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Management's Responsibility for the Financial Statements

/

O
N

The consohdated financial statements of the Board of Directors for the Toronto. Atmesphenc Fund (the

accounting standards for government not-for-profit organizations, mcludlng/’ihe 42’00 series of standards,
established by the Public Sector Accounting Board (PSAB) of the Chartered ProfeSS|onaI Accountants of
Canada. A summary of the significant accounting policies are described in Note-2 to the consolidated financial

statements.

The Organization's management maintain ‘a &«system of internal c r:ttféls designed to prowde reasonable
assurance that assets are safeguarded,,frahs, tions are properly f
legislative and regulatory requirements; \%agla‘g rellable financial mf
preparation of the consolidated financial etatehg;ents Thes"'
management. f e d s

St
ey - £ \
L

The Board of Management is respo@s"‘b\ ,ﬁfqmweﬁsurmg that ménégement fulfills its responsibilities for financial
reporting. The Board reviews the ‘Qr@aﬁzahons C nscttdated financial statements and dlscusses any
significant financial reporting ,emmternét cantrol mattefs”

statements. v “

i

The consolidated fmanmaf te,tgme ‘t%wf'nave beenwaudlted by Welch LLP, independent external auditors
appointed by the City of '%rentms City Council, ir amordance with Canadian generally accepted auditing
standards. The accompaew@ Ww@egﬁndent Auditor ‘Repon outlines their responsibilities, the scope of their

examination and thewﬁpxmen 6‘1& the Organlzatlon‘t& sonsolidated financial statements.

o

'éhairperson

. Treasurer
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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors for the

TORONTO ATMOSPHERIC FUND AND THE CITY OF TORONTO
Report on the Financial Statements

Opinion

a;\a

We have audited the consolidated financial sﬁt%&ments of the Toronto” hjospheric Fund (the Organization),
which comprise the consolidated statement g’f financial position as at December 31, 2020, and the consolidated
. @d;«»{er‘heasurement garQé

statements of operations - City of Toronto; fu / and losses - City of Toronto fund, the
consolidated statements of operations - Pm ince of @mtérlo fund, remaa“surement gains and losses - Province of
Ontario fund, the consolidated statements of operations - Governméﬁ' Canada fund, remeasurement gains and
losses - Government of Canada fund, Qﬁ%ﬁges jin fund balances andxcash flows for the year the ended, and notes
to the consolidated financial statement%%., ‘ glng a summary of s@mﬁcant accounting policies.

ts present fairly, in all material respects, the

financial posmon of the Orgamzat:on”“’é“S“ %«Eleg;ember 31, 2®ﬁQ aﬁd the results of its operations , remeasurement
gains and losses and its cash ﬂpW§ ﬁorw«me year thenm‘edded in accordance with Canadian public sector

accounting standards for governme?‘rat nﬁtfor-proﬂt organlz‘atmhs

Basis for Opinion

We conducted our audlt{n am@rg“anéwwnh Canadtaqgenerally accepted auditing standards. Our responsibilities
under those standards aré’ »twtﬁar described in xthe Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements se@h@p Sfaur{»feport We are: mdependent of the Organization in accordance with the ethical
requirements that aré relevant.to our audit of the ﬁpanC|aI statements in Canada, and we have fulfilled our ethical
responsibilities in acg’ordanc*@ \2/|th these reg ulrements We believe that the audit evidence we have obtained is
sufficient and appi'@pnate to p;@wde a basis for-our opinion.

o

Statements

Management's Responsibmi*jl for the Fin&b

Management is responsible for the prap aration and fair presentation of these consolidated financial statements in
accordance with Canadian public sec’t@r ‘accounting standards for government not-for-profit organizations, and for
such internal control as managemen‘rdetermlnes is necessary to enable the preparation of financial statements
that are free from material m|§§ta 1ient, whether due to fraud or error.

ability to continue as a goung Soncern disclosing, as applicable, matters related to going concern and using the
going concern basis of accountlng unless management either intends to liquidate the Organization or to cease
operations, or has no reahstlc alternative but to do so.
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Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with Canadian generally accepted auditing standards. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement. ¢

As part of an audit in accordance with Canadian generally accepted auditing sta
professional judgment and maintain professional skepticism throughout the audlt Ve.:

jards, we exercise

) Identify and assess the risks of material misstatement of the cgf}sohd’ated financial statements,
whether due to fraud or error, design and perform audit procedures ‘responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to pr’o\nde a basis for our opinion.
The risk of not detecting a matel}é’i«mlsstatement resultlngx from fraud is higher than for one
resulting from error, as fraud ay involve collusion, irgery, intentional omissions,
misrepresentations, or the overrfdeg?‘mternal control. -

) Obtain an understanding oﬁ’m ernal ‘\\‘émﬁfol relevan he audit in order to design audit

procedures that are appropﬂaffe in.the cwcumstances ut'not for the purpose of expressing an

y E
accounting eshmatefc aeg related “disclosures msade by management.

w«wmm
L

related to events Of., con goms that mayégﬂst elgmﬂcant doubt on the Organization’s ability to
C gfﬁg éemerﬁ If we conclude;that a materlal uncertalnty exists, we are requwed

.y é

Toronto, Ontario -
Date to be determinec

Page 3 of 25

WELCH LLP



TORONTO ATMOSPHERIC FUND
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2020

2020 2019
ASSETS
CURRENT ASSETS SETEN
Cash 187,398 $ 1,352,398
Accounts receivable 357,498 3,588,759
External funding receivable » 383,793 2,016
Loans receivable - current portion (note 4) . 117,614 123,723
Prepaid expenses o/ 16,184 33,267
16,062,487 5,100,163
CAPITAL ASSETS (note 8) 4,836,568 5,631,654
LOANS RECEIVABLE (note 4) 2,216,413 2,442,938
78,107,977 45,157,702
868,446 832,171
$102,091,891 $ 59,164,628
AﬁlﬁﬁEs AND FUN*B‘BALANCES
CURRENT LIABILITIES )
Line of credit (note 9) .~ NS $ - $ 680,000
Accounts payable and a"\'c;me)c&hablllt“és 2,284,334 2,995,593
Grants payable (note }0} 5 P f 878,091 583,051
430,480 422,603
135,496 79,917
40,008 37,922
3,768,409 4,799,086
1,846,379 2,194,818
5,614,788 6,993,904
FUND BALANCES
City of Toronto fund - externally resn;fcﬁed 27,097,649 25,769,498
Province of Ontario fund - externally ‘réstricted 17,000,000 15,996,611
Government of Canada fund - ex éfnally restricted (note 12) 40,052,880 -
Stabilization funds - internally restricted (note 15) 12,326,574 10,404,615
96,477,103 52,170,724
$102,091,891 $ 59,164,628

Commitments (note 18)

Approved by the oard:

e e e e e Director

............................. Director

(See accompanying notes)
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Fund balances, beginning of year - as
previously stated

Correction of prior year error (note 22)

Fund balances, beginning of year - as
restated

Excess of revenue over expenses
(expenses over revenue)

Net changes in remeasurement gains
Endowment fund received
Stabilization transfer (note 15)

Fund balances, end of year

CONSOLIDATED STATEMENT OF CHANGES IN FUND BALA

TORONTO ATMOSPHERIC FUND

—
§

NCES

A

YEAR ENDED DECEMBER 31, 2020

3

Iy
Internally restricted Externally restricted
Stabilization Stabilization Stabilization City of Province of Government
Fund Fund ég& E?{Jnd Toronto . Ontario of Canada Total Total
a4 / 2020 2019
Taisfa 5) Qnkeos) S Fand
$ 8,589,833 - $ 52,170,724  $ 46,970,488
- 2@,510) 128,510 - - -
8,589,833 16,125,121 - 52,170,724 46,970,488
- 4,755,056 948,865 1,549,528 7,253,449 (1,516,005)
- (2,812,842) 439,642 1,426,130 (947,070) 6,716,241
- - - 38,000,000 38,000,000 -
g, §§l3,628 (485,553) (513,628) (922,778) - -
N
g 2,328,410 - $ 27,097,649 $ 17,000,000 $40,052,880 $ 96,477,103 - $ 52,170,724

:

(See accompanying notes)
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TORONTO ATMOSPHERIC FUND

CONSOLIDATED STATEMENT OF REMEASUREMENT GAINS AND LOSSES

- CITY OF TORONTO FUND
YEAR ENDED DECEMBER 31, 2020

2020 2019

Accumulated remeasurement gains, beginning of year $tlj4:9§§“297 $ 10,698,744
Increase (decrease) in unrealized gains attributed to:

Foreign exchange - ~(204,693) (1,441,368)

Equity instruments (€ };4,287,342 5,691,008

Amounts reclassified to the statement of operations -~ (6,895,491) 43,913
Net changes in remeasurement gains 7 (2,812,842) 4,293,553
Accumulated remeasurement gains, end.of y‘e@r"x $ 12,179,455 $ 14,992 297

g,

0

(See accompanying notes)
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TORONTO ATMOSPHERIC FUND

CONSOLIDATED STATEMENT OF OPERATIONS
- CITY OF TORONTO FUND

YEAR ENDED DECEMBER 31, 2020

2019
Revenue
Investment income, net of fees $ 308,732
Interest income from loans receivable 87,208
External funding (note 11) 51,342
Energy Savings Performance Agreement revenues (note 7) . 1,076,851 1,114,831
Sundry L 17,664 117,222
- 8,514,259 1,679,335
Expenses
Program delivery 1,494,052 1,080,349
Grants approved, net (note 10) 869,126 481,969
Salaries and employee benefits 1,321,251 1,206,004

Salaries allocated to program dellvery/(’ndte 6) ’ (1,091,093) (980,878)

Corporate expenses (note 17) 185,482 240,782

Amortization 835,185 471,787

Provision in bad debt (note 4) 145,200 -
3,759,203 2,500,013

$ 4755056 $ (820,678)

(See accompanying notes)
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TORONTO ATMOSPHERIC FUND

CONSOLIDATED STATEMENT OF REMEASUREMENT GAINS AND LOSSES
- PROVINCE OF ONTARIO FUND

YEAR ENDED DECEMBER 31, 2020

2019

Accumulated remeasurement gains, beginning of year $ 1,137,478
Increase (decrease) in unrealized gains attributed to:

Foreign exchange (108,257) (905,860)

Equity instruments 2,511,066 3,318,023

Amounts reclassified to the statement of operations ~ _(1,963,167) 10,525
Net changes in remeasurement gains 7 439,642 2,422,688
Accumulated remeasurement gains, end.of yugr"x $ 3.999.808 $ 3,560,166

» o

(See accompanying notes)

Page 8 of 25

WELCH LLP



TORONTO ATMOSPHERIC FUND

CONSOLIDATED STATEMENT OF OPERATIONS
- PROVINCE OF ONTARIO FUND

YEAR ENDED DECEMBER 31, 2020

Revenue
Investment income, net of fees
Interest income from loans receivable
External funding (note 11)

Expenses
Program delivery
Grants approved, net (note 10)
Salaries and employee benefits 7 &
Salaries allocated to program delivery (note 16) .
Corporate expenses (note 17) o )

Provision in bad debt (note 4)

2019
$ 215234
53,613
268,847
494,298 522,723
389,744 176,184
479,815 443,180
(349,399) (317,226)
83,628 139,313

74,800 -

1,172,886 964,174
$ 948865 $ (695.327)

(See accompanying notes)
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TORONTO ATMOSPHERIC FUND

CONSOLIDATED STATEMENT OF REMEASUREMENT GAINS AND LOSSES
- GOVERNMENT OF CANADA FUND

YEAR ENDED DECEMBER 31, 2020

Accumulated remeasurement gains, beginning of year

$ -

Increase (decrease) in unrealized gains attributed to:

Foreign exchange 5 (466,006) -
Equity instruments 11,892,136 -
Net changes in remeasurement gains \ 1,426,130 -

$ 1426130 $ -

(See accompanying notes)
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TORONTO ATMOSPHERIC FUND

CONSOLIDATED STATEMENT OF OPERATIONS
- GOVERNMENT OF CANADA FUND

YEAR ENDED DECEMBER 31, 2020

Revenue
Investment income, net of fees
External funding (note 11)
Canada Operating Fund (note 12)

Expenses
Program delivery 72,800 -
Grants approved, net (note 10) 172,123 -
Salaries and employee benefits 56,847 -
Corporate expenses (note 17) 7,055 -
Canada Operating Fund (note 12) 204,172 -
512,997 -

$ 1549528 § -

(See accompanying notes)
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TORONTO ATMOSPHERIC FUND

CONSOLIDATED STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2020

CASH FLOWS FROM (USED IN)
OPERATING ACTIVITIES
Excess of revenue over expenses (expenses over revenue):
City of Toronto fund
Province of Ontario fund
Government of Canada fund

Adjustments for:
Changes in unrealized gain on mvestmems
Government of Canada fund received /
Provision on credit losses '
Amortization

Increase (decrease) resulting from Jgﬁaﬂg S in:
Accounts receivable £
External funding receivable
Prepaid expenses
Accounts payable and accru@\cuma i
Grants payable )
Deferred contribution

INVESTING ACTIVITIE

ﬁah«L,eéks@ fund
aﬁs recéwéble

CAPITAL ACTlViﬁE@ /
Investment in capital ‘aséets

FINANCING ACTIVITIES
Advances from line of credit

(See accompanying notes)
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2019
$ (820,678)
(695,327)
(1,516,005)
(8,858,657) 5,956,160
38,000,000 -
220,000 -
835,185 471,787
37,449,977 4,911,942
2,231,261 (3,175,133)
(381,777) 430,148
17,083 26,406
(711,259) 2,304,284
295,040 (537,477)
55,579 (67.523)
38,955,904 3,892,647
14,511,080 2,741,776
(39,586,043) (3,938,801)
2,086 1,977
109,541 118,714
(96.907) (1,859.763)
(25.060,243) (2,936.,097)
(40,099) (24,478)
(680,000) 670,000
(340,562) (332,957)
(1,020.562) 337,043
12,835,000 1,269,115
1,352,398 83,283
$14.187.398 $ 1,352,398
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2020

NATURE OF OPERATIONS

The Toronto Atmospheric Fund ("TAF") was incorporated under the laws of the Province of Ontario, by the
Toronto Atmospheric Fund Act, 1992 (the “TAF Act"), on December 10, 1992, ‘as a Corporation without
share capital. TAF is currently governed by the TAF Act, 2005, which amende the. _objectives, investment
powers and other provisions of the original TAF Act. TAF is an arms- Iength’gag;emcyeof the City of Toronto

(the “City”) operating as a not-for-profit organization which is exempt from‘w-gome tax pursuant to the
Income Tax Act (Canada).

The City appoints TAF’s Board of Directors while the TAF Relatlonsh|p\Framework approved by the City
Council in 2013, establishes specific accountabmty requirements to the

Province in November 2016 which
Hamilton Area ("GTHA").

In September 2020, TAF received/
via the Federation of Canadian Mﬁmcwalyles along with $2

TAF is primarily financed by mvestmeht e\g;zenues fromits_three funds including income from marketable
securities and direct investments;-as.v WeII as by externa“] grahts and contributions. TAF does not draw on
the City's, the Province's or the“Fed@raI jggvernment's;ﬁpetatlng budgets.

% ”,;

TAF’s aim is to innovate, derﬁg‘;gate de- rlskfm ) /vance social, financial, policy and technological
opportunities to achleve reductions,in-air pollutlow;gnd greenhouse gas emissions.
. %&» -

These consolidated financial stateﬁaents include the accounts of original funds provided by the City of
Toronto, the Province of Ontano,pand the Government of Canada. Each of the funds are accounted for
separately, using fund accountlng as the basis of presentation. A proportionality ratio based on the audited
net asset value of each nﬁ{ is established annually in order to allocate proceeds of the funds
proportionately, where <3| le. External funding is received and used proportionately. These
consolidated financial st«atements also include TAF's wholly-owned subsidiary, CAIT Ventures Inc. ("CVI").
The financial statements 6‘fx1\fh|s subsidiary are summarized in note 20.

f‘
(c) Revenue recognmon -

TAF follows the resmpted fund method of accounting for contributions. Contributions are recognized as
revenue when recetved or receivable if the amount to be received can be reasonably estimated and
collection is re/asbnably assured. Restricted contributions not expended for which there is not a specified
fund are deferred and recognized as revenue in the year in which the related expenses are recognized.

Externally restrlcfed contributions for depreciable capital assets are deferred and amortized over the life of
the related capital assets. Externally restricted contributions for capital assets that have not been expended
are recorded as part of deferred capital contribution on the consolidated statement of financial position.

Other revenues are recorded on an accrual basis, when the service has been provided, evidence of an
arrangement exists, the fee is fixed or determinable and the amount is collectible.

Page 13 of 25
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

SIGNIFICANT ACCOUNTING POLICIES - Cont'd.

(d) Volunteers

Volunteers contribute their time and expertise during the year to assis
mandate. Due to the difficulty in determining their fair market vaIue Q0
recognized in the consolidated financial statements.

AF in delivering on its
ibuted services are not

(e) Financial assets and liabilities

Initial measurement

TAF recognizes a financial asset or; nnamal liability on thév»gonsolldated statement of financial
position when, and only when, |t bscom‘es pafty to the {contractual provisions of the financial
instrument. Unless otherwise stateg‘ phanmal as’%@ts and liabil é are initially measured at fair value

Subsequent measurement

At each reporting date, TAF measurés §;§man0|al asséts nd liabilities at amortized cost, except for
investments, which are measured at fair+value for mérketable securities and cost for private equity
investments, including anyﬂ{n@awggenf“ﬁ the case of'ﬁnan0|al assets.

‘% w; 4
TAF determines whether ther %|§ any objeg:tlva ewdence of impairment of the financial assets
subsequently measured-at am mzed cost. AQ financial asset impairment is recognized in the

consolidated state én}»@@f %}p@{@t?@ns

(f)

Investment mg@ﬁ% @ns@t@%f mteresﬁ v
investments. ’in stmeﬁt mcome is recb:ided net of portfolio management fees and related fees.

Foreign currency transactions- i
transactions.

statement date. Unreaﬁljzed forelgn exchange gains and losses are recognized in the statement of
remeasurement gams gnd losses. In the period of settlement, realized foreign exchange gains and
losses are recognized-in the statement of operations, and the cumulative amount of remeasurement
gains and losses |§~€¢eversed in the statement of remeasurement gains and losses.

Loans recewéb?e are recorded at amortized cost less any amount for valuation allowance. Valuation
allowances a~ré:kmade to reflect loans receivable at the lower of amortized cost and the net recoverable
value, when collectablllty and risk of loss exists. Changes in valuation allowance are recognized in the
statement of operations as bad debt expense. Interest is accrued on loans receivable and is
recognized in the statement of operations as investment income from direct investments.
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

SIGNIFICANT ACCOUNTING POLICIES - Cont'd.

(i) Grants

All grants must receive a funding recommendation by TAF’'s Grants and.-Programs Committee and
subsequently be approved by the Board of Directors. Approved one-time p ment grants are reported
as current liabilities and expenditures in the year. Approved grants wthITI -are in effect across several
years are only recorded as current liabilities and expenditures in the yegar fhey become payable.

S

Payment of the first installment of a grant for a project meeting the objectives of TAF is made after
approval of the Board of Directors and Qsﬁ gxecutlon of an agreemen t. Subsequent payments of grant
installments are generally made afters ad&gptance and approvaL“of r’eports from grantees detailing
results of work on the project and are;équect ’l‘%yarlous conditio

Grants can be rescinded by TAF whg’n the orlgmal granting «
be met, or when the appllcant/feoipléﬁ*; no longer needs
recognized in the year the grantfs rag:nzded

g‘«itions have not been met, or cannot
“ grant. The rescinded amounts are

() Capital assets

Capital assets are recordé(j ai»@Qst and contrlbuted%éapltal assets are recorded at fair value at the
date of contribution. Energ%@ﬁ@gﬁcy equment@wblﬁh is Iocated on client premlses is amortlzed
using the straight line method Q\{e&elght and half;

of acquisition. Office, afmpravemem? is amortlzéd using the straight line method over five years with
half year rates applylr}g in th”@“ y@ar of acqwsmor‘r ~Assets under construction are not amortized until

Expendltures {o @rograms to b@C@ pleted in future fiscal years are deferred and recognized
in proporthh t@ %progré‘ssg made. Lega;t @gpenses related to financing negotlatlons WhICh are payable

The preparation of these conséhdyated financial statements in conformity with Canadian public sector

accounting standards for
estimates and assumptiol
contingent assets and | afzﬂ \zés at the date of the consolidated financial statements and the reported
amounts of revenues and expenses during the reporting period. Significant estimates and
assumptions, which- Jnelg,jde valuation of investments, valuation of loans receivable, and significant
accrued liabilities, are based on management’s best information and judgment. Actual results could
differ from those g,sllmates the impact of which would be recorded in future periods.

érnment not-for-profit organizations requires management to make
hat affect the reported amounts of assets and liabilities and disclosure of

Estimates and upderlymg assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are r éognlzed in the year in which the estimates are revised and in any future years
affected.

AN
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

FINANCIAL INSTRUMENTS
The investment activities undertaken by TAF expose it to a variety of financial risks described below:

Liquidity risk

Liquidity risk is the risk that the entity will not be able to meet its cash flow obligations as they come due.
TAF mitigates this risk by maintaining a committed credit facility and. monitoring cash activities and
expected outflows through budgeting and maintaining liquid mvestmen’gs @t may be converted to cash on
short notice if unexpected cash outflows arise. Nl

Credit risk

Credlt risk i is the risk of financial Ioss

Chartered bank and as a result, ﬁ]anagement belleves thef ‘of loss of this item to be remote. Accounts
receivable and external fund|ng/‘?e@e|‘$atafe balances are rh ged and analyzed on an ongoing basis and
accordingly, management believes_all* amounts recelv(abf Il be collected and has determined that a
provision for bad debts is not requ%d Qredlt risk an- -loans receivable is reduced through a financial
approval process, the use gf"genex;aJ secuﬁty agreemsﬁts ‘and pledges of assets, and insurance.

Market risk

Currency risk relates t il ah

these to Canédlanﬁc Nency at dlfferemt
exchange ra:feg can Og

exchange rate. A;LDeger?]ber 31, 202€
dollars were, %‘mWT $990,338, an d$

cash, receivables, and investments held denominated in U.S.
,722,717, respectively (2019 - $70, $990,338, and $28,731,478).

ii) Interest rate risk

Interest rate risk is the potential';fo}:iﬁnancial loss caused by fluctuations in fair value of financial instruments
due to changes in market int ;1 rates. TAF is exposed to this risk through its investments in marketable
securities and direct loans

i) Other price risk

~,

Other price risk refi s _to the risk that the fair value of financial instruments or future associated cash flows
will fluctuate because" eff:hanges in market prices (other than those arising from currency risk or interest
rate risk), whether those changes are caused by factors specific to the individual instrument or its issuer or
factors affectmg aﬂ&mllar instruments traded in the market.

TAF is expose  /other price risk due to its investments in a variety of equities. Risk and volatility of
investment; ’ré)zljms are mitigated through diversification of investments. To minimize market risks, TAF's
investment po‘hey operates within the constraints established by the City. This policy’s application is
monitored by management, a third party investment advisor, TAF’s Board appointed Investment Committee

and the Board of Directors.

Changes in risk

There have been no significant changes in TAF’s risk exposures or policies, procedures and methods used
to measure the above risks, from the prior year.
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

4. LOANS RECEIVABLE

Loans receivable consist of the following:

2020 A 2019

(a) Loan receivable A $ 429 ‘P $ 500,863
(b) Loan receivable B 18&{80”‘"’ 213,871
(c) Loans receivable C 12,165
(d) Loan receivable D X 869,425
(e) Loan receivable E i 990 338 990,338
2,574,027 2,586,662
Less current portion (117.614) (123,723)
2,456,413 2,462,939
(f) Allowance for credit losses (240,000) (20,000)

$ 2216413 § 2,442,939

installation of energy eT‘ﬁ’cggncy measures.y’!'*ms loan is repayable in blended monthly installments of
$3,321, maturing Y -

@béyménj}; privileges &
receivable under tﬁm&rqgram with t

(e) TAF made a loan to. a\ﬁthlrd party who focus on a low-carbon wastewater treatment technology that
uses algae to remove«nltrqgen and phosphorous. As at December 31, 2020, $990,338 ($740,000 U.S.
dollars) has been advarnced. Interest is payable annually, and entire principal is repayable when the loan
matures in October 2»025

(f) Allowance for.cr ”|t losses

) 1akes an assessment of the collectability of each loan receivable at year end and
establishes an allowance for potential credit losses. Any write-offs, net of recoveries, will be deducted from
this allowance. Allowance for impaired loans is as follows:

2020 2019
Balance, beginning of year $ 20,000 $ 20,000
Increase in credit provision 220,000 -
Closing balance $ 240,000 $ 20,000
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

5. INVESTMENTS HELD IN TRUST BY THE CITY OF TORONTO

In accordance with the TAF Act, monies that are not immediately required ate in the custody of the
Treasurer of the City of Toronto ("City Treasurer"). Marketable securities |mesments consist of pooled
funds managed by investment managers selected by TAF and engaged beyghe ‘City Treasurer. These
monies are invested in securities authorized under Sections 27 to 31 of th Trustee Act and income thus
earned accrues to TAF.

TAF’s investment policy states that the investment limits as percentagesﬂf TAF's net asset value are as
follows: direct investments up to 60%, publlcly—traded equities up to 55%, private equities up to 5%, and a
minimum of 20% in fixed income.

Level 1 - Quoted prices (unadjus}edi ,@ctlve markets for |d
Level 2 - Inputs other than quogﬁd «bn@eslncluded within L«éve

liability, either directly(i.e. “as. ﬁrlces) or mdwectly(]ﬁ
Level 3 - Inputs for the asset or Ila“B’mgymfhat are not ba

V "that are observable for the asset or
e: derived from prices).
observable market data.

2020 2019
< Ontario Canada Total Total

TD Emerald Canadian Bond Poﬁ)lgd Fynd T t $ 1, 270 41’14 $ 1,570,666 $ 5,824,000 $ 8,665,140 $ 2,593,848
TD Short Term Bond Fund, Oaéegies i/ Pt :?‘ 1 236 059 1,530,723 5,795,000 8,561,782 2,610,173
TD Emerald Canadian Short *‘Ferm gétment Fund 2,42@ 715 2,956,755 13,638,204 19,015,674 5,307,875
Greenchip Global Equity Fund - gy &4\7*03 772 2,827,110 2,109,298 9,644,180 4,965,374
Generatlon IM Global EqultY”A Shar ‘“ﬂ@é / 5,395,689 12,030,581 27,721,683 26,957,191

631,032 1,248,121 2,934,759 1,355,159
579,224 - 1,564,759 1,368,082

Investment in private funds a ued at cost as market value is not readily determinable. Investment in

private funds are comprised

2020 2019

Toronto Ontario Canada Total Total
InvestEco Private Equity Fund’«"iLI; ; $ 199,830 $ - $ - $ 199,830 $§ 199,830
InvestEco Sustainable Food Fund ™./ 183,759 - - 183,759 202,136
InvestEco Sustainable Food Fund IlI 11,880 6,120 - 18,000 24,000
il Buildi iof 234,606 232,251 - 466,857 406,205
$ 630,075 $ 238371 $ - $ 868446 $ 832,171

TAF's Board of »Directors approved participation of up to $500,000 USD in the Greensoil Building
Innovation Fund. As at December 31, 2020, $366,680 USD ($466,857 CAD) had been advanced to date.
TAF's Board of Directors also approved participation of up to $150,000 in the InvestEco Sustainable Food
Fund Ill. As at December 31, 2020, $18,000 had been advanced to date.
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7.

TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

ENERGY SAVINGS PERFORMANCE AGREEMENTS

In 2012, TAF began marketing a financing program based on its pert ary Energy Savings
Performance Agreement (“ESPA”), which enables building owners to retreﬁ“t ‘and upgrade their
buildings’ energy performance. The ESPA is a multi-year performance c@n act between TAF and a
building owner where TAF provides a turnkey energy efficiency retrofrt forﬂ‘re owner who undertakes
to re-pay TAF from realized energy cost savings. The installation procass |;srmanaged by pre-qualified
engineering firms who perform investment grade energy audits and-use proven energy-saving
technologies to achieve S|gn|f|cant savm@,g in both energy consumption and cash flow for building

savings are remitted monthly to TAFﬁ?g up to 10 years untrlx

return The equment installed ;ﬂ th is the property of TAF and is part of

uldlng under an ES|
| of the equipment is transferred to the

building owner.

Efficiency Capital (EC) Inc! ("EC~ @.,1')« is the exclusive licensee of TAF's ESPA program and can
finance projects under A\Sa ware@éuse flnanc%lrrgﬁ“ffacnlty ("Warehouse Facility"). Under the
Warehouse Facility, TAF ent s“fhto ESPAs wﬂhﬁuﬂdmg owner clients which EC Inc. will administer
for a fee. Under the agre@rnent Mth EC Inc., TAF”AhEs “the right to purchase a limited number of shares
of EC Inc. at a dlsgéuag at a future date uﬁ@n ‘the completion of certain milestone events. As at
December 31, 2029" Suc&\ everrt§ have not yet occurred, and the value of the rights has not been
included in these Gipn er Wanmal statements.

TAF’s financial risk-r Iaféd t y ESPA retroﬁ jects is mitigated by: (1) review of project economics
and building waner\a Fégltworthlnessw' ! Tgé}an Investment Committee; (2) project-specific insurance
pol|cy to emﬁure thatQQ'A;F will recel he projected energy savings; (3) TAF’s right to increase a

.S fing \up to 100% of actual savings; (4) regular equipment

As at December 31, 2020, one’ ESPA in its installation phase with total amount of $40,000 pertains to
the C|ty of Toronto, Provmcez'"of@ntarro and Government of Canada Fund, all other ESPA pertalns to

As at December 31, 2(52@' re were 9 (2019 - 9) active ESPA projects. The total depreciated value
of the ESPA capital assets, net of rebates and incentives amounts to $4,894,042 (2019 - $5,632,939).
The ESPAs have a termranglng from 8.5 to 10 years.

The cash flow fr;am four active ESPA projects are pledged as security for third party loans as

.,

discussed in notem?s The total revenue from those active ESPA projects amounted to $160,100
(2019 - $177,45.

Page 19 of 25

WELCH LLP



10.

TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

CAPITAL ASSETS I\

Capital assets consist of the following:

2020 2019

Accumulated Accumulated
Cost amortization Gbst amortization
ESPA capital assets (note 7) $ 7,787,751 § 2,893,709 $ 7 747 652 $ 2,114,713
Office improvements &69267 395 134,869 267,395 78,680
/ 146 $ 3,028,57 8,015,047 $ 2,193,393
Accumulated amortization | 2,193,393
5,821,654
(190,000)
$ 5,631,654
f-assets under construction
—_— "K‘ :%’3 :‘\j
TAF has a revolving liné of credit wi h ‘ hartered bank repayable on demand with interest

rate calculated at the/ban rlmrate plus O. 50°/““~per annum. The credit limit is the lesser of $3.07
million or the stand@rdﬁmargm  Value of TAFJS“”fQ(ed income investment portfolio. Security has been
provided using TAF's*fixed-income mvestment%portfollo The line of credit balance drawn as of
December 31, 2020-was $hil. (33019 $680,Bﬁ0§“

2020 2019
$ 583,051 $ 1,120,528

J 1,444,189 802,267
Grants rescinded dumng{thé year (13,196) (162,800)
Grants paid during® tﬁ‘e year (1,135,953) (1,176,944)

$ 878,091 $ 583,051
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

DEFERRED CONTRIBUTIONS N

External revenues received by TAF which are externally restricted for pro;gekég(pendltures in the
future are deferred and recognized as revenue in the year the expenditures ér ~mcu{red

External funding brought forward from prior year } ‘79 917 $ 184,872

External funding received during the year N 236,009

Total external funding committed to T IE 7 315,926 184,872

External funding recognized - City (;f :I;forQn”t“oJund 125,037 51,342

External funding recognized - Provi vinée of @ngarib fund 55,393 53,613

External funding recognized - Gﬁv srnment of Canada fund - -
ey ) 180,430 104,955

$ 135,496 $ 79917

% Y &
During the year, TAF recelve‘zq $2 million from: A ;Government of Canada, via the Federation of
Canadian Municipalities, as an %e’ratlng fundjo, support eligible operating expenditure. The balance
of unspent operatmgﬁﬁgmﬂ |S§»m;,|déd in the exte?najly restricted fund - Government of Canada.

2020 2019
$ 2,000,000 -
Progf’am d‘@hverfes on 120,872 -
Salanes%ngj emp‘onee beneﬂ;s : 24,700 -
Corporate exi‘)sﬁses 58,600 -
204,172 -

$ 1,795,828 $ -
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

13. LONG-TERM DEBT
In 2013, TAF was approved for a loan from Federation of Canadian Mummpahheé\;("FCM") via the City, for

the purpose of financing eligible costs of green energy retrofits to social hous”“jg“bundlngs owned by the
Toronto Community Housing Corporation. The loan is to be repaid ove N

pe iod of nine years, with
principal repayments commencing in 2018.

A F‘k total liability is limited to the
lesser of the principle or the secured cash flow of the related ESPA. Any\défault of the secured ESPA by
the building owner would result in a revalu;aglon of the future cash outflows of the loan. These third party

For those third party loans secured by cash flows from an ESPA project,’

2020 201

©

2??26 ré;payable
nts of $154,111,
y $ 1,749,406 $ 2,023,418

f YUy
Third party loan A - due Februaw 2”) &QZG repayable in
blended quarterly mstallments of$7@b‘6 secured by

137,497 159,978
Third party loan B - term éxp;i‘gd sfemammg pé&able
amount due on demand arfg{ Lﬁder negotlatlgn,séeured
by a portion of the-future E‘;Qsh flows fromf’ “an ESPA

project N\';% 81,735 81,735
Third party loan gwl\ﬁaﬁéh 2, 2026, -repayable in
blended quarteFT"* nstéuments of $9 578,\secured by a

portion of the ture ca&h T&ows from an. E$PA project 178,179 207,726
Third party loa -due February 1"-‘2 3, repayable in
, blendedﬁqua»rlerly |é’ls§allments of$2_?@§9 secured by a

V2 65,021 72,282

65,021 72,282

2,276,859 2,617,421

430,480 422,603

$ 1846379 § 2,194,818

Principal repayments’;""c)véﬁfthe next five years and thereafter are as follows:

2021 $ 430,480
2022 357,313
2023 366,163
2024 375,303
2025 and thereafter 747,600
$ 2,276,859

Interest expense of $63,818 (2019 - $64,096) relating to long-term debt has been included in program

delivery.
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

DAN LECKIE FUND

The Clean Air Partnership (“CAP”) has engaged TAF as its agent to invest this Fund for CAP’s account.
The purpose of the Dan Leckie Fund, which was originally funded at $28, 373,:,@ to support emission
reduction opportunities in Toronto undertaken by TAF. TAF attributes |nvestmeaf i‘n@ome based on the
long-term average rate of return as budgeted by TAF for its portfolio, to be re zed as income of the
Fund. The changes in the fund were as follows:

2019
Opening balance and original fund prmmpa $ 35945
Income attributed from TAF fo 1,977
Closing balance $ 37922

In keeping with best practice for énc%w‘ménts the Stablllzaum>Fund was established in 2003 to enable
TAF to reduce variability in its progrém sﬁmdmg due to fl a““tlng financial markets which directly impact
TAF’s investment income.

Any investment income from mafkel; /
assumed in the annual budg&t ‘r&’gfdded to the Stab*ylgzatlon Fund. Slmllarly, when such investment

mcome falls beIow the budgeted am@unt the shoftféﬂ may be withdrawn from the Stabilization Fund. TAF

./ dltlon of $485553t0 the Toronto Stablllzatlon Fund (2019 - $3,004,823),
which brings the T9ront%$tab1,hzahon Fund™ éijthe maximum; a net addition of $513, 628 to the Ontario
Stabilization Fund“’ zt?m% %«1»514 782), wﬁrch\'

< h

) %y ' 3’% ] e L, w{g’g
SALARY ALLOCAOTQ?N TO PROGRA  DELIVERY

TAF's practice is to allocate pro elated staff costs to the program delivery expenditure line. The
percent of staff costs allocated to-the program delivery expenditure was 70% (2019 - 70%).

CORPORATE EXPENSES

Corporate expenses include. activities related to corporate communications, governance, organizational
development, operatlons arfd administration. TAF shares its premises and certain office services with
CAP, and the related‘costs are allocated between TAF and CAP based on utilization. CAP is a registered
charity which was aIso created by the TAF Act.

COMMITMENTS ATS[”:CONTINGENCIES

xduswe licensee of TAF’'s ESPA program for the purpose of scaling up TAF’s financing
method for en rgy retrofit projects in buildings. TAF has two financing commitments for the purpose of
assisting EC Inc’s capital mobilization. Both financing commitments are revolving and thus can be repaid
anytime if EC Inc. can refinance using external capital:

e up to $2 million from TAF’s secured subordinated debt facility which finances ESPAs signed
between EC Inc. and building owner clients;

e up to $7 million from the Warehouse Facility which finances ESPAs signed between TAF and
building owner clients which EC Inc. is committed to buy from TAF within two years.
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

19. TAF BUDGET FISCAL YEAR 2020

TAF is a self-sustaining endowment fund, and it does not draw on the tax base of the City, the Province
or the Federal government. Financial reports against the budget are provide taihe Board of Directors

quarterly. TAF's annual budget is as follows:

2020 2019
(in$ ThOuSands) (in $ Thousands)
Revenue O Mw
Investment portfolio revenues* $ 3,190 $ 2421
Loan interest and transaction fees 1,288 679
External funding /500 500
Allocation from TAF's capital - if reqﬁu‘frg 652 1,065
Total revenue N s 5630 $ 4665
Program delivery expendlture§ ag:
Strategic programs $ 2,388 $ 1,922
New and committed grants 1,200 1,200
Total programs and prOJerzts\M% 3,588 3,122
K \%‘?‘mew

Administration (including aim 5 2,042 1,543

$ 5630 4,665

20.

2020 2019
Assets
Cash 6,111 $ 6.111
Liabilities
Due to TAF $ 298,664 $ 298,648
Equity
Capital 1 1
Deficit (292,553) (292,538)
6.111 6.111
2020 2019
Expensesf
Bank charges $ 15 $ 15
Net loss $ (15) $ (15)
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TORONTO ATMOSPHERIC FUND
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - Cont'd.
YEAR ENDED DECEMBER 31, 2020

COVID-19

In mid-March 2020, the Province of Ontario declared a state of emergency in response to the public
health concerns originating from the spread of the coronavirus disease. A degreémof uncertainty persists

.,

surrounding the full economic impact of the situation. Consequently, at th ‘of issuance of these
consolidated financial statements, the effect that the decline in econonj[ré activity on the TAF's
operations, assets, liabilities, fund balances, revenues and expenses are'not.yet known. Management
has undertaken reasonable and appropriate steps related to employeefhea“[théand safety and continuing
business operations. TAF is working with the Investment Committee %Q cldgely assess and manage the

i

impacts to TAF's investment portfolio. S

January 1 2019 and 2020 has be;
Ontario fund externally restricted sa

COMPARATIVE FIGURES‘
AN

Comparative figures have béép
the current year. N

5’ mnwg}é

R

rv%gzassmed where nec ece:
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