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lo cite Council of the Corporation iii lie Cit’ of loronin and thd
I3c,ard ol Directors fur the •1 oroilto Eiiieriainiuertt District Bttsitics hritproveinent Area:

e have audited ilieaccoiiipativitig financial staleinenis o I Toronto Enterlainineni District hiuciness

liti1’rovernent Area. tIiieIi clirtiptise the SLiteilielil iii frriaiicial O5i 1011 as at December 31. 21)6. and the

statements (II operations. let financial assets and cash flows for the Near then ended, and a stiiiim:irv of

significant accoiiitiiig policies acid olher explaiiatorv inforniation.

Miitageicteitis l{eslcIinsiiiiliIy fur the iii;uiiciai Statciticitis
Ni;tnageiiietit is responsible or the prepaiallu’ri cod riir presentation of these financial slaleinciits iii

accordance ith C’aiitdi;ut public sector accounting standards. and 111r such itterital cotitri’l is

Ilianageilient deierniiites is rtecessar\ to enable the preparation of financial statements thai ire lice rout

material ltisstatemcnt. whether title to hmid or error.

:\tidituit Responsiluiiiv

Our responsibility is to express an opinion ott these financial statements based ‘n ottr itid,l_ We
etiitdttcteil our audit in accordance with Canadiatt generally accepted auditing standards. Ihiose standards

[eLf ture that we comply wiilt ethical requircriicrtts and PIail! and perform the audit to obtain reasonable

asstiratice about dtetlter the financial stateutents are free from material misstatement,

An audit involves perloriintg procedures to obtain audit evidence about the amounts arid disclosures ill

the financial statements. lice procedures selected depend ott the auditors jttdgtiieni. incltithiig the
assessment of the risks of ticaterial misstatement of the rnancial.statements. whether due to inctid or error.

In making those risk assessineilts, the auditor considers internal control relevant to the etitit’ ‘s preparation

and lnr presentation of the financial statements iii order to design audit procedures iliac Ire appropriate iii

rite circumstances. but lot fir the purpose ol expressing au opinion on the etketivcutesc of the euttit’s

ititertial control. An audit also includes e aluatirig the appropriateness of accounting policies used arid cite

reasotiableitess of accounting estimates made Lw tnatl;igeuilent. as well as evafuaiing lie overall

presentation of the frnaneiai statements.

We believe that chic audit evidence we hate obtained is sttfflcient acid appropriate to pro’ ide a basis lit’
our audit lipiution.

( )n i’’
Itt 01cr of’iuinri. the hriatici;cl staterrieiiis present kiirlv. iii all niaiei-i;il respects. the lttLtitcial position of

l’orortio Entert,nnriieni l)istrict iltisiuiess Ititprotenient Area as at l)ecernber 3!. 2016. acid the results

its operations. net financial assets acid its cash lows br the \‘ear then ended in accordance ‘ itit Canadian

pithilic sector accounting stanitlatds.
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TORONTO ENTERTAINMENT DISTRICT

BUSINESS IMPROVEMENT AREA

STATEMENT OF FINANCIAL I’OSITION

I)ECEtMBER 31, 2016

FINANCIAL ASSETS

2016 2015

Cash S 1.314.112 $ 1.208.813
Investments (Note 3) 1,466,864 1,255.550
Accounts receivable

City of Toronto - special charges (Note 4) 505,786 315,989
Other 80.900 6 I .030

3.367.662 2.841.382

LIABILITIES

Accounts payable and accrued liabihties
City of Toronto 149.203 9,818
Other 134.505 69.182

283.708 79.000

Net linancial assets 3.083.954 2.762.382

NON FINANCIAL ASSETS

Prepaid expenses 12,283 10.055
Tangible capital assets (Note 5) 720.905 826.280

733.188 836.335

Accumulated surplus (Note 6) S 3.817.142 3.598.717

Aj prov on behalf of the Board of Management:

t . Chair Treasuwr

See accompanying notes. 2



TORONTO ENTERTAINMENT DISTRICT

BUSINESS IMPROVEMENT AREA

STATEMENT OF OPERATIONS

YEAR ENI)EI) 1)ECEMHER 31, 2016

2016
Actual Buduet

(Note 10)

Revenue
City of Toronto - special charges S 2.083,044 $ 2.079.199 $ 2,157.161

Interest income 28,379 25,000 34,079

Other income I - I $2 I .8 16

2.112.605 2.104.199 2.193.056

Expenses
Streetseape improvements 949.001 980,433 629,052

Salaries and benefits 318.969 348,054 345,816

Repairs and maintenance 122,447 266,000 68.9 IS

OccupancY costs 108.191 104,413 100.392

• Marketing and promotion 92,945 113,000 289,690

Consultants 90,055 16,800 12,018

Professional fees 34,675 42,381 29.961

Events 21,411 13,000 20,036

Safety and security 18,232 40,310 3.605

Meeting expenses 17,957 38M00 33,800

General office 13.357 19.000 25.696

Insurance 7,431 7.926 7,336

Memberships 5,000 5,000 9,458

Interest and bank charges 1,624 1.528 1,641

Travel 420 1.100 7,101

Provision Ibr (recovery DI) levies in appeals (77,971) I $9.01 8 58.95 I

Amortization 170.436 — I 71.91 6

1.894.180 2.485.993 1.815.417

Annual surplus S 218.425 S (381.791) S 377.639

.

See accompanying notes. 3



TORONTO ENTERTAINMENT I)ISTRICT

BUSINESS IMPROVEMENTAREA

STATEINIENT OF NET FINANCIAL ASSETS

DECEMIWI{ 31, 2016

2016 2015

Annual surplus S 218.425 S 377,639

Acquisition of tangible capital assets (65,062) (70,832)
Amortization of tangible capital assets 170.136 171,916
(Increase) decrease in prepaid expenses (2.227) 5.21$

Change in net financial assets 321.572 483,941

Net financial assets, beginning of year 2262.382 2.278.441

Net financial assets, end of year S 3.083.954 S 2.762.382

.

.

Sec accompanying notes. 4



TORONTO ENTERTAINMENT I)ISTRICT

BUSINESS IMPROVEMENT AREA

S’l’M’FMENT OF CASH FLOWS

1)ECEMBER 31, 24)16

2016 2015

Cash irom operating activities
Annual surplus S 218.425 377.639

Adjustment for:
Amortization 170.436 171.916

388.861 549.555

Changes in non-cash working capital balances:
Decrease (increase) in accounts receivable

City of Toronto - special charges (189.797) (187.659)

Other (19,870) 42,968

(Increase) decrease in prepaid expenses (2,227) 5,218

Increase (decrease) in accounts payable and accrued liabilities
• City of Toronto I 39.385 (258.855)

Other 65.323 (5.660)

381.675 145.561

Cash flows used in investing activities
Redemption of investments (211,314) (230.550)

Purchase of tangible capital assets 65.062) (70.832)

(276.376) (301.382)

Increase (decrease) in cash position 105.299 (155,815)

Cash. beginning of year 1.208.813 1.364.628

Cash, end ofycar S 1314.112 S 1.208.813

• H
See accompanying notes.



TORONTO ENTERTAINMENT DiSTRICT

BUSINESS IMPROVEMENT AREA

NOi’ES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

Establishment of operations

The Toronto Entertainment District l3usiness Improvement Area ‘as designated as a
business improvement area through By-Law 125-2008 enacted on Januan 30. 2008. The
appointment of members to a I3oard of Management (‘Board’) to manaue the Business
Improvement Area (“BIA”) was approved by Council of the City of Toronto on February 12.
200$.

The Board is entrusted with the improvements. beauti Heat ion and maintenance of
municipally owned lands, buildings and structures in the area, together with the promotion
of the area as a business or shopping area, Funding is provided by property owners of the
WA who are levied a special charge, through property tax billings, based on an annual
operating budget prepared by the Board and approved by Council as required by Section 220
(17) of the Municipal Act, as amended.

2. Significant accounting policies

The financial statements of the BIA are prepared by management in accordance with
Canadian public sector accounting standards (“CPSAS”) as recommended by the Public
Sector Accounting Board (“PSAB”) of the Chartered Professional Accountants of Canada.
The signi [leant accounting policies arc summarized as follows;

a) Accrual basis of accounting

‘I’he l31\ follows the accrual method of accounting for revenues and espenses.
Expenses are recorded on the accrLlal basis of accounting, whei’ehv they are reflected in
the linancial statements in the period in which they’ have been incurred. vlicther or not
such transaction have been flnallv settled by the payment ol’ mone.

b) Investments

Investments are recorded at cost which approximates their fair value on the dale of
acquisition.

.
6



TORONTO ENTERTAINMENT DISTRICT

•
BUSINESS IMPROVEMENT AREA

NOTES TO FINANCIAL STATEMENTS

p DECEMBER 3!, 2016

2. SigniFicant accounting policies (continued)

c) Revenue recognition

The BIA recognizes revenue as Ibllows:

i) City of Toronto special charges - The City of Toronto Levies special charges lo

land owners within the WA boundaries through the property lax system. Special

charges revenue is recognized when received or receivable if the amount eun be
reasonably estimated and collection is reasonably assured.

ii) Advertising, sponsorship and grants - revenue is recognized when received or

receivable if the amount to be received can he reasonably estimated and collection

is reasonably assured.

iii) Interest and other income - revenue is recognized when earned.

d) Use of estimates

The preparation of financial statements in eonlbrmitv with CPSAS require management

to make estimates and assumptions that affect the reported amotints of assets and

liabilities and disclosure of contingent assets and liabilities at the date of the financial

statements and the reported amounts of revenues and expenses during the period.

Actual results could differ from those estimates.

e) Tangible capital assets are recorded at cost less accumulated amortization.

Amortization is calculated at a rate that, in the opinion of management. allocates the

cost of such assets over their estimated useful lives. The BIA records amortization

using the following annual rates and methods:

Streetscape fi\tures - 3-30 year straight-line
Leasehold improvements - over the remaining lease life
Furniture and equipment — 5 year straight—line
Computer equipment — 3 year straight—line

Holiday decor - 3-5 year straight—line
Computer software — 3 year straight—line

I) Services provided without charge by the Citvof Toronto and others are not recorded in
these financial statements.

•

I 7



TORONTO ENTERTAINMENT DISTRICT

BUSINESS IMPROVEMENT AREA

NOTES TO FINANCIAL STATEMENTS

I)KCEMBER 31, 2016

3. Investments

Investments consist ol amounts iivested in guaranteed investment certi licaics (GIC) with
llaturitv dates between April 2017 to April 2019 earning interest between 1.5% to 2, I 3-b.
Included in long-term investments is a GIC for SI 5,360 held as collateral against the BIA
\:isa card.

4. Ciiv olForonto - special charges

Special charges levied by the City of Toronto (‘City”) are collected and remitted w the
floard by the City. The total special charges outstanding (owing) consist of amounts
collected by the City not yet remitted to the Board and amounts uncollected hy (lie City.

The Board records special charges rcceivablc net of an allowance for uncollected amounts.
‘l’he special eharues receivable from the City of Toronto are comprised of: .

2016 2015

‘I’otal special charges outstanding S 753.286 $ 768.089
Less: Allowance for special charges iii appeals (217.500) (152.100)

Special charges receivable S 505.786 S 315.989

5. ‘Fang Me capital assets
2015 20l6

Cost Opcninu Additions Disposals Closine

Strcetscape fixtures SI .046.436 S 65.062 S (46,829) SI .064.669
Leasehold improvements 51.485 - - 51.485
Furiitire and equipment 75.650 - - 75,650
Computer equipment 12.546 - - 12,546
I loliday decor 31.771 - - 31.771
Computer software 5.031 5.031

SI .222.919 S 65.062 S (46.X29) SI .241.152

.

S



TORONTO ENTERTAINMENT I)ISTRICT

BUSINESS IMPROVEMENT AREA

NOTES TO FINANCIAL STATEMENTS

I)ECEMBER 31, 2016

5. Tangible capital assets (continued)

2015 2016

Accumulated Amortization Openina Disposals Amortization Closina

Strectscapc lixtures S 299.592 S (46.829) S 149.262 S 402.025

Leasehold improvements 9.727 - 7.348 17,075

Furm Lure and equipment 43. I I 8 — 8,913 52.03 I

Computer equipment 10,977 - 1,337 12,314

Holiday decor 28,194 - 3,577 31.771

Computer software 5.031 5.031

$ 396.639 5 (46.829) $ 170.437 S 520.247

Net Book Value 2015 2016

Streetseape fixtures S 746.844 S 662.644

- Leasehold improvements 41,758 34.410

Fttrni [tire and equ ipinent 23,61 9

Computer equipment 1,568 232

HoIida decor 3.577 -

S 826.280 S 720.905

langible capital asset additions purchased during the year amounted to 565.062 (2015 —

570.832). Fully amortized sireetseape fixtures that are no longer in use of 546.928 ere

‘ri t ten oil.

•
9



TORONTO ENTERTAINMENT I)ISTRICT

BUSINESS IMPROVEMENT AREA •
NOTIS TO FINANCIAL STATEMENTS

l)ECEMBER 31, 2016

6. Accumulated surplus
2016

Unrestricted Invested in
Surplus capital assets Total

Accumulated surplus, beginning of year S 2,772,437 S 826,280 S 3.598.717
Annual surplus 218,425 - 218.425
Amortization 170,436 (170,436) -

Purchase of tangible capital assets (65.062) 65.062

Accumulated surplus, end of year S 3.096.236 S 720.906 5 3.8 17.142

2015
Unrestricted Invested in

Surplus capital assets Total

Accumulated surplus. beginning ofyear S 2,293.714 S 927,364 $ 3,221,078
Annual surplus 377,639 - 377,639
Amortization 1 71.91 6 (I 7 I .916) -

Purchase of tangible capital assets (70.832) 70.832

Accumulated surplus, end olvear 5 2.772.437 S 826.280 S 3.598.717

7. Contractual commitments

a) The Board. in co—operation with the City, agrees to annual cost—shared capital
improvement projects on publicly owned property. The projects are long—term in nature
and are usually completed subsequent to the year of Council’s approval. A s at December
3 1, 20 16 the BIA has a commhment outstanding relating to their 2016 capital
improvement projects in the amount of 5273.603 (2015 - 5333.899).

.

10



TORONTO ENTERTAINMENT DISTRICT

BUSINESS IMPROVEMENT AREA

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2016

7. Contractual commitments (continued)

h) The BIA occupies a premises under a leasing agreement. Fulure minimum annual lease
payments, exclusive of operating costs, under the operating lease are as follows:

2017 S 53.579
2018 56,033
2019 58.487
2020 60,941
2021 41.718

$ 270.758

8. Insurance

The Board is requircd to deposit with the City Treasurer. City of Toronto, insurance policies

indemnifying the City against public liability and property damage in respect of the activities

of the Board. Insurance coverage providing $5,000,000 for each occurrence or accident has
been obtained by the Board, through the City of Toronto.

9. Financial instruments risks

a) Fair value

The financial instruments recognized in the statement of linancial position consist of

cash, investments, accounts receivable. prepaid expenses and accounts payable and

accrued liabilities. The fair values of these flnancial instruments approximate their

carrying amounts due to the short—term maturity of these instruments.

b) Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect the
value of investments disclosed in note 3.

.
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TORONTO ENTERTAINMENT DISTRICT

BUSINESS IMPROVEMENT AREA

NOTES TO FINANCIAL STATEMENTS

DECEMBER31, 2016

9. Financial instruments risks (continued)

C) Liquidity risk

Liquidity risk is the risk that the BIA will encounter dificulties in meeting obligations
associated with financial liabilities. The BIA manages its liquidity risk by maintaining
sufficient readily available funds in order to meet its liquidity requirements at any point in
time.

10. 2016 Budget

1’he 2016 budget figures on the statement of’ operations are presented for information
purposes only and are not commented on by the opinion of Roscnswig McRae Thorpe LLP
dated March 22, 2017.

.
II. Annual surplus

The City of Toronto requires the Bli\ to budget tangible capital assets as annual
expenditures. Through the year as assets arc purchased they’ are capitalized and amortized
over their useful lives. The difference between tangible capital assets amortized and the
amount of tangible capital assets purchased during the year is S 105.374 (2015 - 101,084)
which contributed to the annual surplus. The amount of surplus not invested in tangible
capital assets for the year is 5370.627 (2015 - $478,723).

.
12



TORONTO ENTERTAINMENT DISTRICT

BUSINESS IMPROVEMENT AREA

SCHEI)ULK OF EXPKNSES

YEAR ENDEI) 1)ECEMBER 31, 2016

20(6 20(5

Strcetscapc improvements
Streetseape improvement and maintenance $ 929.294 S 579.56$
Consultants 12,063 11,378
Master plan and development costs 7.644 38.106

949.001 629.052

Adm in is (ration
Salaries and benefits 211129 213.758
Occupancy costs 95,661 91.303
Consultants 90.055 12.048
Professional fees 31.675 29.961
General office 13.357 25.696
Utilities 12,530 9,089
Meeting expenses 9,707 15.833
Insurance 7,431 7.336
Memberships 5,000 9,458
Interest and bank charges 1,624 1.641
Travel 120 7.1 01

481.589 423.224

Advertising, marketing and promotion
Marketing and promotion 92,945 289.689
Salaries and benefits 61,536 83.873
Events 21.411 20,036
Meeting expenses 8.250 17.96$

184142 411.566

Safety and security
Repairs and maintenance 122,447 68,9(8
Salaries and benefits 46,304 48,186
Safety and security 18.232 3.604

186.983 120.708

Provision For levies in appeals (77.971) 58.951

• Amortization I 70.436 I 7 I .91 6

S 1.804.180 S 1.815.117
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