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RAfl.Q C>OSANli El,C~rnm. CPA, Ck 

CHARTERED PROFESSIONAL ACCOUNTANT 

90 Risebrough Avenue 
Toronto, OntarioM2M 2E3 

Telephone: (416) 221 ~ 4095. 
Fax: (41(3)221-4160 

INDEPENDENT AUDITOR'S REPORT 

To the Council of the Corporation c,f the City of Toronto and the 
Board of IVl~nagement for the Crossrc,ads of the Danforth Business Improvement 
Area 

Opinion 

l have audited the financial statements of Crossroads of Danforth Business Improvement Area (BIA), 
which compris¢ the .statement of frnancia.l position as at December 31; 2020, and the .statement of 
operatio11s and accumulated surplus, statement of changes in net financial assets arid statement of 
cash flows fQr the year then. ended, and note$ to the fina1wial. stateme:nts,. including ·~· $Unimary of 
significant accounting policies and.other explanatory.information. ·· 

1n my opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the BJA as at December 31, 2020 and its financial performance and its cash 
flows for the year then ended in accord:;i:nce with Canadian accounting standard$ for local 
governments as prescribed by the PU:bHcSector Accounting Board (PSAB). 

Basis for Opinion 

1 conducted my audit ·in ac.cordance with Canadian auditing standards. My responsibilities under 
those standards are further describ¢d in the Auditor's Responsibilities for the Aitdilqfthe F'inancial 
Statements section of my report; I am .independent of the BIA in accordance with the ethical 
requirements that are relevant to my a.uditofthe financial statements in Canada; and1 haye fulfilled 
my other ethi~al responsibilities in accor<lance with these xequirement$. I believe that the audit 
evidence J have obtained is sufficient and appropriate to provide a basis for my opinion. 

Respon~ibilitii$ of .Management and .tho$e Cliarged with Govem,mcefor the Fina,ncial 
Statements · 

M£Uiagement •s .respo11sible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accountini standards for local governments as prescribed by the Public 
Sector Accounting Board (PSAB), and for .such internal c.ontrol as management determines is 
necessary to enable the preparation. of financial statements that are. free from material misstatement, 
whether due to fraud. or errot. 

Ill preparing· the financial statements, management is responsible for assessfr1g the .BIA's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the 
going concern basis of accounting unJes~ nianagen1ent either intends to liq:uidate the B.IA :orto cease 
operation$, or :1:ias··:no·teallsti¢ ~ltem~tiv~ but.~o dp .. sci,. 

Thq,se cbatged. \Vidi ~ove.qi~r,ice lilt~ r~~pon$i\:!Jc ,fgr Q verseeiltg the BIA' s :fina119h'ff reportjµg: pro9ess. 



RAFIQ D0$ANI, B .. Comm. CPA, CA •. 90 RisebroughAvenue 
CHAF<TERED PRbfE$SIONALACCOt,JNTANT Toronto, Ontario M2M 2E3 

Telephone: (416) 22;1 "'4095 
______ , _____ Fax: (416) 221 - 416g_ 

A.uditQr1sRespcmslbilities for the Audit()fthe .Financial Statements 

My objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes my opinion, Reasonable assurance is a high level of assurance, but is n.ot .a guarantee 
that an audit conducted Jp accordance with Canadian auditing standards will always detect -a material 
misstatement when it exists. Misstatements can.arise from fraud or error and are considered material 
if, individually or ,in the aggregate; they could reEtsonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements. As part of an audit in accordance 
with Canadian generally acce:ptcd auditing standards, I exercise professional judgment and maintain 
professional skepticism throughout the audit. I also: 

• Identify and assess the risks of material misstatement of the financial statements., whether due to 
fraud oi' error, design and perform audit procedures responsive to those risks, and obtain audit 
.evidence that is sufficient and approptiate to provide a. basis for my opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentiot1al omissions, misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate. in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness ofthe B1A' s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of nia,nagement' s use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to event'> 
or conditions that may cast significant.doubt on the BIA's ability to co11tinue as a going concern. 
If 1 conclude that' a material uncertainty exists, l' am required to draw attention in my auditor's 
reportto the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify my opinion. My conclusions are based on the audit evidence obtained up to the date of 
tny auditor;s report. However, foture events ot conditions may cause the. BIA to cease to 
continue as a going concern. 

• Evah1ate the overall presentation, structure and content of the financial statements, including tl1e 
discfos:ures,. and whether the fi11a11cia:J. statements represent the underlying transactions and events 
in a nui,nner tba:t achieves fair presentii,tion. 

l communicate with those charged with governance regarding, among other matterS, the planned 
scope arid timing of the audit and any significant audit fin · s, includit1g any significant 
defici~ncies in internal control that I' .identify durihg my audit. 

Toronto,· Ontario 1ar: red Professional Accountant 
June 14, 2021 Lf nsed Public Accountant 
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THE BOAROOF MANAGEMENT FOR THE. 
CROSSROADS OF tHE DANFORTH .BUSINl;SS IMPROVEMENT AREA 
SJATEME~T QF. FINANCIAL POSITION 
As AT DECEMBEFf31, 2020 

FINANCIAL ASSETS 
Cash 
Accounts receivable 

City ofToronto--special charges (Note 3) 
Other 

LIABILITIES 
Accounts payable and accrued liabilities 

City of Toronto- special charges (Note 3) 
Other · · 

NET FINANCiAL ASSETS 

NON..;FINANCIAL.ASSETS 
Tangible Capital Assets (Note 4) 
ACCUMULATED SURPLUS 

Approved 011· behalf of the Board of Management: 

Chair 

2020 2019 
$ $ 

203,692 138,634 

11,987 
26,986 18,621 

242 665 157 255 ·······- ' ' , _____ J '''"''''···--

4,218 
9,35i 4,876 

___ 9,~35_2_. -·------.. ··--·-9,094 ... 

233,319 148,161 

28,669 47,344 
261,982 195,505 
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THE BOARO Qf MANAGl:llnENT FOR THE 
CROSSROAD$ OF THE.DANFORTH BUSINESS IMPROVEMENT AREA 
STATEMENT OF OPERATIONS 
FOR THE YEAR· ENPED DECEMBER 31, 2020 

REVENUE 

City of Toronto - special charges 
~ponsorships and donations 
Festival revenue and grants 

EXPENSE$. 

Administration 
Promotion and advertising 
Maintenance 
Capital (Note 7) 
Amortization · 
Provision for uncollected special chc1rges (Note 3) 

SURPLUS FOR THEYEAR 

ACCUMULATED SURPLUS/BEGINNING. OF YEAR 

ACCUMULATED SURPLUS, END OF·YEAR 

2020 2020 2019 
$ $< $ 

B.udget Actual Actual 
{Note 8) 

215,281 215,281 225,123 
8,915 

40,650 17,144 
255,931 21s;2a1 251,182 

70,414 43,872 57,562 
120,850 36,121 109,817 
41,500 35,525 35,313 

··~ 

26,170 24,827 
19,571 7,116 17,138 

252,335 148,804 244,657. 

3,596 66;477 6,525 

195,505 19.5,505 188,980 --~-~-~-
199,101 261,982 195,505 
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THE BOARD OF MANAGEMENT FORTHE 
CROSSROAPS OF THE DANFORTH BUSINESS IMPROVEMENT AREA 
STATEIVll;NT OF CHANGES IN Ner· FINANCIAL ASSETS 
FOR THE: YE::ARENDEQ.OE:CEMSER 31, 2Q20 

Surplus for the year 

Acquisition of tangible capital assets 

Amortization oftangibl.e capital assets 

Balance ... Beginning of year 

Balance - End of year 

2020 
$ 

2019 
$ 

66,477 6,525 

(7,496) 

26,170 24,827 __ 

85,151 31,352 

148,161 116,809 

233,312 148,161 
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THE BOARD OF MANAGEMENT FORTHE 
CROSSROADS OF THE DANFORTH BUSINESS IMPROVEMENT AREA 
STATEMENT OF CASH FLOWS 
FORTHE YEAftENDE00ECEMBER 31, 2020 

Cash flows from pperating activl~~s 
Surplus for the year 

Non .. cash changes to operations , 
Add: Non-cash item Amortization of capital assets 
Increase ( decrease) resulting from changes .in 

Accounts receivable ~ City of Toronto 
Accoonts receivable '"" other 
Accounts payable - City of Toronto 
Accounts paya,ble - other 

Cash Provided (used) By Operations 

Investing actlvities 
Purchase oftangible capital assets 

Cash, Beginning OfYear 

Cash, End Of Year 

2020 
$ 

66;477 

26,170 

(11,987) 
(8,365) 
(4,218) 

4,476 

72,553 

(7,496) 

138,634 

2019 
$ 

6,525 

24,827 

1,462 
21,068 

4,218 
(2,832) 

55,268 

83,366 

203,691 138,634 
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THE BOARD OF MANAGEMENT FOR THE 
CROSSROADS OF THE DANFORTH BUSINESS IMPROVEMENT AREA 
NOTES JO Tt:IE FINANCIAL STATEMENTS 
FOR THE YEAftENOt:o DECEMBER 3.1, 2020 

1, eSTABLISHMENTAND OPERATIONS 

The Crossroads of the Danforth Business Improvement Area (BIA} is established 
as a Bt,ts.iness Improvement Area under the management and control of a Board 
of Management appointed by Council of the City of Toronto. 

. . 

The Board is entrusted With the improvements, beautification and rnaihtehance of 
municipally owned lands,. buildings and structures in the area, together with the 
promotron of the area as a business or shopping area. Funding is provided by 
property qwners of the BIA who are levied a special charge based on an annual 
operating budget prepared by the Board and approved by Couhcil under Section · 
220(17) ofthe . .Municipal Act, .as amended. 

2. SIGNIFICANT ACCOUNTING POLICIES 

Thes.e financial statements are the representation of management and have 
been prepare<:i in accordance with Canadian accounting standards for local 
governments as prescribed by the Public Sector Accounting Board (PSAB), the 
rnost significant of which areas follows: 

Revenue recognition: 
The BIA receives special charges from its members which l:lre levied and 
collected by the City of Toronto. It also receives .casl1 donafipns and 
sponsorships from corporate and private donors and grants from local, provincial 
and federal govemments for events and festivals. Revenue is being recorded 
upon the signing of contracts and when. collection can be reasonably 
ascertained. · · 

Capital assets: 
Purchased capital assets are recorded at cost. Amortization is calculated on a 
straight-fine ba~iis over the estimated useful fives of the assets as follows: 

Furniture & Equipment 5 years 
Lights 5 years 
Planters 5 years 
Flags & Banners 3 years 

Contributed. $ervices: 
Services provided without charge by the City of Toronto and others are not 
recorded,in these financi,al statements. 

flnancial fl1$tturn,n~:,· . 
Financial instruments atereeor<;i~d ,~t the approxirnc:1ted fairvalue. 
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THE BOARD OF MANAGEMENT FOR THE 

CROSSRJ:>ArJSQF THE DANFORTH BUSINESS IMPROVEMENT AREA 

. Nores TOTHE·FINANCIAL STATE. MENT .. S, (;Ql\lf'D. ... ........ .. . 

.FOR.THE YEAR ENDED DECEMl3ER31, 2020 

SIGNIFICANTACCOUNTING POLICIES (CONT'D) 

Use of estimates: 
The preparation of th.ese financial statements in accordance with PSAB requires 
management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and the disclosure of contingent assets and 
liabilities at the. date. of the financial statements and the reported amounts of 
reverjue and expenses during the reporting period. Significant estimates include 
determining the useful lives of tangible capital assets for amortization, the 
allowance for uncollectible levies and accounts receivable and contingent 
liabilities.. Actual results could differ from management's best estimates; as 
additional information becomes available in the future. 

3. CITY OF TORONTO -SPECIAL CHARGES 

Specialchargeslevied by the City are collected and remitted to the Board by the 
City .. The total Eipeci~I charges .outstanding. consist of amounts collected by the 
City notyet remitted to the Board and amounts uncollected by the City. 

The Board records special charges receivabl.e net of an. allowance for 
uncollected amounts; The special charges receivable from the City of Toronto 
are comprised of: 

2020 2019 
$ $ 

Total special charges outstanding 30,432 12,282 
Less: allowance for uncollected special 
charges ___ J 18, 6,_0~0),_________· ..... __ ( 1 6!'-'-50_0,._,__) _ 
Special charges receivable 11,832 (4;218) 

The provfsicm for u.ncoHe.cted levies reported on the Statement of operations· and 
accumulated surplus comprises: 

2020 2019 
$ $ 

Special .charges .written-off 5,016 6,638 
Ghfilpge :in allow~npe. ·for uncollected special 
charges 2,100 10:;60.0 
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THI: BOARD OF MANAGEIVIENT FOR THE 

CROSSROADS OF THE DANFORTH BUSINESS IMPROVEMENT AREA 
NOTE$ TQ THE: FINANCIAL STA TEIVIENtS, CONT'D 

FORTHEYEAReNDEO Ot:CEMBER 31,-2020 

4. C:APl1' AL ASSETS 

2020 
Banners Equipment Light$ Total 

cost 
Beginning 12,,957 1,730 118,360 133,047 

Adclitie>ns 7,496 7,496 

Disposals 

Ending. 20,453 1,730 118;360 140,543 

Accoro1dated Amortization 
Beginning 12,957 1,730 71,016 85,703 

Amortization 2,498 23,672 26,170 

.• Disposals .. , .. u- .-·· .. -·-. -·.··· 
·E11ding 15;455 1,730 94,688 111,873 

Net Book Value 4,998 23,672 28,670 

2019 
Bannf!tS Equipment Lights Total 

Cost 
B.eginning 12,957 1,7'30 118,360 133,047 

Additions 

Dispos<1ls . 

Ending 12,957 1,730. 118,360 133~047 

Accumulated Amortization 
Beginnlng 11,802 1,730 47,344 60,876 

Amortization 1,155 23,672 24,827 

Disposals 
.Ending 12,957 1,730 71,016 85,703 

Net .BQok Value 47,344 47,344 
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THE BOARD OF MANAGEMENT FORTHE 
CROSSROADS OF THE DANFORTH BUSINESS IMPROVEME:NT AREA 
NOTES TO THE FINANCIAL STATEMENTS, CONT'D 

FORTHS YEA~ ENDED DECEMBER 3 t, 2020 

5. INSURANCE 

The Board is required to deposit With the. Treasurer, City of Toronto, insurance 
policies indemnifying. the City ~gainst pu~lic liability and property damage in 
r~spect Qfthe activities of the Board. Insurance coverage providing .$5,000,000 
for each occurrence or accident has been obtained by the Board through the City 
of Toronto. · 

6. , FINANCIAL INSTRUMENTS 

The financial instruments recognized in the statement of financiatposition consist 
6f cash, accounts receivable, arid accpunts payable and accrued liabilities; The 
fair values ofthese financial instruments approximate their carrying amounts .due 
to the short~term maturity of these instrumehts. 

7. CAPITAL EXPENSES 

In ord¢r to finance major capital expenses, the BIA annually budgets certain 
amoµnts and accumulates them as operating surplus. Once adequate funds 
have accumulated, the BIA undertakes cost-shared capital improvement projects 
with the City. For this reason, the actual expenses in a given year cou.ld 
sig.Aificantly differ from the amount budgeted for the year. Any excess actual 
capJtafexpenses are financed out of the accumulated surplus .. 

8. BUDGET 

Budget Figures are provided for comparative purposes only and have not. been 
subject to audit procedures. 
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