLI S. WATKISS
Mayor City Clerk

(Corporate Seal)
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Schedule “A” to By-law No. 605-2006

Corporate Finance Division 10 Year Issuance

Purpose

ARTS AND CULTURE

Capital expenditures in
connection with the
Restoration and
Preservation of Heritage
Elements project involving
exterior structural repair and
masonry restoration at Casa
Loma, restoration of
Goulding estate, restoration
of steam ship tug Ned
Hanlan, restoration of
Todmorden Mills Museum
and Art Centre, restoration
of Morrish Store, Toronto
Archeological Resources
plan, Don Valley Brick
Works, maintenance of
outdoor public art,
restoration of Windfields
Estate, restoration of Fort
York, rehabilitation of
Scarborough Historical
Museum, restoration of
Scarborough Village
Theatre, and restoration of
Cedar Ridge Creative Arts
Centre, restoration of
Spadina House, subject to
the debt limits set out in the
City’s 2001, 2002 and 2003
Capital Budgets

Principal
Amount

437,000.00

Total
Repayment
Years

3

10

Authorizing
By-laws
Nos.

4

200-2001
325-2001
168-2002
180-2003

Authorizing
By-laws Date

April 23,24,25 &
26, 2001

March 4,5,6,7 &
8, 2002

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003

Maximum
Years
approved
by Council
6

20
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Purpose Principal Total Authorizing Authorizing Maximum
Amount Repayment By-laws By-laws Date Years
Years Nos. approved
by Council
1 2 3 4 5 6
$
Capital expenditures in 411,000.00 10 180-2003 February 24, 25, 20
connection with the Service 351-2004 26, 27 & 28, 2003
Enhancement project & March 3, 2003
involving rehabilitation of April 28, 2004

Todmorden Mills Museum
and Art Centre,
development of public
program at Fort York,
rehabilitation of the
Assembly Hall parking,
Front of House program —
museums and arts centres,
Culture Facility
Accessibility study, subject
to the debt limits set out in
the City’s 2003 and 2004
Capital Budgets

Capital expenditures in 27,000.00 10 351-2004 April 28, 2004 20
connection with the Cultural
Infrastructure Development
project involving
Development of Public Art
program — Trudeau exhibit,
Development of Public Art
program — Lombardi
project, retrofit of Franklin
Carmichael Art Centre, and
the Guild Revitalization
project, subject to the debt
limits set out in the City’s
2004 Capital Budget

Capital expenditures in 8,000.00 10 351-2004 April 28, 2004 20
connection with the Major

Maintenance project

involving capital

maintenance of Alumnae

Theatre

Total Arts and Culture 883,000.00
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Purpose

ECONOMIC
DEVELOPMENT

Capital expenditures in
connection with the BIA
(Business Improvement
Area) Streetscape
Improvements program

Total Economic
Development

PARKS AND
RECREATION

Capital expenditures in
connection with the Facility
Components project
involving capital planning
and asset management,
investigation and pre-
engineering, capital
emergency funding,
mainland terminal building,
facility rehabilitation,
signage program, Toronto
Island Yacht Club
watermain rehabilitation,
accessibility program,
Agincourt Tennis Field
House, East York Arena,
board replacement and
pump, East York Curling
electrical services upgrade
and lighting replacement,
Bluffers Park, subject to the
debt limits set out in the
City’s 2000, 2001, 2002,
2003, 2004, 2005 and 2006
Capital Budgets

Principal Total Authorizing Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
380,000.00 10 168-2002 March 4,5,6,7 &
8, 2002
380,000.00
390,000.00 10 2-2000 January 27, 2000
3-2000 April 23, 24,25 &

200-2001 26, 2001
325-2001 March 4,5,6,7 &
168-2002 8, 2002
180-2003 February 24, 25,
351-2004 26, 27 & 28, 2003
172-2005 & March 3, 2003
187-2005 April 28, 2004
192-2005 February 21, 22 &
1080-2005 23, 2005
1081-2005 February 28, 2005
1082-2005 March 1, 2005
December 8, 9 &
12, 2005

Maximum
Years
approved
by Council
6

20

20
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Purpose

Capital expenditures in
connection with the
Environmental Initiatives
project at various locations
involving the following:
erosion health and safety,
asset preservation at
Sherwood Park, Milne
Hollow, Humber Bay shores,
Franklin The Turtle
Storybook Garden, West Don
River Valley Glendon Forest,
and installation of drainage
and grading facilities, and the
Tree Advocate program,
subject to the debt limits set
out in the City’s 2000, 2001,
2002, 2003, 2004, 2005 and
2006 Capital Budgets

Capital expenditures in
connection with the Major
Maintenance project
involving mandatory
structural inspection of
various buildings, the
sighage program, major
maintenance at Cassels
Avenue, Humbertown Park,
Pine Point, Etobicoke
Olympium, North Toronto
Memorial Arena, Sunnyside
Pavilion, preservation of
hard surfaces, preservation
of turf, interior and exterior
rehabilitation of Albion,
Allen Gardens and
Thistletown, restoration of
ice rink stub, rehabilitation
of hard surfaces and
lifesaving station, and
rehabilitation of various
buildings and various parks,
subject to the debt limits set
out in the City’s 2000, 2001,
2002, 2003 and 2004
Capital Budgets

Total Parks and
Recreation

Total
Repayment
Years

Principal
Amount

Authorizing
By-laws
Nos.

2 3 4

$

10 2-2000
3-2000
200-2001
325-2001
168-2002
180-2003
351-2004
172-2005
187-2005
192-2005
1080-2005

1081-2005
1082-2005

7,000.00

35,000.00 10 2-2000
3-2000
200-2001
325-2001
168-2002
180-2003

351-2004

432,000.00

Maximum
Years
approved
by Council

5 6

Authorizing
By-laws Date

January 27, 2000 20
April 23,24,25 &
26, 2001

March 4,5,6,7 &
8, 2002

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003
April 28, 2004
February 21, 22 &
23, 2005

February 28, 2005
March 1, 2005
December 8, 9 &
12, 2005

January 27, 2000 20
April 23,24,25 &

26, 2001

March 4,5,6,7 &

8, 2002

February 24, 25,

26, 27 & 28, 2003

& March 3, 2003

April 28, 2004
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Purpose

EMERGENCY
MEDICAL SERVICES

Capital expenditures in
connection with the Mobile
Data Communications
project

Capital expenditures in
connection with the Asset
Management program

Capital expenditures in
connection with the
Headquarters Roofing
program

Capital expenditures in
connection with the Station
43 Vehicle Garaging project

Total Emergency Medical
Services

FIRE SERVICES

Capital expenditures in
connection with the
Rebuilding of Station 1-
West Command project

Capital expenditures in
connection with the
Renovations of Training
Facilities project

Capital expenditures in
connection with the KPMG
Redevelopment project
involving Fire stations
342/T22, 222/S3

Principal Total Authorizing
Amount Repayment By-laws
Years Nos.
2 3 4
$

176,000.00 10 200-2001
325-2001
172-2005
187-2005
192-2005

695,000.00 10 351-2004

81,000.00 10 351-2004
172-2005
187-2005
192-2005

447,000.00 10 351-2004

1,399,000.00

30,000.00 10 200-2001
325-2001
351-2004

47,000.00 10 180-2003
351-2004
172-2005
187-2005
192-2005

5,000.00 10 180-2003
351-2004

Authorizing
By-laws Date

April 23,24,25 &
26, 2001

February 21, 22 &
23, 2005

February 28, 2005
March 1, 2005

April 28, 2004

April 28, 2004
February 21, 22 &
23, 2005

February 28, 2005
March 1, 2005

April 28, 2004

April 23,24, 25 &
26, 2001
April 28, 2004

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003
April 28, 2004
February 21, 22 &
23, 2005

February 28, 2005
March 1, 2005

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003
April 28, 2004

Maximum
Years
approved
by Council
6

20

20

20

20

20

20

20
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Purpose

Capital expenditures in
connection with the
Improvements of the Fire
Station Alerting System
project

Total Fire Services

WORKS AND
EMERGENCY
SERVICES

Capital expenditures in
connection with the
Upgrading of the
Emergency Operations
Centre project involving
Phase 3 and Phase 4

Capital expenditures in
connection with the
Upgrading of the
Emergency Back-up
Systems project

Total Works and
Emergency Services

Principal Total Authorizing Authorizing Maximum
Amount Repayment By-laws By-laws Date Years
Years Nos. approved
by Council
2 3 4 5 6
$
115,000.00 10 180-2003 February 24, 25, 20

351-2004 26, 27 & 28, 2003
& March 3, 2003

April 28, 2004
197,000.00
177,000.00 10 172-2005 February 21, 22 & 20
187-2005 23, 2005
192-2005 February 28, 2005
March 1, 2005
1,838,000.00 10 172-2005 February 21, 22 & 20
187-2005 23, 2005
192-2005 February 28, 2005
March 1, 2005
2,015,000.00
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Purpose
Amount

1 2 3

SOLID WASTE
MANAGEMENT

Capital expenditures in
connection with the
Diversion Facilities project
involving waste processing
facility #1, replacement of
composting facilities, SSO
additional processing
capacity, modifications of
transfer station, sourcing
separated organic
containers, integration of
new emerging technology
for recycling and SSO
facilities, overhaul of
collection vehicles, and
refurbishment of container
line, subject to the debt
limits set out in the City’s
1998, 1999, 2000, 2001,
2004, 2005 and 2006
Capital Budgets

21,409,000.00 10

Capital expenditures in
connection with the Keele
Valley Development project

11,000.00 10

Capital expenditures in
connection with the
Transfer Station Asset
Management project

329,000.00 10

Total Solid Waste
Management

21,749,000.00

Principal Total
Repayment
Years

Authorizing

By-laws
Nos.

4

115-1998
82-1999
2-2000
3-2000
200-2001
325-2001
351-2004
172-2005
187-2005
192-2005
1080-2005
1081-2005
1082-2005

115-1998
82-1999

200-2001
325-2001
168-2002
180-2003
351-2004

351-2004

Authorizing Maximum
By-laws Date Years
approved
by Council
5 6

April 15, 1998 20
March 2, 1999
January 27, 2000
April 23,24, 25 &
26, 2001

April 28, 2004
February 21, 22 &
23, 2005

February 28, 2005
March 1, 2005
December 8, 9 &
12, 2005

April 15, 1998 20
March 2, 1999

April 23, 24,25 &

26, 2001

March 4,5,6,7 &

8, 2002

February 24, 25,

26, 27 & 28, 2003

& March 3, 2003

April 28, 2004

April 28, 2004 20
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Purpose Principal Total Authorizing Authorizing Maximum
Amount Repayment By-laws By-laws Date Years
Years Nos. approved
by Council
1 2 3 4 5 6
$

TRANSPORTATION

Capital expenditures in 14,434,000.00 10 115-1998 April 15, 1998 20
connection with the 82-1999 March 2, 1999

Expressway Rehabilitation 2-2000 January 27, 2000

project 3-2000 April 23,24, 25 &

200-2001 26, 2001
325-2001 March 4,5,6,7 &
168-2002 8, 2002
180-2003 February 24, 25,
351-2004 26, 27 & 28, 2003
172-2005 & March 3, 2003
187-2005 April 28, 2004
192-2005 February 21, 22 &
23, 2005
February 28, 2005
March 1, 2005

Capital expenditures in 9,632,000.00 10 351-2004 April 28, 2004 20
connection with the Local 172-2005 February 21, 22 &

Road Reconstruction and 187-2005 23, 2005

the Local Road Resurfacing 192-2005 February 28, 2005

projects , subject to the debt March 1, 2005

limits set out in the City’s
2004 and 2005 Capital

Budgets
Capital expenditures in 28,628,000.00 10 351-2004 April 28, 2004 20
connection with the City 172-2005 February 21, 22 &
Bridge Rehabilitation — City 187-2005 23, 2005
Wide project 192-2005 February 28, 2005
March 1, 2005
Capital expenditures in 14,079,000.00 10 172-2005 February 21, 22 & 20
connection with the City 187-2005 23, 2005
Wide Rehabilitation project 192-2005 February 28, 2005
March 1, 2005
Capital expenditures in 365,000.00 10 2-2000 January 27, 2000 20
connection with the Traffic 3-2000 March 4,5,6,7 &
Control project and the 168-2002 8, 2002
Street Lighting 180-2003 February 24, 25,
Improvement project , 351-2004 26, 27 & 28, 2003
subject to the debt limits set 172-2005 & March 3, 2003
out in the City’s 2000, 2002, 187-2005 April 28, 2004
2003, 2004 and 2005 192-2005 February 21, 22 &
Capital Budgets 23, 2005

February 28, 2005
March 1, 2005
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Purpose

Capital expenditures in
connection with the
Infrastructure Enhancement
project

Capital expenditures in
connection with the Major
Reconstruction — State of
Good Repair program

Capital expenditures in
connection with the Local
Road Reconstruction — State
of Good Repair program

Capital expenditures in
connection with the
Dufferin Street Jog
Elimination Growth Related
project

Capital expenditures in
connection with the
Expressway Rehabilitation
program

Capital expenditures in
connection with the City
Bridge Rehabilitation —
State of Good Repair
program

Capital expenditures in
connection with the Road
Resurfacing — State of Good
Repair program

Capital expenditures in
connection with the Leaside
Bridge — State of Good
Repair program

Capital expenditures in
connection with the
Gardiner from DVP to 427
— State of Good Repair
program

Principal Total Authorizing Authorizing Maximum
Amount Repayment By-laws By-laws Date Years
Years Nos. approved
by Council
2 3 4 5 6
$
446,000.00 10 168-2002 March 4,5,6,7 &

180-2003 8, 2002
February 24, 25,
26, 27 & 28, 2003
& March 3, 2003

11,800,000.00 10 1080-2005 December 8, 9 & 20
1081-2005 12, 2005
1082-2005

5,000,000.00 10 1080-2005 December 8,9 & 20
1081-2005 12, 2005
1082-2005

4,000,000.00 10 1080-2005 December 8, 9 & 20
1081-2005 12, 2005
1082-2005

5,000,000.00 10 1080-2005 December 8,9 & 20
1081-2005 12, 2005
1082-2005

20,000,000.00 10 1080-2005 December 8, 9 & 20
1081-2005 12, 2005
1082-2005

20,000,000.00 10 1080-2005 December 8, 9 & 20
1081-2005 12, 2005
1082-2005

8,000,000.00 10 1080-2005 December 8, 9 & 20
1081-2005 12, 2005
1082-2005

5,500,000.00 10 1080-2005 December 8, 9 & 20
1081-2005 12, 2005
1082-2005
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Purpose

Capital expenditures in
connection with the
Sidewalks — State of Good
Repair program

Total Transportation
TECHNICAL SERVICES

Capital expenditures in
connection with the Toronto
Infrastructure Data
Standards project

Capital expenditures in
connection with the
Broadband Video
Expansion
(Fire/Ambulance) project

Capital expenditures in
connection with the
Development of the
Application Tracking
System project

Capital expenditures in
connection with the Asset
Preservation project

Total Technical Services

CANADIAN NATIONAL
EXHIBITION

Capital expenditures in
connection with the Other
Buildings Restoration
project

Capital expenditures in
connection with the
Environmental Restoration
project

Principal Total Authorizing Authorizing Maximum
Amount Repayment By-laws By-laws Date Years
Years Nos. approved
by Council
2 3 4 5 6
$
9,000,000.00 10 1080-2005 December 8, 9 & 20
1081-2005 12, 2005
1082-2005
155,884,000.00
190,000.00 10 200-2001 April 23, 24,25 & 20
325-2001 26, 2001
3,000.00 10 200-2001 April 23,24, 25 & 20
325-2001 26, 2001
32,000.00 10 168-2002 March 4,5,6,7 & 20
351-2004 8, 2002
1080-2005 April 28, 2004
1081-2005 December 8,9 &
1082-2005 12, 2005
723,000.00 10 172-2005 February 21, 22 & 20
187-2005 23, 2005
192-2005 February 28, 2005
March 1, 2005
948,000.00
969,000.00 10 168-2002 March 4,5,6,7 & 20
180-2003 8, 2002
351-2004 February 24, 25,
172-2005 26, 27 & 28, 2003
187-2005 & March 3, 2003
192-2005 April 28, 2004
February 21, 22 &
23, 2005
February 28, 2005
March 1, 2005
200,000.00 10 351-2004 April 28, 2004 20
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Purpose

Capital expenditures in
connection with the Better
Living Building project

Capital expenditures in
connection with various
equipment projects,
involving various electrical
equipment for shows,
assessment, overhaul and
repair transformer,
replacement/removal and
disposal of old transformers,
various mechanical and
HVAC equipment repair,
new financial system
equipment and
implementation, and radio
system replacement, subject
to the debt limits set out in
the City’s 2004, 2005 and
2006 Capital Budgets

Capital expenditures in
connection with the Parking
Lots and Roads Renovation
project

Capital expenditures in
connection with the
Coliseum Complex
Renovation project

Capital expenditures in
connection with the
Automotive Building Repair
project

Capital expenditures in
connection with the Queen
Elizabeth Building
Restoration project

Total Canadian National
Exhibition

Total
Repayment
Years

Principal
Amount

Authorizing
By-laws
Nos.

2 3 4

$

351-2004
172-2005

187-2005
192-2005

316,000.00 10

351-2004
172-2005
187-2005
192-2005
1080-2005
1081-2005
1082-2005

350,000.00 10

351-2004
172-2005
187-2005
192-2005

72,000.00 10

351-2004
172-2005
187-2005
192-2005

53,000.00 10

172-2005
187-2005
192-2005

39,000.00 10

172-2005
187-2005
192-2005

39,000.00 10

2,038,000.00

Authorizing Maximum
By-laws Date Years
approved
by Council
5 6
April 28, 2004 20
February 21, 22 &
23, 2005
April 28, 2004 20
February 21, 22 &
23, 2005
December 8,9 &
12, 2005
April 28, 2004 20
February 21, 22 &
23, 2005
April 28, 2004 20
February 21, 22 &
23, 2005
February 21, 22 & 20
23, 2005
February 21, 22 & 20
23, 2005
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Purpose Principal

Amount

TORONTO AND
REGION
CONSERVATION
AUTHORITY

Capital expenditures in
connection with the
Waterfront Development
project at various locations
involving the following:
East Point Park, Colonel
Smith Park, environmental
monitoring, Tommy
Thompson Park,
information management,
Ashbridge’s Bay, Humber
Bay shores trail, and
Arsenal Park development,
subject to the debt limits set
out in the City’s 2000, 2001,
2002, 2003, 2004 and 2005
Capital Budgets

489,000.00

Capital expenditures in 217,000.00
connection with the Black
Creek Pioneer Village

Retrofit project

Capital expenditures in
connection with the Major
Facilities Retrofit project

228,000.00

Capital expenditures in
connection with the
Information Technology
project

205,000.00

Total Toronto and Region
Conservation Authority

1,139,000.00

Total
Repayment
Years

3

10

10

10

10

Authorizing
By-laws

Nos.

4

2-2000

3-2000

200-2001
325-2001
168-2002
180-2003
351-2004
172-2005
187-2005
192-2005

2-2000
3-2000
168-2002

325-2001
168-2002
180-2003
351-2004
172-2005
187-2005
192-2005

168-2002
180-2003
351-2004

Authorizing
By-laws Date

January 27, 2000
April 23,24, 25 &
26, 2001

March 4,5,6,7 &
8, 2002

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003
April 28, 2004
February 21, 22 &
23, 2005

February 28, 2005
March 1, 2005

January 27, 2000
March 4,5,6,7 &
8, 2002

April 23,24, 25 &
26, 2001

March 4,5,6,7 &
8, 2002

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003
April 28, 2004
February 21, 22 &
23, 2005

February 28, 2005
March 1, 2005

March 4,5,6,7 &
8, 2002

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003
April 28, 2004

Maximum
Years
approved
by Council
6

20

20

20

20
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Purpose

TORONTO POLICE
SERVICE

Capital expenditures in
connection with the 11
Division — State of Good
Repair project

Capital expenditures in
connection with the 23
Division — State of Good
Repair project

Capital expenditures in
connection with the Digital
Video Asset Management —
Service Improvement
project

Capital expenditures in
connection with the Defence
Tactics and Application
Testing Facility — State of
Good Repair project

Total Toronto Police
Service

HOMES FOR THE
AGED

Capital expenditures in
connection with housing
maintenance for state of
good repair as well as health
& safety and redesignation
of existing Albion Lodge &
True Davidson Acres for
use as supporting housing
site for seniors

Total Homes for the Aged

Principal
Amount

6,300,000.00

6,700,000.00

2,300,000.00

1,400,000.00

16,700,000.00

303,000.00

303,000.00

Total
Repayment
Years

3

10

10

10

10

10

Authorizing
By-laws
Nos.

4

1080-2005
1081-2005
1082-2005

1080-2005
1081-2005
1082-2005

1080-2005
1081-2005
1082-2005

1080-2005
1081-2005
1082-2005

168-2002
180-2003

Authorizing
By-laws Date

December 8, 9 &
12, 2005

December 8, 9 &
12, 2005

December 8, 9 &
12, 2005

December 8, 9 &
12, 2005

March 4,5,6,7 &
8, 2002

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003

Maximum
Years
approved
by Council
6

20

20

20

20

20
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Purpose

SHELTERS HOUSING
AND SUPPORT

Refinancing of Loan to
Toronto Community
Housing Corporation

Total Shelters Housing
and Support

TORONTO LIBRARY
BOARD

Capital expenditures in
connection with
reconstruction of St. James
Town Neighbourhood
Library

Capital expenditures in
connection with the
Intranet/Document
Management project

Capital expenditures in
connection with renovation
and expansion of Malvern
District Library

Capital expenditures in
connection with renovation
of Long Branch
Neighbourhood Library

Capital expenditures in
connection with renovation
of Pape/Danforth District
Library

Capital expenditures in
connection with renovation
of Fairview Library

Principal Total Authorizing Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
6,883,000.00 10 351-2004 April 28, 2004
6,883,000.00
450,000.00 10 351-2004 April 28, 2004
180,000.00 10 325-2001 April 23, 24,25 &

168-2002 26, 2001
March 4,5,6,7 &

8, 2002
232,000.00 10 351-2004 April 28, 2004
635,000.00 10 180-2003 February 24, 25,

351-2004 26, 27 & 28, 2003
172-2005 & March 3, 2003
187-2005 April 28, 2004
192-2005 February 21, 22 &
23, 2005
February 28, 2005
March 1, 2005

504,000.00 10 172-2005 February 21, 22 &
187-2005 23, 2005
192-2005 February 28, 2005
March 1, 2005

88,000.00 10 172-2005 February 21, 22 &
187-2005 23, 2005
192-2005 February 28, 2005
March 1, 2005

Maximum
Years
approved
by Council
6

20

20

20

20

20

20

20
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Purpose

Capital expenditures in
connection with renovation
and retrofit of Toronto
Reference Library

Capital expenditures in
connection with the Multi-
Branch State of Good
Repair program

Total Toronto Library
Board

PUBLIC HEALTH
SERVICES

Capital expenditures in
connection with the
Facilities —State of Good
Repair and the Toronto
Healthy Environment
Information System upgrade
projects

Capital expenditures in
connection with the
Facilities —State of Good
Repair project

Total Public Health
Services

FACILITIES AND REAL
ESTATE

Capital expenditures in
connection with the 519
Church Street CC -
Addition project

Principal Total Authorizing Authorizing
Amount Repayment By-laws By-laws Date
Years Nos.
2 3 4 5
$
716,000.00 10 172-2005 February 21, 22 &
187-2005 23, 2005
192-2005 February 28, 2005
March 1, 2005
720,000.00 10 172-2005 February 21, 22 &
187-2005 23, 2005
192-2005 February 28, 2005
March 1, 2005
3,525,000.00
621,000.00 10 168-2002 March 4,5,6,7 &
180-2003 8, 2002
February 24, 25,
26, 27 & 28, 2003
& March 3, 2003
182,000.00 10 351-2004 April 28, 2004
803,000.00
782,000.00 10 325-2001 April 23, 24,25 &

26, 2001

Maximum
Years
approved
by Council
6

20

20

20

20

20
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Purpose Principal
Amount
1 2
$
Capital expenditures in 5,454,000.00

connection with the
Mechanical and Electrical
Installation project at
various locations involving
the following: 150 Borough
Drive, 157 King Street East,
91 Front Street East, 1530
Markham Road, 60 Queen
Street East, 100 Queen
Street West, 707 Dundas
Street, 703 Don Mills Road,
subject to the debt limits set
out in the City’s 2004
Capital Budget

Capital expenditures in 4,457,000.00
connection with the

Masonry and Concrete

Rehabilitation project

Capital expenditures in 811,000.00
connection with the

Replacement of Doors and

Windows project

Capital expenditures in 67,000.00
connection with the

Building and Security

project at 100 Queen Street

Capital expenditures in 649,000.00
connection with the

Structural/Building

Envelope project at various

locations

Total
Repayment
Years

3

10

10

10

10

10

Authorizing
By-laws

Nos.

4

351-2004

351-2004
172-2005
187-2005
192-2005

351-2004

180-2003

351-2004

Authorizing
By-laws Date

April 28, 2004

April 28, 2004
February 21, 22 &
23, 2005

February 28, 2005
March 1, 2005

April 28, 2004

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003

April 28, 2004

Maximum
Years
approved
by Council
6

20

20
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Purpose

Capital expenditures in
connection with the Site
Work, Renovation and
Capital Construction project
at various locations
involving the following:
5100 Yonge Street, 703 Don
Mills Road, 10 Hagerman
Street and Nathan Phillips
Square, subject to the debt
limits set out in the City’s
2004 Capital Budget

Total Facilities and Real
Estate

CITY PLANNING
(URBAN
DEVELOPMENT)

Capital expenditures in
connection with the Routes
Improvements —Pedestrian,
Vehicular Ways program at
various locations involving
the following: Jane Street,
Dundas Street West,
Kingston Road, Crawford
Street, Garrison Creek,
King/Parliament, Sheppard,
Leslie to Don Mills, Fort
York Boulevard, Jane/Finch
Memorial Garden, Sheppard
& Provost, Brown’s Line,
Dundas Square, subject to
the debt limits set out in the
City’s 2002, 2003 and 2004
Capital Budgets

Capital expenditures in
connection with the Places —
Streetscape Improvements
program at Weston Road

Total City Planning
(Urban Development)

Principal Total Authorizing
Amount Repayment By-laws
Years Nos.
2 3 4
$
91,000.00 10 351-2004
12,311,000.00
175,000.00 10 168-2002
180-2003
351-2004
100,000.00 10 351-2004
275,000.00

Authorizing
By-laws Date

April 28, 2004

March 4,5,6,7 &
8, 2002

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003
April 28, 2004

April 28, 2004

Maximum
Years
approved
by Council
6

20

20

20
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Purpose

WATERFRONT
SECRETARIAT

Capital expenditures in
connection with the Toronto
Waterfront Revitalization
Initiative project involving
sports field facilities and
parks development

Total Waterfront
Secretariat

TORONTO TRANSIT
COMMISSION

Capital expenditures in
connection with the Bus
Garage Replacement project

Capital expenditures in
connection with the
Purchase of 372 T1 Subway
Cars project

Capital expenditures in
connection with the Bus
Heavy Rebuild program

Capital expenditures in
connection with the Subway
Storage and Maintenance at
Wilson and Davisville
subway stations project

Total Toronto Transit
Commission

GRAND TOTAL

Principal Total Authorizing
Amount Repayment By-laws
Years Nos.
2 3 4
$
653,000.00 10 351-2004
653,000.00
19,549,000.00 10 82-1999
200-2001
325-2001
180-2003
351-2004
44,434,000.00 10 2-2000
3-2000
1080-2005
1081-2005
1082-2005
5,500,000.00 10 168-2002
180-2003
351-2004
2,000,000.00 10 180-2003
71,483,000.00

300,000,000.00

Authorizing
By-laws Date

April 28, 2004

March 2, 1999
April 23,24, 25 &
26, 2001

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003
April 28, 2004

January 27, 2000
December 8, 9 &
12, 2005

March 4,5,6,7 &
8, 2002

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003
April 28, 2004

February 24, 25,
26, 27 & 28, 2003
& March 3, 2003

Maximum
Years
approved
by Council
6

20

20

20

20

20
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Schedule “B” to By-law No. 605-2006
Corporate Finance Division 10 Year Issuance

Unless this debenture is presented by an authorized representative of The Canadian Depository for Securities
Limited (“CDS”) to the City of Toronto for registration of transfer, exchange or payment, and any debenture issued
in respect thereof is registered in the name of CDS & CO., or in such other name as is requested by an authorized
representative of CDS, ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR OTHERWISE
BY OR TO ANY PERSON IS WRONGFUL since as the registered holder hereof, CDS & CO. has an interest
herein.

No. GB06-10-001 $30,000,000.00
CUSIP No.:  891288CV2
ISIN No.: CA 891288CV24

CANADA
Province of Ontario
CITY OF TORONTO

FULLY REGISTERED GLOBAL 4.85% SINKING FUND DEBENTURE

CITY OF TORONTO, for value received, hereby promises to pay to
CDS & CO.
as nominee of The Canadian Depository for Securities Limited or registered assigns, subject to the Conditions

attached hereto which form part hereof (the “Conditions”), upon presentation and surrender of this Global Debenture
by the maturity date of this Global Debenture (July 28, 2016), the principal amount of

THIRTY MILLION DOLLARS
($30,000,000.00)

in lawful money of Canada, and to pay interest thereon until the maturity date of this Global Debenture in like
money in semi-annual payments from July 28, 2006, or from the last date on which interest has been paid on this
Global Debenture, whichever is later, at the rate of 4.85% per annum in arrears on the 28th day of January and the
28th day of July, in each year (each, a “Payment Date”) in the manner provided in the Conditions. Subject to the
Conditions, interest shall be paid on default at the aforesaid rate both before and after default and judgment.
The payments of interest, the amount to be deposited into the applicable sinking fund and the principal balance
outstanding in each year are shown in the Schedule on the reverse side hereof.

This Global Debenture is subject to the Conditions.
DATED at the City of Toronto the 28th day of July, 2006.

IN TESTIMONY WHEREOF and under the authority of By-law No. 605-2006 (the “Debenture By-law”) of the
City of Toronto duly passed on the 25th day of July, 2006, this Global Debenture is sealed with the municipal seal of
the City of Toronto and signed by the Mayor and by the treasurer appointed under section 286 of the Municipal Act,
2001, thereof.

Date of Registration: July 28, 2006

(seal)
Mayor treasurer appointed under section 286 of
the Municipal Act, 2001
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Year

2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016

SCHEDULE
Semi-annual Principal
Interest Interest Total Annual Interest Annual Sinking Fund Outstanding
Rate January 28 July 28 Payment Each Year ~ Deposit July 28 July 28
% $ $ $ $ $
T mmmmemmmemmmeeen mommmoooooooe- 30,000,000.00
4.85 727,500.00 727,500.00 1,455,000.00 2,498,728.20 30,000,000.00
4.85 727,500.00 727,500.00 1,455,000.00 2,498,728.20 30,000,000.00
4.85 727,500.00 727,500.00 1,455,000.00 2,498,728.20 30,000,000.00
4.85 727,500.00 727,500.00 1,455,000.00 2,498,728.20 30,000,000.00
4.85 727,500.00 727,500.00 1,455,000.00 2,498,728.20 30,000,000.00
4.85 727,500.00 727,500.00 1,455,000.00 2,498,728.20 30,000,000.00
4.85 727,500.00 727,500.00 1,455,000.00 2,498,728.20 30,000,000.00
4.85 727,500.00 727,500.00 1,455,000.00 2,498,728.20 30,000,000.00
4.85 727,500.00 727,500.00 1,455,000.00 2,498,728.20 30,000,000.00
4.85 727,500.00 727,500.00 1,455,000.00 2,498,728.20 oo
7,275,000.00  7,275,000.00 14,550,000.00 24,987,282.00

LEGAL OPINION

We have examined the Debenture By-law of the City of Toronto authorizing the issue of sinking fund
debentures in the principal amount of $300,000,000.00 dated July 28, 2006 and maturing on July 28, 2016.

The Debenture By-law has been properly passed and is within the legal powers of the City of Toronto.
The ten sinking fund debentures issued under the Debenture By-law in the within form (the “Global
Debentures™) are direct, general and unsubordinated obligations of the City of Toronto. The Global
Debentures are enforceable against the City of Toronto subject to the special jurisdiction and powers of the
Ontario Municipal Board over defaulting municipalities under the Municipal Affairs Act, as amended.
This opinion is subject to and incorporates all the assumptions, qualifications and limitations set out in our
opinion letter delivered on the date of the Global Debentures.

Toronto, July 28, 2006 BORDEN LADNER GERVAIS LLP
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CONDITIONS OF GLOBAL DEBENTURE

Form, Denomination, Ranking and Beneficial Interests in Global Debenture

1.

The debentures issued pursuant to the Debenture By-law (individually a “Debenture”, collectively the
“Debentures™) are issuable as fully registered Debentures without coupons in minimum denominations of
$1,000.00.

The Debentures are direct, general and unsubordinated obligations of the City of Toronto. The Debentures
rank concurrently and equally in respect of payment of principal and interest with all other debentures of
the City of Toronto except for the availability of money in a sinking or retirement fund for a particular issue
of debentures.

This Debenture is a Global Debenture registered in the name of the nominee of CDS and held by CDS.
Beneficial interests in this Global Debenture are represented through book entry accounts, to be established
and maintained by CDS, for financial institutions acting on behalf of beneficial owners as direct and
indirect participants in CDS’ book entry only system.

Except in the limited circumstances described herein, owners of beneficial interests in this
Global Debenture will not be entitled to have Debentures registered in their names, will not receive or be
entitled to receive physical delivery of Debentures and will not be considered registered holders of
Debentures under the Conditions. The City of Toronto does not have any responsibility or liability for
maintaining, supervising or reviewing any records of CDS relating to beneficial interests in this
Global Debenture or for any aspect of the records of CDS relating to payments made by CDS on account of
such beneficial interests.

Certificated Debentures

5.

This Global Debenture is exchangeable, in whole but not in part, for certificated Debentures in definitive
form registered in the name of a person other than CDS or its nominee only if (i) CDS notifies the City of
Toronto that it is unable to continue as depository in connection with this Global Debenture or ceases to be
a recognized clearing agency under the Securities Act, as amended, or other applicable Canadian securities
legislation and a successor depository is not appointed by the City of Toronto or (ii) the City of Toronto in
its sole discretion elects to issue certificated Debentures in definitive form in exchange for this
Global Debenture.

Debentures issued in exchange for this Global Debenture shall be issued as certificated Debentures in
definitive form in authorized denominations, shall have the same benefits and be subject to the same terms
and conditions as this Global Debenture (except insofar as they specifically relate to this Global Debenture
as such), shall be registered in such names and in such denominations as CDS shall direct and shall be
delivered as directed by the persons in whose names such definitive Debentures are to be registered.

Upon the exchange of certificated Debentures in definitive form for this Global Debenture, the City of
Toronto shall receive and cancel this Global Debenture, shall reduce the holdings of CDS & CO. on the
registry to nil and shall issue or cause to be issued in exchange for this Global Debenture certificated
Debentures in definitive form in an aggregate principal amount equal to and in exchange for the CDS
participants’ proportionate interests in this Global Debenture as of the record date for such exchange, as
directed by CDS. On or after any such exchange, but only to the extent reasonably practicable in the
circumstances, the City of Toronto shall make all payments in respect of such certificated Debentures in
definitive form to the registered holders thereof, notwithstanding such exchange occurred after the record
date for any payment and prior to such payment date.
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Registration

8.

Title

The City of Toronto will keep at its designated office in the City of Toronto a registry in which shall be
entered the names and addresses of the registered holders of Debentures and particulars of the Debentures
held by them respectively and in which transfers, exchanges and substitutions of Debentures may be
registered.

The City of Toronto shall not be bound to see to the execution of any trust affecting the ownership of any
Debenture or be affected by notice of any equity that may be subsisting in respect thereof. The City of
Toronto shall deem and treat registered holders of Debentures, including this Global Debenture, as the
absolute owners thereof for all purposes whatsoever notwithstanding any notice to the contrary and all
payments to or to the order of registered holders shall be valid and effectual to discharge the liability of the
City of Toronto on the Debentures to the extent of the amount or amounts so paid.

Payments of Principal and Interest

10.

11.

12.

13.

14,

In each year during the currency of the Debentures, the amount of $14,550,000.00 shall be payable as
interest and the amount of $24,987,282.00 shall be deposited by the City of Toronto into a sinking fund for
the payment of principal (the “Sinking Fund™”) at maturity in accordance with the provisions of the
Municipal Act, 2001, as amended, and the City of Toronto Act, 1997 (No. 2), as amended.

The record date for purposes of payment of a deposit into the Sinking Fund and of payment of principal and
of interest on the Debentures is as of 5:00 p.m. on the fourteenth calendar day preceding any Payment Date,
including the maturity date. Principal of and interest on the Debentures are payable by the City of Toronto
to the persons registered as holders in the registry on the relevant record date. The City of Toronto shall
not be required to register any transfer, exchange or substitution of Debentures during the period from any
record date to the corresponding Payment Date.

The City of Toronto shall make all payments in respect of semi-annual interest on the Debentures on each
Payment Date commencing on January 28, 2007 (other than in respect of the final payment of principal and
outstanding interest on the maturity date which shall be paid upon presentation and surrender of this
Global Debenture at the office of the Treasurer of the City of Toronto or at any specified branch in Canada
of the City of Toronto’s bank in other cases), by forwarding by mail, a cheque dated the due date for
payment to the registered address of each registered holder of Debentures sufficiently in advance of the
relevant due date that delivery of such cheques to the registered address of each registered holder on or
before the due date is reasonably assured. All cheques mailed or otherwise delivered in accordance with
this section shall be dated the due date for payment of the interest in respect of which they are issued.
Despite the foregoing, the City of Toronto may make payments in respect of interest on any Debenture
(other than in respect of the final payment of principal and outstanding interest payable on the maturity date
upon presentation and surrender at the office of the Treasurer of the City of Toronto or at any specified
branch in Canada of the City of Toronto’s bank, as applicable) to the credit of the registered holder of that
Debenture, by electronic transfer of payment in respect of such interest to the credit of the registered holder
on such terms as to which the registered holder and the City of Toronto may agree.

Whenever it is necessary to compute any amount of interest in respect of the Debentures for a period of less
than one full year, other than with respect to regular semi-annual interest payments, such interest shall be
calculated on the basis of the actual number of days in the period and a year of 365 days or 366 days, if
applicable.

Payments in respect of principal of and interest on the Debentures shall be made only on a day on which
banking institutions in Toronto, Ontario, are not authorized or obligated by law or executive order to be
closed (a “Business Day”), and if any date for payment is not a Business Day, payment shall be made on
the next following Business Day and no further interest shall be paid in respect of the delay in such
payment.
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15.

16.

Where a Debenture is registered in more than one name, the principal of and interest from time to time
payable on such Debenture shall be paid to or to the order of all the joint registered holders thereof, failing
written instructions to the contrary from all such joint registered holders, and such payment shall constitute
a valid discharge to the City of Toronto.

In the case of the death of one or more joint registered holders, despite sections 9 and 15 of the Conditions,
the principal of and interest on any Debentures registered in their names may be paid to the survivor or
survivors of such holders and such payment shall constitute a valid discharge to the City of Toronto.

Transfers, Exchanges and Substitutions

17.

18.

19.

20.

Debentures are transferable or exchangeable at the office of the Treasurer of the City of Toronto upon
presentation for such purpose accompanied by an instrument of transfer or exchange in a form approved by
the City of Toronto and which form is in accordance with the prevailing Canadian transfer legislation and
practices, executed by the registered holder thereof or such holder’s duly authorized attorney or legal
personal representative, whereupon and upon registration of such transfer or exchange and cancellation of
the Debenture or Debentures presented, a new Debenture or Debentures of an equal aggregate principal
amount in any authorized denomination or denominations will be delivered as directed by the transferee, in
the case of a transfer or as directed by the registered holder in the case of an exchange.

The City of Toronto shall issue and deliver Debentures in exchange for or in substitution for Debentures
outstanding on the registry with the same maturity date and of like form which have become lost, stolen,
mutilated, defaced or destroyed provided that the applicant therefor shall have (i) paid such costs as may
have been incurred in connection therewith; (ii) (in the case of a lost, stolen or destroyed Debenture)
furnished the City of Toronto with such evidence (including evidence as to the certificate number of the
Debenture in question) and indemnity in respect thereof satisfactory to the City of Toronto in its discretion;
and (iii) surrendered to the City of Toronto any mutilated or defaced Debenture in respect of which new
Debentures are to be issued in substitution.

Each Debenture executed and delivered upon any registration of transfer or exchange for or in substitution
for any Debenture or part thereof shall carry all the rights to interest, if any, accrued and unpaid which were
carried by such Debenture or part thereof and shall be so dated.

The City of Toronto shall not impose any fees in respect of the Debentures, in the normal course of
business, other than reasonable fees for the issue of new Debentures or for the issue of new cheques in
substitution for lost, stolen, mutilated, defaced or destroyed Debentures or interest cheques.

Purchases

21.

Notices

22.

Subject to the investment policies and goals of the City of Toronto and the applicable legislation, the
City of Toronto may, if not in default under the Debentures, at any time purchase Debentures in the open
market or by tender or by private contract at any price and on such terms and conditions (including without
limitation, the manner by which any tender offer may be communicated or accepted and the persons to
whom it may be addressed) as the City of Toronto may in its discretion determine.

Except as otherwise expressly provided herein, any notice required to be given to a registered holder of one
or more of the Debentures will be sufficiently given if a copy of such notice is mailed or otherwise
delivered to the registered address of such registered holder. If the City of Toronto or any registered holder
is required to give any notice in connection with the Debentures on or before any day and that day is not a
Business Day then such notice may be given on the next following Business Day.
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Time

23. Unless otherwise expressly provided herein, any reference herein to a time shall be considered to be a
reference to Toronto time.

Governing Law

24. The Debentures are governed by and shall be construed in accordance with the laws of the Province of
Ontario and the federal laws of Canada applicable in Ontario.



