LAKESHORE ARENA CORPORATION
FINANCIAL STATEMENTS



independent Auditor’s Report

o the Board of Directors of
mk@&hgre Arena Corporation

We have audiled the accm“ﬁaﬂymg financial stateme
statement of financial position as at Decernber 31,
deficiency, statement of changes in net debt and statem
of significant accounting policies and other explanatory int

N“m;}m@ the
ions and accumulated
ended, and a summary

Management's res paﬁsébs?f’fy for the financial stateme
Managemant is responsible for the preparation and fair preser
with Canadian public sector accounting sat.mmffi% &‘ad for
necessary lo enabie the preparation of ai stalements
to fraud or error.
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ol as management determines is
naterial misstatement, whether Gu@
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Auditor's ;QQ‘"«‘,{}QE’?%’:‘A‘ ty

Cur 2Sponsi ibility is fo express an opinion on thase fin

ém&*{ in aaf‘ardar“f“e with Canadian generally accepts
comply with ethical requirements and plan and per
financial statements are free of material misstatement.

k o our audit, We conducted our
Those standards “ﬁ“g‘%m% that we
reasonable assurance whether the

An audit involves performing procedures to obtain audi f::‘mmt”?‘“ﬁ“‘ aho closures in the
financial statements, The procedures selected depend on the auwg ] ! im zﬁe &asse;agmvrﬁ of the
risks of materia! rmisstatement of the financial statemeants, whether ¢ i v In making thuse risk
assessments, the auditor considers nemai control re iy’ 3 air presentation of the
financial statements in order to design audi & circumstances, but not for the
purpose of exgressing an opinion on the al control. An audit also includes
gvalualing the appropriateness of 3@!‘*%{3% g poli reasonablengss of accounting estimales
made by management, as well as evalualing the overall f the financial slatements.

We belisve that the audit evidence we have obtained a basis for our audit

ol approgriate to provid

Opinion
i our opinion, these financial statements present fairly in alf m
Arena (I,mpo ation as at December 31, 2012 and the
ended in accordance with Canadian public sector account

he financial position of Lakeshore
s and cash Hows for the year then
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LAKESHORE ARENA CORPORATION

Statement of Financial Position

December 31, 2012

FINANCIAL ABBETS

£ E

Accounts receivable
LIABILITIES
Accounts pavable and accorued labllities

Line of credit (note 4)
Long term debl (note 5)

NET FINANCIAL DEBTY

MON-FINANCIAL ASSBETS

yibte capital assets (note 3)
inventory and prepaid expenses

ACCUMULATED DEFICIENCY

Approved on behalt of 4

2012

2011

132,715
567,800

700,515

385,386

315,000
41,334,084

42,034,470

{41,333,955)

3.500
38,835,828
21,948

4,000
39,778,806

ey
27,267

38,861,275

39,810,073

(2,472,680

(1,894,658)

ol
Mike St Amant
Director



LAKESHORE ARENA CORPORATION

Statement of Operations and Accumulated Deficiency

Year ended Decembear 31, 2012

2012 2012 2012 2012
Budget Budget
$ & $

B
Lo
Pt
e
B
Lo
g
e

&
£

Hevenues

lce rentals 2,584,000 2845854

“?m&w:y rentais 810,554

ack Bar sales 300,000 115,340

Sf‘%&ﬁ& Bar purchases (140,000 243,284 (75,

Licensing T 272,228 B

Utility recovery 171,007 141,069

Other 68,494 182,082

4,411,421 2,108,624

Expenditures

Salaries and benefils 945,098 387,388

Legal and audit 58,783 27,003

insurance 48,760 4,620

interest and bank charges 20,603 2.024

Building and equipment 402,136 130,897

maintenance

Otfice and cleaning 47,983

Telephone 10,178

Utilities 1,088 937,327

%sm debts (recovery) {38,852)

Interest on long term debt 1, 1,529,484

Amuortization of capital

assets 952,380

Oither 22,283

4,886 443 1.8

Surplus (geficiency) for period 9918 {578,022) 233,114
Accumulated deficiency,
beginning of period {1,6884,658;
Deficiency i a*’s%‘i% assumed

on {ge:;qz,; tion of arena

>w;aieua§ - (2127772}
Accumulated deficiency, end
of period {2,472 680 {1,894 858)




LAKESHORE ARENA CORPORATION

Statement of Changes in Net Debt

Year ended December 31, 2012

Surplug {deliciency) for period
Deficiency in assets assumed on acquisition ¢

Acouisition of tlangible capilal assels
Utilization (acquisition} of inventories and prepaid expenses

Amartization of tangible capiial assels

Deacrease {increase) in net financial

Net financial debt, beginning of period

iy

Net financial debt, end of pariod

2012

(578,022) 233,114
- (2,127,772)
(578,022) (1,894,658)
(8,900)  (40,086,909)
5,318 (27,267)
952,380 304,10
948,798 (39,810,073)
370,776 (41,704,731)
(41,704,731) :
(41,333,955)  (41,704,731)




LAKESHORE ARENA CORPORATION

Statement of Cash Flows

Year ended December 31, 2012

Cash flows from operaling activities
Surplus {deficiency) for period

ltern not affecting cash
Armortization of capital assels

V3]

Non-cash changes 1o operations
Accounts receivable
Accounts payabie and accruals
Inventory and prepaids

Invesling activilies

FPurchase of tangible capital assels
Financing activities

Increase in line of credit

increase in long-term debt

Principal repayments long-term debt
Netincrease (decrease) in cash

Cash, beginning

2012

(578,022)

452,380

374,358

(51,153) (321,203)
(363,332) 266,257
5,318 (9,696)
(34,309) 472,575

(8,900)

315,000

(412,674)

(67.674)

{141,383

274,088

132,718
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LAKESHORE ARENA CORPORATION

Notes to the Financial Statemenis

December 31, 2012

1. Establishment and Operations

The Corporation was incorporated u
the assels and assume i‘éfidff% liabi
the Am 4 as a comm
Chapter 25 of the City of Toronto Mu
Management operates and manages th
the cperaticns of the Arena sffective &“Q’%sﬁ

2. Bigniticant Accounting Policles

‘zsf 11 statements are i

= :zm

arations Act on July 19, 2011 to acauire
neorporated and o continue 10 operate
\; Recreation Cenire Act, pursuant

21259, as amended. The Commiti
.

m?‘ of Toronto. The Corporgtion assumed

5

=

{ management and have been prepared in accordance
oal governmenis as prescribed by the Public Sector

;%a;{tfm W‘i “‘%ia %am ! 1 of the Canadian kjf"iﬁ‘f%’tiﬁﬁ Accountants (CICA), the most significant of

which are as *‘mif}ws

{a) Hevenue recognition

ice rantals ':‘2
rata basis ove

() Tangible capital assels

Furchased capis
the estimaled sgw

Building
Computer equipments
Furnitures and fixiures
Zamboni

) Coniributed services

services provided withoul charge by 4
statemenis.

{ch Management estimates

<'i"}

Hes A”Z

Key arsas where mar
assets. Actual resulis ¢
future periods.

:&xgiﬁm;}iécmg that affect the reported amount
i ﬁi: hties af the dale of the financial statements

Tenancy rentals and licensing are recognized on a pro-
ok bar sales are recognized at the time of sale

rization is calculated on a straight-line basis over

y and others are not recorded in these financia

with Canadian generally accepted accountis

g the reporting period.

gement ém;« made {W rmfflsfa are the valuation and amorlization of capital

&

s, the impact of which would be recorded in

-

o



LAKESHORE ARENA CORPORATION

Notes to the Financial Statements (continued)

December 31, 2012

3. Tangible Capital Assels

2012 2011
Accumulated Net book Net book
Cost  Amaortization Value Value
b 8 3 $
Bullding 38,266,347 39,126,225
Computer Equipment 24,625 38172
Furniture and Fixiures 468,477 525,302
Zamboni 37 78,377 91,107
40,001, 496 1,255,670 38,835,826 38,778,806
4. Line of Credit
e Corporation has arranged a line a}; credit with the iiéiy st rate, o cove
periodic operating cash flow shortfalls. There are ne s

5. Long-Term Debt

2012 2011

$ $

080 9,830,198

FPacific & Western Bank of Canada Facility # 1
Pacific & Western Bank of Canada Facility #

sy 2 354 20,708,380
Facific & Western Bank of Canada Facility #3 4,535,624 4 571,028

A 1

Pacilic & Weslern Bank of Canada Facility

# 4 ! 785 4,437 182
City of Toronto 1,200,000 1,200,000
City of Toronto - Energy Retrofit Loar 00.000 1,000,000
41,334,084 41,746,758

Frincipal repayments are due as follows:
y of Toronto acific & Western
$ 8
2013 100,000 297,035
2014 1,300,000 19,008,241
2015 100,000 328,345
2016 100,000 343,897
2017 and thereafter fﬁﬁf} 000 19,258,568
2,100,000 39,234,084

4



LAKESHORE ARENA CORPORATION

Notes to the Financial Statements (continued)

December 31, 2012

5 Long-Term Debti (continued)
The Phcfaf & Western Bank of Canada cre as are secured by a registered le as;,@%“e %s first '*rs“m:gag@
second morig &g g and a third mortgage of w‘i &3\ 0,000, 829,000,000 and 85,000,000 r%;ﬁ ely. Additionally
rental income, lease income and insurance proceeds from all other properties, are als gg ed under a
general secur ziy agreement. The City has provided guarantee and ;mm{p@ﬁameszt of claim 5@ emenis in i
amounts of $10,000,000, $18,000,000 and $5,008, pius accrued and capitalized interest on facilities sﬁs
#2, and #4 respectively.
cific & Weslern Bank of \;sw zd& rs interest at CIBC's prime less 1.4%. Interest only is
payable monthly and the loan maturity date is September 30, 2014,
‘est at b 2%% per annum. The facility is payable In
{ the lean maturily date is Oclober 31, 2017,
acific & g\f’@«a?&ﬂ Bank of Canad at CiBC’s prime rate less 1.4% per annum
Mzmw& anly is payable mo ggmmv 30, 2014,
Pacific & Western Bank of Canada F t CIBC's prime rate plus 1.25% per annum
compounded monthly. Interest only is payable mo he loan malurity date is September 30, 2014,
Included in the Pacific & Western Bank of Canada credit facilities agreement is a provision for Lakeshore
Arana Corporation o ‘?‘3&&% ?“cxfxé tory pringi spaymenis on Faciiities #1, #3, and #4 from Net Operating
Surplus determined annually at June 30. Repayments for years 1 to 10 are at 75% of Net Ope %'amg Surpl 33
years 11 1o 13 are at 80% of Net Operatin Smtm and, thereafter 85% of Net Operating Surpl us until
loans are repaid in full. Net Operating Surplus twelve months ending June 30, 2011 was $1 34,":34%3
which was gﬁ@iermm%d %:ry the annual surplus of m »3@66? excluding bullding amortization and contributed
assels revenue, less principal loan payments of $128.120. The additional principal repayments paid in 2012
fotated $145, i»sf{) gx"““/ of $194 546} which s ‘ reduced the remaining principal balances of the
three loan {acilities
The City of Toronto has provided a loan 000 at an interest rate of 3% with interest only payable
qz.z& erly, enabling the Qi»f;ﬁi}iﬁ?! on % setfile i Uoans with Giffels Corporati This loan is repayable in
i ull on September 12, 2014, In addition, the City has provided an energy remft loan in the amount of
$1.000.000, repayable in quarterly installments of $25,000 commencing January 1, 2012, The principal
&mwm is non-interest bearing unless the | main culstanding past the due date at which time interest
will accrue at RBC's prime rate on a daily basis,
6. Related Party Transactions

Ingurance

ce for the Corporation.

The City of Toronte provides ‘sz ?13%31 igf nsLras
hved

City for the current }' ar |
to December 31, 201

The Corporation paid $50,000 to th

(’

The Corporation incurred interest of $38 820
recorded in accounts payvable and accrusd lic

-
4 the premiums of $12,500 for the period October 1, 2011

e
1

standing debt to the City and the amount payable is



LAKESHORE ARENA CORPORATION

Notes to the Financial Statements (continued)

December 31, 2012
6. Related Party Transactions (continuad)

Leased Land

The C{}fpﬁ}{aﬁf}; has signed a sub lease agreament with the
at

the arena faciliies are located. In turn, the City has le
and the Corporalion is required to provide 500 hours
School Board, from October 1% to September 30"

of no cost non-prime time ice ime, o the Toronto District
sach lease year.

Discounted lce Time

As a continuation of an agreement with Lakeshore éwimﬂ ;ﬂl
time ice rental at an hourly rate equivalent 1o the a
operaled by the Cily from time to time. This agreeme m
hours in 2013

v adult ice time charged at arena facilities

7. Financial instruments

The sestimated fair value of cash, accounts receivable, accounts payable and acorued liabilities approximate
carrying value given the relatively short term nalure of the insiy 5. The estimated value of long term debt
“g;::wm imates carrying value as the inferest « febt
similar facilities.

The Corporation is exposed to interes! rate rigk on th
and #4 due to Pacific and Western Bank of Canada

ng rate portion of long-term debt facilities #1.
ang all mature on September 30, 2014

4. Comparative Figures
The comparative figures are for the g of incorporation July 18, 2011 {¢ December 31, 2011,
9. Future Accounting Changes

*3‘53 3450 provides guidance with respect to the recognition, derecognition, and measurement policies followe

n the tinancial statements of QQV{}”'me»“m §{g&mza£%<m&: The application of this standard is ;“sfcas"}ézﬁ% Ve :m
W§ not require the restatement of financial statements of prior periods.  Application of this standard wil
requirg the entity to:

« recognize all financial assels and financial Lal
« identify those financial assets and financial iabilitie measured at fair value! and
s apply the measurement provisions of this me 4 s:m nro vely. Any adiusiment of the ;%f‘gw%mm cary
amount is recognized as an adjustment fo the accumulaled remeasu
beginning of the fiscal year in which this Section is initially applied.

its statement of financial position

g

Fo r@gvaﬁmm@% organizations, the requirements of
1, 2012, Earfier adoption is permitted.

The Corporation is in the process of assassing s financial insfruments an

financial statements,

1 the impact of the section on i

City of Toronto al no cost for the first 35 years
1d then 50% of the operating surplus for the balance of the term to Qctober 27, 2057, for the land on which
sed the land from The Toronto District School Board

tion, the City receives exclusive prime

Nm in 2011, 500 howrs in 2012, and 600

oximate current injerest rales on

#3

rament gains and losses al the

seciion apply to fiscal years beginning on or after Apri

o
&









