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Independent Auditor's Report

Grant Thornton LLP

13th Fioar, Royal 3ank Plaza South Tower
20 Bay Slreet, Box 55

Toronto, ON

M5J 2P9

T +1 416 366 0100
F+1416 360 4949
www.Gran{Thornton.ca

To the Council of the Corporation of the

City of Toronto and Committee of Management [or the
Forest Hill Memorial Arena

We have audited the accompanying financial statements of Committee of Management for the
Fotest Hill Memorial Arena, which comprise the Statement of Finandial Position as at
December 31, 2010, statement of operations and accumulated surplus, statement of net assets,
statement of cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management’s responsibility for the financial statements
Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Canadian generally accepted accounting principles, and for such internal
control as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or etror.

Auditor’s responsibility

Our responsibility is to EXpress an opinion on these financial statements based on our audit. We
conducted our zudit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audir to
obtata reasonable assurance about whether the finandial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the zuditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of cxpressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

Audit + Tax « Advisary
Gram Tharrton _LP. A Canadia) Member of Grant Thointon I<lernational Ltg
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Committee of Management for the Forest Hill Memorial Arena as at December
31, 2010, and the results of its operations and its cash flows for the year then ended in accordance
with Canadian generally accepted accounting principles.

g]...t—'/z..as:, 4Lr
Toronto, Ontario

May 19, 2011 Chartered Accountants
Licensed Public Accountants

Aucil + Tax + Advisory
Brant Thomton LLP. A Canad.an Mamber of Grant T=oimn Intemational Ltd
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Committee of Management for the

Forest Hill Memorial Arena
Statement of Financial Position

December 31 2010 2009
Financial assets
Cash S 56,720 $ 97,742
Operating deficit due from City of Toronto (Note 4) - 2,134
Receivables - Ice rentals and other 107,549 74,251
Inventories 35,042 39.888
199,311 214,015
Liabilities
Payables and accruals - City of Toronto (Note 3) 30,632 26,360
- Other 128,874 136,556
Deferred revenue 20,844 41,099
Operating surplus due to City of Toronto (Note 4) 8,961 -
City of Toronto - working capital advance 10.000 10,000
199.311 114,015
Net financial assets - =
Non-financial assets
Tangible capital assets net (Page 12) 16,479 5,708
Accumulated capital surplus S 16,479 $ 5,708
Approved on behalf of the Committee of Management
Chair Member
See accompanying notes to the financial statements.
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Committee of Management for the
Forest Hill Memorial Arena
Statement of Operations

Year Ended December 31 2010 2009
Revenue
Ice rentals $ 839,547 $ 816,092
Snack bar and vending machine operations (Page 10) 68,513 55,245
Pro shop operations (Page 11} 40,400 34,114
Other 21.243 19,982
969,703 925,433
Expenditure
Salaries and wages 492,680 445,447
Employee benefits 114,981 108,355
Amortization 6,559 1,427
Utilities 170,888 174,425
Maintenance and repairs 107,895 135,226
General administration 23,300 22,817
Insurance 10,313 10,313
Legal settlement 15,000 -
Professional fees 5,130 4,940
946,746 902,950
Net revenue 22,957 22,483
Vehicle and equipment reserve contribution (Note 5) (10,000) {10,000)
Net revenue payable to the City of Toronto (2,186) (6,775)
Annual capital surplus 10,771 5,708
Opening accumulated capital surplus 5,708 -
Ending accumulated capital surplus $ 16,479 $ 5,708

See accompanying notes to the financial statements.
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Committee of Management for the
Forest Hill Memorial Arena
Statement of Net Assets

Year Ended December 31 2010 2009
Annual capital surplus § 1077 $ 5,708
Acquisition of tangible capital assets (17,330) (7.135)
Amortization of tangible capital assets 6,559 1,427

Change in net financial assets
Net financial assets, beginning of year

Net financial assets, end of year $ $

——— e—
**

See accompanying notes to the financial statements.
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Committee of Management for the
Forest Hill Memorial Arena

Statement of Cash Flows

Year Ended December 31 2010 2009
Increase (decrease) in cash and short term deposits
Cash flows from operating transactions
Annual capital surplus S 10,771 $ 5,708
Non-cash charges to operations
Amortization 6,559 1,427
Receivables - City of Toronto 2,134 B
- Ice Rentals (33,208) (2,796)
Inventories 4,846 2,501
Payable and accruals - City of Toronto 4,272 3,766
- Other (7,682) 59,762
Net revenue payable to - City of Toronto 8,961 6,775
Deferred revenue (20,255) 3,110
(23,692) 80.253
Purchase of capital assets (17.330) (7.134)
Net (decrease) increase in cash (41,022) 73,119
Cash, beginning of year 97.742 24,623
Cash, end of year $ 56,720 $ 97,742

See accompanying notes to the financial statements.
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Committee of Management for the
Forest Hill Memorial Arena

Notes to the Financial Statements
December 31, 2010

1. Establishment and operations

The Forest Hill Memcrial Arena was established as a community recreation centre under the
Community Recreation Centres Act, pursuant to Chapter 25 of the City of Toronto Municipal
Code, By-Law No. 361-70 of the former Village of Forest Hill, as amended. The Committee
of Management operates and manages the Arena on behalf of the City of Toronto.

Under the By-Law, the Committee of Management, at the end of each fiscal year, shall pay to
the City all revenue received by the Committee over and above that necessary to pay all the
charges, costs and expenses resulting from or incidental to the management and control of
the premises.

The Committee of Management retains a working cash advance provided by the City, for the
management and control of the premises, 1o be returned to the City upon the Committee of
Management ceasing 1o function for any reason.

2. Summary of significant accounting policies

These financial statements have been prepared in accordance with Canadian generally
accepted accounting principles, for local governments as prescriced by the Public Sector
Accounting Board. Significant accounting policies include the following:

Revenue recognition

Revenues and expenditures are recorded on an accrual basis.

Inventories

Inventories held for resale are valued at cost.

Capital assets

Tangible capital assets - any acquisitions are recorded at cost. Amortization is provided on a
straight-line basis over their estimated usefu! lives as follows:

Furniture and equipment - 5 years straight-line

The Arena acquired capital assets from the date of establishment to 2008. During this period, it
was the Arena’s policy to expense these purchases in the period acquired. Commencing
January 2009, Canadian generally accepted accounting principles for local governments as
prescribed by the Public Sector Accounting Board required entities to retroactively record these
purchases as capital assets and amortize them over their useful lives, except in those
circumstances where the necessary financial information was not reasonably determinable. As
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Committee of Management for the
Forest Hill Memorial Arena

Notes to the Financial Statements
December 31, 2010

2.  Summary of significant accounting policies (continued)

Capital assets (continued)

the Arena could not readily determine the financial information necessary to retroactively record
capital assets, all capital asset purchases prior to 2009 have been recorded at a nominal
amount and all capital assets acquired subsequent are being capitalized and amortized in
accordance with the Arena’s policies

Other

Major capital expenditures are financed by the City of Toronto, which owns the facility, and
are not recorded in these financial statements.

Ice rentals paid in advance are recorded as deferred revenue.

Services provided without charge by the City are not recorded in these financial statements.

3. Accrued liabilities owing to the City of Toronto 2010 2009

The amount due to the City of Toronto consists of the following:

Light and power $ 30,632 $ 26,360
4.  Operating surplus (deficit) due (from) to the City of Toronto 2010 2009

The amount due to the City of Toronto consists of the following:

Balance, beginning of year $ (2,139) $ (8,909)
Current year's operating surplus 12,958 12,483
Paid during the current year 1.863 (5,708)
Balance, end of year $ 8,961 $ (2,134)
8
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Committee of Management for the
Forest Hill Memorial Arena

Notes to the Financiai Statements
December 31, 2010

5. Vehicle and equipment replacement reserve

This reserve represents contributions made to the City of Toronto for the financing of
replacement ice resurfacer machines required by the Arena Boards in future years. The
contribution amount is $10,000 per year.

6. Fair value of financial instruments

The carrying value of cash. accounts receivable, due from and to City of Toronto, accounts
payable and accrued liabilities reflected in the balance sheet approximate their respective fair
value, due to the relatively short term nature of the instruments and/or due to the interest rates
on the borrowing.

7. Comparative figures

Certain comparative figures have been reclassified to conform with the financial statement
presentation adopted in the current year.
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Committee of Management for the
Forest Hill Memorial Arena
Schedule of Snack Bar and Vending Machine Operations

Year Ended December 31 2010 2009
Sales
Snack bar $ 122,969 $ 100,284
Vending machine 3.849 5,097
126,818 105,381
Cost of goods sold 58,305 50,136
Gross profit $ __ 68,513 $ 55245
10
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Committee of Management for the
Forest Hill Memorial Arena
Schedule of Pro Shop Operations

Year Ended December 31 2010 2009

Sales
Pro shop $ 63,480 $ 57,143
Cost of goods sold 23.080 23,029
Gross profit $ 40,400 $ _B34114
i1
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Committee of Management for the
Forest Hill Memorial Arena

Schedule of Tangible Capital Assets
Year Ended December 31, 2010

2010 2009
Furniture and equipment
Cost
Balance, beginning of year $ 7,135 $ 1
Add: Additions during the year 17,330 7,134
24 465 7,135
Accumulated amortization
Balance, beginning of year 1,427 1
Add: Amortization during the year 6.559 1,426
7.986 1,427
$ 16,479 $ 5708
12
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