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Monetization (Privatization) Potentiaj of City Assets .

Toronto Hydro is 100 years old this year. For most of 1ts history it retumned profits to the Citizens of
Toronto through low and stable rates and helped make Toronto the financial engine of the whole country.

There are enormous COsts and risks 1o privatizin g 10% of Toronto Hydro. Taking a onetime payment for
10% of all future revenue just doesn’t make any business sense. How long will that onetime payment last?

Futare city councils will have a 10% shortfall every year, forever, Where are they going 1o get that money
to help pay for all other city services?

What does 10% private ownership mean?? A private owner’s fiductary duty is to maximize profits for the
shareholder. Shareholder rights would supersede the rights of the fatepayer. Maintenance, new
construction, service and safety will be cut back to increase profits.

This sale would create EVEn more pressmre to increase already high hydro rates. Proponents of private
power like to claim “It doesn’t matter who owns Hydro, it’s regulated”. Private companies have
enormous political power to get regulations changed in their favour. Even 10% private owners will also
demand more control over the whole organization, Take Enersource, Mississauga’s Hydro utility, when
they sold 10% to Borealis, they received 100% veto power over the companies decisions, When exposed,

itresulted in a huge scandal there.



“

On July 6th, 2010 City Council voted 30-6 and are op record in favour of the following motion;
“Toronto City Councii unequivecally indicare that, as Toronta Hydrois a necessary instrument to

achieve Toronte’s envi ronmental, economic development and financial objectives, it is ot in the
public interest to sell all or any partof it.”

Given the record of electricity privatization in the wake of the Enron scandal in the 1.5, ang around
the world, it's hard to understand why anyone would Prepose even a partial privatization.
According to the News service IPS that feported in Berlin, Jan 28, 2010~ “After the wave of de-

Proven to be a mistake.” *

The highest use of Toronto Hydro ig its value as a publicly-owned utility,

reductions - aj of that good stays with the residents of Toronto - the people who pay for the
buildings and for the power. Notto mention the possibility of creating Good Green Jobs from this
partnership for thig CHy's vouth.

Councillors, at a time of financial and economic uncertainty, the last thing Toronto’s economy needs
is a risky experiment with Hydro privatization that has failed evervwhere else.
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