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RAFIQ DOSAN, B.Camm. c. c& 90 Rebrough Avenue
CKARTERE) ACCOUNTANT Toronto, Ontario M2M 2E3

T&aphon (416)221 4095
Fax: (418) 221 4180

INDEPENDENT AUDTOR REPORT

To the Counc of the Corporation of the City of Toronto and tha
o for tho moor trot r inosr In provtwnnt Area

I have audited the acpying zcia sIarers of Bcor Street 3usiness improvement Area, which
carprise the statement cf Inancial p stior. ar at December 31, 2C13 and the statement of operations and

cumnated surplus, statement of chan;es in net financial assets and statement of cash flows for the year
then ended, and the related notes which comprises a summary of significant accounting policies and other
epianatory information.

f4gxt’s rasponsihility fr the financial tements
Management is responsible for the preparation and fair presentation of these finannial saements in
aceodance with Canadian accounting standards fbr local gove mnts as prescribed by the Pnbic Sector
Accounting Board (PSAB) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility
My responsibility is to express an opinion on these financial statements based on my audit. I conducted
my audit in accordance with Cuiadian generally accepted auditing standards. Those standards require
that I comply with ethical requirements ,and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
in making those risk assessments, the auditor considers interiml control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not or the purpose of expressing an opinion on the effectiveness of the entity’s
aternal coutr’ Ar “id’ a o ‘re ufes eaa me pporcia’eiesc ofcn mtr po1ues used and the

reasonaoieness of accounting estunates niece ay management, as weil as evaluating tne overail
resentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Opinion
Xc my opinion. these financial atenae’ts present fairly in e!i rnatcrial respects., the financial position of
Bicor Street Business improvemet Area as at December 31, 2015 and the results of its operations and
cash flows for the year then ended in aocorduice with Canadian accounting standards far local
governments as prescribed by the Public Sector Accounting Board (PSAB).

Toronto, Ontauo ChI fofessiona1 Accountant
Apr11 27, 2016 Licensed public Accountant



THE BOARD OF MANAGEMENT FOR THE
BLOOR STREET BUSINESS IMPROVEMENT AREA
STATEMENT OF F,cL POSmON
As AT DEcErER 31.2015

FINANCIAL ASSETS
Current
Cash and short4erm investments
Accounts receivable

City of Toronto — special charges (Note 3)
Other

Current portion of Iong-ierm recevabie

2015
$

2014
$

Long-term receivable
Amount to be recovered in the future (Note 4)

LIABILiTIES
Current
Accounts payable and accrued liabilities

Other
Current Portion of Iong4erm loan payable

Long4erm payable
Loan payable (Note 4)

8,230,589 8,782,344

10,807,609 10,682,613

8,230,589 8,782,344
8,783,869 9,354,365

NET FlNNciAL ASsETS 2,023,740 1,328,248

CAPITAL FUND 2,023,740 1,328,248

Approved on behalf of the Board of Management:

1,710,092

59,342
255,832
551,754

2,577,020

904,146

149,386
321,257
52548O

1,900,269

1,526
551,754
553,280

46,541
525,480
572,021

U
Chair —

— .1
Treasurer



THE BOARD OF MANAGEMENT FO THE
BLOOR STREET USINE5 POVEE!T A
STATEMENT OF OPA,ioNS Mo AccuMuAmo CAPrFAL FUND
FORmE YEAR ENDED I1ECEMER 31, 2015

2015 2015
$$

udget Actu
(Ncte IC)

City of Toronto special charges
D2natlons and 3rips
h’teres ad Cter

EXPENSES

Administration
Project ManagementlConsultants/ArtlDecor
Capital (Note 8)
Debt repayment
Conffibution BSTP Mnter Rsrve
Fund (Note 5)
Provision for (recovery of) uncollected special
charge (Note 3)

NET INCREA (DECREASE) IN CAPITAL
FUND ALANGE FOR THE Y!AR

CAPiTAL FUND BALANCE, BEGINNING
OF YEAR

CAPITAL FIJNL AL4NCE OF YEAR

1,650,000 1,660,066 1,650,000
250,000 250,000 250,000

3,000 569 6489
I ,903,000 1,915,435 1,906,489

8,878
69,779

596,871
990,872

77462 177,590 117,532
2,743,632 1,219,943 1,813,932

(840,632) 695,492 92,557

1,328,248 1,328,248 1,235,691

FEVENUE

2014
$

Actual

7,000

I ,$38,29
290,872

30,000

6,867

14,615
990,871

30,000 30,000

487,616 2,023,740 1,328,248
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THE BOARU OF MANAGEMENT FOR THE
&OOR STREET USNESS MPROVEMENT AREA
STATEMENT OF CHNGS N NT FNANAL AETS
FOR THE YEAR CEE 51, 2015

2015 2014
$ $

Net increase fr capital fund bance for the year 695,492 92,657

Acquisition of tangible capital assets

Amortization of tangible capital sss&s

695492 92,557

Balance Beginning of year 1,328,248 1,235,691

Balance - End of year 2,023,740 1,32248



THE BOARD O MANAGEMENT FOR THE
&OOR STREET BUSNES IMPROVEMENT AREA
STATEMENT OI CASH PLOWS
FoR ThE YR NEO ECEMnER1, 2015

2015 2014
$ $

Cash flows from operatn trnsctions
Net increase hi capital fund balance for the year 695,492 92,557

Noncash chango to operations

hicrease (decrease) restilllng from chano in
Accounts ree Ctj of Toroflto
Accounts rec&vabe — other
Accounts payable - City of Torontc
Accounts payable — other

____________________________

Cash Provided By (Ud in) Operations

Financinq ActMter
Payment of loan
Capital contribution

_____________ ___________

Net increase (decrso) in cash and short-term
investments

Cash and hort-rrn tment, enning Of Year

____ _______________

0,O44
553425

45.01 5

133,894
(281,708)

37,184

805,946 (18,073)

C525,480) (500,457)
525,480 500,457

805,946 (18,073)

904,146 922,219

1,710,092 904,146Cash and short-term Investments, End Of Year



THE BOARD OF MANAGEMENT FOR THE
&OOR STREET CUSINESS IMPROVEMENT AREA
NOTES TO THE FINANCAL TATEMNTS
FOR THE YEAR EN GiSi 31,201

ESTAUSKMENT AND OPERATIONS
The Bloor Street uiiriess Improvement Area (BIA) has been created soiey for
the purpose of a1iowng the City of Toronto to recover a costs associated with
the Bloor Street Transfo rnation Proect. Its only rurose is to approve an anna
bdgt to rep a !oan from the Ctv f Toronto c nterest charges which
wH be amortized over a O year recove period.

. SIGNIFICANT ACCOUNTiNG POLICIES

These tinencial statements are the representation of management and have
been prepared In accordance with Canadian accounting standards for local
governments as pr cribed by the P’ibc $ector ACDOUP.ting Board (PSAB), the
most signif!cant 0 whkh are as follows:

Revenue recognition:
The BIA receives special charges from its members which are levied and
collected by the City of Toronto. It also receives cash donations and
sponsorships from corporate and private donors and grants from local, provincial
and federal governments for events and festivals. Revenue is being recorded
upon the signing of contracts and when collection can be reasonably
ascert&ned.

Contributed services:
Serviccs provided without charge by the City of Toronto and others are not
recorded in these financi& statements.

Fir ,cil rtmntr:
Financ& instwmnts are recorded at the appmoxha!ec! fair vaiue.

Use of estimates:
The preparation of these financial statements in accordance with PSAB requires
management to make estimates end assumptions that affect the reported
amounts of assets and iIbiiitl and the disclosure of contingent assets and
Iiabilitie at the date of the financial statements and the reported amounts of
revenue snd pns€e ciurh the reporting perIod. Sgrflcant estimates include
determining the useful llvs of tangible capital assets for amortization, the
allowance for uncoHectthle levies and accounts receivable and contingent
liabilities. Actual results could differ from management’s best estimates, as
additional information becomes available in the future.



THE BOAJ OF MANAGEMENT FOR THE
LOOR STREET BUSINESS IMPROVEMENT ARi
NOTE; TO THE FINANCIAL STATEMENTS, CONTO
OR THE YEAR ENDED DECEMBER 31,2015
--—--—--

3.. CITY OF TORONTO Scii CHARGES

Special charges levied by the City are collected and remitted to the Board by the
City. The total special charges outstanding consist of amounts collected by the
City not yet remitted to the Board and amounts uncoHected by the City.
The Board records special charges recelvabl&payabie net of sri allowance for
uncollected amounts. The special charges receivable from (payable to) the City
of Toronto are comprised of:

2015
$

2014
$

Total special charges outstanding
Less: allowance for uncollected special
charges
Special charges recevabla

680,542 787,886

(621 ,200LJ838,500L
59,342 149,386

The provision for (recovery of) uncollected levies reported on the Statement of
Operations and Accumulated Capital Fund comprises of:

2015
$

2014
$

Special charges writtenoff
Increase (decrease) in provision for losses on
assessment appea3

194,890 107,532

(:17,300) 10000

177,591) 117,532



THE BOARD OF MAHACMENT FOR THE
BLOOR STREET BUSINESS iMPROVEMENT AREA
NOTES TO THE FINANCIAL STATEMENTS, CONI’D
FOR THE YEAR NflE[) CEMER 31,2015

4. AtolINT To Bi KECOVERED IN THE FUTURE
LoAN PAYASLE

The original construction cost of the B!oor Street Transformation Project ws
$1 5500,000. Local deve’opment projects have provided contributions
amounting to $2j 25,000 for this project. The City has apped this amount
towards the cost of the projct.

in order to fnnce the net cost, the BIA signed en agreement with the City to
obtain a lean amounting to $13,375,000. The BIA made an initial payment of
$1,400,000 in 2008. The balance amounting to $11 ,975?000 was to be paid in 20
annual Installments of $990,892. The installments include principal and interest
at the rate of five percent (5%) per annum, The loan will mature in 2027.

5. BL.Oo STREET TRASFQR ATO M TENAC RESErWE RIND

BIA is required to contHbute $30,0D0 annually. commencing in 2009 and ending
in 2027 to a maximum amount of $540,000, to the City’s Bloor Street
Transformation Maintenance Reserve Fund.

6, INSURANCE

The Boart is required to deposit with the Treaurer, City of Toronto, insurance
pollces ridemnifyng the City against pubc liabiiity and property damage in
respect of the activities of the Board. insurance coverage providing $5,000,000
for each occurrence or accident has been obtained by the Board through the City
of Toronto.

7. FANciAL TRUET

The carryiri.j vu of tha 3lA’s r’cai intwments approximates their values.
The BIA subject to an interest rate risk with respect to its investments;
however, as these instruments are short-term investments the risk is minimal,

8. CAPITAL EXPENSES

in order to finance maor cptel expensas the BA annually budgets certain
amounts and .ccumuaes thorn. Once adauate lunds have accumulated, the
81A undertakes capital improvement projects. For this reason the actual
expenses in a given year could slgnficantly differ from the amount budgeted for
the year. Any excess actual capital expenses are financed out of the
accumulated capital fund.
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THE OAP OF MANAGEMENT FOR THE
LOOR STREET FJUNESS IMPROVEMENT AREA
NOTES TO 1NE FNANcAL STATEMENTS, CONT’D

OR THE YEAr NOE) DECEMBER 31,2015

9. CorgtNoT LALTY

Due to unexpected circumstances such as asbestos removai, delays for hydro
work etc. The Bloor Street Transformation Project cost s approxmatecy $2.4
mIhon more than te nmal estLmte The exact 1b1tty en t’e dstae
doc.ments re not awiabe a the present time. Any etVement resulting from
the reoiutfon of The cnUngany w be acon for n the year in which the
settlement occurs.

10 BUDGET

Budget Figures ire provided for comparative purposes only and have not been
subject to audit proced!res


