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RAFIQ DOSANI, B. comai., CPA, CA 90 Risebrough Avenue
'CHARTERED PROFESSIONAL ACCOUNTANT Toronto, Ontario M2M2E3
Telephone: (416) 221 ~ 4085

Fax: (416) 221 4160 ,

INDEPENDENT AUDITOR'S REPORT

To the Couricil of the Corporation of the City of Toronto and the:
‘Board of Management for QUEEN STREET WEST Business Tmprovement Area’

Opinion

I have audited the finanicial statements. of QUEEN STREET WEST Business. Improvement.Area
.(B[A), which. comprise the statement of financial position as -at December 31,.2022; and the
statement of operations and accumulated surplus, statement of changes in net- financial assets:and
statement of cash flows for the year then ended, and notes to the financial statenients, including a
summary of significant accounting policies.and othcr explanatory information.

In my opunon, the. accompanying financial statements Jpresent fairly; in all material respects, the
financial position of the BIA as at December 31; 2022 aiid its financial’ pcrfom\ance and:itsicash
flows for the year then ended in :accordance with Canadian accounting: standards for- local
_governmerits as prescribed by the Pubhc Séctor Accounting Board, (PSAB) '

Basis for Opinions

I conducted my audit in accordance with Canadian generally ‘accepted . audxtmg standards, My
responsxbxlmes under those standards are further described i in the Auditor’s Regvonsibllxtfexﬁr the
Audiv:of the Financial Statements section of my report..I'am, mdcpendent of the BIA inaccordance
‘with theethical requirements that are relevant to my audit of thé financial staténiénts in Canada, and
‘I'have: fulfilled'my ‘other ethical responsibilities in accordance with these requiremens: I belimze that
the:audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion..

Respounsibllities of . Management and Those Charged with Govermmce  for. the Financial
Statemenis

Management is responsible. for the preparation and fair presentation of the financial statéments:in
accordance with Canadian accounting standards for local governments asprescnbed by the Public
Sector. Accounting: Board (PSAB), and for such internal control as management determiries: is
nécessary to enable the- ‘preparation of financial statements that are free from material misstatement,
whether due to fraud or error,

In prepanng the financial statements, managerent is/ responsible for assessing the BIA's ability.to
continue as a going concern,, dnsclosmg, as applicable, matters related to going congern and usifig the
going: conoem basis of accounting unless management either intends to liquidate the BIA orto cease
operations, or has no realistic alternative but to do so.

Those charged with goveance are responsible for overseeing the BIA’s financial reporting process:
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RAFIQ DOSANI, 8. Comm., CPA, CA. 90 Risebrough Avenue
CHARTERED PROFESSIONAL ACCOUNTANT Toronto, Ontario M2M 2E3
Telephone: (416) 221 - 4095

Fax: (416) 221 - 4160

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to ‘obtain reasonable assurance about whether. the ﬁnanéial statements as a whole
are free from matenal misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes my opinion. Reasonable assurance is & high level of assurance, but'is.not a guarantee
that an audit conducted in accordance with Canadian generally accepted. auditing standards: will
always detect a material misstatement when it exists, Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statemients. As part of
an audit in accordance with Canadian gencrally accepted auditing standards; I exercise professional
judgment and maintain professionial skepticism throughout the audit. T'also: -

. Identxfy and assess the risks of material misstatément of the ﬂnancxal statements, whether due to
fraud or error, dcsxgn and perform audit procedures rcsponswe to.those nsks, ‘and obtain audit
evidence that is sufficient and appropriate to- provnda a basis for my opimon. The risk of not,
dctectmg a material misstatement resulting from fraud is higher than for oné: resulting from error,
as fraud may involve collusion, forgery, intentional omnssions, mtsreprescntations, or ‘the:
override of internal control.

» Obtain an understanding of internal: control relevant to the audit in order to: desxgn audit
proccdures that are appropriate in the circumstances, but fiot for the purpose of expressing an
opinion on the effectiveness of the BIA’s internal control.

e Evaluate the appropriateness of accounting, policies used ‘and the, msonablcncss of” accaunting
estimates and related disclosures made by management..

= Conclude on the appropriateness of management’s use of the going coricemn basis of sccountmg
and, based on the audit evidence obtained, whether a, material uncermmy exists tqlated to events
or condmons that may cast significant doubt on the BIA's ability to continue as agomg concern.
If I conclude that a material uncertmnty exists, I am required to-draw attention in my soditor’s
report to the related disclosures in the financial statements or;; if such disclosures are inadoquate,
to modify my opinion. My conclusions are based on the audit évidence obtained up to the date of
my ‘auditor’s report. However, future ‘events or conditions may. cause the Board to ‘cesse ta
continue as a going concern.

«» Evaluate the overall presentation, structure and content of the financial statements, including the
dlsclosures, and whether the financial statements represent the underlying transactions and events
in'a‘manner that achieves fair presentation.

I ¢ommunicate with those charged with govemance regarding, among other matters, the planned
scope: and txmmg of the audit and any significant audit fmdmgs, any significant
deficiencies in internal control that 1 identify during my audit.

Toronto, Ontario
July 5,2023
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THE BOARD OF MANAGEMENT FOR

QUEEN STREET WEST BUSINESS IMPROVEMENT AREA
STATEMENT OF FINANCIAL POSITION

As AT DECEMBER 31,2022

FINANCIAL ASSETS

Cash

Short-term investment

Accounts receivable
‘City of Toronto- Special charges’ (Note 4)
‘Other

LiABILITIES

Accounts payable
City of Toronto
Other:

NET FINANCIAL ASSETS

NON-FINANCIAL ASSETS
Tangible Capital Assets (Note 5)

ACCUMULATED SURPLUS

Approved on behalf of the Board of Management:

all’

2022 2021

$ $
456,802 1,166,346
707,622 s
20,687 16,818
_25287 36,240
1,210,398 ___ 1,219,404
7,663 7,648
. rees 049
1,202,735 1,211,756
39,398 71,609
1,242,133 1,283,365

Treasurer
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THE BOARD OF MANAGEMENT FOR

QUEEN STREET WEST BUSINESS IMPROVEMENT AREA'
STATEMENT OF OPERATIONS AND ACCUMULATED SURPLUS
FOR THE YEAR ENDED DECEMBER 31 2022,

REVENUE

City-of Toronto — special charges
Grants, sponsorships, interest and other
EXPENSES

Administration

Promotion, festivals and events
Maintenanoe :

Capital (Note. 8)

Amortization : A b A
Provision for uncollected special charges (Note 4):

SURPLUS '(DEFICIT_)iFOR THE YEAR
ACﬁUMULATED SURPLUSI”,',"BEGINNING OF YEAR
ACCUMULATED SURPLUS, END OF YEAR

2022

02 2022 2021
$ $ $
Budget. Actual Actual
(Note 9)

306,733 ‘308,253 306,314

10,000 48,686  37.624

316,733 356,939 343938
14928 79,632 69,962
266,500 145895 - 111,325
102,000 47,110 84,264
266,000 81.578: 10,500
- 376000 35804
27,885 6,356 5,472
799,308 398,71 297,327
(482,575) (41,232 46,61
_1;236,754 1,283,365 _ 1,236,754
764179 1,242133. 1,283,365
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THE BOARD OF MANAGEMENT FOR

QUEEN STREET WEST BUSINESS IMPROVEMENT AREA
STATEMENT OF CHANGES IN NET FINANCIAL ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2022

Surplus (deficit) for the year
Acquisition of tangible capital assets

Amortization of tangible capital assets

Balance - Beginning of year

Balance - End of year

2022 2021
$ $

(41,232) 46,611

- (5,389) .

- 37,600 35,804

(9,021) 82,415
121,766 1,129,341

1,202,735 1,211,756
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THE BOARD OF MANAGEMENT FOR
QuEeeN STREET WEST BUSINESS IMPROVEMENT AREA
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2022

2022 2021
$ $
Cash flows from operating activities v
Surplus (deficit) for the year ' '(41,232) 46,611
Non-cash changes to operations ‘ :
Add: Non-cash item Amortization of capital assets - - 37,600 :35,804
Increase (decrease) resulting from changes in )
Accounts receivable - City of Toronto o (3,869) (2,677)
Accounts receivable — other 10,853 (4,054)
Accounts payable - City of Toronto : - .-
Accounts payable — other 15 1,895
Cash Provided By (Used In) Operations 3,467 77,579
Investing Activities )
(5,389) .
Acquisition of property and equipment
Purchase of short-term investment (707,622) "
Cash, Beginning of Year 1,166,348 1,088,767
Cash, End of Year 456,802 1,166,346
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THE BOARD OF MANAGEMENT FOR

QUEEN STREET WEST BUSINESS IMPROVEMENT AREA
NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEAR ENDED DECEMBER 31, 2022

1. ESTABUSHMENT AND OPERATIONS 4
Queen Street West Business Improvement Area (BIA) is established as a Business
Improvement Area under the management and control of a Board of Management
appointed by Councill of the City of Toronto..

The Board s entrusted with the improvements, beautification and maintenance of
municipally owned lands, buildings and structures in the area, together with the
promotion of the area as a business or shopping area.. Funding is provided by
property owners of the BIA who are levied a special charge based on an annual
operating budget prepared by the Board and approved by Council under Section
220(17) of the Municipal Act, as amended. :

2. SIGNIFICANT ACCOUNTING POUQIES , -
These financial statements are the representation of management and have been
prepared In accordance ‘with Canadian accounting standards for local govemments
as prescribed by the Public Sector Accounting Board (PSAB), the most significant of
which are as follows:

-

Revenue recognition:

The BIA receives special charges from its members which are levied -and collected
by the City of Toronto. It also receives cash donations and sponsorships from
corporate and private donors and grants from local, provincial and federal
governments for events and festivals. Revenue is being recorded upon the signing of
-contracts and when collection can be reasonably ascertained..

Capital assets: :
Purchased capital assets are recorded at cost. Amortization is calculated on a
straight-line basis over the estimated useful lives of the assets as follows:

Banners. 3 years. Ryerson Parkette 5 years
Streetscape 5 years Lights: § years
Contributed services:

Services provided without charge by the City of Toronto and others are not recorded
in these financial statements.

Financial instruments:
Financial instruments are recorded at the approximated fair value.
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THE BOARD OF MANAGEMENT FOR'

QUEEN STREET WEST BUSINESS IMPROVEMENT AREA
NOTES TO THE FINANCIAL STATEMENTS, CONT’D

FOR THE YEAR ENDED Dscemaen 31,2022

3.

'SIGNIFICANT.ACCOUNTING POLICIES (CONT’D)
Useof estimates:

The preparation of these: ﬁnanmal statements in accordance with PSAB requires.

‘management to make estimates and ‘assumptions that ‘affect the reported
amounts of assets and liabilities and the: disclosure of contingent assets and

liabilities at the date:of the financial ‘statements :and the reported amounts: of
revenue and expenses during the réporting period. ‘Significant estimates include

determining the useful lives of ‘tangible capital -assets for: amortization; the.
.allowance for uncollectible: levies :and accounts receivable ‘and contingent

liabilities; Actual results could differ from management's best estima{es, as.
additional information becomes available in’ the future.

SHORT—TERM INVESTMENT .
Short-term investment consists of a guaranteed investment- oerﬂﬂcete with TD:

‘Canada Trust It bears: interest: at the rate:of. 275% per annum and Will be:

matunng in2023.

Crrv OF TORONTO ~ SPECIAL CHARGES

Special charges levied by the City:are collected and remitted:to the Board by the
City. The total special charges outstanding :consist of amodunts ¢ollected by the
City not yet remitted to the Board and amounts uncollected by the City.

The Board records :special tharges: ‘teceivable ‘net of @an allowance: for
uncollected amounts. The special charges:receivable from/the City ‘of Tordnto
are comprised of:

2022 2021,
$ $
Total special charges outstanding 28,187 '22,218:
Less: Allowance for uricollected special charges _ (7 500) (5, 400)
Special charges | receivable 20,887 16,818

The' provision:for (recovery of) uncollected levies reported on the Statement of
Operahons and Accumulated Surplus comprises:

2022 2021
o $ $
‘Special charges written-off 4,256 15472
‘Change in provision for losses on assessment. .
‘appeals ] 2,100 (10;000)
6,356 5472
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THE BOARD OF MANAGEMENT FOR
QuEEN STREET WEST BUSINESS IMPROVEMENT AREA
NOTES TO THE FINANCIAL STATEMENTS, CONT'D

FOR THE YEAR ENDED DECEMBER 31, 2022

5. CAPITAL ASSETS

2022

Banners Streetscape Total
Beginning . 179,021 179,021
Additions 5389 : 5389
Disposals , i
Ending 5,389 179,021 184,410
Accumulated Amortization v
Beginning - 107,412 107,412
‘AAmortization 1,796 . 35,804 37,600
Disposals.

Ending ' 1,796 143,216 145,012
Net Book Value 3,593 35,805 39,398
2021

Banners Streetscape Total

Cost

Beginning . 179,021 179,021
Additions

Disposals

Ending o7 179,021 179,021
Accumulated Amortization

Beginning - 71,608 71,608
Amortization 35,804 35,804
Disposals

Ending B 107,412 107,412
Net Book Value - 71,609 71,609

THE BOARD OF MANAGEMENT FOR

i
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QuEEN STREET WEST BUSINESS IMPROVEMENT AREA

6. INSURANCE

80

The. Board is required to deposit with the Treasurer, City of Toronto, insurance
policies indemnifying the City ‘against public liability and. property damage in
respect of the activities:of the Board. Insurance coverage providing $5,000,000
fc;rjga,chioccunence or accident has been obtained by the Board through the City
of Toronto. ' '

FINANCIAL INSTRUMENTS
The carrying value of the BIA's financial instruments approximates theirvalues:;
CAPITAL EXPENSES | '

In order to, finance major capital expenses, the BIA annually budgets certain.
amounts and accumulates them as surplus. Once adequate funds have
accumulated, the BIA undertakes cost-shared Capital Improvement projects with
the City for this reason the actual expenses in a given year could significantly
differ from the amount budgeted for the year. Any excess actual capital expenses
are financed out of the accumulated surplus. i

BUDGET

Budget Figures are provided for comparative. purposes-only.and have not’been
subject to audit procedures.. : ‘

10. COMMITMENTS

The Board, in co-operation with the City, has. implemented cost-shared ‘capital
improvement projects on publicly owned property for several years. The projects
are long-term in nature and are usually completed, subsequent to the year of
Council's approval. The Board Is committed to capital improvement projects of
which the Board's share of $101,051 (2021 - $ nil) was outstanding as at
December 31, 2022.

92
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