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INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors of 
OSSINGTON A VENUE BUSINESS IMPROVEMENT AREA 

Opinion 
We have audited the accompanying financial statements of OSSINGTON AVENUE 
BUSINESS IMPROVEMENT AREA (BIA), which comprise the statements of financial 
position as at December 31, 2020, and the statements of operations, changes in accumulated 
surplus and cash flows for the year then ended, and notes to the financial statements, including a 
summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the Ossington Avenue Business Improvement Area (BIA) as at December 
31, 2020, and the results of its operations and its cash flows for the year then ended in accordance 
with Canadian accounting standards for not-for-profit organizations. 

Basis for Opinion 
We conducted our audit in accordance with Canadian generally accepted auditing standards. Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for 
the Audit of the Financial Statements section of our report. We are independent of Ossington 
Avenue Business Improvement Area (BIA) in accordance with the ethical requirements that are 
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. We believe that the audit evidence we 
have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 
Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with Canadian accounting standards for not-for-profit organizations and for such 
internal control as management determines is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the BIA's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless management either intends to liquidate the 
BIA or to cease operations, or has no realistic alternative but to do so. 
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Those charged with governance are responsible for over-seeing the BIA's financial reporting 
process. 

Auditor's Responsibilities/or the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but 
is not a guarantee that an audit conducted in accordance with Canadian generally accepted 
auditing standards will always detect a material misstatement when it exists. Misstatements can 
arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of 
these financial statements. As part of an audit in accordance with Canadian generally accepted 
auditing standards, we exercise professional judgement and maintain professional skepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, 
forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the BIA's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the BIA's 
ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor's report to the related 
disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the 
BIA to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, 
including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 
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We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit. 

C. C.L,. 
Chartered Professional Accountants Professional Corporation 
Authorized to practice public accounting by the 
Chartered Professional Accountants of Ontario 

Toronto, Ontario 
May 31, 2021 
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OSSINGTON AVENUE BUSINESS IMPROVEMENT AREA 

Statement of F"mancial Position 
December 31, 2020 

Fioaocial Assets 

Cash and short-term investments 
Accounts receivable 

- City of Toronto - special charges (note 3) 
-Other 

Liabililies 

Accounts payable 
- Other 

Deferred contributions ( note 4) 

Net Financial Assets 
Property (note 5) 

A«umulated Surplus 

Approved on behalf of the Board of Management 

X « JiAi l /1 ~rr 

~ ~ , Treasurer 

mi 
$ 

99,097 

4,321 
1485 

104.903 

8,544 
1,000 
9.544 

95,359 
1,349 

96,708 

2019 
$ 

62,657 

5,548 
:b492 

70,697 

3,629 
2,000 
5,629 

65,068 
2.~48 

!i7,3!6 
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OSSINGTON A VENUE BUSINESS IMPROVEMENT AREA 

Statement of Changes in Accumulated Surplus 
Period ended December 31, 2020 

Accumulated Surplus 

Balance, beginning of year 

Excess for the year 

Balance, end of year 

2020 2019 
$ $ 

67,317 43,033 

29 389 24 284 

96.706 67.317 

5 



OSSINGTON A VENUE BUSINESS IMPROVEMENT AREA 

Statement of Operations 
Period ended December 31, 2020 

Budget 
2020 2020 2019 

$ $ $ 

Revenue 

City of Toronto - special charges 69,496 69,120 63,760 
Other revenue 42 500 8 982 35 269 

Expenses 

Advertising and promotion 
Amortization 
Events 
Insurance 
Office and general 
Professional fees 
Salaries and benefits 
Streetscape 
Provision for uncollected special charges 

111,996 

17,200 

46,000 
924 

4,451 
2,700 

20,200 
8,500 
6 318 

78,102 99,029 

2,722 4,051 
899 899 

11,656 43,716 
424 797 

1,877 3,571 
3,322 2,237 

18,054 19,262 
8,387 
1 372 212 

106,293 48,713 74 745 

Excess for the year 5,703 29,389 24,284 
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OSSINGTON A VENUE BUSINESS IMPROVEMENT AREA 

Statement of Cash Flows 
Period ended December 31, 2020 

Funds provided (used): 

Operating Activities 
Excess for the period 
Item not affecting cash 

- amortization 
Changes in other non-cash working 

capital components ( 1) 

Investing Activities 
Deferred contributions 

Net increase in cash 

Cash, beginning of year 

Cash, end of year 

(I) Changes in other non-cash working 
capital components represented by: 

Accounts receivable - City of Toronto 
Accounts receivable - Other 
Accounts payable - City of Toronto 
Accounts payable - Other 

2020 
$ 

29,389 

899 

7 152 

37,440 

(1,000) 

36,440 

62 657 

99.097 

1,228 
1,008 

4 916 
7 152 

2019 
$ 

24,284 

(5,136) 

20,047 

(999) 

19,048 

43 609 

62,657 

(5,548) 
2,395 

(1,525) 
(458) 

(5,136) 

899 
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OSSINGTON A VENUE BUSINESS IMPROVEMENT AREA 

Notes to Financial Statements 
December 31, 2020 

1. Nature of the Organization 

Ossington Avenue Business Improvement Area is not-for-profit volunteer-based association 
dedicated to create a safe and competitive business area that attract shoppers and new 
businesses under the management and control of a Board of Management appointed by the 
Council of the City of Toronto. 

The Board is entrusted with the improvements, beautification and maintenance of municipally 
owned lands, buildings and structures in the area, together with the promotion of the area as a 
business or shopping area. Funding is provided by property owners of the BIA who are levied 
a special charge based on an annual operating budget prepared by the Board and approved by 
the Council under Section 220(17) of the Municipal Act. 

2. Significant Accounting Policies 

The Organization follows Canadian accounting standards for local governments as prescribed 
by the Public Sector Accounting Board (PSAB) which include the following policies: 

Revenue recognition: 
The Organization receives special charges from the City of Toronto, cash donations from 
corporate sponsors and private donors, as well as grants for operating purposes and capital 
projects. Revenue are being recorded upon signing of contract, and when collection can be 
reasonably ascertained. 

Property: 
Mural are stated at cost and amortized using straight-line basis over five years 

Financial instruments: 
Financial instruments are recorded at the approximated fair value. The BIA is subject to an 
interest rate risk with respect to its investments; however, as these instruments are short-term 
investments the risk is minimal. 

Use of Estimates: 
The preparation of these financial statements in conformity with Canadian accounting 
standards for local governments requires management to make estimates and assumptions that 
affect the reported amount of assets and liabilities, at the date of the financial statements, and 
the reported amounts of revenues and expenses during the reported period. Actual results 
could differ from management's best estimates, as additional information becomes available in 
the future. 
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OSSINGTON A VENUE BUSINESS IMPROVEMENT AREA 

Notes to Financial Statements 
December 31, 2020 

3. City of Toronto - Special Charges 

Special charges levied by the City are collected from BIA members and remitted to the Board 
by the City. The total special charges outstanding consist of amounts collected by the City not 
yet remitted to the Board and amounts uncollected by the City. 

The Board records special charges receivable net of an allowance for uncollected amounts. 
The special charges receivable from the City of Toronto are comprised of: 

2020 
$ 

2019 
$ 

Total special charges outstanding 10,821 12,148 

Less: allowance for uncollected special charges (6,500) (6,600) 

4 321 5 548 

The provision for uncollected levies reported on the Statement of Operations comprises: 

2020 2019 
$ $ 

Special charges (recovery) written-off 1,472 (2,588) 
Changes in allowance for uncollected special charges (100) 2 800 

1 372 212 

4. Deferred Contributions 
2020 2019 

$ $ 
Balance, beginning of year 2,000 3,000 
Less: Amortization during the year (1,000) (1,000) 
Balance at year end 1 000 2 000 

Grant received from the City of Toronto for the construction of the mural is being deferred and 
amortized on the same basis of the property. 

BIA received sponsorship of $21,248 for 50% of the costs of the streetscape project. The 
amount of actual expenditures incurred in the year has been recognized in revenue to match 
project costs in the current year. 
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OSSINGTON A VENUE BUSINESS IMPROVEMENT AREA 

Notes to Financial Statements 
December 31, 2020 

5. Property 

Mural 

Cost 
$ 
4 496 

Accumulated 
Amortization 

$ 
3 148 

Net 
2020 

$ 
I 348 

2019 
$ 
2 248 

6. Insurance 

The Board is required to deposit with the Treasurer, City of Toronto, insurance policies 
indemnifying the City against public liability and property damage in respect of the activities of 
the Board. Insurance coverage providing $5,000,000 for each occurrence or accident has been 
obtained by the Board, through the City of Toronto. 
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C" C" L" Chartered Professional Accountants Terence C han MBA. CPA (ILL).CPA.CA 

Michele C han MBA. CPA (ILL).CPA,CA Professional Corporation 
(Member of LAWCPA network) A nne Law B.Comm,CPA.CA 

June 1, 2021 

City of Toronto 
Accounting Services Division 
14st Floor, 55 John Street 
Toronto, Ontario 
M5V 3C6 

Dear Sir, 

Re : Ossington Avenue Business Improvement Area 

Please be advised that, during our audit of the December 31 , 2020 financial 
statements of Ossington Avenue Business Improvement Area . We have 
identified no significant matter, which is required to be brought to the Board of the 
BIA. 

Should you have any further questions, please do not hesitate to contact us. 

Yours very truly, 
C.C.L. Chartered Profess1~1++.1,,Cr.ountants Professional Corporation 

~ 

Terence Chan, MBA, CPA (ILL, US), CPA, CA 

60 I - 5075 Yonge Stre e t, North York, O n tario, Canada M2N 6C6 

Telephone: (4 16) 226-6668 Facsimile: (4 16) 226-6862 

http:ILL).CPA.CA

	Ossington Avenue Management Letter

