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RAFIQ DOSANI, B.comm. cFECA 90 Risebrough Avenue
CHARTERED ACCOUNTANT Toronto, Ontaro M2M 2E3
Telephone: (416} 221 - 4095

Fax: (416) 221 - 4160

AUDITOR’S REPORT

To the Council of the Corporation of the City of Toronto and the
Board of Management for the Chinatown Business Improvement Area

I have audited the accompanying financial statements of Chinatown Business Improvemert Area, which
comprise the statement of financial position as at December 31, 2010 and the statements of revenue,
expenditure and operating surplus and changes in financial position for the vear then ended, and a
summary of significant accounting policies and other explanatorv information,

Management’s responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with Canadian generally accepted accounting principles and for such interaal control as
he

management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error,

Auditor’s Responsibility

My responsibility is to express an opinion on these financial statements based on my audit. | conducted
my audit in accordance with Canadian generally accepted auditing standards. Those standards require
that I comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity”’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Opinion

In my opinion, these financial statements present fairly in all material respects, the financial position of
the Board as at December 31, 2010 and its results of financial activities and changes in financial position
for the year then ended in accordance with Canadian generally accepted accounting principlzs.
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Toronto, Ontario ifihar&?i’ﬁd Accountant
March 9, 2011 Licenéed Public Accountant



THE BOARD OF MANAGEMENT FOR THE
CHINATOWN BUSINESS IMPROVENMENT AREA
STATEMENT OF FINANCIAL POSITION

As AT DECEMBER 31, 2010
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2010 2009

ASSETS

Current

Cash and shori-term investments 201712 177110
Accounts receivable
City of Toronto - special charges (Note 3) 10,642 16,297
Other 16,990 7,11¢

Capital assets, net (note 4) 22414 34 844
251758 235,379

LIABILITIES

Current
Accounts payable and accrued liabilities
City of Toronto - .

Other 1,150 19.709
1,150 19,709

ACCUMULATED SURPLUS
Restricted 22,414 234,844
Unrestricted 228,194 180,826
250,608 215,670
251,768 235,379

Approved on behalf of the Board of Management:




THE BOARD OF MANAGEMENT FOR THE

CHINATOWN BUSINESS IMPROVEMENT AREA

STATEMENT OF REVENUE, EXPENDITURE AND OPERATING SURPLUS
FOR THE YEAR ENDED DECEMBER 31, 2010

2010 2010 2009
5 $ $
Budget Actual Actual
{Note 8)
REVENUE
City of Toronto — special charges 210,078 210,073
Fund raising and other 5.000 59,762
215,078 269,833
EXPENDITURE
Administration 76,745 73,279
Promotion and advertising 41,450 107,297
Maintenance 52,000 24 731
Capital / amortization 40,030 19,093
Provision for uncollected special charges (Note 3) - 48583 10,5072
216078 234,909
EXCESS OF REVENUE OVER EXPENDITURE
FOR THE YEAR - 34,933 38,241
OPERATING SURPLUS, BEGINNING OF YEAR 215,670 215,670 177,429

OPERATING SURPLUS, END OF YEAR
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THE BOARD OF MANAGEMENT FOR THE
CHINATOWN BUSINESS IMPROVEMENT AREA
STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED DECEMBER 31, 2010
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2019

$
CASH PROVIDED BY OPERATIONS
Excess of revenue over expenditure for the year 34,038
Add: non-cash item
Amortization of capital assets 19.093

Increase (decrease) resulting from
Accounts receivable - City of
Accounts receivable — other (9,87
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CASH PROVIDED BY OPERATIONS 31,256

INVESTING ACTIVITY
Purchase of capital assets (6.663)

CASH AND SHORT-TERM INVESTMENTS, BEGINNING OF
YEAR 177 .11
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CASH AND SHORT-TERM INVESTMENTS,
END OF YEAR 201712
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THE BOARD OF MANAGEMENT FOR THE
CHINATOWN BUSINESS IMPROVEMENT AREA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

1. ESTABLISHMENT AND DPERATIONS

The Chinatown Busin ement Area (BIA
Improvement Ar @m
Management

The Boa
municipally owned lands,
promotion of the area as a busine

property owners of the BIA who are
operatl ng budget pf@p%rea i‘::n\ the Bc
220(17) of the Municipal Act ¢ '

TOQQ!F‘

Although the City Council approve
2008, no business was carr!

Board members and approva

2. SIGNIFICANT ACCOUNTING POLICIES

statements are

These financial rep!
ordance v\x‘ﬂv generally ac

managemen an
appointed by Council of the City of To

arcd 1s entrusted with the improvements, b@&sz'cat

icatio
buildings and azmcﬁ es in the area, {cq ther with the
g Fu

”% special ¢

lon of management

n and meintenance of
ES
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inding fs provided b\jf

and have

been Eﬁ(eg}&fﬁ‘u in acc md acpoufﬂ* ing principles for
local gsvem men tsasop ”9”““’7@’3 by the Pysbis@ SE@ r Accounting Board (PSAB)
of the Canadian Institute of Chartered Accountant (C CA). the most significant
of which are as follows:
(a) Revenues and corded using the accrual basis of
accounting.
(b) Capital
Purchased recorded at cost. Amortization is calculated
on a straight estimated useful lives of the assets as
follows:
Flags and am@m 3 years
Street & Christmas lights 5 years
Street fumém 5 years
Plante 5 years
{c) berv'a% pI Q‘ led of Toronto and others are not




THE BOARD OF MANAGEMENT FOR THE
CHINATOWN BUSINESS IMPROVEMENT AREA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2010

3, CITY OF TORONTO — SPECIAL UHARGES

pecial charges levied by the City are collected and remitted to the Board by the
he total special charges outstanding consist of amounts ¢ @@Li@(fi by the
t | to the Board and amounts uncollected by the {

he Board records
uncoliected amounts.
are comprised of

net of an allowance for

e . i
le from the City of Toronto

2010 2009

&
I

Total special charges outstanding 28,542 28,597
Less:  allowance for special

charges (17,900)
Special charges receivable 10,642

The pro
Exgmd iture ¢

2010 2009

4,909 2,793
charges 5,600 8,400
10,509 11,193



THE BOARD OF MIANAGEMENT FOR TH
CHINATOWN BUSINESS IMPROVEMENT AREA
NOTES TO THE FINANCIAL STATEMENTS, CONT'D
FOR THE YEAR ENDED DECEMBER 31, 2010

5. CAPITAL ASSETS

2010
Cost Accumulated Net hook
Amortization Valus
Flags & Banners 6.663 2.221 4 4472
Street& Ch ristmas lights 78, 63.086 16772
Strest furniture 5, 3.300 2,200
91,021 58,607 20 414
2009
Cost  Accumulated Net book
Amortization Valuz
Street& Christmas lights 47 314 37,544
Street furniture 2,200 3,300
B4 358 49 514 34 844

6. INSURANCE

The Board is re quna:ﬁ to deposit with me Treasurer, City of Toronto, in
policies indemnifyir g ity against public liability and propery damage in
Insura overage providirg $5,000.000

respect of the activ nce co
for each occurrence or accident has been obtained by the Board through the City
of Toronto.

7. FINANCIAL INSTRUMENTS

The carrying valt
The BIA is subj

. their values.
e S}f
however, as thes
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8 Budget
Budget Figures are pro only and have not been
subject to audit procedu s any opirion regarding



