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R.AFlQ DOSANI, B. Comm., CPA, CA. 

CHARTERED PROFESSlO l A.CCOUNTA T 
90 Risebrough Avenue 

Toronto. Ontario M2M 2E3 
Telephone: (416) 221 - 4095 

Fax: {416) 2.21 -4160 

I IDEP DE 'T AUDITOR' REPORT 

o the ouncil of the Corporation of the City ofToronto and the 
Board of Management for Re al Ileight Village Rusines Improvement rea 

Opi11io1t 

rha\'e audited th financial st.accments of Regal Height. illage Bttsiness lmprovem nt Area BlA . 
which compri ·e the statement of financial po ilion a at December 31 . _022 and the tatem nt .of 
op ration and accumulated surplus. ta.tement of chan~s. in net financial as. et and tattiment of 
c.ash now for the years then ·nded, and note to the finandaf tatements, including a ummary or 
ignificanr a counting policie • and other c.·planatory infotmation. 

In my opinion, the companying finan ia l tatements pre ·nt fairly. in all mal rial respe , the 
financial po i.li .n of the B as at De ember 31. 2022 and its finan ial perform.an and rt ca h 
flows for the ars then ended in a cordance with Canadian a counting tandard for local 
g_o mments a pre. ribed by the Public ·ector ccounting Board (P B). 

Basi for Opinion 

I conducted my audit in accordan e with Canadian auditing standards. My re ponsibilities under 
tho. e standard ar: further desicri:b d in the Audi10r '.s Re pcnsibilitiesfor the Audit of.1he Fin mcial 
• 1a1emem ection of my report. 1 am independ nt of the BIA in accordance with th" ethical 
requiremerus that are relevant tom audit of tbe finan ial tatements in Canada, and l have fulfilled 
my other clhi al responsibiliti s in accordan e with the e requirement~. l belicv' that the audit 
e ldencc I have obtained i ufficient and appropriate to pro idea bu ·i • for my opinion, 

Respo11sibilitie of 1a11age111e111 and Tltose Charged with Govemaucefor the Finandp/ 
Statement 

Management is re pon ible f r the preparation and fair pre entati.on of the fimm ial tatemcnt in 
a ordance with anadian a counting ·tandards for local go\·enm,ents as pres ribed by the Public 

ector ccountin~ Board P AB), and for uch internal ontrol as management d t nnines is 
ne es. ary to nable the preparation of financial suuemen , that are free from material mi · tatemen1. 
whether due co fraud or error. 

ln preparing th financial mt:crnents, management is re,ponsible for a s.essing the BIA's ability to 
continue as a going concern, di lo :ing, a applicable, matters related to going concern and u,.ing, the 
0 oing concern ba. is ofaccounting unie manag •mept: either intends to liquidate the BIA or to cea e 
operations. or ha no reaH ti alternative but to do so. 

Tho e charged\\ ith governance are respon iblc for over eeing the Bl • financial reporting proces . 
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RAFIQ DOSANfi. S. Comm,. c ,PA. C}\. 90 Rfsebrough Avenue 
CHARTERED PROFESSlONAl. ACCOUNTANT Toronto, On ario M2M 2E3 

Telephone: (416) 221 -4095 
Fax: {41 6) 221 - 4160 

A uditor~., Respmtsibilitiesfor the ,ttdif ofthe Financial Stcrtement 

My objectives are to obtain reasonable a ~·urance about \\h ther the finan ia.l tatemen a a\ hole 
.are free from mat rial mi stat men~ whether due 10 fraud r error. and to i ue an auditor· repo11 
that in lode m pinion. Rea. unable a uran e is a high level of as urancc, but is nm a guarante 
that an audit condu ted in a ordanc with anadian auditing ·tandards will alway detect a material 
mi . tatemem when it exi t . Mi staPments can arise fron1 fraud or 'tTOr and are con id>red material 
if. indl idually or in th ag~regute, 1hey could reasonablJ b expe ted to inOuence the econ mi 
de i ion· of u er taken on the ba i of th . e financial statements. As part of an audit in accordance 
with .anadian auditing tandard • I exercise professional judgm nt and maintain profe ional 
skeptici m throughout the audit. I also: 

• ldt:ntify and a. e s the risk of material misstatement of the fina:n ial talement, ~ hether due to 
fraud or error. design and perform audit procedure~ re ponsive to th se risk , und obtain audit 
e idcnce that i sufficient and appropr.iaie to provide a ba is for m opinion. The risk of not 
dete ting a material mi statement resulting from fraud i high.er than for one .r suiting from error. 
as raud ma} invol coll ion. forgery. intentional omis. i n mi repre nratioru;. or the 
o crrid-e of internal control. 

• Obtain an Lm erst:anding of internal ontrol relevant to the audit in ord r to design a dit 
pro edure that are appropriat in the circum tances. but not for the purpo of expre sing an 
opinion on the effecth·en ss of the BI • intemal control. 

• E\:aluate the a:ppropriatene. s of ac ounting policie u d and the rea nabl nc.~ of a oumin­
:timates and related di ·losures mad by mana ement. 

• Con ·lude on th appropriatene of managemem:· s u of the going concern ba i of a cotmting 
and. ba . d on the audit evid nee obtained, whether a material un rtainty e ·i ;ts lated to events 
or conditions thm may a L . ignifi ant doubt on the BJ • abilit~ to continue as a , >ing concern. 
If J onclude that a material uncertaint> xist., I am required to dra, attention in m_ auditor· 
report to the related disclosure in th finan ial smtements or, if u h di closures are inadcquatl;). 
to modify my opinion. My conctusions are ba ed on th audit evidence obtained. up to the ate 1f 

my auditor' report However, future events or conditions may • use the BIA co cease t0 

conti11ue as a ,_,,roing c,oncem. 
• E aluate the eraH prest!ntation, stru ture and content of the fioan iaJ ta.cement in ludlng 1hc 

di Io ure . and \\ hether the finan fa! statements rcpr • ent the underl ing tmn ction and ven~· 
in a manner that a hie e falr pre cntation. 

I communkate \! ith those charged with govcmam;e regarding, amo uers. the plnnn 'd 
ope and timing of the audit and n ignificam audit fiml.mg . any . ignificant 

dcfi ien ies in internal ontrol that .1 idcntif) during m) audit. ; 

Toront . Omnri . ional o mtanr 

July 28. 2023 blic A ountant 
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THE BOARD OF MANAGEMENT FOR 
REGAL HEIGHTS VILLAGE BUSINESS ilMPROVEMENT AREA 

STATEMENT OF FINANCIAL Posm oN 
As AT DECEMBE.R 31 , 2022 

FINANCIAL ASSETS 
Cash 
Short-Term Investments 
Accounts receivable 

City of Toronto - special charges (Note 3) 
Other 

LIABIL!TIES 
Accounts payable and accrued liabilities 

City of Toron er special charges (Note 3) 
Other 

NET FtN'ANCfAL ASSETS 

NON-FINANC1AL ASSETS 
Tangible Capital Assets (Note 4) 

ACCUMULATED SURPLUS 

2022 2021 
$ $ 

10.8,080 238,029 
101 ,667 

728 
7,779 4 ,858 

217,526 

391 
1.,200 

243,615 

1.482 
1,591 1.482 

215,935 242,133 

215,935 242,133 

Approved on behalf of the Board of Management: 

\ c..:::...:~ 
ChalT Treasurer 



THE BOARD OF MAN!AGEMENT FOR 

REGAL HEIGHTS VILLAGE 8USINSSS IMPR0VEMc:NT AREA 

STATEMENT OF OPERATIONS 

FOR THE YEAR EN0EO DECEMBER 31 ,, 2022 

REVENUE 

City of Toronto, - special charges 
Interest and Other 

EXPENSES 

Administration 
Promotion and advertising 
Maintenance 
Capital (Note 7) 
Amortization 
Provision for uncollected special charges 
(Note 3} 

SURPLUS (DEFICIT} FOR THE YEAR 

ACCUMULATED SURPLUS, BEGINNING OF YEAR 

ACCUMULATED 5URPLUS1 END OF YEAR 

2022 
$ 

Budg,et 
{Note8) 

7,500 

2022 2021 
$ $ 

A:ctual Actual 

1,667 

23,173 
12100 
29,100 

7 ,500 

162 

7,500 1,667 

7,502 2,798 
3,473 1,032 

16,652 19,931 

2,424 

238 (2,569) 

72,035 

(64,535) 

242,133 

177,598 

27,865 23,616 

(26, 198) (23,426) 

242,133 265,559 

215,935 242,133 

190 

190 
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THE BOARD, OF ,MANAGEMENT FOR 

REGAL HEIGHTS VIU.AGE BtJSIMf:$;$ IMPROVEMENT AREA 
STA'nEMeNT OF CHANGES IN Ner FINANCIAL ASSETS 
FOR THE YEAR ENDED DECEMBER 31., .2022 

Surplus, for the year 

Acquisition of tangible capital as.sets 

Amortization ,of tangible capital assets 

Balance - Beginning ,af year 

Bafance - End of year 

2022 
$ 

{26.1 98) 

(26.198) 

242,133 

215,9~5 

2021 
$ 

(23,426) 

2,.424 

{21,002) 

283,135 

242,133 



THE BOARD OF MANA.GEMENT FOR 
REGAL HEIGHTS VILLAGE BUSINESS IMPROVEMENT AREA 
STATE.ME.NT OF CASH FLOWS 
FOR. THE YEAR ENDED DECEMBER 31, 2022 

2022 
$ 

2021 
$ 

Cash flows from operating activities 

Surplus for the year (26 ,198) (23,426) 

Non-cash changes to operations 

Adjustment for non-cash rtem 
Amortization 2.424 

Increase (decrease) resulting from changes in 
Accounts receivable - City of Toronto - special charges 
Account-s, receivable - other 
Accounts. payable - City of Toronto - special charges 
Accounts payable - City of Toronto 
Accounts payable - other 

728 
(2,921) 

391 

(282) 

2,684 
19,493 

(330) 

Cash Provided By (Used in) Operations (28,282) 845 

Investing Activities 
Purchase of tangible capttal assets 

(Increase) decrease in short-term investments (101,667) 

Cash, B·eginning of Year 238.029 237,184 

Cash, E.nd of Year 108,080 238,029 

https://STATE.ME.NT


THE BOARD OF MANAGEMENT FOR 
REGAL HEIGHTS VILLAGE BUSINESS lMPROVEME.N.T AREA 
N,0TES TO THE FtN'ANCIAL STATEMENTS 
FOR THE YEAR ENDED OECEM8ER 31, 2022 

1. ESTABLISHMENT AND OPERA.Tl0NS 

The Regal Heights Village Bus.iness Improvement Area (BIA} is established as a 
Business improvement Area under the management and c-0ntrol of a Board of 
Management appointed by Council of the City of Toronto. 

The Board is entrusted with the improvements, beautification and maintenance of 
municipalfy owned lands. buHdings and structures in the area , together with the 
promotion of the area as a business or shopping area. Funding is provided by 
property owners of the BIA who are levied a special charge based on an annual 
operating budget prepa.red by the Board and approved by Council under Section 
220(17) of the Municipal Act. as amended. 

2. SIGNIFICANT ACCOUNTING POLICIES 

These financial statements are the represe:ntatlon of management and have been 
prepared in accordance with Canadian accounting standards for local governments 
as prescribed by the Public Sector Accounting Board (PSAB), the most significant of 
whfch are as follows: 

Revenue recognition: 
The BIA receives special charges from its members which are levied and collected 
by the City of Toronto. 1t also receives cash donations and sponsorships from 
corporate and private donors and grants from focal, provincial and federal 
governments for events and festivals. Revenue is being recorded upon the signing of 
contracts and when collection can be reasonably ascertained. 

Short-term Investments: 
Short-term investmen s are highly liquid financial instruments with original .matur.ities 
greater than three months but less than one year and are classified as ''shorHerm" 
investments. BJA .classifies short-term investments as current. assets and reports 
them at their fair market value. 

Capital assets: 
Purchased capitaf assets are recorded at cost Amortization is calculated on a 
straight-line basis over the estimated useful lives of the assets as follows: 

LighUng 5 years Street Furniture 5 years 
Signs 5 years Flags, Banners & Poles 3 years 

Contributed service.s: 
Servtces provided without charge by the City of Toronto and others are not recorded 
in these financial statements. 

Financial instruments: 
Financial instruments are recorded at the approximated fair value. 
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THE BOA.RO OF MANAGEMENT FOR 
REGAL HEIGHTS VILLAGE BUSINESS !IMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMENTS, coNro 
FOR THE YEAR ENDED DECEMBER 31, 2022 

StGNl'FlCANT ACCOUNTING POLICIES (CONT'D) 

Use of estimates: 
The preparation of these financial statements in accordance with PS.AB requires 
management to make estimates and assumptions that affect. the reported amounts 
of assets and liabilities and the disclost.tre of contingent assets and 'liabi1iUes at the 
date of the 'financial statements and the reported amounts o:f revenue and expenses 
during the reporting period. Significant estimates include determining the useful 
llVes of tangible capl.tar a:ssets for amortization. the atlowance for tmooUecttble levies 
and accounts. reoeiv:abte and contingent Habitifies. Actual results coutd differ from 
management's best estimates; as additional information becomes available in the 
future. 

3. Ctry OF TORONTO - SPECtAL CHARGES 
Special charges levied by the Crty are collected and remitted to the Board by the 
City. The total special charges outstanding consist of amounts coflected by the 
City not yet remitted to the Board and amounts uncollected by the City. 

The Board records special charges receivable (payable) net of an allowance for 
uncollected amounts. The special charges. receiva.ble from (payable to) the City 
of Toronto are comprised of: 

2022 2021 
$ $ 

Total special charges outstanding, {391) 1,028 
Less: allowance for uncollected special charges (300) 
Special charges receivable {payable) (391) 728 

The provision for uncollected levies reported on the Statement of Operations and 
Accumulated Surplus comprises: 

2022 2021 
$ $ 

Special charg,es written-off 538 1.631 
Change in provision for losses on assessment 
appeals (300) . (4 ,2_0___0.___ 

238 (2,569) 



THE BOARD OF MANAGEMENT FOR 
REGAL HEIGHTS VILLAGE BUSINESS LMPROVEMENT AREA 
NOTES TO THE FINANCIAL STATEMeNTS, CONT10 
FOR THE YEAR E.NOEO DECEMBER 31, 2022 

4. TANGIBLE CAPITAL ASSETS 

2022 

Street Furniture Banners Total 

Cost 

Beginning 6,410 14,246 20,656 
Additions 

Disposals 

Ending 6,410 14,246 20,656 

Accumulated Amort1zation 
Beginning 6,410 14,246 20,656 
Amortization 
Disposals 

Ending 6,410 14,246 2.0,656 

Net Book Value 

2021 

Street furniture Bann,ers Total 

Cost 
Beginning 6,410 14,246 20,656 
Additions 

Disposals 

Ending 6,410 14,246 20,656 

Accumulated Amortization 
Beginning 6,410 11,822. 18,232 
Amortization 2,424 2~424 
DlsposaJs 

Ending 6,410 14,246 20,6S6 

Net Book Value 

0 



THE BOARD OF MANAGEMENT FOR 
REGAL HEIGHTS VILLAGE BUSINESS (MPROVEMENT AREA 
NOTES TO THE F1NANCIAL STATEMENTS, CONT'D 
fOR THE YEAR ENDED DECEMBER 31 i 2022 

5. fNSURANCE 

The Board is required to deposit with the Treasurer, City of Toronto, insurance 
policies indemnifying. the City against public liability and property damage in 
respec1 of the activities of the Board. Insurance coverag.e providing $5,000,000 
for each occurrence or accident has been obtained by the Board through the City 
of Toronto. 

6. FINANCIAL INSTRUMENTS 

The carrying value of the BIA's financial instruments approximates their values. 

7. CAPITAL EXPENSES 

In order to finance major capitaf expenses, the BlA annually budgets certain 
amounts and accumulates them as. surplus. Once adequate funds have 
aocumulated, the BIA undertakes cost-shared capital improvement projects with 
the City. For this reason, the actual expenses in a given year could significantly 
differ from the amount budgeted for the year. Any excess actual capitaf expenses 
are fin.anced out of the accumulated surplus. 

8. BUDGET 

Budget Figures are provided for comparative purposes only and have not been 
subject to audit procedures. 


