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Independent Auditor’s Report

TotheDirectors of
The North York Performing Arts Centre Corporation
(operating as The Toronto Centrefor the Arts)

We have audited the accompanying financial statements of The North Y ork Performing Arts Centre Corporation
(operating as The Toronto Centre for the Arts), which comprise the balance sheet as at December 31, 2010 and
the statements of operations and deficit and cash flows for the year then ended, and the related notes including a
summary of significant accounting policies.

Management’sresponsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statementsin accordance
with Canadian generally accepted accounting principles, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether
dueto fraud or error.

Auditor’sresponsibility

Our responsibility isto express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the
financial statements. The procedures selected depend on the auditor’ s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considersinternal control relevant to the entity’s preparation and fair presentation of the
financial statementsin order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’ sinternal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonabl eness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

“PricewaterhouseCoopers’ refers to PricewaterhouseCoopers LLP, an Ontario limited liability partnership, which isamember firm of
PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity.
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Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of The North
Y ork Performing Arts Centre Corporation (operating as The Toronto Centre for the Arts) as at December 31,
2010 and the results of its operations and its cash flows for the year then ended in accordance with Canadian
generally accepted accounting principles.

Other matter

The prior year’ s financial statements were audited by another firm of chartered accountants who expressed an
unqualified opinion in their report dated March 12, 2010.

FPrcecontirhovie Ccpees [L P

Chartered Accountants, Licensed Public Accountants



The North York Performing Arts Centre Corporation

(operating as The Toronto Centre for the Arts)

Balance Sheet
As at December 31, 2010

(in thousands of dollars)

AsSsets

Current assets

Cash

Cash heldin trust (note 4)
Accounts receivabl e (note 10)
Prepaid expenses

Receivable from the City of Toronto (note 3(a))

Art collection

Capital assets (note 5)

Total Assets

Liabilities

Current liabilities

Accounts payable and accrued liabilities

Deferred revenue
Advance ticket sales

L oan payableto the City of Toronto (note 3(c))
Deferred capital contributions (note 6)

Total Liabilities

Deficit

On Behalf of the Board

Director

2010 2009
$ $
316 2,514
47 180
149 34
13 13
525 2,741
4,558 3,077
2,542 2,542
28,067 28,604
35,692 36,964
484 939
149 279
247 285
880 1,503
10,023 10,023
28,165 28,485
39,068 40,011
(3,376) (3,047)
35,692 36,964
Director




The North York Performing Arts Centre Corporation

(operating as The Toronto Centre for the Arts)

Statement of Operations and Deficit
For theyear ended December 31, 2010

(in thousands of dollars)

Revenue

Revenue from operations (note 4)

City of Toronto grant

Amortization of deferred capital contributions
Other recoveries

Expenses

Salaries, wages and benefits (note 8)
Capital maintenance

Utilities

Other operating

Professional fees and services
Amortization of capital assets

Excess of revenue over expenses (expenses
over revenue) beforethe following

Transfer to the City of Toronto (note 3(d))

Transfer from the Stabilization Reserve
Fund (note 7)

Excess of expenses over revenuefor theyear
Deficit - Beginning of year
Deficit - End of year

2010 2009

Budget Actual Actual
$ $ $

(Unaudited)

3,380 5,074 6,337
980 980 1,060

- 1,036 990

- 78 75
4,360 7,168 8,462
2,878 4,118 4,622
74 202 178
455 416 435
914 1,400 1,801
39 23 75

- 1,365 1,319
4,360 7,524 8,430
- (356) 32
- (21) (361)

- 48 -
- (329) (329)
- (3,047) (2,718)
- (3,376) (3,047)




The North York Performing Arts Centre Corporation

(operating as The Toronto Centre for the Arts)
Statement of Cash Flows
For theyear ended December 31, 2010

(in thousands of dollars)

Cash provided by (used in)

Operating activities

Excess of expenses over revenue for the year

Add (deduct): Non-cash items
Amortization of deferred capital contributions
Amortization of capital assets

Net change in non-cash working capital balances (note 9)

I nvesting activities
(Decrease) increase in receivable from the City of Toronto (note 9)
Purchase of capital assets

Financing activities
Capital Maintenance Reserve Fund - ticket surcharges (note 6)

(Decrease) increase in cash during the year
Cash - Beginning of year
Cash - End of year

2010 2009
$ $
(329) (329)
(1,036) (990)
1,365 1,319
(605) 684
(605) 684
(1,453) 442
(828) (583)
(2,281) (141)
688 983
(2,198) 1,526
2,514 988
316 2,514




The North York Performing Arts Centre Corporation
(operating as The Toronto Centre for the Arts)

Notes to Financial Statements

December 31, 2010

(in thousands of dollars)

1

Purpose

The North Y ork Performing Arts Centre Corporation (the Centre) was incorporated on June 29, 1988 without
share capital by Specia Act (City of North York Act, 1988 (No. 2), Statutes of Ontario 1988, Pr45). The Centre
isalocal board of the City of Toronto (the City) and is a non-profit organization incorporated to maintain,
operate and manage the Centre as an artistic, cultural, social, educationa and recreational facility for the benefit
of the City and itsinhabitants and in the public interest. The Centre includes the Main Stage Theatre, the
George Weston Recital Hall and the Studio Theatre.

The Centre is exempt from income taxes under Section 149(1) of the Income Tax Act (Canada).
Summary of significant accounting policies

Thefinancia statements of the Centre have been prepared by management in accordance with Canadian
generally accepted accounting principles. The significant accounting policies are as follows.

Revenue recognition

The Centre follows the deferral method of accounting for contributions, which includes grants. Unrestricted
contributions are recognized as revenue when received or receivableif the amount to be received can be
reasonably estimated and collection is reasonably assured.

Restricted contributions are deferred and recognized as revenue in the year in which the related expenses are
incurred. Externally restricted contributions for amortizable capital assets are deferred and amortized over the
life of the related capital asset. Externally restricted contributions for capital assets that have not been expended
are recorded as capital contributions on the balance sheet.

Deferred revenue consists of deposits for rental revenue and deposits for costs to be incurred and recovered by
the Centre for future performances. Once the performances occur, the deposits are recorded as revenue from
operations.

Other revenue is recognized when earned, which may be on the date of the performance or point of sale.
Advanceticket sales

Advance ticket sales represent funds received from tickets sold prior to December 31 for performances
presented by rental clientsin the following year. Once the performance has occurred, the advance ticket sales

net of certain box office charges, including ticket surcharges, are payable to the rental clients and are included
in accounts payable.

D



The North York Performing Arts Centre Corporation
(operating as The Toronto Centre for the Arts)

Notes to Financial Statements

December 31, 2010

(in thousands of dollars)

Capital assets
Capital assets are recorded at cost and are amortized on a straight-line basis over their estimated useful lives as
follows:

Building 40 years

Furnishings and equi pment 12 years

Computer equipment 3years

Land on which the building and major capital facilities are located is owned by Ontario Power Generation.
Art collection and gallery

Works purchased for exhibition in the Museum of Canadian Contemporary Art are recorded on the balance
sheet at cost. Works donated are independently appraised and are recorded on the balance sheet at their
appraised value.

Employee future benefits

Defined contribution plan accounting is applied to a multi-employer defined benefit pension plan.
Contributions are expensed when due.

Derivatives

Derivative contracts entered into by the City for electricity, which the Centre is a party to, are not designated to
be in a hedging relationship and are recorded on the balance sheet at their fair value as an asset or liability
based on quoted market prices or dealer quotes with changesin fair value recorded in utilities expenses on the
statement of operations and deficit.

Financial instruments

The carrying values of the Centre’ sfinancial instruments approximate their fair values unless otherwise noted.
The Centre has chosen to continue to apply The Canadian Institute of Chartered Accountants (CICA)
Handbook Section 3861, Financial Instruments - Disclosure and Presentation, in place of Section 3862,
Financia Instruments - Disclosures, and Section 3863, Financia Instruments - Presentation.

Use of estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements and the

reported amounts of revenue and expenses during the reporting period. Actua results could differ from those
estimates.

)



The North York Performing Arts Centre Corporation
(operating as The Toronto Centre for the Arts)

Notes to Financial Statements

December 31, 2010

(in thousands of dollars)

3

Related party transactions, City of Toronto

a) The Centre managesits cash flows independent of the City, except for the investment of the Capital
Maintenance Reserve Fund (note 6). The receivable from the City, which is non-interest bearing,
represents the cumul ative excess of cash received and disbursements made directly by the City on behal f
of the Centre. The fair value of this receivable cannot be reasonably determined as there are no fixed terms
of repayment.

b) Inthenormal course of operations, the Centre incurs costs for various expenses payable to the City such as
hydro, legal and other administrative costs. Transactions between the City and the Centre are made at the
agreed upon exchange amount.

c) Capita financing for the construction of the Centre was provided by the former City of North Y ork prior
to 1994 in the amount of $10,023 (2009 - $10,023). The loan payable is non-interest bearing. The fair
value of this loan payable cannot be reasonably determined as there are no fixed terms of repayment. The
City hasindicated it will not demand payment of this loan within the next year.

d) Thetransfer of operating incometo the City is calculated as follows:

2010 2009

Excess (deficiency) of revenue over expenses before
transfer to the City of Toronto (356) 32

Transfer from the Stabilization Fund 48

Add (deduct): Non-cash items

Amortization of capital assets 1,365 1,319
Amortization of deferred capital contributions (1,036) (990)
Transfer to the City of Toronto 21 361

L icence agreement

On December 21, 2007, the Centre entered into a licence agreement for the use of the Centre’s Main Stage
Theatre for certain performances from August 4, 2008 to January 11, 2009. On January 9, 2009, the agreement
was extended for an indefinite period of time. In addition to the rental fee, the licenseeis required to pay for
certain costs specific to its use of the Main Stage Theatre.

On March 7, 2008, the Centre and the licensee entered into a Master Licence Agreement from the date of the
agreement until December 31, 2010, providing the licensee first right to use the premises, including the Main
Stage Theatre. In addition to the rental fee, the licensee is required to pay for certain costs specific to its use of
the Main Stage Theatre. On January 9, 2009, this agreement was extended to the later of December 31, 2011 or
the last day of the licence agreement noted above. The licensee guarantees the Centre a minimum rental fee of
$500 for each of the fiscal years 2009 through 2011. Thereisaletter of credit outstanding at December 31,
2010 in connection with this agreement of $500 (2009 - $750).

©)



The North York Performing Arts Centre Corporation
(operating as The Toronto Centre for the Arts)

Notes to Financial Statements

December 31, 2010

(in thousands of dollars)

The Centre has agreed to make certain rebate payments to the licensee based on the number of performance
days and revenue.

All proceeds from the sale of tickets at the Centre pertaining to these agreements are to be held in trust until the
completion of the applicable performance, at which time the ticket proceeds for that performance are paid to the
licensee. As at December 31, 2010, $47 (2009 - $180) of advance ticket saleswas held in trust.

5 Capital assets

Capital assets consist of the following:

2010

Accumulated
Cost amortization Net
$ $ $
Building 45,649 19,451 26,198
Furnishings and equi pment 4,414 2,589 1,825
Computer equipment 296 252 44
50,359 22,292 28,067
2009

Accumulated
Cost amortization Net
$ $ $
Building 45,612 18,310 27,302
Furnishings and equi pment 3,657 2,404 1,253
Computer equi pment 262 213 49
49,531 20,927 28,604

4)



The North York Performing Arts Centre Corporation
Notesto Financial Statements
December 31, 2010

(in thousands of dollars)

6 Deferred capital contributions

The changes in deferred capital contributions during the year are due to the following:

2010 2009
Capital

Maintenance Other

Reserve capital
Fund contributions Total Total
$ $ $ $
Balance - Beginning of year 8,013 20,472 28,485 28,455
Ticket surcharge 688 - 688 983
Interest earned 28 - 28 37
Purchase of capital assets funded (828) 828 - -
Amortization of deferred capital contributions - (1,036) (1,036) (990)
Balance - End of year 7,901 20,264 28,165 28,485

The Capital Maintenance Reserve Fund, which consists of unspent capital ticket surcharges, isinvested by the City. The capital surcharge on the sale of

tickets for performancesis considered to be externally restricted with the funds and interest earned on the funds only to be used for capital

improvements of the Centre.

©)



The North York Performing Arts Centre Corporation

Notes to Financial Statements
December 31, 2010

(in thousands of dollars)

At the year-end, capital contributions consist of the following:

Gross capital contributions received from the City
Other
Capital Maintenance Reserve Fund

Less: Accumulated amortization

2010 2009
Capital
M aintenance Other
Reserve capital
Fund contributions Total Total
$ $ $ $
- 30,660 30,660 30,660
- 10,324 10,324 9,496
7,901 - 7,901 8,013
7,901 40,984 48,885 48,169
- 20,720 20,720 19,684
7,901 20,264 28,165 28,485

(6)



The North York Performing Arts Centre Corporation
Notesto Financial Statements
December 31, 2010

(in thousands of dollars)

7

Stabilization reserve

During 2003, the Centre entered into an agreement with the City that established in the accounts of the City,
The North York Performing Arts Centre Corporation Operating Stabilization Reserve Fund (the Stabilization
Reserve Fund) for the purpose of putting aside income earned in profitable yearsin order to offset deficitsin
other years. This agreement provided that transfers were to be made to the Stabilization Reserve Fund based on
the cash basis of accounting and therefore exclude amortization. Beginning with the year ended December 31,
2006, the transfer of the current year operating income is no longer automatically added to the Stabilization
Reserve Fund. The transfer is only added to this fund if approved by the City Council. For the fiscal years
ended December 31, 2009 and 2010, the City has not added to this fund the transfer of current year operating
income as disclosed in note 3(d). As at December 31, 2010, the balance in the Stabilization Reserve Fund is
$1,225 (2009 - $1,275).

Employee benefits

The Centre makes contributions to the Ontario Municipal Employees Retirement Fund (OMERS), whichisa
multi-employer pension plan, on behalf of most of its employees. The plan is a defined benefit plan, which
specifies the amount of the retirement benefit to be received by the employees based on the length of service
and rates of pay. Employees and employers contribute jointly to the plan.

Because OMERS is a multi-employer pension plan, any pension plan surpluses or deficits are ajoint
responsibility of all Ontario municipalities and their employees. As aresult, the Centre does not recognize any
share of the OMERS pension surplus or deficit. Employers’ current service contributions to the OMERS
pension plan in 2010, which were expensed, are $55 (2009 - $54) and are included in salaries, wages and
benefits.

In addition to the OMERS plan, the Centre has arrangements with bargaining units to make contributions to
registered retirement savings plans on behalf of its employees that are not participating in OMERS.
Contributions expensed in connection with these plans for 2010 amounted to $106 (2009 - $127) and are
included in salaries, wages and benefits.

Statement of cash flows

The net change in non-cash working capital balances related to operations consists of the following:

2010 2009

$ $

Funds held in trust 133 59
Accounts receivable (115) 77
Prepaid expenses - 15
Accounts payable and accrued liabilities (455) 595
Deferred revenue (130) 7
Advance ticket sales (38) (69)
(605) 684

()



The North York Performing Arts Centre Corporation

Notes to Financial Statements
December 31, 2010

(in thousands of dollars)

10

11

Non-cash investing and financing activities excluded from the statement of cash flows include interest earned
on the Capital Maintenance Reserve Fund of $27 (2009 - $37) (note 6), which isincluded in the recelvable
from the City of Toronto.

Financial instruments

The Centre is exposed to changesin e ectricity prices associated with awholesale spot market for electricity in
Ontario. The Centre has addressed the commaodity price risk exposure associated with changes in the wholesale
price of electricity by entering into energy related purchase and sales contracts, through its participation in an
agreement entered into by the City that fixes a portion of the wholesale price over the term of the contract. All
contracts entered into in 2009 expired by December 31, 2009. There were no contracts entered into in 2010.

The Centre is subject to credit risk with respect to accounts receivable of $149. Asat December 31, 2010, three
accounts represent 93% of the total accounts receivable balance (2009 - two accounts represented 80%).
Revenue derived from one customer totalled 71% of revenue from operations (2009 - one customer totalled
71%).

Capital management

In managing capital, the Centre focuses on liquid resources available for operations. The Centre’ s objectiveis
to have sufficient liquid resources to continue operating despite adverse financial events and to provide it with
the flexibility to take advantage of opportunitiesthat will advance its purposes. The need for sufficient liquid
resources is considered in the preparation of an annual budget and in the monitoring of cash flows and actua
operating results compared to budget. As at December 31, 2010, the Centre has met its objective of having
sufficient liquid resources to meet its current obligations.

©)



