


























    

    
    

    

  

 

                 
                   

                
                   

   

                    
                   

                  
                    
                 

                   

                
                  

                 
                   

                
            

   
  

 

                                 

July 8, 2024 

Liberty Village Business Improvement Area 
67 Mowat Ave, Suite 104 
Toronto ON M6K 3E3 

Attention: Charles Arbez 

Dear Charles: 

During the course of our audit of Liberty Village Business Improvement Area for the year ended December 31, 
2023, we identified matters that may be of interest to management. The objective of an audit is to obtain 
reasonable assurance whether the financial statements are free of material misstatement and it is not designed to 
identify matters that may be of interest to management. Accordingly, an audit would not usually identify all such 
matters. 

Rebate on Sales Tax 

During the course of our audit we noted that the organization did not include the provincial retail sales tax of $445.84 
paid on the insurance invoice from Certas Home and Auto Insurance Co. in the retail sales tax rebate application. 

During the course of our audit we noted that the organization did not calculate the correct GST/HST rebate on 
invoice #35 from Shop Local 2 Win resulting in over claimed retail sales tax rebate of $746.01. The details of the 
amount claimed and the tax rebate calculations are attached. It appears that the GST/HST rebate was calculated on 
the non-taxable component of the invoice (gift cards) and was not based on the actual HST charged on the invoice. 

Implications 

The calculation errors in the rebate application can result the organization under claiming its eligible rebates, or 
alternatively a reassessment and interest charges in the case of an audit by the CRA on over claimed amounts. 

Recommendations 

We recommend the organization adjust for these amounts in its next rebate claim and ensure all eligible amounts 
are included in future rebate claims. In addition, you may wish to review how prior years retail sales tax was 
calculated for on insurance invoices and invoices were a portion of the invoice included non-taxable amounts and 
where the legislation allows, adjust for any amounts that were not accurately claimed. 

Robert Gore & Associates 
Chartered Professional Accountants 1 



  

                
              

                 
              
                

               
               

              

                
      

                   
                

     

                
   

                  
       

                    
       

                 
              

 

                 
           

               
        

               
              

   
  

 

                                

Classification of expenses 

During the course of our audit we identified expenses that were not coded consistently with expense categories 
used in previous years and the current year. Reclassifying entries were made as follows: 

1 - Promotional gift cards purchased through the Shop Local 2 Win program were reclassified from consultants in 
Promotion and Communication to the gift card expense account (Retail and restaurant program) included in 
Promotion and Communication to report the gift card expenses in the same category as previous years; 

2 - Promotional gift cards purchased through the AnyCard program were reclassified from consultants in General 
and Administrative to the gift card expense account (Retail and restaurant program) included in Promotion and 
Communication to report the gift card expenses in the same category as previous years; 

3 - Shop Local 2 Win program marketing expenses were reclassified from consultants to promotional materials, the 
same expense account used in previous years; 

4 - Legal fees for the review of the operational manual were reclassified from other project expenses - Festivals and 
Events to legal expense in General and Administrative, consistent with the classification of other legal expenses in 
the current and prior years; 

5 - Mural expenses were reclassified from other project expense to Mural expense, consistent with the classification 
in prior years; 

6 - Walk Liberty expenses were reclassified from other project expenses to Walk Liberty - Festivals and Events as 
the expense related to the Walk Liberty event; 

7 - Live at Liberty expenses were reclassified from Walk Liberty to Live at Liberty - Festivals and Events as the 
expenses related to the Live at Liberty event; 

8 - Sponsorship of the Heritage Toronto Bad Girls Tour was reclassified from consultants expense in General and 
Administrative to Marketing and promotional material in Promotion and Communication to report sponsorship as a 
Promotional expense; 

9 - Expansion expenses were reclassified from Other project expenses - Festivals and Events to Office expenses in 
General and Administrative to be consistent with the classification in prior years. 

Implications 

Correct coding is required to report expenses for financial statement reporting purposes and to provide meaningful 
tracking of expenses against budgeted expenses for each category. 

Recommendations 

We recommend expense classification and coding be closely reviewed and approved such that expenses are coded 
consistently with prior years and into the appropriate categories for financial statement reporting purposes. 

Robert Gore & Associates 
Chartered Professional Accountants 2 



                
             

              
   

 

   

   

  

   
  

 

                                

Conclusion 

This communication is prepared solely for the information of management and is not intended for any other 
purpose. We accept no responsibility to a third party who uses this communication. 

We trust you will implement our recommendations; however, should you require further clarification or information, 
please contact the undersigned. 

Yours truly, 

Bob Gore, CPA,CA 

ROBERT GORE & ASSOCIATES 

Chartered Professional Accountants 

Robert Gore & Associates 
Chartered Professional Accountants 3 
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