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Toronto Parking Authority

Statement of Financial Position
Asat December 31,2019

(alldollaramountsare in thousands)

Assets

Current assets

Cash and cash equivalents
Investments

Accounts receivable

Prepaid expenses and other assets

Finance lease receivable
Investment in garages and car parks

Property and equipment

Liabilities

Current liabilities

Accounts payable and accrued liabilities
Deferred revenue

Due to related parties

Lease liabilities

Debt payable

Lease liabilities

Debt payable

Equity

Commitments and contingent liabilities

Approved on Behalf of the Board of Directors

The accompanying notes are an integral part of these financial statements.

Note
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2019 2018
$ $
109,321 76,495
9,933 19,814
781 2,137
824 822
120,859 99,268
5,980 5,981
32,000 33,001
213,323 205,627
372,162 343,877
15,900 11,683
10,016 7,802
10,854 11,627
862 -
568 539
38,200 31,651
6,120 -
2,931 3,499
47,251 35,150
324,911 308,727
372,162 343,877
President




Toronto Parking Authority

Statement of Income and Comprehensive Income
Forthe year ended December 31,2019

(all dollaramountsare in thousands)

Note 2019 2018
$ $
Parking revenue 12 152,707 150,528
Operating 21 (44,958) (47,574)
Administration (11,483) (12,571)
Municipal property tax (21,124) (22,377)
Amortization of property and equipment 7 (8,383) (6,605)
Other income 14 9,492 3,594
Operatingincome 76,251 64,995
Income earned on financial instruments 14 2,936 2,080
Finance interest paid on lease liabilities (333) -
Finance interest paid on debt 10 (87) (100)
Finance income 2,516 1,980
Netincome and comprehensive income for
the year 78,767 66,975

The accompanying notes are an integral part of these financial statements.



Toronto Parking Authority

Statement of Changes in Equity
Forthe year ended December 31,2019

(alldollaramountsare in thousands)

Note 2019 2018

$ $

Balance — Beginning of year 308,727 304,076

Net income and comprehensive income for the year 78,767 66,975

387,494 371,051

Special distribution to City of Toronto 16 - (5,420)
Proceeds from sale of property paid directly to the City of

Toronto - (1,180)

Annual distribution to City of Toronto 16 (62,583) (55,724)

Balance — End of year 324,911 308,727

The accompanying notes are an integral part of these financial statements.



Toronto Parking Authority

Statement of Cash Flows
Forthe year ended December 31,2019

(all dollaramountsare in thousands)

Cash flows from operating activities
Net income and comprehensive income for the year
Add (deduct) non-cash items
Amortization of property and equipment
Gain on sale of property and equipment
Net realized gain on sale of investments
Interest/finance income and finance charges
Unrealized gain on investments

Net change in non-cash working capital balances related to
operating activities

Net cash flow from operating activities

Cash flows from investing activities
Interest received from investments

Payments received for finance lease
Proceeds from sale of property and equipment
Purchase of property and equipment

Capital funding for Bike Share

Proceeds from sale of investments

Net cash flow from investing activities

Cash flows used in financing activities

Distributions to City of Toronto

Lease liabilities repayment
Finance interest paid on lease liabilities

Long-term debt to finance purchase of property and equipment
Repayments
Finance charges paid on long-term debt

Net cash flows used in financing activities
Increase in cash and cash equivalents during the year
Cash and cash equivalents —Beginning of year

Cash and cash equivalents —End of year

Non-cash transactions
Transfer of investment in garages and car parks to property and
equipment

Note

20

10
10

The accompanying notes are an integral part of these financial statements.

2019 2018
$ $
78,767 66,975
8,383 6,605
(7,082) (936)
(11) (7)
(2,160) (1,963)
(178) (9)
77,719 70,665
8,039 2,167
85,758 72,832
2,238 1,551
520 520
10,331 1,176
(17,591) (13,552)
7,001 5,208
9,892 20,055
12,391 14,958
(63,610) (55,646)
(754) -
(333) -
(539) (512)
(87) (100)
(65,323) (56,258)
32,826 31,532
76,495 44,963
109,321 76,495
1,001 -



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)

1

Nature of operations and relationship to the City of Toronto

Toronto Parking Authority (the Authority)is a local board of the City of Toronto (the City), established under
the City of Toronto Act, 2006, witha mandate to o perate, manage and maintain the City’s public bike share
programand municipal off-street parking facilitiesand on-streetmeter operations on behalfofthe City in
supportoflocal businessareas.

The address of the Authority’s registered office is 33 Queen Street East, Toronto, Ontario.

The City is considered the ultimate controllingentity of the Authority. I n itsrelationship with the City, the
Authority hasan agreement on income-sharing, whichis described in note 16.

By virtue of Section 149(1) ofthe Income Tax Act (Canada), the Authority is notsubject to income taxes.
Significant accounting policies
Statementofcompliance

The financial statements of the Authority have been prepared on a going concern basis and comply withall the
requirementsof I nternational Financial Reporting Standards (IFRS).

The financial statements were authorized for issuance by the Authority’s Board of Directorson June 3,2020.
Basis of preparation

The Authorityis a public sectorentityand meets the definition ofa GovernmentBusiness Enterprise (GBE) as
setoutin the Introductionto Public Sector Accounting Standards. GBEs are deemedto be publicly accountable
enterprises and are required to apply I FRS as setout in the Chartered Professional Accountants of Canada
Handbook— A ccounting.

Basis of measurement

The financial statements have beenprepared onthe historical cost basis, exceptfor the revaluation of certain
financial assets to fair value as explained in the accounting policiesbelow.

Governmentfunding
The Authority receivesgovernmentfundingfromthe City of Toronto and other levelsofgovernmentor
government agencies with respect to the City’s public bike share program, for capital assetacquisitions and

operatingdeficits. Government fundingrelated to assets is recognized as a deduction of the carryingamountof
the assets,and government funding related to operationsis recognized as a deduction of the related expenses.

)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)

Financial instruments

A financial instrumentis any contract thatgives rise to a financialasset of one entity and a financial liability or

equity instrumentofanother entity.

. Classificationand measurement of financial instruments

The Authority classifiesits financial instrumentsinto one ofthe following categories based onthe
Authority’sbusiness model for managingfinancialinstrumentsandtheir contractual cash flow
characteristics. The Authority’s accounting policy for measurementofeachcategoryis as follows:

Financial instrument

Cash and cash equivalents

Investments

Accounts receivable

Finance lease receivable

Accounts payable and
accrued liabilities

Due to related parties

Lease liabilities

Debt payable

Category

amortized cost

fair value through profit or loss

amortized cost
amortized cost

other financial liabilities
other financial liabilities
other financial liabilities
other financial liabilities

Subsequent measurement

amortized cost
fair value through profit or loss
amortized cost
amortized cost

amortized cost
amortized cost
amortized cost
amortized cost

Allfinancial instruments are measured initially at fair value, which is generally the transaction price.

. Method ofdeterminingfair value

Fair valueis determined:

« onthe basis of quoted pricesin an active market, orifan active market does not exist; and

« usingacceptedvaluationtechniquesor parameters derived froma combinationofactive marketsor

from statistical estimatesor other quantitative methods.

Other categories of financial instruments thatare measured subsequently atamortized costdo not trade
onan active market.

For assetsmeasured atfairvalue,changesin fair value are recognizedin profitorlossas an unrealized
gainor loss.

Cashandcash equivalents

Cash and cash equivalents comprise cashonhandanddepositsheldoncall withmajor financial
institutions.

(2)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)

o I nvestments

Investmentsconsistoffixed income corporate and governmentsecurities as prescribed in the financial
activitiesregulationofthe City of Toronto Act, 2006.

Investments have been classified asfair value through profitorlossand measured at fair value based on
guoted market prices, which is considered to be the closing marketbid price attheyear-end. I nvestments
are recognized and derecognized onthe trade date. I nvestmentsare classified as fair value through profit
or lossas they are heldwithin a businessmodel whose objective is not to collect the contractual cash flows
and the cashflowsare notsolely paymentsof principal and interest.

Investmentincome includes interestandrealizedand unrealized gainsor losses oninvestments.
Investmentincome is classified under profit orloss andis recorded as finance income on the statement of
income and comprehensive income.

Investmentsclassified as currentassets have varying maturity dateswith some greater than oneyear from
the date of thefinancial statements. However, allare capable of promptliquidation and have been
classifiedas current assets. When investments are notcapable of liquidationwithinone year of the date of
the financial statements, they would be classified as long-term investments.

. Accountsreceivable

Accounts receivable are primarily trade receivables recorded at amortized cost, lessa loss allowance for
expected credit loss, whichinvolves annual testing to assessand estimate uncollectible amounts.
Measurementofan expected credit loss is based onvarious scenariosweighted by the probability of that
default occurring. Adjustmentsto the amortized costare included in profit or loss. Theamortized costof
accounts receivable approximates their fair value due to their short-term nature.

. Financeleasereceivable

The finance lease receivable represents the present value of minimum lease paymentsdue to the Authority
as lessorunderafinance lease.

« Accountspayableandaccruedliabilities
Accounts payableandaccrued liabilitiesare primarily trade payables, pension remittances and liabilities to

government for salesand payroll related taxes measured at their amortized cost, which approximatestheir
fair value dueto their short-term nature. Changesto the amortized cost are includedin profitorloss.

(3)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)

. Impairmentoffinancial assets

As at each statementoffinancial position date, the Authority assesseswhether the assetscarried at
amortized costare impaired. An impairment equal to the expected creditloss, which is based on various
scenarios weighted by the probability of thatdefaultoccurring, is recognized by bringingthevaluetoa
recoverableamountonthestatement of financial position and recognizing anexpense in the statementof
income and comprehensive income. The 12-month expected loss is recognized, unlessthereis a significant
increasein credit risk of the financial assets, by whenthe lifetime expected lossis recognized. When
previous impairmentlosses reverse, theyare recognized up to the extent of the impairment amount
originally recognized.

Property and equipment
. Measurement basis

The Authority measures property and equipmentusingthe costmodel. The costmodel providesthat
property and equipmentbe recorded attheircostatthe time of recognition.

Any costsincurred subsequentto initial recognition, whichenhance the service capacity (an
improvement), are capitalized asproperty and equipment and are amortized over the remaining useful life
ofthe assetortheimprovement, whicheveris shorter.

« Componentaccounting

Componentsofan itemof propertyandequipmentthathave different useful livesand have a significant
costinrelationto the totalcostofthe itemhave beenclassifiedand amortized to profitorlossseparately.
Parkinggarage structuresare currently the only item of property and equipmentidentified ashaving
components withdifferinguseful livesthat have significantcosts in relationto the costofthe entire item.

« Amortization
The amountsubjecttoamortizationis the costofthe assetless any residual value. Amortizationexpense is

recognizedin profitorloss andis calculated fromthe date the assets are available for use on a straight-line
basis over their estimated useful livesas follows:

Parking garages — concrete structure 251040 years
Surface car parks and other parking garage components 25vyears
Buildings 25vyears
Equipment and furnishings 5t0 10 years

Projects to build garagesorsurface car parks, whicharein process, areincludedin property and
equipment as acquired and are amortized once the assetis placed into service. Improvementsto facilities
that meet the recognitioncriteriaare added to the assetand amortized overa periodofupto 25 years.

Land is notamortized, as it is considered to have an indefinite life.

(4)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)

Right-of-use assetsare amortized over the shorter of the estimated useful life of the asset and the lease
term.

The useful livesof property and equipment are reviewed ateach statement of financial position date and
are estimated by managementbased on historical analysisand other available information. The residual
values of property and equipmentare reviewed at each statement offinancial positiondate and are based
on the assessment of useful lives and other available information.

. Impairmentofnon-financial assets

Propertyandequipmentare reviewed annually for indicationsof impairment or when circumstances
indicate the carrying amount may not be recoverable.

Ifan assetis determinedtobeimpaired, itis writtendownto itsrecoverable amount,whichis the higher
offair valueless coststosellandvaluein use. In the absence ofa reliable estimate of fair value for an asset
thatis clearly impaired, the value in use may be applied. I fthere is anindication that a previously impaired
assethasexperiencedan increasein fair value or value in use, the previousimpairmentis reversed but
only totheextentofthe carryingamounthad no impairmentsbeen recognized.
Impairmentlossesor reversals are recordedin profitorloss.
Revenue and other income recognition
Revenueis measuredat the fair value ofthe consideration the Authority is entitled to, net of any discountsor
rebates. Revenueincludes parking fee revenue. Other income includesincome from investment, management
fees, rental and advertisingactivities. The timingof revenue recognitionforthe Authority'ssignificantsources
ofrevenueis as follows:
« parking feerevenueastheserviceis performed,;

« managementfeeas the managementserviceis providedto the property owner;

« interestandfinanceincomeonatime proportion basis with reference to the principal amountand
effectiveinterestrate;

. gains orlosses when the transaction occurs;
« rentalincomeonastraight-line basis over the termofthelease;

« advertising income in accordance with the substance of the agreement, which may be recognized
asthe service is performedorona straight-line basisover the term;and

« otherincomeastheserviceis performedoras the Authority has a legal or constructive rightto
receive a future economic benefit.

(5)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)

Deferred revenue consists primarily of deposits for parkingmade through the GreenP app, whichare to be
earnedandrecognizedin future periods.

Mullti-employer pensionplan

The Authority makes contributionsto Ontario Municipal Employees Retirement Sy stem (OMERS), whichis a
multi-employer plan, onbehalf of substantially all of its employees. The plan is a contributory defined benefit
pension planfunded by equal contributionsfrom participatingemployersand employeesas well as by
investment earningsofthe plan. The planspecifiestheamountofthe retirementbenefitsto be received by the
employeesbasedonthelengthofserviceandratesofpay.

Contributionsreceived fromall OMERS employersare co-mingled and used to jointly purchase investments to
supportthe pensionobligations. OMERS does not track itsinvestmentsby employer. I naddition, OMERS
engagesan independentactuary to determine the funded status ofthe plan withactuarial assumptions
developed based ontheentire plan membership, notby employer. Althoughthe planhasdefined benefitplan
characteristics, thereis insufficient information available to accountfor the planas a defined benefit plan.
Defined benefitplan accountingwould require the recording of the discounted amount of the future benefit
obligationsoffset against the fair value of planassets. I nthissituation, I nternational Accounting Standard
(1AS) 19, Employee Benefits, requires that defined contributionaccountinganddisclosure be applied.

Accordingto OMERS’ 2019 annualreport, the planwasin a deficitpositionof $3.4 billion attheend 02019, a
decrease fromadeficit of $4.2billionin 2018. OMERS is funding thisdeficit througha combinationof
contributionincreases, temporary benefitcalculation and investment strategy changes. The Authority’s 2019
share ofthedeficitpositionis not determinable.

Leases

The Authorityenters into leasesfor parkingfacilitiesas lessee and leasesfor commercial and residential rental
units as lessor in the normal course of business. Lease contractsare typically made for fixed periods but may
include purchase, renewal or termination options. Leasesare negotiated onan individual basis and containa
wide range of differenttermsand conditions.

. Leasesas lessee

The Authorityadopted IFRS 16, Leases (IFRS 16) effective January 1, 2019 using the modified
retrospective approach (note 3). The Authority assesseswhether a contract is or containsa lease at
inceptionofthe contract. A lease contract conveystheright to controlthe use of an identified assetfora
periodin exchange for consideration. Lease liabilities with corresponding right-of-use assetsfor all lease
agreementsare recognized, exceptforshort-termleasesand leases of lowvalue assets, which are expensed
onastraight-line basisoverthe lease term. Considerationin a contractis allocated to lease and non-lease
components ona relative stand-alone value basis. The Authority generally accounts for lease components
and any associated non-lease componentsas a single lease component.

(6)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)

The Authority recognizesa right-of-use asset and a lease liability at the lease commencement date. Lease
liabilities are initially measured at the present value of the lease payments thatare not paidat the
commencementdate, discounted usingour incremental borrowingrate, unless the rate implicit in the
leaseis readily determinable. A single incremental borrowing rateis applied to a portfolio of leaseswith
similar characteristics. Lease paymentsincluded in the measurement of the lease liability comprise:

« fixedlease payments, lessany lease incentives;
o variablelease paymentsthat depend on anindexorrate; and

«  payments expected under residual value guarantees and paymentsrelatingto purchase options
and renewal option periods thatare reasonably certainto be exercised.

Lease liabilitiesare subsequently measured atamortized cost using the effective interest method. Lease
liabilities are remeasured, with a correspondingadjustment to the related right-of-use assets, when there
isachangeinvariable lease payments arising fromachangeinanindexorrateor,whenthe Authority
changesassessmentofwhether purchase, renewal or termination options will be exercised.

Right-of-use assetsare classified asproperty and equipment and measured at cost, whichis comprised of
the initialmeasurementofthe corresponding lease liabilities, lease paymentsmade atorbeforethe
commencementdate andany initial direct costs. They are subsequently amortized to the earlieroftheend
ofthe useful life ofthe underlying assetor the lease term using the straight-line method and reduced by
impairment losses, ifany. The lease term includes periodscovered by an option to extend if the Authority
is reasonably certain to exercise thatoption. Right-of-use assets mayalso be adjusted to reflectthe
remeasurementofrelated lease liabilities.

Variable lease paymentsthat do notdepend onan index or rate are notincluded in the measurement of
lease liabilitiesand right-of-use assets. The related paymentsare expensed in operating costsin the period
inwhichtheeventorconditionthat triggersthose payments occurs.

. Leasesaslessor
Financeleases

Assetsleased underarrangementsthattransfer substantially allthe risksand rewards of ownership, with
or without ultimate transfer oftitle, are classified as finance leases. A finance lease receivableis recorded
atthe inceptionoftheleaseatanamountequal to the fair value of the leased property or, if lower, the
presentvalue ofthe minimum lease payments plus any unguaranteed residual value.

« Leasepaymentsreceivedareallocated betweena reductionofthe receivable and finance incomeon
an amortized basisto produce a constantrate ofinterestonthe remainingbalance of the receivable.

. Financeincomeis recorded asfinanceincome.

« Whenassets arerecognized under a finance lease for thefirsttime, thereis a concurrent
derecognitionoftheassetas property and equipment (as if effectively disposed of).

(7)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)

Operatingleases

Assetsleased under arrangementsthatdo nottransfer substantially all the risks and rewards of ownership
are classified as operating leases. Assetsare classified within property and equipment onthe Authority’s
statementoffinancial positionand amortizationis provided for in a systematic manner consistent with the
Authority’samortization policy for similar property and equipment.

« Leaseincomeisrecognizedon astraight-line basisoverthetermofthe lease.
. Ifalease incentiveis provided, itis accountedforas a reduction to rentalincome.
3 Adoption of new accounting standard

The Authorityadopted I FRS 16 effective January 1, 2019 using the modified retrospective approach, and
accordingly the information presented for 2018 hasnotbeenrestated. Itremainsas previously reported under
IAS17,Leases(IAS17). IFRS 16 sets out the principlesforthe recognition, measurement, presentationand
disclosureofleases. All leasesresultin the lessee obtainingthe rightto usean assetat the startofthe lease.
IFRS 16 providesa single lessee accounting model, requiring lessees to (a) recognize assets and liabilities for all
leases withatermofmorethan12 months, unlessthe underlying assetis of low value; and (b) amortize lease
assets separately frominterest on lease liabilitiesin the statement ofincome and comprehensive income. | FRS
16 substantially carriesforward the lessor accounting requirementsin IAS 17. Accordingly, a lessor continuesto
classify its leasesas operatingleasesor finance leasesand to accountfor those two ty pes of leases differently.
The Authorityelectedto apply the practical expedientto not recognize right-of-use assets and lease liabilities
for leases forwhich the lease termendswithin 12 months of the date of initial application as short-term leases.

4 Critical accounting judgments and estimates
Inapplyingthe Authority’saccounting policies asdescribed in note 2, management is required to make
judgments, estimatesand assumptionsthataffectthe reportedamounts of assetsand liabilitiesand the
disclosure of contingentassetsand liabilities atthe date of the financial statements and the reported amounts of
revenue andexpenses during the reportingperiod.
The estimates and judgments managementmade in applying the Authority’s accounting policiesrelate to:

. Financeleasereceivable

The present value ofthe lease receivable is based on management’sestimate of future minimum lease
pay ments, whichinclude an estimation of future fair value and residual value of the property.

¢« Propertyandequipment

Management judgmentis applied in determiningamortization rates and useful lives of assets.

(8)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)
« Leaseliabilities
Management judgmentis applied in determiningdiscountrate.
5 Investments
Investmentsare comprised of fixed income securitieswitha weighted average yield to maturity of1.88%
(2018—2.29%) anda weighted average durationof2.13 years (2018 —1.67 years). | nvestmentsinclude interest

receivable of $43 (2018—%$91).

Investmentsreportedin the statementoffinancial position ata fair value of $9,890 (2018 —$19,723),
excludinginterest receivable, have a costof$9,836 (2018 —$19,853).

6 Finance lease receivable

The present value of the minimum lease paymentsreceivable and the paymentsdueis detailed in the following

schedule:

Present
Gross value of
investment Future minimum
inlease finance lease
Lease receivable — payments due receivable income payments

$ $
Not more than 1 year 520 520 -
Ower 1 year but not more than 5 years 2,080 2,079 1
Ower 5years 37,963 31,984 5,979
40,563 34,583 5,980

Thereis an estimated residual value of $4,856 recognized at theend ofthe 99-yeartermofthelease, at which
time the Authority legally retains title to the land. Total contingentrentrecognizedas income duringtheyearis
$288 (2018 —$429).

(9)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)

7 Property and equipment

Costat January 1

Acquisitions

Adoption of IFRS16

Transfer from Prepaid Facilities

Capital funding for Bike Share (note 22)
Disposals

Costat December 31

Accumulated amortization at
January 1

Amortization

Disposals

Accumulated amortization at
December 31

Net book value at December 31

2019 2018
Parking Parking
Land garages — garages — Equipment
and concrete other Surface Right-of-use and
building structures components car parks assets furnishings Total Total
$ $ $ $ $ $ $ $
99,186 55,788 84,862 26,718 - 71,163 337,717 330,670
81 - 3,498 3,778 - 10,246 17,603 13,552
- - - - 7,736 - 7,736 -
- - - 988 - - 988 -
- - - - - (7,001) (7,001) (5,208)
(2,733) - (93) (498) - (307) (3,631) (1,297)
96,534 55,788 88,267 30,986 7,736 74,101 353,412 337,717
59 27,449 31,970 10,540 - 62,072 132,090 126,543
124 884 2,842 999 1,013 2,521 8,383 6,605
- - (33) (44) - (307) (384) (1,058)
183 28,333 34,779 11,495 1,013 64,286 140,089 132,090
96,351 27,455 53,488 19,491 6,723 9,815 213,323 205,627

Title toall land purchased by the Authority is held in the name of the City, but the Authority controls the property.

Investmentin garagesand car parks comprises one car parkthat will be constructedin the future.

(10)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)
8 Related party transactions and balances
a) Relatedpartytransactionsand balances

The Authority carries outtransactions in the normal course of operations and on commercialtermswitha
number of departments and agencies of its ultimate parent, the City of Toronto.

The City funded the operatingdeficit for the bike share programin theamountof$2,418 (2018—$2,585).
Duringtheyear, the Authority paid rent expenses to,and received car park managementfeesand

government funding from, related parties. The table belowsummarizes the transactions, receivable and
pay able balances:

2019 2018

Management Rent (Payable) Management Rent (Payable)

fees expense Receivable fees expense Receivable

Parent - 3,116 (10,652) - 3,071 (11,679)

Agenciesand

corporations

of the Parent 654 262 (202) 574 507 52

654 3,378 (10,854) 574 3,578 (11,627)

b) Reservefunds

The City holdsthe following reserve funds for use by the Authority in funding capital projects. These funds
are administered by the City and are not included in the Authority’s financial statements. Trustfund
balances asat December 31 are as follows:

2019 2018
$ $

Parking Authority Shopping Mall Rented Properties
Reserve Fund 1,422 1,537
Parking Paymentin Lieu Reserve Fund 2,531 2,490
Bike Share Resene Fund 154 324
4,107 4,351

c) Compensationofdirectors and key management

Compensationto the key managers, includingdirectors, with responsibility to plan, directand control the
operations ofthe Authorityis $1,258 (2018 —%$2,079) and consists of salariesand short-term benefits.

(11)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)

9

10

11

Lease liabilities

Upon adoptionof IFRS16 on January 1,2019, the Authority recognized lease liabilities of $7,736 and the same
amountofright-of-use assetswithin property andequipment, withno netimpactonretained earnings. When
measuringlease liabilities, the Authority discounted lease payments using itsincremental borrowing rate at
January1, 2019 0f4.5%. I nterest expense onlease liabilities for the year ended December 31, 2019 was $333.
The expense relatingto variable lease payments notincluded in the measurement of lease liabilities was $71.
Expenses relating to short-term leases were $716. Totalcash outflowfor leases was $1,158, including $754 of
principal paymentson lease obligations.

Debt payable
Debt payable relatesto the purchase of equipment upgradesandis classified as long-termwith $568 (2018 —
$539) includedin current liabilities. The debt maturesonJune 30,2025and bearsan effective interestrate of

2.298%. Interest paid duringtheyearwas $87 (2018 —$100).

The debt payablewillberepaidasfollows:

$

2020 568
2021 597
2022 627
2023 659
2024 692
Thereafter 356
3,499

Equity

Equity of the Authority representsthe accumulated retained netincome and comprehensive income of the
Authority, lessdistributionsto the City. Equity ofthe Authority is retained to fund the purchaseand
maintenance of major property and equipment. The Authority is without share capital, with the City holdinga
100%beneficial interest in the Authority’s equity.

(12)



Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)
12 Parkingrevenue

Parkingrevenue is made up of the following components:

2019 2018
On-street Off-street Total Total
$ $ $ $
Short-term parking 60,704 87,647 148,351 145,945
Monthly permit parking - 4,356 4,356 4,583
60,704 92,003 152,707 150,528
13 Employee benefits
Salaries, wagesandbenefitsincludedin directexpenses —operating consistof:
2019 2018
On-street Off-street Total Total
$ $ $ $
Salaries and wages 2,227 11,991 14,218 13,422
Benefits 411 2,358 2,769 3,295
OMERS pension plan contributions 214 1,037 1,251 1,274
2,852 15,386 18,238 17,991
Salaries, wagesand benefitsincluded in administrationexpense consistof:
2019 2018
$ $
Salaries and wages 6,324 7,067
Benefits 895 843
OMERS pension plan contributions 694 620
7,913 8,530

The estimated 2020 employer's OMERS pension plan contributionis $2,000.
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Toronto Parking Authority

Notes to Financial Statements
December 31,2019

(all dollaramountsare in thousands)
14 Incomeearned on financial instruments and other income

These amounts consistofthe following:

2019 2018
$ $
Interest earned on cash balances 2,032 1,173
Interest earned on investments (note 5) 195 371
Realized gain on sale of investments (note 5) 11 7
Investment income from cash and investments 2,238 1,551
Unrealized gain on investments — net (note 5) 178 9
Interest earned and net effective change in lease receivable (note 6) 520 520
2,936 2,080

Otherincome
Gain on sale of property and equipment 7,082 936
Miscellaneous other income 2,410 2,658
9,492 3,594
12,428 5,674

15 Operating leases

The Authorityis the lessorin a number of operating leasesfor buildingproperties. The future minimum lease
pay ments receivable under non-cancellable operating leases for these propertiesare:

2019 2018

$ $

Not more than 1 year 762 777
Ower 1 year but not more than 5 years 1,847 2,029
Ower 5years 659 789
3,268 3,595

These operating leasesdo not provide for contingentrental payments.
16 City’sshare of netincome

The City and the Authority’sincome-sharingarrangement, effective for the three-year period from2017 —2019,
requires the Authority to contribute 85% (2018 —85%) of the Authority’snetincome and comprehensive
income earned, witha minimumannual distribution paymentto the City of $38,000 (2018—$38,000). During
fiscal 2019, distribution from standard operations of $62,583 (2018 —$55,724) wasdetermined to be payable
to the City.
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17 Financial instruments

IFRS 7, Financial I nstruments — Disclosuresrequiresdisclosure ofa three-level hierarchy for fair value
measurementthatreflectsthe significance ofthe inputs usedin valuingan asset or liability measured atfair
value. Thethreelevelsare definedas follows:

« Levell—fairvalueis basedon quoted market prices in active markets foridenticalassetsor liabilitiesthat
can beaccessedat the measurementdate. Level 1 assetsand liabilitiesgenerally include equity securities
tradedin an active exchange market.

« Level2—fairvalueisbasedonobservableinputs, other than Levell prices,such asquoted marketprices
for similar (butnotidentical) assets or liabilitiesin active markets, quoted marketpricesforidentical
assets or liabilities in markets that are not active,and other inputs thatare observableorcanbe
corroborated by observable market dataforsubstantially the full term of the assets or liabilities.

« Level3—fairvalueis based onnon-observable inputs thatare supported by littleor no marketactivityand
that aresignificant to the fair value of the assetsor liabilities. Thiscategory generally includes private
equityinvestments and securitiesthat have liquidity restrictions.

The fair value of the Authority’sinvestments was determined using quoted market prices in active markets
underLevell ofthe hierarchy.

Measurement categories

Asexplainedin note 2, financial assetsand financial liabilitieshave beenclassified into categories that
determinetheir basisof measurement and, for items measured atfair value, whether changes in fairvalueare
recognizedin profitorloss,or comprehensive income. Those categories thatare applicable to the Authority are
amortized costmeasurementcategory and fair value through profitor lossmeasurementcategory. The
followingtable shows the carryingamountsoffinancial assetsand financial liabilitiesforeachofthese

categories:
2019 2018
$ $
Financial assets
Amortized cost

Cash and cash equivalents 109,321 76,493
Accounts receivable 781 2,137
Finance lease receivable — including current portion 5,980 5,981

Fair value through profit or loss
Investments 9,933 19,814
Total 126,015 104,425
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2019 2018
$ $
Financial liabilities
Amortized cost
Accounts payable and accrued liabilities 15,900 11,683
Due to related parties 10,854 11,627
Lease liabilities (including current portion) 6,982 -
Debt payable (including current portion) 3,499 4,038
Total 37,235 27,348

Natureand extentofrisks arising from financial instruments

The Authority’sinvestmentactivities expose it to certain financial risks. These risksinclude market risk (foreign
currencyrisk, interestraterisk and pricerisk), creditrisk and liquidity risk. The Authority manages these
financial risksin accordance withitspolicy oninvestments, whichrestrictsinvestmentsto investmentgrade
instruments prescribed for municipalitiesunder Ontario Regulation 610/06 (Financial Activities) of the City of
Toronto Act, 2006.

Marketrisk

Marketriskis therisk the fair value or future cash flowsofa financialinstrumentwill fluctuate because of

changesin marketprices. The Authority manages marketrisk by investing in a range of maturity termswith

diverseissuers. Marketriskcomprisesthe following:

« Foreigncurrencyrisk
The Authority hasno material exposure to foreigncurrency risk.

. Interest raterisk
Interest raterisk referstothe effectonthe fairvalue or future cash flows ofan investmentor debt
obligationsdueto fluctuationsin interestrates. Historically, as opportunities arise, the Authority hassold
investmentswheninterestrates have beendecliningin orderto realize the resulting profits. The Authority
isnotexposedtosignificantinterest rate riskonits monetary currentassets and currentliabilitiesdue to
theirshort-term maturities. The Authority’slong-term debthasa fixed rate of interest and is therefore not
subjectto fair value changesas a resultofinterestrate changes.

. Pricerisk
Priceriskistherisk thefairvalue ofaninvestmentwillfluctuate because of changes in marketprices

(otherthanthosearisingfromforeign currencyrisk or interestrate risk). The Authority hasno material
exposuretopricerisk.
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Creditrisk

Creditriskistherisk the Authority will be unable to redeem investmentsor collect accountsreceivable or other
debtsduetoit. The Authority collectsrevenue primarily in cash and does notextend a significant amount of
tradecredit. The Authority controls credit riskon itsinvestmentsthroughits investment policy. Maximum
creditrisk exposureis equalto the total carrying amountof financial assets. Creditrisk is considered low.

Liquidity risk

Liquidityriskis the risk the Authority will be unable to settle or meetcommitmentsas they comedue. The
Authority’scommitmentsare largely in the form of short-term liabilities, whichare metout of cash flows
generated by operatingactivities. Varying maturitiesof investmentsare purchased to ensure the Authority can
fund its capital programas needs arise. Long-term liabilities are not considered material and repaymentis
scheduled to allowsettlement from cash flowsgenerated from operatingactivities. The effectis a stable cash
flow from operations, which acts to reduce liquidity risk.

The followingtable is a maturity analysisofthe Authority’sfinancial liabilities:

More than
1month More than

Uptol up lyearup More than
month to 1 year to 5 years 5years Total
$ $ $ $ $

Accounts payable and

accrued liabilities 15,900 - - - 15,900
Due to related parties 10,854 - - - 10,854
Lease liabilities, principal 67 795 3,213 2,907 6,982
Debt payable, principal 46 522 2,575 356 3,499
26,867 1,317 5,788 3,263 37,235

Capital management

The Authority returns 85% (2018—85%) of its annual netincome and comprehensive income to the City and
retains15%to fundits long-term, multi-year capital budget plan. Assuch, the majority of the Authority’s capital
isinvestedin propertyandequipmentandthe majority of funding forthe multi-year capital planis derived
from future income still to be earned. The Authority attempts to maintain capital on hand at a level sufficientto
fund onetotwoyearsofcapitalinvestmentand holdsthis capital in acombination of cashand fixed income
securities to balance the dual goals of maximizing returns while maintaining sufficientliquidity to allowthe
Authority to react to capital investment opportunitiesas theyarise.
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Commitments and contingent liabilities
Commitments

Asat December 31,2019, the Authority has contractual commitments of $32,814 (2018 —$32,100) relating to
the development ofan enterprise resource planning system,andthe purchase of above grade and/or substrata
title toparking structuresas partofa developmentsale of above grade stratatitletoairrightsover landon
whichthe Authority currently operates parkinglots.

Contingentliabilities

The Authority hascontingent liabilitiesin respectoflegal claims arising in the ordinary course of business. At
present, the outcome ofthese casesare notdeterminable. The Authority believesthese claims are without merit
and will vigorously defenditselfin each ofthese actions. Itis notanticipated thatany material liabilitieswill

arise fromthecontingentliabilities.

Statement of cash flows — netchange in non-cash working capital balances related to
operating activities

The net change in non-cashworking capital balances related to operating activities consists of the following:

2019 2018

$ $

Restricted cash - 1,089
Accounts receivable 1,356 (891)
Prepaid expenses 2) 184
Accounts payable and accrued liabilities 4,217 (457)
Deferred revenue 2,214 2,228
Due to related parties 254 14
8,039 2,167
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21 Direct expenses — operating

2019 2018
On-street Off-street Total Total
$ $ $
Salaries, wages and benefits (note 13) 2,852 15,387 18,239 17,991
Maintenance of facilities and equipment 2,023 3,721 5,744 5,777
Rent - 7,451 7,451 9,703
Utilities 6 2,766 2,772 2,864
Parking systems 2,615 545 3,160 3,223
Payment processing 2,305 2,244 4,549 4,225
Security and monitoring - 1,372 1,372 1,876
Other 86 1,585 1,671 1,915
9,887 35,071 44,958 47,574
22 Government funding for Bike Share
Capitalfunding for the year ended December 31 is as follows:

2019 2018
$ $
Ontario Municipal Commuter Cycling Program 5,601 -

Planning Act Reserve Funds (Section 37 and 45) 1,400
Metrolinx - 977
Public Transit Infrastructure Fund - 2,093
Public Realm Reserve Fund - 2,000
TPA Capital Expenditure Reserve Fund - 138
7,001 5,208

Planning Act Reserve Funds, Public Realm Reserve Fund and TPA Capital Ex penditure Reserve Fund are
contributions fromthe City of Toronto. Ontario Municipal Commuter Cycling Programis contributed by the
Provincial government and flows through the City. Public Transit I nfrastructure Fundis contributed by the

Federal governmentand flows through the City.

23 Subsequent event

Since December 31, 2019, the outbreakofthe coronavirus pandemic has resulted in governments worldwide
enactingemergency measures to control the spread of thevirus. Asa result, the Authority hascontinued only
essential o perationswith reduced staff and scaled back non-essential activities. These events may havea
materialimpacton the Authority’s revenuesearnedin fiscal 2020as well as its workforce. Asthe situation
continues toevolve rapidly, the Authority is unable to quantify the potential impact this pandemic may haveon

its financial statements.
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Inaddition, the developer of the parkinggarage classified as I nvestmentin Garages and Car Parksonthe
Statement of Financial Position has filed for insolvency subsequenttoyearend. The Authorityhasa
performance bondin place that matchesthe carryingvalue of the asset and therefore no impairmenthasbeen

recorded.
24 Comparative figures
Certain comparative figureshave been reclassified to conformto the currentyear’sfinancial statement

presentation. Specifically, the funding for Bike Share hasbeen separately disclosed in the statementof cash
flows under financing activitiesand therefore purchases of property and equipment increased by $5,208.

(20)
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