LIVE

March 9, 2021

To: Board of Directors of TO Live

Subject: Environmental, Social and Governance (ESG) Committee
Summary:

Environmental, Social and Governance have become a focus for both profit and not-for-profit
organizations. Indeed, in the corporate world it has become mandatory with almost all companies now
establishing Board Committees to deal with these issues. It would seem appropriate for us to establish
such a Board Committee.

Myriam Gafarou has not only recommended we form such a Committee but has also agreed to serve as
Chair. She and Clyde have had extensive discussions on the matter and we are ready to ask the Board to
proceed.

It is recommended the Committee consist of 3 to 5 members, depending upon Board interest.

The Committee terms of reference may be developed and brought forward for approval to the Board by
the Committee.

Attached is a commentary on what is motivating the private investment world to focus on ESG.
Supporters of the cultural world are frequently involved in the corporate environment and, | expect, are
about to focus on ESG in our environment as well.

Regards,

Robert
Attachment:

https://www.visualcapitalist.com/esg-investing-finding-your-motivation/

1 Front Street East, Toronto ON M5E 1B2 — 416. 368. 6161
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MSCI &
ESG Investing

Finding Your Motivation

We've seen three common motivations among investors for using ESG in their portfolios. ¢

Incorporating

Did you know? personal values

s & | want my investments

to reflect my personal
values.? ¥

84% of U.S. investors
want the ability to tailor
their investments to
their values. This rises to
90% among millennials.

Source: Morgan Stanley (2079)

i ?
ESG integration Did you know?

&£ | believe that incorporating
ESG may improve my —
investment results. 3 J

86%

86% of U.S. investors
believe that companies
with strong ESG
practices may be

more profitable

Source: A
{

Making a

positive impact

| want my investments
to make a difference
in the world.

Did you know? Plastic reduction and climate change are the top sustainability =ouree: 1 nley (2019)

Plastic reduction

Q==
37%

@ Very interested
@ Somewhat interested

themes that investors would like to include in their portfolios.

Community development

G g
D

Climate change

Multicultural diversity

)
-

ESG investing doesn’t need to be
a one size fits all solution.

With various angles to approach it from, there’s likely a
strategy best suited to your motivations.

Source: MSCI ESG Research LLC (As of Dec 31, 2020)

Powering better investments for a better world. msci.com

2021 MSCI Inc. All rights reserved
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ESG Investing: Finding Your Motivation

Environmental, social, and governance (ESG) factors are a set of criteria that can be used to rate
companies alongside traditional financial metrics.

Awareness around this practice has risen substantially in recent years, but how can investors determine if
it's a good fit for their portfolio?

To answer this question, MSCI has identified three common motivations for using ESG in one’s portfolio,
which have been outlined in the graphic above.

The Three Motivators

According to this research, the three primary motivations for ESG investing are defined as ESG
integration, incorporating personal values, and making a positive impact.

These goals are not mutually exclusive, though, and an investor may relate to more than just one.

#1. ESG Integration

This motivation refers to investors who believe that using ESG can improve their portfolio’s long-term
results. One way this can be achieved is by investing in companies that have the strongest
environmental, social, and governance practices within their industry.

These companies are referred to as “ESG leaders”, while companies at the opposite end of the scale are
known as “ESG laggards”. From a social perspective, an ESG leader could be a firm that promotes
diversity and inclusion, while an ESG laggard could be a company with a history of labor strikes.

To show how ESG integration may lead to better long-term results, we've compared the performance of
the MSCI ACWI ESG Leaders Index with its standard counterpart, the MSCI ACWI Index, which
represents the full opportunity set of large- and mid-cap stocks across developed and emerging markets.
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Cumulative Index Performance
USD gross returns (Sept 2007-Dec 2020)

The MSCI ACWI ESG Leaders Index has outperformed its standard counterpart

by 7.9% over 156 months.
MSCI ACWI Index’ MSCI ACWI ESG Leaders Index’
250 239.08
221.45

200

150

100 =

50

0
Dec 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 20719 Dec2020

MSCI &

The MSCI ACWI ESG Leaders Index targets companies that have the highest ESG rated performance
in each sector of its standard counterpart. The result is an index with a smaller number of underlying
companies (1,170 versus 2,982), and a relative outperformance of 7.9% over 156 months.

#2: Incorporating Personal Values

ESG investing is also a powerful tool for investors who wish to align their financial decisions with their
personal values. This can be achieved through the use of negative screens, which identify and exclude
companies that have exposure to specific ESG issues.

To see how this works, we've illustrated the differences between the MSCI World ESG Screened Index
and its standard counterpart, the MSCI World Index.
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MSCI World Index

Environmental screens

2

Thermal coal
Oil sands extraction MSCI
MSCI World World ESG
Index Social screens Screened Index
1,58 = 1,49
,585 2 ,497
companies Tobacco companies
Controversial weapons
ESG exclusions Nuclear weapons
88—
Governance screens

companies

&

UN global compact’

Source: MSCI (As of Dec 31, 2020)

MSCI &

! Identifies companies that breach the UN recognized standards of conduct and human rights

The MSCI World ESG Screened Index excludes companies that are associated with controversial
weapons, tobacco, fossil fuels, and those that are not in compliance with the UN Global Compact. The
UN Global Compact is a corporate sustainability initiative that focuses on issues such as human rights

and corruption.

#3. Making a Positive Impact

The third motivation for using ESG is the desire to make a positive impact through one’s investments.
Also known as impact investing, this practice enables investors to merge financial gains with

environmental or social progress.

Investors have a variety of tools to help them in this regard, such as the MSCI Women'’s Leadership
Index, which tracks companies that exhibit a commitment towards gender diversity. Green bonds, bonds
that are issued to raise money for environmental projects, are another option for investors looking to
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drive positive change.

ESG Investing For All

With various angles to approach it from, ESG investing is likely to appeal to a majority of investors. In
fact, a 2019 survey found that 84% of U.S. investors want the ability to tailor their investments to their
values. Likewise, 86% of them believe that companies with strong ESG practices may be more

profitable.

Results like these underscore the high demand that U.S. investors have for ESG investing—between
2018 and 2020, ESG-related assets grew 42% to reach $17 trillion, and now represent 33% of total

U.S. assets under management.

Receive free Visual Capitalist

content straight to your inbox.
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Visualized: Historical Trends in  America’s Most Responsible What Issues Do Values-Driven
Global Monthly Surface Companies in 2021 Investors Care About?

Temperatures (1851-2020)

Infrastructure & Labor

5 Drivers Behind the How to Avoid Common New Waves: The ESG
Sustainable Investing Shift Mistakes With Mining Stocks Megatrend Meets Green
(Part 3: Jurisdiction) Bonds
| COMMENTS |

How to Avoid Common Mistakes With
Mining Stocks (Part 5: Funding
Strength)

A mining company’s past projects and funding strength are interlinked. This infographic outlines how a

company’s ability to raise capital can determine the fate of a mining stock.

e Nicholas LePan
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Funding Strength

Back for More @

A company is always
looking to raise more
capital, without clear
development plans for
the funds

If a company hasn't
generated value for its
current shareholders, it will
be harder to attract more
funding from investors

A company looks to raise
capital without having
proven that previous
funding was put to good
use in creating value

A mining company’s past projects and funding strength are interlinked, and can provide clues as to its
potential success.

A good track record can provide better opportunities to raise capital, but the company must still ensure it
times its financing with the market, protects its shareholders, and demonstrates value creation from the

funding it receives.

Part 5: The Role of Funding Strength

We've partnered with Eclipse Gold Mining on an infographic series to show you how to avoid common
mistakes when evaluating and investing in mining exploration stocks.

Part 5 of the series highlights six things to keep in mind when analyzing a company’s project history and
funding ability.

How to Avoid Commaean iVlislakas

Euorml amadtaa

Emerging Markets: A Growing Set of
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Opportunities

Spanning nearly 30 countries around the world, emerging markets can offer plenty of opportunities for
growth-minded investors.

M
Marcus Lu

Comparing market capitalisations US$

Many emerging market countries are on equal footing with tech's biggest names.

Facebook Apple Nvidia Netflix Tesla

$746B $1981B $334B $221B $401B

' '
Brazil India Indonesia Philippines Thailand

$711B $2111B $381B $270B $428B

When compared to a single company, these

*  countries may offer the opportunity for Source: CEIC (Sept 2020), Ycharts (Sept 2020).
j é enhanced returns and diversification. For illustrative purposes only.

BlackRock.

Emerging markets
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